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RP FINANCIAL LC

Advisory Planning Valuation

July 20 2012

Boards of Directors

Madison County Holding Cqmpany MHC
Madison County Financial dorporation

Madison County Bank

111 West Third Street

Madison Nebraska 68748

Members of the Boards of Directors

We have completed hereby provide an updated appraisal of the estimated pro forma

market value of the commofl stock which is to be issued in connection with the mutual-to-stock

conversion described below

This updated appraisal is furnished pursuant to the requirements of 563b.7 and has

been prepared in accordarce with the Guidelines for Appraisal Reports for the Valuation of

Savings and Loan Associations Converting from Mutual to Stock Form of Organization of the

Office of Thrift Supervisiod OTS and reissued by the Office of the Comptroller Currency

0CC and applicable interpretations thereof Such Valuation Guidelines are relied upon by

the Federal Reserve Board FRB and the Federal Deposit Insurance Corporation FDIC in

the absence of separate written valuation guidelines Our original appraisal report dated March

23 2012 the Original Appraisal and previous appraisal update report dated May 25 2012

the First Update are incorporated herein by reference As in the preparation of our Original

Appraisal and First Update we believe the data and information used herein is reliable

however we cannot guaranee the accuracy and completeness of such information

On January 17 201 as amended on April 16 2012 and August 2012 the Board of

Directors of Madison County Holding Company MHC Madison Nebraska the MHC
mutual holding company that owns all of the outstanding shares of common stock of Madison

County Financial Corporation the Corporation adopted the plan of conversion and

reorganization whereby the MHC will convert to stock form As result of the conversion the

Corporation which currently owns all of the issued and outstanding common stock of Madison

County Bank will be succeeded by Maryland corporation with the name of Madison County

Financial Inc Madison Qounty Financial or the Company Following the conversion the

MHC will no longer exist For purposes of this document the existing consolidated entity will

hereinafter be referred to as Madison County Financial or the Company

Madison County Financial will offer its common stock in subscription offering to Eligible

Account Holders Tax-Qualified Employee Stock Benefit Plans including Madison County Banks

employee stock ownership plan the ESOP Supplemental Eligible Account Holders and Other

Members as such terms are defined for purposes of applicable federal regulatory guidelines

governing mutual-to-stock conversions To the extent that shares remain available for purchase

after satisfaction of all subscriptions received in the subscription offering the shares may be

offered for sale to members of the general public in community offering and/or syndicated

community offering portiOn of the net proceeds received from the sale of the common stock

Washington Headquarters
Three Baliston Plaza Telephone 703 528-1700

1100 North Glebe Road Suite 600
Fax No 703 528-1788

Arlington VA 22201 Toll-Free No 866 723-0594

www.rpfinancial.com
E-Mail mailrpfinancia1.com
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will be used to purchase all of the then to be issued and outstanding capital stock of Madison

County Bank and the balance of the net proceeds will be retained by the Company

At this time no other activities are contemplated for the Company other than the

ownership of the Bank loan to the newly-formed ESOP and reinvestment of the proceeds that

are retained by the Company In the future Madison County Financial may acquire or organize

other operating subsidiaries diversify into other banking-related activities pay dividends or

repurchase its stock although there are no specific plans to undertake such activities at the

present time

This updated appraisal reflects the following noteworthy items review of recent

developments in Madison County Financials financial condition including financial data through

June 30 2012 an updated comparison of Madison County Financials financial condition

and operating results versus the Peer Group companies identified in the Original Appraisal and

First Update and review of stock market conditions since the date of the First Update

The estimated pro forma market value is defined as the price at which Madison County

Financials common stock immediately upon completion of the public stock offering would

change hands between willing buyer and willing seller neither being under any compulsion

to buy or sell and both having reasonable knowledge of relevant facts

Our valuation is not intended and must not be construed as recommendation of any

kind as to the advisability of purchasing shares of the common stock Moreover because such

valuation is necessarily based upon estimates and projections
of number of matters all of

which are subject to change from time to time no assurance can be given that persons who

purchase shares of common stock in the conversion will thereafter be able to buy or sell such

shares at prices related to the foregoing valuation of the pro forma market value thereof RP

Financial is not seller of securities within the meaning of any federal and state securities laws

and any report prepared by RP Financial shall not be used as an offer or solicitation with

respect to the purchase or sale of any securities RP Financial maintains policy which

prohibits the company its principals or employees from purchasing stock of its client institutions

Discussion of Relevant Considerations

Financial Results

Table presents summary balance sheet and income statement details for the

twelve months ended March 31 2012 and updated financial information through June 30 2012

Madison County Financials assets increased by $814000 or 0.3% from March 31 2012 to

June 30 2012 Loan growth accounted for most of the Companys asset growth during the

quarter which was largely funded with cash and cash equivalents The balance of investment

securities was up slightly during the second quarter Overall cash and investments inclusive of

FHLB stock decreased from $46.6 million or 20.0% of assets at March 31 2012 to $37.5 million

or 16.1% of assets at June 30 2012 Loans receivable increased from $172.6 million or 74.2%

of assets at March 31 2012 to $182.4 million or 78.1% of assets at June 30 2012 while the

balances for bank-owned life insurance and loans held for sale were respectively slightly higher

and lower at the end of the second quarter
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Table

Madison County Financial Inc

Recent Financial Data

At March 31 2012 At June 30 2012

Amount Assets Amount Assets

$000 $000

Balance Sheet Data

Total assets $232635 100.00% $233449 100.00%

Cash cash equivalents 15448 6.64 4786 2.05

Investment securitiesfCDs 29142 12.53 30667 13.14

Loans held for sale 582 0.25 105 0.05

Loans receivable net 172644 74.21 182408 78.14

FHLB stock 2045 0.88 2053 0.88

Bank-owned life insurance 4482 1.93 4521 1.94

Deposits 191575 82.35 192098 82.29

Borrowings 6600 2.84 6600 2.83

Total equity 31251 13.43 32180 13.78

12 Months Ended 12 Months Ended

March 31 2012 June 30 2012

Amount Avg Assets Amount Avg Assets

$000 $000
Summary Income Statement

Interest income $11921 5.22% $1 1805 5.09%

Interest expense 2087 0.91 1982 0.85

Net interest income 9834 4.31 9823 4.23

Provisions for loan losses 700 0.31 635i 0.27

Net interest income after prov 9134 4.00 9188 3.96

Non-interest operating income 1199 0.53 1191 0.51

Gain on sale of investments 27 0.01 27 0.01

Gain on sale of loans 412 0.18 535 0.23

Non-interest operating expense 5474 2.40 5577 2.40

Income before income tax expense 5298 2.32 5364 2.31

Income taxes 1565 0.69 57Qj 0.68
Netincome $3733 1.63% $3794 1.63%

Sources Madison County Financials prospectus audited and unaudited financial statements

and RP Financial calculations
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Updated credit quality measures remained favorably low for non-performing

assets Madison County Financials non-performing assets increased from $265000 or 0.11%

of assets at March 31 2012 to $380000 or 0.16% of assets at June 30 2012 An increase in

non-performing loans accounted for the increase in the non-performing assets balance as non-

performing loans constituted the entire balance of non-performing assets at June 30 2012

The Companys interest-bearing funding composition showed an increase in

deposits during the second quarter of 2012 with total deposits increasing from $191.6 million or

82.4% of assets at March 31 2012 to $192.1 million or 82.3% of assets at June 30 2012 The

balance of borrowings did not change during the quarter equaling $6.6 million or 2.8% of assets

at June 30 2012 Madison County Financials equity increased from $31.3 million or 13.4% of

assets at March 31 2012 to $32.2 million or 13.8% of assets at June 30 2012 which was due

to retention of earnings during the quarter

Madison County Financials operating results for the twelve months ended March

31 2012 and June 30 2012 are also set forth in Table The Companys reported earnings

increased from $3.7 million or 1.63% of average assets for the twelve months ended March 31

2012 to $3.8 million or 1.63% of average assets for the twelve months ended June 30 2012

The increase in net income was realized from an increase in loan sale gains and decrease in

loan loss provisions which were partially offset by an increase in operating expenses

Madison County Financials net interest income ratio decreased from 4.31% of

average for the twelve months ended March 31 2012 to 4.23% of average assets for the twelve

months ended June 30 2012 The decrease in the net interest income ratio was due to more

significant decrease in the interest income ratio compared to the interest expense ratio which

was consistent with the narrowing of the Companys interest rate spread Madison County

Financials interest rate spread decreased from 4.28% during the second quarter of 2011 to

4.02% during the second quarter of 2012

Operating expenses were up slightly during most recent twelve month period but

remained stable as percent of average assets equaling 2.40% of average assets for both

twelve month periods shown in Table Overall Madison County Financials updated ratios for

net interest income and operating expenses provided for slightly lower expense coverage ratio

net interest income divided by operating expenses Madison County Financials expense

coverage ratio decreased from .80x for the twelve months ended March 31 2012 to .76x for

the twelve months ended June 30 2012

Non-interest operating income was essentially stable during the most recent

twelve month period declining as percent of average assets from 0.53% for the twelve

months ended March 31 2012 to 0.51% for the twelve months ended June 30 2012 Overall

when factoring non-interest operating income into core earnings the Companys updated

efficiency ratio of 48.9% operating expenses net of amortization of intangibles as percent of

net interest income and non-interest operating income was slightly less favorable compared to

the 47.7% efficiency ratio recorded for the twelve months ended March 31 2012 Amortization

of intangibles equaled 0.09% of average assets for the twelve months ended March 31 2012

and 0.08% of average assets for the twelve months ended June 30 2012
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The Companys updated earnings showed an increase in gains on sale of loans

increasing from 0.18% of average assets for the twelve months ended March 31 2012 to 0.23%

of average assets for the twelve months ended June 30 2012 Gains on the sale of

investments were unchanged in the Companys updated earnings equaling 0.01 of average

assets for both twelve month periods shown in Table

Loan loss provisions were slightly lower during the most recent twelve month

period declining from 0.31% of average assets for the twelve months ended March 31 2012 to

0.27% of average assets for the twelve months ended June 30 2012

Peer Group Financial Comparisons

Tables and present the financial characteristics and operating results for

Madison County Financial thie Peer Group and all publicly-traded thrifts The Companys and

the Peer Groups ratios are based on financial results through June 30 2012 and March 31

2012 respectively unless otherwise indicated for the Peer Group companies

In general the comparative balance sheet ratios for the Company and the Peer

Group did not vary significantly from the ratios exhibited in the First Update Consistent with the

First Update the Companys updated interest-earning asset composition reflected higher

concentration of loans and lower concentration of cash and investments Overall the

Companys and the Peer Groups updated interest-earning assets-to-assets ratios equaled

94.3% and 94.4% respectively

Also consistent with the First Update Madison County Financials funding

composition showed higher concentration of deposits and lower concentration of borrowings

relative to the comparable Peer Group measures Updated interest-bearing liabilities-to-assets

ratios equaled 85.1% and 86.7% for the Company and the Peer Group respectively Madison

County Financials updated tangible equity-to-assets ratio equaled 13.2% which remained

slightly above the comparable Peer Group ratio of 11.9% Overall Madison County Financials

updated interest-earning assets-to-interest-bearing liabilities IEA/IBL ratio equaled 110.8%

which was slightly above the comparable Peer Group ratio of 108.9% As discussed in the

Original Appraisal and First Update the additional capital realized from stock proceeds should

serve to increase Madison County Financials IEAIIBL ratio as the level of interest-bearing

Uabilities funding assets will be lower due to the increase in capital realized from the offering and

the net proceeds realized from the offering will be primarily deployed into interest-earning

assets

Updated growth rates for Madison County Financial are based on annualized

growth rates for the 18 monlhs ended June 30 2012 and the Peer Groups growth rates are

based on growth for the twelve months ended March 31 2012 or the most recent twelve month

period available Madison County Financial recorded 4.2% increase in assets versus 0.4%

decrease in assets for the Peer Group Asset growth by the Company primarily consisted of

cash and investments as loans increased nominally during the period Comparatively the Peer

Groups asset growth reflected small increase in cash and investments which was more than

offset by decline in loans
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Table

Balance Sheet Composition ond Growth Rates

Comparable Institution Analysis

As of March 312012

Balance Sheet as Percent of Assets Balance Sheet Annual Growth Rates Regulatory Capital

Cash MBS Borrowed Subd Net Goodwill Tng Net MBS Cash Borrows Net Tng Net

Euwalents j56 BOLl fg Funds Debt Wrisili Jtiians Wotlh M384_s lnvestnrecrts Loans GoooIts bt Yii3riffi Worth i809thI QQts

Madison County Financial Inc

June 302012 2.1% 14.0% 1.9% 782% 82.3% 28% 0.0% 138% 0.6% 132% 4.19% 3652% 0.11% 1246% -66.12% 1354% 15.14% 13.16% 13.16% 15.11%

Corn anles

Averages

Medians

6.6% 22.1% 1.6% 65.1% 742% 11.5% 0.4% 12.8%

5.5% 195% 1.7% 674% 747% 10.0% 0.0% 12.1%

0.7% 12.0% 4.07%

0.0% 11.2% 2.30%

9.68% 3.01% 4.47% -7.80% 2.46% 2.31% 12.11% 12.04% 2087%

6.32% 0.30% 3.02% -951% 2.08% 247% 11.81% 11.78% 19.61%

1.14% -2.82% -0.49% -7.18% 800% 926% 10.14% 1014% 1758%

687% -3.71% -0.09% -1302% .3 09% .3.31% iO.2u% iO 20% 16.65%

4.0% 13.3% 0.0% 79.7% 82.5% 6.6% 0.0% 10.1% 0.1% 10.0% -9.15% -28.35% -3.19% -960% -17.99% 116% 1.82% 10.20% 10.20% 15 10%

6.8% 25.3% 1.4% 620% 835% 4.5% 0.0% 116% 1.2% 10.4% -1.75% 6.07% -4.93% -1.65% -17.36% 5.69% 6.56% 9.92% 9.92% 15.67%

5.9% 16.5% 0.9% 70.4% 760% 9.0% 07% 140% 2.2% 118% -3.38% -16.29% 0.11% -6.68% 27.31% -0.12% 0.31% NA NA NA

1.1% 27.1% 0.7% 64.5% 69.9% 177% 0.0% 11.6% 0.1% 11.5% 0.32% 24.52% -7.66% -3.28% 1356% 6.94% 8.38% 10.38% 1038% 17.75%

3.4% 25.4% 1.6% 648% 75.0% 10.0% 0.0% 14.5% 1.5% 13.0% 6.53% 14.53% 3.70% 11.03% -36.03% 40.83% 48.46% 11.74% 11.74% 18.56%

7.1% 339% 2.0% 52.7% 83.5% 1.4% 0.0% 13.2% 0.9% 12.3% 3.07% 14.40% -4.24% 148% 6.86% 14.57% 15.75% 1040% 10.40% 16.70%

10.3% 53% 1.9% 19.5% 84.7% 48% 0.0% 99% 00% 99% 2.14% NM -6.52% 3.18% -12.20% 2.72% 2.72% 9.70% 970% 1500%

4.8% 26.9% 2.5% 62.0% 74.8% 14.3% 1.8% 82% 0.0% 82% 4.48% 27 20% -3.87% 4.84% 4.82% 2.63% 2.64% NA NA NA

4.0% 34.1% 2.1% 56.6% 812% 8.2% 0.0% 9.7% 0.5% 92% 0.28% 6.87% -3.56% 3.69% -26.93% 3.46% 3.91% 8.65% 865% 16.99%

11.9% 1.6% 0.0% 836% 553% 212% 00% 22.4% 00% 22.4% 6.85% -38.68% 2.15% -7.92% -13.83% 2.08% 2.08% NA NA 24 71%

Source SNL Financial LC and RP Financial LC calculations The Information provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such Information

lGou
Averages

Medians

Comparable Groin

CZWI Citizens Commercial Bancorp Inc of WI

FCAP First Capital Inc of IN

FCLF First Clover Leaf Financial Corp of IL

FFNM First Federal of Michigan of Ml

FSFD FIrst Savings Financial Group of IN

JXSB Jacksonville Bancorp Inc of IL

LSBI LSB Financial Corp of Lafayette IN

RIVR River Valley Bancorp of IN

WAYN Wayne Savings Bancshares of OH

W8KC Wolverine Bancorp Inc of MI

5.9% 20.9% 1.3% 67.6% 76.6% 98% 0.3% 12.5% 06% 119% 043%

5.3% 25.3% 1.5% 64.7% 76.6% 8.6% 0.0% 11.6% 0.3% 10.9% 030%

Copyrights 2012 by RP Financial LC
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Table

Income as Percent of Average Assets and Yields Costs Spreads

Comparable Institution Analysis

For the 12 Months Ended March 31 2012

Non-Op Items Yields Costs and Spreads

MEMO MEMO
Net Extrao Yield Cost Yld-Cost Assets Effective

flrns On Assets Of Funds FTE Emp Tax Rate

Madison County Financial Inc

June 30 2012 1.63% 5.09% 0.85% 4.23% 0.27% 3.96% 0.00% 0.00% 0.51% 0.51% 2.32% 0.08% 0.24% 0.00% 5.44% 1.08% 4.36% $4864 29.27%

Alt Public Companies

Averages

Medians

0.26I 4.22% 1.12% 309% 0.49% 2.60% 0.03% -0.09% 0.78% 0.72%

0.42% 4.18% 1.06% 3.09% 0.30% 2.67% 0.00% -0.02% 0.58% 0.54%

2.97% 0.04% 0.18% 0.00%

2.95% 0.00% 0.05% 0.00%

4.50% 1.31% 3.19% $5993 30.63%

4.50% 1.28% 3.17% $5069 31.41%

Comparable Group

Averages

Medians

0.50% 4.57% 1.10% 3.47% 0.60% 2.87% 0.02% -0.07% 0.67% 0.61%

0.39% 4.59% 1.01% 3.62% 0.48% 2.78% 0.00% -0.03% 0.66% 0.58%

3.02% 0.03% 0.17% 0.00%

3.05% 0.02% 0.20/a 0.00%

4.84% 1.27% 3.57%

487% 116% 3.76%

$3898 28.81%

$3714 28.54%

Source SNL Financial LC and RP5 Finencial LC calculations The information provided In this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such information

Net Interest Income Other Income

Loss Nil Total

Net Provts After Loan R.E Other Other GA Goodwill

Income Income Expense NIl on lEA Provis Fees Qg Income Income Expense rnQt

GAlOther Exp

Comparable GrouD

CZWI CitliensCommemtalBancorplnc.ofWl 0.00% 5.15% 1.38% 3.78% 0.96% 2.81% 0.04% 0.00% 0.37% 0.41% 3.13% 0.06% -0.03% 0.00% 5.33% 1.54% 3.79% $2858 50.00%

FCAP First Capital Inc oliN 0.91% 4.50% 0.77% 3.73% 0.41% 3.32% 0.00% 0.00% 0.77% 0.77% 2.99% 0.01% 0.18% 0.00% 4.79% 0.87% 3.91% $3294 28.36%

FCLF FirstCloverLeafFinancialCorp of IL 0.34% 4.11% 1.04% 3.07% 0.96% 2.11% 0.00% -0.15% 0.47% 0.31% 2.18% 0.05% 0.22% 0.00% 4.40% 1.21% 3.19% 56395 16.79%

FFNM First Federal of Michigan of Ml 0.54% 4.69% 0.97% 3.71% 0.27% 3.44% 0.00% 0.00% 0.71% 0.71% 4.06% 0.13% 0.18% 0.00% 5.04% 1.11% 3.94% $2604 NM

FSFG FirstSavingsFlnancialGroupoftN 0.72% 4.82% 0.94% 3.88% 0.29% 3.59% 0.00% -0.05% 0.61% 0.56% 3.12% 0.06% 0.01% 0.00% 5.15% 1.08% 4.06% $3642 28.72%

JXSB Jacksonville Bancorp Inc of IL 1.12% 4.45% 0.67% 3.58% 0.17% 3.40% 0.12% -001% 0.96% 1.06% 3.19% 0.00% 0.28% 0.00% 4.74% 1.O2% 3.72% $3051 28.23%

LSBI LS8FlnancialCorp ofLafayettelN 0.25% 4.75% 1.09% 3.65% 1.31% 2.34% 0.00% -0.21% 1.10% 0.90% 3.25% 0.00% 0.38% 0.00% 5.01% 1.22% 3.79% $3995 30.34%

RIVR RiverVafleyBancorpoftN 0.39% 4.39% 1.41% 2.97% 0.69% 2.28% 0.00% 0.07% 0.29% 0.36% 2.46% 0.00% 0.25% 0.00% 4.69% 1.56% 3.13% $4493 NM

WAYN WayneSavirigs8ancsharesofOH 0.36% 4.06% 0.92% 3.14% 0.39% 2.75% 0.00% -0.17% 0.78% 0.61% 2.96% 0.02% 0.04% 0.00% 4.28% 1.03% 3.25% $3786 10.48%

WBKC Wolverine Bancorp Inc of MI 0.40% 4.79% 1.57% 3.23% 0.56% 2.67% 0.00% -0.17% 0.62% 0.45% 2.82% 0.00% 0.25% 0.00% 4.95% 2.01% 2.94% $4863 37.58%

Copyright 2012 by RP5 Financial LC
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Deposit growth funded the Companys asset growth as well as reduction in

borrowings While the Peer Groups asset shrinkage funded deposit run-off and reduction in

borrowings Deposit growth for the Company equaled 12.5% versus 0.5% decline in deposits

for the Peer Group Updated tangible net worth growth rates continued to reflect stronger

growth rate for the Company l5.1% increase versus 9.3% increase for the Peer Group with

the Companys higher growth rate continuing to be supported by higher return on equity and

retention of all of its earnings into capital Comparatively the Peer Groups capital growth rate

was slowed by capital management strategies implemented by some of the Peer Group

companies such as dividend payments and stock repurchases

Table displays comparative operating results for Madison County Financial and

the Peer Group based on earnings for the twelve months ended June 30 2012 and March 31

2012 respectively unless otherwise indicated for the Peer Group companies Madison County

Financial and the Peer Group reported updated net income to average assets ratios of 1.63%

and 0.50% respectively The Companys higher return continued to be realized through

higher net interest income ratio and lower ratios for loan loss provisions and operating

expenses

In terms of core earnings strength updated expense coverage ratios posted by

Madison County Financial and the Peer Group equaled .76x and .14x respectively The

Companys higher expense coverage continued to be supported by higher net interest income

ratio and lower operating expense ratio The Companys higher net interest income ratio was

realized through maintenance of higher interest income ratio and lower interest expense

ratio which was consistent with its higher interest rate spread

Non-interest operating income remained slightly larger contributor to the Peer

Groups earnings as such income amounted to 0.51% and 0.61% of the Companys and the

Peer Groups average assets respectively Accordingly taking non-interest operating income

into account in assessing Madison County Financials core earnings strength relative to the

Peer Groups the Companys updated efficiency ratio of 48.9% remained lower or more

favorable than the Peer Groups efficiency ratio of 74.0%

Net gains and losses realized from the sale of assets and other non-operating

items continued to have similar impact on the Companys and the Peer Groups earnings as

the Company and the Peer Group reported net non-operating gains equal to 0.24% and 0.17%

of average assets respectively As set forth in the Original Appraisal and First Update

typically such gains and losses are discounted in valuation analyses as they tend to have

relatively high degree of volatility and thus are not considered part of core operations If gains

are attributable to secondary market loan sales on regular basis then such gains may warrant

some consideration as core profitability component However loan sale gains are typically

viewed as more volatile source of income than income generated through the net interest

margin and non-Interest operating income and are given lesser consideration in developing

core earnings for valuation purposes In this appraisal for both Madison County Financial and

the Peer Group we have considered earnings and profitability before and after such net gains

and losses Extraordinary items remained non-factor in the Companys and the Peer Groups

updated earnings
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Loan loss provisions remained larger factor in the Peer Groups updated

earnings with loan loss provisions established by the Company and the Peer Group equaling

0.27% and 0.60% of average assets respectively

The Companys effective tax rate of 29.27% was similar to the Peer Groups

effective tax rate of 28.81% As set forth in the prospectus the Companys effective marginal

tax rate is equal to 34.0%

The Companys updated credit quality measures continued to imply lower credit

risk exposure relative to the comparable Peer Group measures As shown in Table the

Companys non-performing assets/assets and non-performing loans/loans ratios of 0.16% and

0.21 respectively were lower than the comparable Peer Group ratios of 3.30% and 4.04%

The Companys updated reserve coverage ratios continued to indicate significantly higher

level of reserves as percent of non-performing loans 1130.52% versus 45.49% for the Peer

Group and higher level of reserves as percent of loans 2.36% versus 1.60% for the Peer

Group Net loan charge-offs remained more significant factor for the Peer Group with net

loan charge-offs as percent of loans equal to 1.17% for the Peer Group compared to net

recovery of 0.04% of loans recorded by the Company As noted in the Original Appraisal and

First Update the Companys more favorable credit quality measures were somewhat negated

by the concentration of higher risk agricultural related loans that comprise the Companys loan

portfolio particularly in the prevailing environment where severe drought conditions in the

Companys lending market may result in substantial reduction in crop yields and thereby

adversely impact the ability of the Companys agricultural borrowers to repay their loans

Stock Market Conditions

Since the date of the First Update the performance of the broader stock market

has been mixed Stocks plunged at the start of June 2012 as investors reacted to the weaker

than expected jobs data for May which included slight increase in the national unemployment

rate After the Dow Jones Industrial Average DJIA moved into negative territory for 2012

stocks rebounded heading into mid-June on hopes that central banks in both the U.S and

Europe would intervene to battle slowing economic growth and worsening problems in the euro

zone Volatility prevailed in the broader stock market in mid-June reflecting investor uncertainty

over Spains planned bank bailout Greeces election results and the Federal Reserves

willingness to take more measures to stimulate the economy Weak economic reports from

Europe China and the U.S along with ongoing concerns over the debt crisis in Europe drove

stocks lower heading into late-June Some positive readings for the housing sector and Euro

finance ministers agreeing to the terms of bailout for Spains troubled banks helped to lift

stocks at the close of the second quarter

weak employment for June sent stocks lower at the start of the third quarter of

2012 The downward trend in stocks continued going into mid-July as more signs that the

economy was stalling weighed on investors Some strong second earnings reports coming out

of the tech sector better-than-expected second quarter earnings reported by J.P Morgan and

increased expectations of the Federal Reserve taking new steps to stimulate the economy

supported mid-July rebound in the stock market Following the brief rally stocks pulled back

on euro zone concerns On July 20 2012 the DJIA closed at 12822.52 or 2.95% higher since
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Table

Credit Risk Measures and Related Information

Comparable Institution Analysis

As of March 31 2012 or Most Recent Date Available

NPA5 Rsrves/

REO/ 90DeII NPL5/ Rsrves/ Rsrves/ NPA5 Net Loan NLC5/

Assets Assets LQ Loans Nk 90Del Chargoffs Loans

$000

Madison County Financial Inc 0.00% 0.16% 0.21% 2.36% 1130.52% 1130.52% $76 -0.04%

Comparable Group

CZWI Citizens Commercial Bancorp Inc of WI

FCAP First Capital Inc of IN

FCLF First Clover Leaf Financial Corp of IL

FFNM First Federal of Michigan of Ml

FSFG First Savings Financial Group of IN

JXSB Jacksonville Bancorp Inc of IL

LSBI LSB Financial Corp of Lafayette IN

RIVR River Valley Bancorp of IN

WAYN Wayne Savings Bancshares of OH

WBKC Wolverine Bancorp Inc of MI

0.53% 3.54%

0.18% 2.59%

4.38% 1.54% 51.43% 45.07% $1452

3.31% 1.33% 37.50% 32.59% $432

4.04% 1.60% 45.49% 39.57% $1031

3.60% 1.40% 43.81% 40.15% $514

1.33% 62.73% 55.78% $968

1.59% 54.93% 50.70% $96

1.40% 35.45% 25.22% $2675

1.18% 32.76% 18.33% $231

1.37% 48.48% 41.50% $50

NA 78.54% 71.16% $401

1.76% 26.29% 25.53% $626

1.37% 23.82% 20.75% $1299

1.94% 39.14% 38.80% $67

2.50% 52.78% 47.97% $3895

0.73%

0.30%

0.90%

0.14%

2.67%

0.65%

0.06%

0.00%

0.83%

-0.03%

0.11%

6.39%

Source Audited and unaudited financial statements corporate reports and offering circulars and RP0 Financial LC calculations The

information provided in this table has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or

completeness of such Information

Institution

All Public CompanIes

Averages

Medians

Comparable Group

Averages

Medians

38% 30%

0.18% 3.35%

0.21% 1.92%

0.13% 1.93%

1.00% 3.97%

1.67% 3.81%

0.19% 2.17%

0.00% 1.51%

0.16% 5.59%

0.00% 4.74%

0.03% 2.88%

0.41% 4.47%

1.17%

0.40%

2.12%

2.89%

3.95%

3.25%

2.83%

2.40%

6.71%

6.53%

4.95%

4.74%

Copyright 2012 by RPW FinancIal LC
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the date of the First Update and the NASDAQ closed at 2925.30 or 3.09% higher since the date

of the First Update

Thrift stocks traded unevenly as well since the date of the First Update The

disappointing job numbers for May accelerated the downturn in thrift stocks at the start of June

2012 which was followed by an uneven trading performance for the thrift sector that was

consistent with the volatility occurring in the broader stock market Moodys downgrade of five

large U.S bank along with weakness in the broader stock market weighed on thrift stocks

heading into late-June Thrift stocks posted gains along with the broader stock market at the

close of the second quarter as the sector benefitted from some upbeat reports for the housing

sector and the restructuring of bailout of Spains troubled banks

Thrift stocks faltered in early-July 2012 as weaker-than-expected job growth

reflected in the June employment report raised concerns of slowing U.S economy Mixed

earnings reports coming out of the thrift sector provided for narrow trading range for thrift

stocks through the first half of half of July with large portion
of the sector experiencing

decline in revenues from interest rate spread compression Thrift stocks faltered along with the

broader stock market heading into late-July as stocks were depressed by renewed fears that

Spain would be unable to avoid costly bailout On July 20 2012 the SNL Index for all

publicly-traded thrifts closed at 511.1 an increase of 1.11% since May 25 2012

In contrast to the SNL Index the updated pricing measures for the Peer Group

generally reflected slight declines compared to the First Update Comparatively the updated

pricing measures for all publicly-traded thrifts were higher since the date of the First Update and

generally showed more significant increases relative to the increase in the SNL Index for all

publicly-traded
thrifts The increases reflected in the SNL Index and the updated pricing

measures for all publicly-traded thrifts versus the slight declines reflected in the Peer Groups

updated pricing ratios implies that the larger market cap thrifts generally outperformed the

smaller market cap thrifts since the date of the First Update Since the date of the First Update

the stock prices of six out of the ten Peer Group companies were lower as of July 20 2012

comparative pricing analysis of the Peer Group and all publicly-traded thrifts is shown in the

following table based on market prices as of May 25 2012 and July 20 2012

Average Pricing Characteristics

AtMay25 AtJuly2O

2012 2012 Change

Peer Group1
Price/Earnings 18.73x 18.80x 0.4%

Price/Core Earnings 13.78 13.53 1.8
Price/Book 70.67% 69.50% 1.7

Price/Tangible Book% 75.09 73.84 .7

Price/Assets 8.36 8.25 1.3

Avg Mkt Capitalization $MiI $33.81 $33.31 1.5
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Average Pricing Characteristics continued

At May 25 At July 20

2012 2012 Change

Afl Publicly-Traded Thrifts1

Price/Earnings 18.84x 19.07x 1.2%

Price/Core Earnings 19.53 19.66 0.7

Price/Book 79.31% 85.07% 7.3

Price/Tangible Book% 85.86 91.61 6.7

Price/Assets 9.78 10.41 6.4

Avg Mkt Capitalization $Mil $292.93 $302.48 3.3

As set forth in the Original Appraisal and First Update the new issue market is

separate and distinct from the market for seasoned issues like the Peer Group companies in

that the pricing ratios for converting issues are computed on pro forma basis specifically

the numerator and denominator are both impacted by the conversion offering amount unlike

existing stock issues in which price change affects only the numerator and the pro forma

pricing ratio incorporates assumptions regarding source and use of proceeds effective tax

rates stock plan purchases etc which impact pro forma financials whereas pricing for existing

issues are based on reported financials The distinction between the pricing of converting and

existing issues is perhaps most evident in the case of the price/book P/B ratio in that the P/B

ratio of converting thrift will typically result in discount to book value whereas in the current

market for existing thrifts the P/B ratio may reflect premium to book value Therefore it is

appropriate to also consider the market for new issues both at the time of the conversion and in

the aftermarket

As shown in Table two standard conversions and one second-step conversion

have been completed during the past three months The standard conversion offerings are

considered to be more relevant for Madison County Financials pro forma pricing Both of the

recent standard conversion offerings were closed at the top of their respective super ranges

The average clOsing pro forma price/tangible book ratio of the two recent standard conversion

offerings equaled 60.1% On average the two standard conversion offerings reflected price

appreciation of 10.3% after the first week of trading As of July 20 2012 the two recent

standard conversion offerings reflected 10.2% increase in price on average

Shown in Table are the current pricing ratios for the three fully-converted

offerings completed during the past three months which are all traded on NASDAQ The

current average P/TB ratio of the fully-converted recent conversions equaled 68.01% based on

closing stock prices as of July 20 2012



Boards of Dirocovs

July 20 2012

Pgo 13

Tabte

PricIng Characteristics and After-Market Trends

Recent Conversions Completed In Last Three Months
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PS Bancorp Inc. WAl 7/13/12 FSBWNASDAQ

1564 1093%

301 8.09%

5.72% 47%

2.59% 210%

2116 100% 132% 33%

$32.4 100% 132% 89%

NA NA
NA NA

5.0% 4.0% 100%

0.0% 40% 10.0%

24%

2.7%

0.00%

0.00%

59.4% 1114 121%

008% 3030 99%

.0.9% 204% 37%

0.3% 19 3%20%
$1000

1000

$1170 170%

810.01 01%

$12.01 201%

$1004 04%

$1204 204%

$10.00 00%

512.04 204%

510.00 00%

Average -OtanderdConneeton.r

Modlots -$IerrdodConverstonar

Second Stee Coeverotonn

eorg.tnwnBencorp Inc-MA 7/12/12 QTWNNASDAQ

933 9.98%

933 9.98%

208 996%

4.18% 131%

4.18% 131%

115% 72%

122.0 100% 132% 5.1%

122.0 100% 132% 5.1%

11.0 57% 110% 90%

NA NA
NA NA

NA tl.A

6.5% 4.0% 10.0%

0.5% 4.0% 10.0%

5.0% 40% 100%

2.0%

2.5%

0.00%

0.00%

00.1% 30.3o 11.0%

80.3% 30.3k 11.0%

2079 91%

-0.2% 16.3% -0.9%

-0.2% 18.3% -0.9%

0.3% 130%_ii4

110.00

810.00

$10.60 8.8%

$10.80 8.8%

810.97 97%

$11.03 10.3%

$11.03 10.3%

811.80 16.8%

811.02 10.2%

$11.02 10.2%

$10.77 77%

811.02 10.2%

$11.02 10.2%

810.71 7.7%
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11.0 57t 110% 9.0%

11.0 57% 110 9.8%

85.0 00% 125% 6.7%

32.4 100% 132% 0.9%

NA NA
NA NA

NA NA
NA NA

8.0% 4.0% 100%

48% 4.0% l0.0/

7.0% 4.0% 10.0

8.0% 4.0 10.0%

2.3%

2.3%

2.4%

2.4%

0.00/

0.00%

0.00%

0.00%

86.7% 2880 9.1%

66.7% 28.80 93

82.3% 285k 10.4

808% 28.50 9.9%

0.3% 138% 2.5/

0.3% 13.6% 2.5%

8.8 18.8 0.3%

0.3% 16.3% 2.0%

$10.00

110.80

815.00

$10.98

$10.97 9.7% 011.60 18.0%

810.97 0.7% 011.60 38.0%

$10.89 8.9% $11.04 12.4

$10.97 9.7% $11.88 18.6%

810.77 7.7%

$10.77 7.7%

$1004 0.4%

810.77 77%

110.71 77%

810.77 7.7%

015.94 9.4%

$19.77 1.1%
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Table

Market Pricing Comparatiues

Prices As of July 20 2012

Market Per Share Data

Capitalizetrori Core Book Dividends4
Financial Characterisltcs6

Price Market 12 Month Value Pricing Ratios3 Amount Payout Total Equity Tang Eq/ NPA5/ Reported
core

Flnariciel Institution 7g/5fl Valae yg P/E P/B P/A P/TB rgd ftol5 gjs gses assLs ggn
SMil In 7s 1% 1k $Mit 1% 1%

All Public Companies $1192 $27251 5021 $1350 20 06n 89.19% 11.12% 95.97% 2070n $020 167% 24.90% 52705 1252% 1187% 354% 024% 1.95% 013% 073%

Converted Last Months no MHC $1094 $10258 $002 51610 31 80u 6801% 1140% 68.01% 29 71K $000 000% 000% $763 1675% 1675% 3.57% -0.10% -009% .003% 0.31%

Converted Last Mosth no MHC
FSBW FS Bancorp Inc oIWA $1000 $3240 5033 $16.45 34.48x 60 79% 991% 6079% 30.30n $0.00 0.00% 0.00% $327 16.30% 16.30% 264% 029% 1.76% 0.33% 2.01%

GTWND Georgetown BancOrp Inc otMA $10.77 $2057 $037 $1500 29.llx 7180% 9.75% 71.80% 29 11x $000 000% 000% $211 1358% 1358% 115% 033% 2.47% 0.33% 67%

HTBI HomeTrust Bnocshrs Inc 01 NC $12.04 $254.77 ISO 63 $16.85 NM 71 45% 1450% 71.45% NM $0.00 000% NM $1750 2037% 20.37% 691% -092% -451% 0.76% -3.74%

Average ol high/Low or BidlAsk price per share

EPS estimate yore basis in based on actual trailing 72 month data adjusted In omit non.operating Items on tax-effected basis

P/E Price to earnings P/B Price to book P/A Price to assets P/TB Price Intangible book value and P/Core Price to core earnings

Indicated 12 month dlsrdsnd based on last quarterly dIvIdend declared

Indicated 12 month dividend ass percent of trailing 12 monlh estimated core earnings

ROA retsrn on assets and ROE return cv equity are Indicated ratios based as trailing 12 month common eamings and average common equity and total assets balances

Encludes tram averages and medians those companies the subject of actual or rumornd acquisition activities or unusual operating characteristics

Source SNL Financial LC and RP Financial LC calculations The information provided In this report has bees obtnlned from sources we believe ate reliable but we cannot guarantee
the accuracy or completeness of such information

Copyright 2011 by RP5 Financial LC
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Summary of Adjustments

In the First Update we made the following adjustments to Madison County Financials

pro forma value based upon our comparative analysis to the Peer Group

PreviousValuation

Key Valuation Parameters Adiustment

Financial Condition Slight Upward

Profitability Growth and Viability of Earnings Moderate Upward

Asset Growth Slight Upward

Primary Market Area Slight Downward

Dividends No Adjustment

Liquidity of the Shares No Adjustment

Marketing of the Issue Slight Downward

Management
No Adjustment

Effect of Govt Regulations and Regulatory Reform No Adjustment

The factors concerning the valuation parameters of primary market area dividends

liquidity of the shares management and effect of government regulations and regulatory reform

did not change since the First Update Accordingly those parameters were not discussed

further in this update

In terms of balance sheet strength on pro forma basis the Companys updated

financial condition remained slightly more favorable than the Peer Groups updated financial

condition based on upward adjustments for the Companys credit quality funding liabilities and

capital strength moderate upward adjustment remained appropriate for earnings based on

upward adjustments for the Companys reported earnings core earnings and credit risk

slight upward adjustment remained appropriate for asset growth as the Companys stronger

historical growth was largely sustained by growth of cash and investments rather than loans and

the Companys pro forma leverage capacity will be greater than the Peer Groups

The general market for thrift stocks was up slightly since the date of the First Update as

indicated by the increases recorded in the SNL Index for all publicly-traded thrifts and the

updated pricing measures for all publicly-traded thrifts Comparatively the updated pricing

measures for the Peer Group were generally slightly lower since the date of the First Update

Two standard conversion offerings were completed during the past three months both of which

were oversubscribed and closed at the top of their respective super ranges As of July 20

2012 the two recent standard conversion offerings reflected an average price increase of

10.2% from their IPO prices The strong investor interest shown for the two recent conversion

offerings is viewed as positive development for marketing of the issue

Overall taking into account the foregoing factors we believe that an increase in Madison

County Financials estimated pro market value as set forth in the First Update is appropriate
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Valuation Approaches

In applying the accepted valuation methodology promulgated by the regulatory agencies

i.e the pro forma market value approach we considered the three key pricing ratios in valuing

Madison County Financials to-be-issued stock price/earnings PIE price/book P/B and

price/assets P/A approaches --all performed on pro forma basis including the effects of the

conversion proceeds

In computing the pro forma impact of the offering and the related pricing ratios the

valuation parameters utilized in the First Update were updated with the Companys financial

data as of June 30 2012

Consistent with the Original Appraisal and First Update this updated appraisal continues

to be based primarily on fundamental analysis techniques applied to the Peer Group including

the PIE approach the P/B approach and the P/A approach Also consistent with the Original

Appraisal and First Update this updated appraisal incorporates technical analysis of recently

completed offerings including principally the P/B approach which as discussed in the Original

Appraisal and First Update is the most meaningful pricing ratio as the pro forma P/E ratios

reflect an assumed reinvestment rate and do not yet reflect the actual use of proceeds

The Company will adopt Statement of Position SOP 93-6 which will cause earnings

per share computations to be based on shares issued and outstanding excluding shares owned

by an ESOP where there is not commitment to release such shares For the purpose of

preparing the pro forma pricing tables and exhibits we have reflected all shares issued in the

offering including shares purchased by the ESOP as outstanding to capture the full dilutive

impact of such stock to the Companys shareholders However we have considered the impact

of the Companys adoption of SOP 93-6 in the determination of pro forma market value

Based on the foregoing we have concluded that an increase in Madison County

Financials value is appropriate Therefore as of July 20 2012 the pro forma market value of

Madison County Financials conversion stock equaled $36000000 at the midpoint

PIE Approach In applying the P/E approach RP Financials valuation

conclusions considered both reported earnings and recurring or core earnings base that is

earnings adjusted to exclude any one time non-operating and extraordinary items plus the

estimated after tax-earnings benefit from reinvestment of net stock proceeds The Companys

reported earnings equaled $3.794 million for the twelve months ended June 30 2012 In

deriving Madison County Financials core earnings the adjustments made to reported earnings

were to eliminate gains on the sale of loans and investments which equaled $535000 and

$27000 respectively As shown below on tax effected basis assuming application of an

effective marginal tax rate of 34.0% the Companys core earnings were determined to equal

$3.423 million for the twelve months ended June 30 2012 Note see Exhibit for the

adjustments applied to the Peer Groups earnings in the calculation of core earnings
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Amount

$000

Net income $3794

Less Gain on sale of loans1 353
Less Gain on sale of investments1

Core earnings estimate $3423

Tax effected at 34.0%

Based on Madison County Financials reported and estimated core earnings and

incorporating the impact of the pro forma assumptions discussed previously the Companys

reported and core P/E multiples at the $36.0 million updated midpoint value equaled 10.24

times and 11.45 times respectively The Companys updated reported and core PIE multiples

provided for discounts of 45.53% and 15.37% relative to the Peer Groups average reported and

core PIE multiples of 18.80 times and 13.53 times respectively versus discounts of 50.24%

and 26.20% relative to the Peer Groups average reported and core PIE multiples as indicated

in the First Update The Companys updated reported and core P/E multiples indicated

discounts of 39.55% and 3.29% relative to the Peer Groups median reported and core P/E

multiples which equaled 16.94 times and 11.84 times respectively versus discounts of 45.88%

and 11.41% relative to the Peer Groups median reported and core P/E multiples as indicated in

the First Update The Companys pro forma P/E ratios based on reported earnings at the

minimum and the super maximum equaled 8.61 times and 13.89 times respectively and based

on core earnings at the minimum and the super maximum equaled 9.61 times and 15.58 times

respectively The Companys implied conversion pricing ratios relative to the Peer Groups

pricing ratios are indicated in Table and the pro forma calculations are detailed in Exhibits

and

P/B Approach P/B ratios have generally served as useful benchmark in the

valuation of thrift stocks with the greater determinant of long term value being earnings In

applying the P/B approach we considered both reported book value and tangible book value

Based on the $36.0 million updated midpoint value the Companys P/B and P/TB ratios equaled

57.80% and 59.10% respectively In comparison to the average P/B and P/TB ratios indicated

for the Peer Group of 69.50% and 73.84% respectively Madison County Financials updated

ratios reflected discount of 16.83% on P/B basis and discount of 19.96% on P/TB basis

versus discounts of 21.17% and 23.94% from the Peer Groups average P/B and P/TB ratios

as indicated in the First Update In comparison to the median P/B and P/TB ratios indicated for

the Peer Group of 66.07% and 74.20% respectively Madison County Financials updated ratios

at the updated midpoint value reflected discounts of 12.52% and 20.35% versus discounts of

14.67% and 21 .25% from the Peer Groups median P/B and P/TB ratios as indicated in the First

Update At the top of the super range the Companys P/B and P/TB ratios equaled 65.79%

and 67.07% respectively In comparison to the Peer Groups average P/B and P/TB ratios the

Companys P/B and P/TB ratios at the top of the super range reflected discounts of 5.34% and

9.17% respectively In comparison to the Peer Groups median P/B and P/TB ratios the

Companys P/B and P/TB ratios at the top of the super range reflected discounts of 0.42% and

9.61% respectively
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Table

Public Market
Pricing

Madison County Financial Inc and the Comparables

As of July 20 2012

Market Per Share Data

Capitalization Core Book Dividendsl4
Financial Characteristics61

Price Market 12 Month Value Pricing Ralios3 Amount Payout Total Equity Tang Eq/ NPAs/ Reported Core

p/B P/A P/Core iiexe Ni1d B81Q0 sgfs 69999 Assets BQA ROE

$Mii $1 xj Of $Mil

Madison County Financiijfl

Superrange $10.00 $47.61 $0.64 $1520 13.89x 65.79% 17.40% 67.07% 15.58x $0.00 0.00% 0.00%

Maximum $1000 $41.40 $0.75 $18.18 11.92x 61 80% 15.43% 63.09% 13.34x $0.00 000% 0.00%

Midpoint $10.00 $36.00 $0.87 $17.30 10.24x 57.80% 13.66% 5910% l1.45x $0.00 0.00% 0.00%

Minimum $10.00 $30.60 $1.04 $18.92 8.61x 53.13% 11.82% 54.44% 9.61x $0.00 0.00% 0.00%

$12.47 $302.45 $0.19 $1455 1907x 8507% 10.41% 9161% 19.66x $0.21 1.64% 24.81%

$12.4g $79.28 $0.33 $14.38 17.83x 82.80% 1025% 87.56% 18.06x $0.16 1.11% 000%

Comparable Group Averaqes

Averages

Medians

$12.84 $33.31 $059 $17.69 1880x 69.50% 8.25% 73.84% 13.53x $0.24 1.83% 18.08%

$1609 $3016 $034 $18.44 16.94x 66.07% 7.76% 74 20% 1l.84x $0.12 0.91% 0.00%

$408 12.50% 11.94% 3.30% 0.49% 410% 0.37% 3.10%

$407 11.60% 1100% 3.35% 0.38% 369% 029% 2.58%

Comparable Group

CZWi Citizens Commercial Bancorp tnc of WI

FCAP First Capital inc of IN

FCLF First Ciover Leaf Financlai Corp of iL

FFNM First Federal of Michigan of MI

FSFG First Savings Financial Group of IN

XS8 Jacksonvilie Bancorp inc of IL

LSBI LSB Financial Corp of Lafayette IN

RIVR River Vaiey Bancorp of IN

WAYN Wayne Savings Bancshares of OH

WBKC Wolverine Bancorp inc of Mi

$0.02 $10.36 NM 53.09% 534% 53.45% NM $0.00 0.00% NM

$1.25 $18.30 13.89 109.29% 12.62% 122.25% 16.OOx $0.76 3.80% 52.78%

$0.14 $10.13 24 59.23% 829% 70.18% NM $0.24 4.00% NM

$0.32 $8.71 8.46 39.84% 63% 40.26% 10.84x $0.00 0.00% 0.00%

$1.52 $26.15 11.68 68.80% 7.79% 78.94 11 84x $0.00 0.00% 0.00%

$1.50 $21.79 9.12 75.31% 9.95% 80.56% 10.94n $030 1.83% 16.67%

$0.01 $23.64 30.82 78.21% 7.74% 78.21% NM $0.00 0.00% 0.00%

$0.36 $18.58 19.96 84.88% 5.90% 85.11% NM $0.84 5.33% NM

$046 $13.18 16.94 62.97% 6.10% 6614 l6.04x 50.28 337% 6114%

$028 $26.05 34.38 6334% 14.16% 63.34% NM $0.00 0.00% 0.00%

8529 10.06% 10.00% 1.92% 0.00% 0.00% 0.02% 0.19%

$441 11.58% 10.48% 1.93% 0.91% 8.00% 079% 6.94%

$556 14.00% 12 08% 3.97% 0.34% 2.46% 0.19% 1.38%

$216 11.62% 11.52% 3.81% 0.54% 4.85% 0.42% 3.79%

$546 14.45% 13.19% 2.17% 068% 5.25% 0.67% 5.18%

$317 13.21% 12.45% 1.51% 1.12% 8.69% 0.93% 7.24%

$372 9.90% 9.90% 5.59% 0.26% 2.57% 0.00% 0.04%

$404 8.19% 8.17% 4.74% 0.30% 3.64% 014% 1.66%

$409 9.68% 9.26% 2.88% 0.36% 3.73% 0.34% 3.51%

$292 22.36% 22.36% 4.47% 0.40% 86% 0.23% 1.09%

Average of High/Low or Bid/Ask price per share

EPS estimate core basis is based on actual traIling 12 month data adiusled to omit non-operating items on tax-effected basis and is shown on pro
forma basis where appropriate

PIE Price to earnIngs P/B Price to book P/A Price to assets P/TB Price to tangible book value and P/Core Price to core earnings

IndIcated 12 month dividend based on last quarterly dividend declared

51 Indicated 12 month dividend as percent of trailing 12 month estimated core earnings

ROA return on assets and ROE return on equity are indicated ratios based on trailing 12 month common earnings and average common equity and total assets batanceu

Excludes from averages and medians those companies the subject of actual or rumored acquisition activities or unusual operating characteristics

Source Corporate reports offering circulars and RP Financial t.C calculations The information provided in this report has been obtained from sources we believe are reliable but we cannot guarantee the accuracy or completeness of such information

Averages

Medians

$274 26.45% 25.94% 0.14% 1.25% 474% 1.12% 4.22%

$268 24.97% 24.46% 014% 1.29% 5.19% 1.16% 4.63%

$264 2363% 23.11% 014% 133% 5.64% 119% 505%

$259 22.25% 21.72% 0.15% 1.37% 6.17% 1.23 5.53%

$2851 12 33% 11.71% 357% 020% 158% 0.08/ 0.30%

$923 1184% 1113% 2.60% 0.41% 3.13% 0.31% 2.21%

$5.60

$20 00

$6.00

$3.47

$1799

$1641

$18.49

$15.77

$830

$16.50

$28.23

$55.72

$46.12

$10.01

$42.53

$31.56

$28.77

$23.88

$2493

$41.32

Copyright 2012 by RP Financial LC
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In addition to the fundamental analysis applied to the Peer Group RP Financial

utilized technical analysis of recent conversion offerings As indicated in the Original

Appraisal and First Update the pricing characteristics of recent conversion offerings are not the

primary determinate of value Consistent with the Original Appraisal and First Update particular

focus was placed on the P/TB approach in this analysis since the PIE multiples do not reflect

the actual impact of reinvestment and the source of the conversion funds i.e external funds

versus deposit withdrawals

As discussed previously two standard conversion offerings were completed

during the past three months In comparison to the 60.10% average closing forma P/TB ratio of

the recent standard conversions the Companys P/TB ratio of 59.10% at the midpoint value

reflects an implied discount of 1.66% At the top of the super range the Companys P116 ratio

of 67.07% reflects an implied premium of 11.60% relative to the recent standard conversions

average P/TB ratio at closing The current average P/TB ratio of the two recent standard

conversions that are publicly-traded equaled 66.12% based on closing stock prices as of July

20 2012 In comparison to the current average P/TB ratio of the recent publicly-traded

standard conversions the Companys P/TB ratio at the midpoint value reflects an implied

discount of 10.62% and at the top of the super range reflects an implied premium of .44%

P/A Approach P/A ratios are generally not as reliable indicator of market

value as investors do not place significant weight on total assets as determinant of market

value Investors place significantly greater weight on book value and earnings -- which have

received greater weight in our valuation analysis At the $36.0 million updated midpoint value

Madison County Financials pro forma P/A ratio equaled 13.66% In comparison to the Peer

Groups average P/A ratio of 8.25% Madison County Financials P/A ratio indicated premium

of 65.58% versus premium of 49.64% at the midpoint valuation in the First Update In

comparison to the Peer Groups median P/A ratio of 7.76% Madison County Financials P/A

ratio at the $36.0 million updated midpoint value indicated premium of 76.03% versus

premium of 67.47% at the midpoint valuation in the First Update

Valuation Conclusion

We have concluded that the Companys estimated pro forma market value should be

increased sinôe the date of the First Update Accordingly it is our opinion that as of July 20

2012 the estimated aggregate pro forma market value of the shares to be issued immediately

following the conversion equaled $36000000 at the midpoint equal to 3600000 shares

offered at per share value of $10.00 Pursuant to conversion guidelines the 15% offering

range indicates minimum value of $30600000 and maximum value of $41400000 Based

on the $10.00 per share offering price determined by the Board this valuation range equates to

total shares outstanding of 3060000 at the minimum and 4140000 at the maximum In the

event the appraised value is subject to an increase the aggregate pro forma market value may

be increased up to super maximum value of $47610000 without resolicitation Based on

the $1 0.00 per share offering price the super maximum value would result in total shares
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outstanding of 4761000 The pro forma valuation calculations relative to the Peer Group are

shown in Table and are detailed in Exhibit and Exhibit

Respectfully submitted

RP FINANCIAL LC

Ronald Riggins

Pre ident and Managing Director

Gregory Dunn

Director
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Financial Services Induetoy Consultants
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Arlington Virginia 222011

703 520 1700
Exhibit

Meekly Thrift Market Line Part One

Prices Ac Of July 20 2012

Financ4jSst3042n

Market Capitalization Price Change Date

Shares Market 02 Week Change Frog

Pried Outet- Capital Last Last 02 Wke l4eetRcnt

Sharel gg jon _j2L _jqu _g gj4fl TrEnd

000 OMit

Current Per Share pinsncials

Tangible

rrailing 12 Mc Conk Book

12 Mn Core Value/ Value/ Aesetn/

En fl Share ggj4 Share

52

Average of high/low or hid/ask price per ehare

or since offering price if converted or first listed in the past 52 weeks Percent change figures are actual yaar-tn-data and are not annualized

XIS earnings per share is based on actual trailing twelve nnnth data and is not shown nn pro fnraa basis

Enoludes intangibles such as goodwill value of core depneits etc.

00k return on assets and BOX return on equity are indicated ratios based on trailing twelve month cnanon earnings and average cnenon equity and aaeetn balances

Annualized based on last regular quarterly cash dividend announcement

Indicated dividend as percent of trailing twelve annth earnings

Encluded frna averages due to actual or ruanred acquisition activities or unueual operating characterietics

for NRC institutinue narket value reflects share price aultiplied by public non-EEC eharee

yarenthenes following aerhet averagea indicate the nunber nf institutions included in the reepantive averages Alt rigurea have been adjusted

for stock splits stock dividends and secondary offerings

Source SNL financial LC and OP Financial IC calculations The infnreatinn prnvided in this table hap been obtained iron sources we believe are

reliable hut we cannnt guarantee the ancuracy or cnapletenees of such infnre.tinn

Market Averages all public Cnaganiesnc MMC

All public Coepanies112 12.47 33220 302.0 13.70 0.34 12.51 -0.45 4.05

-1.02 9.21

15.00

24.97

0.34

0.00

S.19

0.27

14.55

10.03

13.70

9.09

133.19

lle.45

no Traded Cnnpanias66
MAODaQ Listed OIC Coppaniee106

California Coapanies5

10.04 240.063 1762.0

12.09 22.e59 231.4

ll.7e 9.004 126.0

11.49

13.00

l3.ne

7.70

9.42

9.26

10.32

12.62

11.07

0.30 5.09

-3.02 2.16

20.00

14.02

6.60

20.00

0.33

0.50

0.71

0.19

0.00

-0.21

14.73

12.45

11.00

13.07

12.37

10.79

133.91

149.79

176.61

Florida CompaniesS

Mid-Atlantic Cnnpaniee32

12.00 77995 935.9

12.04 52.124 510.4

12.59

14.46

10.23

9.56

12.19

12.74

10.20

0.02 -0.92

0.12 9.40

9.07

24.10

0.47

0.20

0.46

-0.15

14.17

13.02

12.96

13.09

132.81

145.15

Mid-West Ccnpaniea27
New England Conpaniae25

Morth West Cnmpaniee7

10.22 35.371 152.4

15.07 31.173 367.4

12.48 24.023 319.7

11.47

16.13

13.80

11.91

8.15

15.24

12.73

-1.13 4.93

0.34 0.45

0.41 8.99

10.56

14.32

17.64

0.69

0.54

-0.06

0.69

6.49

-6.21

15.59

15_ga

15.21

14.27

14.46

15.12

127.20

135.49

110.59

South East Conpaniee15 11.48 7549 87.9 12.65 996
17.50 1.96 20.69 31.16 0.48 0.03 16.56 16.06 149.57

South Meet Ccnpaniee2 17.23 6456 132.3 17.72 11.46

4.32 11.69 0.97 0.71 16.75 16.74 114.23

Western Cnnpaniee End CA2
Thrift Strategy104

16.79 7.443 146.2

12.07 30.030 270.3

17.65

13.39

14.05

9.09

l9.3g

12.10 0.44 4.92

36.91

15.24

22.42

0.26

0.79

0.13

-9.96

14.32

13.01

13.52

13.51

129.41

116.95

Mortgage aanker Strategy2

Real Estate Strategyl

11.41 ll.gl4 125.7

2.00 25.745 51.5

11.91

2.39

7.92

1.45

11.30

1.97 1.53 14.29

-3.41

36.03

5.56

0.19
1.57

6.52

1.35

2.71

27.18

2.71

22.11

31.33

299.40

Diversified StrategyS

Cnapanie Isnuing Dividends 69
Conpanies Without Dividends43

nquity/Aeeete c6%8
Equity/Aaaete 6-12940
Sguity/ASaets o12%S6
Converted Last Mths no 10C

Actively Traded Ccnpaniee3

Merket Value Selov 920 Millicnl0

27.61 179.786 2156.5

13.70 46107 429.8

10.54 22399 102.4

5.40 92.039 89.4

13.09 26.790 217.3

12.67 32.286 307.6

10.94 /V00 102.6

37.99 54505 914.6

3.44 3.541 11.1

29.35

15.09

11.75

9.92

14.26

14.02

11.47

39.91

5.33

2gb
10.41

7.66

2.09

9.31

19.17

9.39

29.90

2.65

27.97

13.71

10.63

5.33

12.94

13.07

11.115

29.33

3.54

0.32 4.90

0.66 5.02

-2.84 35.37

1.27 6.94

1.54 6.47

1.11 5.96

-5.71 1.56

3.19 25.82
3.77

13.52

17.33

9.09

17.46

14.26

9.12

19.71

-0.19

19.12

0.64

0.14
-2.64

0.74

0.42

0.03

3.52

1.70

0.23

0.49

-0.29

-2.37

9.58

0.32

0.03

3.52

.1.92

0.07

15.01

13.92

9.90

14.54

15.26

16.10

28.90

8.95

14.09

13.74

13.62

6.79

13.73

14.29

16.10

27.70

9.99

13.13

136.79

127.53

240.29

161.15

97.34

9e.04

334.03

158.42

129.03

Holdiog Company otructure09

Asnete Over $1 Sillinn53

11.79 36.022 319.0

14.23 65.643 597.3

13.15

15.61

.sg
10.43

11.79

14.45 1.59 8.68

1.40

18.02

14.46

6.82

-0.16

0.64

-0.26

14.59

12.91

13.22

12.34

137.17

123.91

Assets 0500 Millinn 91 ailtinn29 10.02 7.773 63.6 11.50 7.34 9.93

12.70 .0.39 5.73 13.19 0.21 0.03 17.03 16.73 134.42

Assets 0250.0500 Millfun25 12.76 3.103 27.6 14.16

1.47 16.36 -3.13 -0.97 -1.06 10.92 10.60 139.15

Aenete less than 9250 MillionS 7.14 2.079 16.5 8.03 5.50

11.75 0.04 1.75 13.99 0.44 0.27 14.21 12.67 126.24

Goodwill Coapanien62
Eon-Goodwill Cnepaniea49

11.76 50.469 430.9

13.39 11.458 139.5

13.13

14.67 9.9 13.50 -0.99 9.69

0.38 -7.06

16.17

13.80

0.23

1.20

0.11

1.20

14.93

17.85

14.93

15.45

127.62

126.90

Acquirors of FSLIC Caeeal 15.92 106.084 1701.6 18.42 12.15

Copyright 2010 by Ar Financial LC
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weekly Thrift Market Line Part One

Prices Ri Of luly 20 2012

rnrrenr Per Share

financial institution

Market Capitalieatinn Price Change Date tangible

Oharas Market 02 weec_ change Prow Trailing 12 Mn Monk Monk

Price/ Dutst- Capital-
Laet tact 02 wke Mnetocnt 12 Mc Cute Value/ valoe/ Aeeets/

Sharel gg4pg ieat inn _g Low _gpL week hgpQj trEnd fl .jfl _gfl. 9pj4
000 $Mil 00 08

Average of high/low nr bid/aek price per share

Or aince offering price if converted or first listed in the past 02 week. Percent change figures are actual year-to-date cud are nut auuualieed

EPO earcings per shers is based on actual trailing twelve aunth data and is not shawn on pro fnraa basis

excludee intangibles auch as goodwill value uf ours depnsits etc.
500k return en assets and ROE return on equity are indicated ratios baeed on trailing twelve aonth nnuann earnings and average nnaann equity and eeeets belancee

Sunualined baeed on laet regular quarterly caeh dividend ennnuncenent

Indicated dividend ae percent of trailing twelve Month earninge

ranluded ron averages due to actual or ruanred acquisition activities or unusual operating characteristics

Per MaC inatitutinns aarket value reflects share price Multiplied by public non-Mac shares

Perauthesee follnwing earket averages indicate the nuMber nE institutions included in the respective everagea All figures have been adjusted

for stock splita stook dividands and secondary offerings

Sources OWL financial LC end oP rinancial LC calculations The infora.tinn prnvided in this tah1s has been nhtained frna snurces we believe are

relieble but en caunnt guarantee the accuracy or nnapleteness nf such inforsaatinn

Market Averagee MaC Instt39t.i2ua

All Publin Cnapenies23

WASOAQ Listed Ott Coa.paniee23

Mid-Atlantic Cnapaniesl4

9.34 35.743

934 35.743

9.71 29.167

131.7

131.7

133.9

10.27

10.27

10.79

746
7.46

7.87

g.34

9.34

9.70

7.35

0.40 1.90

0.40 1.90

0.34 0.23

1.24 6.69

10.36

15.34

14.19

25.52

0.30

0.35

0.38

0.25

0.26

0.24

0.34

-0.61

6.55

0.05

6.60

7.01

8.03

8.03

8.22

0.76

73.24

73.24

40.06

56.00

Mid-west Cnnpaniee5 7.43 72.066 173.0

9.62 0.53 3.35 9.21 0.31 0.30 6.73 7.66 80.51

Wee England Conpecies2

Mouth Mast Ccapenies2

9.71 14.331

11.17 12.310

77.1

67.9

10.55

11.18 9.25 11.31

9.34

.1.46 7.46

0.40 1.95

4.54

15.36

0.39

0.35

0.41

0.29

10.22

5.55

10.66

6.03

50.99

73.24
thrift Mtratsgy23 9.34 35743 131.7

9.27 0.42 0.41 9.19 0.67 77.40

Ccopeniss Issuing Oividsndal5

Coapaniss without DividendsS

Equity/Resets c6%l
Equity/Assets 13811
Equity/Resets l2%ll
Molding Conpeny atrunture21

Assets Over 01 EilliunlO

9.55 12.323

6.90 75.055

10.00 2.010

9.62 21.925

9.00 92.571

9.49 97.425

10.50 73.654

53.4

270.7

9.0

104.5

170.1

138.9

276.0

10.57

9.10

10.25

9.56

10.60

10.41

il.50

7.63

6.77

0.01

6.62

6.06

7.55

0.30

9.47

5.11

9.25

6.03

0.06

9.45

10.75

1.66 6.30

6.11 13.51

0.01 4.50

-0.42 -1.66

5.51 2.70

2.32 5.09

3.61 .0.95

26.64

12.23

27.57

3.47

16.17

14.91

27.26

0.22

0.72

0.33

0.33

0.30

0.26

0.40

0.05

0.00

0.23

0.32

6.20

0.15

0.34

7.37

9.47

0.19

6.03

0.70

7.66

0.16

6.54

6.00

7.95

0.12

8.16

7.17

04

69.45

170.01

61.40

50.40

75.03

60.70

07.92

Assets $500 Odillinn91 MillionS

Assets 5250-5500 4illinn7
Insets ieee than 9350 Millinn1

0.71 1311
6.32 0866

7.99 7.760

24.2

17.7

25.0

s.c7

4.87

9.26

6.95

6.02

6.08

5.15

0.10

5.26

2.24 1.40

1.36 11.12
0.24 2.03

11.52

12.96

11.20

0.46

0.24

0.30

0.45

0.24

0.21

9.51

7.62

0.12

8.47

5.75

7.32

67.07

26.51

65.76
Onndwill CoaipeuieslS 5.24 90164 185.5 10.17 7.34

9.46 0.69 1.78 23.21 0.43 0.42 9.30 9.38 79.70

Mnn-Oondvill Cnapanies0

Mac tnetitutions23

9.53 0.702

5.34 35743

31.0

131.7

10.44

10.27

7.69

7.40 9.34 0.40 1.65 15.38 0.30 0.20 6.55 6.03 73.24

copyright 2010 by OP financial LC
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Current Per Share Financiale

Market Capitalioation Prtre Cbange Data Tangible

Shares Market jjjpç0jjj Change Prom flailing 12 Mo nook Book

Prioe/ Ootat- Capital Last Last 52 eke Moetonot 12 St Core Value Value Assets

9barel44gj loattoo9 Low Weak jfl Yrood2 EPO3 fl jp Share

000 $Mi1

NP.ODAO Listed 0TC ComPaOiee oontinued

OCr United Community Fin oC 000

0080K Dotted Pinanoixi oonrp of MAO

808 WOO Moldings Inc of Route 80
MOPS MOPS Pinancial Corp of 05
WVFC WVS Pinanotal Corp of PA
wano Washington Federal Inc of WOO

80sF Waterstone Fin 900C of 8126.2
WAYS Wayne Oevioge Be000hares of 00
cOOK Welleales Sancorp too of MAO

SF0 Weotfield Pin mo of 00
0SKC Wolverine Os0000O Inc of 09I

2.84 32.818 93.4

14.64 15521 237.2

2.50 1.891 20.0

43.71 8.700 380.5

8.00 2.058 16.5

15.92 106e84 1101.6

3.78 31250 31.0

8.30 3.004 24.9

14.40 2.401 34.8

7.30 20602 194.2

16.50 2504 41.3

3.32 0.8 2.74 3.65 132.79 123.62

17.02 13.36 14.80 -1.41 -9.52 8.01

4.60 2.08 2.55 -1.06 9.09 7.30

44.90 19.90 42.09 3.85 7.93 21.93

18.31 6.03 7.95 0.63 -11.60 .11.60

11.42 12.15 15.98 0.30 .7.06 13.00

4.56 1.72 3.80 0.53 45.3e 100.00

946 7.11 8.50 3.39 1.54 6.06

13.20 11.45 14.20 1.76 44.50 44.50

9.71 6.29 7.00 2.67 -12.68 .0.82

16.07 12.11 16.51 0.06 10.74 17.02

0.03 -0.17 5.78 5.77 62.11

0.75 0.74 14.64 14.09 106.96

0.16 0.00 d19 6.19 47.12

2.54 2.06 39.51 35.59 497.09

0.78 0.52 14.07 14.07 149.03

1.20 1.20 17.55 10.45 126.90

0.12 1.10 0.40 0.38 54.36

0.49 0.46 13.19 13.55 136.11

6.27 0.21 17.92 17.92 130.53

0.26 0.22 8.10 8.10 48.63

0.48 0.28 26.05 26.05 116.52

OP FIOThMCIA2. LC __________________
financial Services Industry Consultants

1100 North Clebe Road Suite 1100

Arliogtnn Virginia
222011

703 s2e-1700

Financial Institution

Exhibit continued

Weekly Thrift Market Line Part One

Prices As Of July 20 2012



PP FINR2Ctfl LI
ytnancie. Services Industry Consultants

1100 worth Cleba Road Suite 1100

Arlington Virginia 22251

703 528-1100 Exhibit

Weekly Thrift Market Line Part two

prices As duly 20 2512

Financial Institution

Tang
Equityf Rqwity/ Reported Earniou.. .Qlg...arOio5

Assets Assets RCAS ROES MCI 00 RCAS _$$flj

4% 4% 80

Asset Quality Ratios

MPA5 Resva/ Reavs/

Aasata RPA5 Loans

4%

Pricing Ratios Dividand DataO
price/ Prioa/ lad Civi

Prtca/ grind prine/ Teng Core iIiv./ deod Fsyuut

4n Asuk Mute Rook Share TieH Ret io7
lx

Oarkst AvarOSss All Public çpgpauissno_souls

Avaraga of htgh/low or btd/ask prioe per share

Cr sinoa offering prios it converted or first listed in the past 52 weeks Percent change figures are actual year to-date end are not annuelised

cr0 earnings per share is based no actual tneiling twelve munth data and is not shown on pro tuna haste

Encludas intangibles snob en goodwill value of core deposits etc.
RCA return on assets end OCR return on equity ars iodicated ration based on trailing twelve ennth common earnings end average cuneun equity and assets balanced CCI return on inveeteent

is current SIS divided by current price
Annuelised based on last regulsr quarterly cash dividend annonncemest

Indicated dividend as psrcent of trailing twelve month earnings

Excluded trnn averages due to actual or ruented acquiaitinn activitIes or unusual operating charenteristics

parentheses following market averages indicate the number of institutions iscluded in the respective averages All figurse have bean adjusted

for stock splits stock dividends and secondary ngferings

Source REL Financial LI end Op Financial LI calculetinos The infncmstinn provided in this table has been obtained ftne sources no believe are

retistle hut we nscnot guarantee the accuracy or completeness of such inturmetion

All Publin Coef.aniss1l2 l2.3f 11.13 0.25 1.58 3.37 0.00 6.36 3.97 47.07 15 19.07 55.07 10.41 91.61 19.06

0.34 0.61 27.11
OFYSE Traded Coepaniesi

RARCAC Listed 071 Ccepamiesl06

California CospeniesS

0.02

12.01

10.01

6.56

11
10.14

0.20

0.10

-5.01

1.03

1.07

3.24

6.40

3.23

0.20

-0.31

0.0
-0.36

5.l
0.01

6.7

3.30

3.56

0.63

32.90

67.76

31.17

1.32

1.60

1.96

19.41 87.44

15.2 8404

13.34 03.73

0.32 118.12

10.01 00.32

0.41 04.17

14.11

19.05

14.00

0.26

5.1
1.60

0.37

0.00

24.71

17.32

5.00
Florida Cnmpanies2 6.23 6.11 0.43 0.09 5.02 -0.13 1.65 2.3 24.61 0.7 16.00 109.50 6.7 111.32 MR

0.2 2.2 32.6
Mid-Atlantic Cnapanies320 11.81 10.02 0.41 4.74 4.07 0.41 4.02 3.16 40.16 1.38 17.05 95.69 10.41 106.97

0.21 1.65 29.45
Mid-west Coepaniee37 10.77 10.35 0.00 -1.19 2.10 -0.31 4.43 4.23 34.00 1.04 10.91 71.00 7.70 74.06

0.27 1.06 29.24
New England Companies20 13 13.03 0.44 3.62 3.56 0.44 3.02 1.06 71.23 1.08 23.00 92.20 12.70 102.00 22.06

0.05 6.2 6.67
worth-west Cnspenies7 12.24 11.90 0.22 1.06 1.20 -0.24 6.50 6.15 25.56 2.12 17.92 73.10 0.96 70.03

0.67 0.07 12.01
mouth-Rast Cnepanies15 19.16 10.0 -6.07 -1.60 1.67 0.15 -2.06 4.15 73.66 1.91 24.00 01.26 12.04 01.74

0.00 0.00 0.00
mouth-west Cospsnies2 13.37 13.37 0.35 2.08 3.14 0.05 0.20 2.00 22.9 1.00 22.00 93.7 12.90 03.7 RIO

0.37 2.36 45.04
western Companies mmcl CA2
Thrift Strategylfo

14.05

12.43

14.94

11.65

0.70

0.17

4.96

1.1
9.10

3.20

056
0.07

3.02

0.00

5.97

3.30

36.0
47.50

0.95

1.36

10.31 96.36

19.36 64.51

14.15 96.42

10.42 96.70

19.92

10.01 0.21 1.60

1.40

2031
20.91

Mortgage Ranker Strategy 11.13 11.13 0.65 6.04 6.04 -0.01 -7.44 4.06 46.30 2.35 14.63 87.70 9.76 07.76 26w

RH 0.00 0.0 o.og
Real Estate gtrategy1 6.69 0.69 -6.%9 6.92 5.66 -1.70 16.04 5.76 36.79 2.92 RIO 73.00 6.36 73.60

0.96 3.33 10.05
Diversified mtratsgy2 13.2 0.46 6.69 4.85 9.47 0.63 4.44 2.42 44.90 1.44 16.36 94.07 11.62 120.0

2.63 30.37
Companies Issuing Dividrnds6
Companies Rithnwt Oividsnds43

12.53

12.09

11.63

11.00

0.40

-0.13

3.00

-1.04

4.62

2.16

0.30

0.20
2.20

-3.09

2.73

4.05

02.04

37.76

1.41

1.66

16.1 91.21

21.74 79.44

11.37 100.04

6.60 76.00

19.00

21.66

7.53

6.fO

0.00

0.00

0.06

0.09

11.6
Equity/Assets c6%0 3.6 3.64 -1.40 .19.10 19.96 -1.03 -26.49 0.70 20.15 3.33 0.01 81.69 2.22

17.63 0.22 1.61 24.72
equity/Assats 6-12846 0.27 0.61 5.25 3.30 3.62 0.13 2.17 3.90 39-06 1.53 15.42 03.71 7.50 00.20

0.22 1.76 20.21
Equity/Meats 12856 19.92 15.16 0.37 2.3 2.66 0.20 1.73 2.06 59.11 1.41 22.90 9$.6g 13.70 94.66

29.71 gg 5.05 0.00
Converted Last Mths mo MIII 16.75 16.75 -0.10 0.60 0.01 -0.03 0.00 3.57 02.66 1.0 31.00 66.01 11.46 60.01

0.60 1.67 2324
Actively Traded Coapanies3
Market value Rslov $20 Rillioo100

10.72

7.56

9.90

7.46

1.04

-6.60

11.16

-11.24

6.63

6.93

1.04

-0.71

11.16

-12.72

6.94

6.76

70.02

25.61

1.36

2.41

11.77 119.77

12.64 40.14
11.02 124.76

2.97 40-04

11.77

12.53 0.02

0.22

0.64

1.03

0.13

27.50
sniding Cnepsmy tructure090

Assets Over $1 Rillioo03

12.22

12.23

11.91

11.23

0.16

0.41

0.61

4.44

3.16

2.66

0.04

0.36

-0.43

3.91

3.5
3.30

47.16

41.90

1.61

1.67

19.07 64.63

17.27 04.16

10.36 92.03

11.40 100.36 19.65 0.31 2.33

0.97

31.19

23.04
Assets $500 Million $1 million 11.39 10.90 -0.22 -1.60 2.42 -0.31 2.72 4.66 36.6 1.06 10.12 63.9 9.13 07.45 16.37

0.16 1.36 10.76
Assets $250-$SOi Rillico20 14.00 13.02 0.30 1.17 3.31 0.15 0.05 3.13 71.67 1.49 23.14 73.04 10.42 74.36

0.00 0.00 0.00
Assets less than $250 Rillion9 10.06 10.65 -9.12 0.96 4.19 0.13 -0.93 3.10 35.93 1.56 24.76 62.74 7.06 63.37

16.00 0.27 2.16 33.76
Goodwill Cospenies62 11.20 10.16 0.26 1.94 4.54 0.13 0.10 3.36 40.33 1.54 17.00 65.00 0.13

6.13 1.02 14.94
Ron-Goodwill Companies49

Acquirors of P0111 CeseslI

13.96

16.07

13.96

13.41

0.14

0.99

1.63

sei
2.76

7.06

0.02

0.99

0.46

6.01

3.77

0.00

56.51

0.00

1.62

1.71

22.21 91.31

13.27 09.1

11.09
12.55 103.04 13.27 0.32 2.01 26.67

Copyright 2616 by RI Finsociet LI



FINanCIAL 0.C

Financial gervicee Industry Consultants

1100 North Glebe snaG Suite 1190

Arlington Virginia 22201

703 52S-1700 Exhibit continued

Weekly thrift Market Line Part Ten

Prices As Of July 30 2012

Fey Financial Ratios Asset Quality Ratios Pricing_Ratios Dividend Oata6

tang
Price Ps-ice lad Divt

Equity Equity Reported Rarning9 Core Earningg SPAs Reevs/ OeeVs/ rrice/ Price Price Tang Core Div dend payout

Financial Institution Assets Meets ROA0 NORS ROtS RONS ROES Assets SPAs Loans jgn Rook Assets Rook gne Share yield Retto7

.1.._.._0_verages OCC institutions

All public Conpsniae2 13.29 12.51 0.47 3.64 3.23 0.37 2.69 3.40 39.47 1.35 24.92 109.49 14.49 116.49 24.96 0.17 1.91 25.41

MASSed Listed OTC Conpanieei23 13.29 12.51 0.47 3.64 3.23 0.37 2.69 3.40 39.47 135 34.92 100.49 14.49 116.49 24.90 0.17 1.01 20.41

Mid-Atlantic Cnepeoies14 12.60 11.65 0.47 4.06 3.47 0.46 3.86 3.27 39.90 1.34 24.00 111.12 13.74 110.41 24.05 0.10 1.37 26.74

Mid-West Cowpaniess 10.13 13.63 0.41 2.62 2.64 -0.02 -1.70 4.61 27.79 1.44 22.31 101.30 16.07 112.49 20.51 0.20 2.70 10.96

New England Conpeniee2 10.02 9.79 0.36 3.31 2.99 045 4.33 3.04 22.53 1.10 33.66 104.08 11.36 114.20 10.23 0.09 1.82 0.00

South-Fact Cnnpanies2 17.30 17.06 0.66 3.07 3.29 0.70 3.87 1.62 40.31 1.43 22.03 112.63 10.91 110.20 30.64 0.30 2.61 87.00

Thrift Otrategy23 13.29 12.51 0.47 3.64 3.23 0.37 3.69 340 35.47 1.30 24.92 109.49 14.49 116.46 24.96 0.17 1.91 25.41

Coopaoiee Issuing oividendslS 13.94 13.20 0.00 4.16 4.04 0.09 4.15 2.52 38.35 1.33 20.03 103.41 14.36 110.04 35.68 0.26 2.77 43.19

Cnsponies Without DividendsS 12.06 11.22 0.31 2.06 1.72 0.04 -0.04 4.24 30.43 1.30 34.51 119.00 14.69 126.55 20.64 0.00 0.00 0.00

EquityAssets 051 5.30 451 0.44 5.27 7.20 0.30 3.60 1.27 68.99 1.30 13.09 103.60 0.59 120.00 20.80 0.12 1.20 16.67

EquityAssets 6-1261-1 10.30 10.02 0.30 3.62 2.60 0.19 1.63 4.69 30.39 1.43 24.07 102.27 10.47 105.52 19.67 0.10 1.76 24.47

Equity/Assets 11-611 16.99 19.73 0.57 3.51 3.31 0.97 3.46 2.24 37.04 1.27 27.22 114.97 19.32 126.66 20.76 0.19 1.91 27.33

Holding Cnnpany otructure21 13.10 12.34 0.45 3.56 3.17 0.35 2.01 3.57 35.70 1.40 24.53 107.64 1421 116.38 24.71 0.17 1.86 57.03

Assets Over 51 Rillion10 13.34 12.36 0.40 3.09 1.94 0.21 1.10 303 40.70 100 30.21 134.07 10.06 143.80 31.41 0.06 0.90 18.05

Assets 9000 MilliooOl RillionS 11.84 11.66 0.41 3.96 3.29 0.34 3.14 041 30.83 1.70 24.01 09.16 9.94 90.09 28.41 0.28 2.82 49.60

Aeseis 0200-9000 MillIon 33.31 11.70 0.05 4.33 0.09 0.07 407 2.09 34.79 1.01 20.46 86.27 10.70 92 61 55 0.18 2.06 30.17

Assets less than $290 Oilltnn1 26.73 21.58 0.02 3.1 3.00 0.82 3.17 2.35 19.69 0.45 33.29 104.06 20.03 138.96 33.29 0.40 9.01 0.00

Oonduill Cogpanies15 13.56 12.37 0.42 3.27 3.97 0.39 1.90 341 37.24 1.01 26.99 113.49 19.30 135.74 27.31 0.13 1.74 18.72

Moo-Goodwill Cnapanies6 12.77 12.77 0.54 4.32 3.73 0.93 4.18 3.39 32.37 1.04 21.19 99.11 12.97 09.11 20.73 0.23 1.92 40.47

OC Institntions23 13.29 12.01 0.47 3.64 3.23 0.37 2.69 3.40 50.47 1.30 24.92 10849 14.49 116.40 24.96 0.17 1.81 25.41

Average of highlow or bidtask price per share

Or since offering price if converted or first lietad in the past 02 weeks Percant change figures are sotual year-to-date and are not annuelised

FF8 earnings per share is based on actual trailing twelve aonth data and is not shown on pro forna basis

Excludes intangibles curb as goodwill value of core deposits etc.
ROA return on assets end ROE return on equity are indicated ratios baeed on trailing twelve nooth meson earnings and evera9e coisnon equity and assets belancess 601 return on inveetseat

ie current SF0 divided by current price

Aonualised based no last regular quarterly cash dividend eanooncenent

Cl Indicated dividend es peroant of trailing twelve sooth earnings

Excluded fron averages due to actual no runored acquiaition activities or anususl operating characteristics

Parantheses following narket averages indicate the nonher of institutions included in the respective averages All figures have been adjueted

for stock splits stock dividends and secondary offerings

gonrne 0ML Financial LC and Er Financial S.C calculations The infornation provided in this tshle has been obtained roe sources we believe are

inliable but we cannot guarantee the accuracy or coopletenass sf such infornetinn

Copyright 2010 by SF Financial LC
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IHMCIAL IC
Financial Services industry Consultants

1100 Worth ClaSs Road Cotta 1100

Arlington Virginia 22201

7039 528-1700

Ke Financial Ratios Asset Quality Ratios Pricing Ratios 12 dead 11ata6
Tang

Prica/ pricel lad O7ivi-

fguityl Rgutty/ Reportad Rarniogs Co1g3ifl5 OPAl Reavs/ Rsavs/ pried prins/ prica/ tang Core Div./ den.S Payout

Financial Institution As late Assets RCAS ROES 0015 RCAS ROES Resets PAa Loans Ea1p4pg Rook Assets Rook gynjns Share Yield Rat 107

9% 15 xl

8ASDAQ Listed on Companies continued

woo won Holdings Inc of Rouie 900 1441 14.41 0.33 2.09 6.40 0.00 0.00
0.00 0.00 000

WOPS W0F0 Financial Corp of DC 7.05 7.21 0.SS 5.05 S.0l 0.43 4.60
0.48 110 10.00

WVFC WV0 Financial Corp of PA 0.76 0.78 0.04 S_Si 9.75 0_Ri 5.75
0.16 2.00 20.01

ann Washington Federal Inc of WA 14.07 12.41 0.05 .81 7.04 000 6.81
0.32 2.01 20.67

WOOF Wateratone Fin OIOC cc 6126.2 0.93 9.90 023 -2.21 -3.17 -1.99 -20.24
C_CC 0.00 906

WAYS Wayne Savings Rancehares of CR 9.68 9.20 036 3.73 5.00 0.34 3.51
0.28 337 57.14

WESt Welleslay Ran000p Inc of MM 13.73 13.73 0.21 1.05 1.87 .21 1.97
0.00 000 0.00

WED Westfield Fin Inc of MA 16.00 16.06 0.SS 9.13 3.56 0.44 2.S3
0.04 3.20 504

WOOC Wolverine aaocorp Inc of 9510 22.36 2236 040 1.00 2.91 0.23 1.00
0.50 0.00 0.00

Rahibit rootinued

Weakly thrift arket Line Part TWO

Prices Aa 00 July 20 2012

9.30 10.94 WA 15.03 36.02 5.31 36.02 004

2.09 61.60 2.00 17.21 110.63 8.79 122.82 21.22

0.97 25.30 0.09 10.26 54.01 9.37 94.01 0.76

WA HA 1.71 13.27 80.10 12.SS 13.04 13.37

10.02 19.04 2.56 50 70.00 6.95 70.20 900

2.08 38.00 1.04 16.04 62.07 0.10 60.14 18.04

2.35 47.72 1.40 900 00.04 11.07 80.64 00

1.46 41.37 1.40 28.00 90.12 15.01 90.12 34.76

4.47 47.07 2.S0 34.38 63.34 14.16 3.34 908
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Exhibit

Core Earnings Analysis

Comparable Institution Analysis

For the 12 Months Ended March 31 2012

Less Estimated

Net Income Less Net Tax Effect Extraordinary Core Income Estimated

Comparable Group to Common GainsLoss tai 34% to Common Shares Core EPS

$000 $000 $000 $000 $000 000

CZWI CitizensCommcrcialBancorpnc.ofWI $4 $168 $57 $0 $115 5133 $0.02

FCAP First Capital Inc of IN $4008 $779 $265 $0 $3494 2786 $1.25

FCLF First Clover Leaf Financial Corp of IL $1912 $1248 $424 $0 $1088 7687 $0.14

FFNM First Federal of Michigan of MI $1183 $392 $133 $0 $924 2884 $0.32

FSFG First Savings Financial Group of IN $3633 $50 $17 $0 $3600 2364 $1.52

JXSB Jacksonville Bancorp Inc of IL $3466 $869 $295 $0 $2892 1923 $1.50

LSBI LSB Financial Corp of Lafayette IN $929 $1376 $468 $Q $21 1556 $0.01

RIVR RiverValIeyBancorpofN $1199 $982 $334 $0 $551 1514 $0.36

WAYN WayneSavingsBancsharesofOH $1486 $148 $50 $0 $1388 3004 $0.46

WBKC Wolverine Bancorp Inc of Ml $1198 $766 $260 $0 $692 2504 $0.28

Source SNL Financial LC and RP Financial LC calculations The information provided in this table has been obtained from sources

we believe are reliable but we cannot guarantee the accuracy or completeness of such information

Copyright 2012 by RP Financial LC
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Exhibit

PRO FORMA ANALYSiS SHEET

Madison County Financial Inc

Prices as of July 20 2012

__________
API Publicly Trag

Price MuliiDle
Subiect1 Mjan Average Median

Price-earnings ratio
P/E 10.24 18.80x 16.94x 19.07x 17.83x

Price-core earnings ratio P/Core 11.45 3.53x 11 .84x 9.66x 8.06x

Price-book ratio P/B 57.80% 69.50% 66.07% 85.07% 82.80%

Price-tangible book ratio% P/TB 59.10% 73.84% 74.20% 91 .61% 87.56%

Price-assets ratio P/A 13.66% 8.25% 7.76% 10.41% 10.25%

Valuation Parameters

Pre-Conversion Earnings $3794000 ESOP Stock Purchases 8.00%

Pre-Conversion Earnings CV $3423000 Cost of ESOP Borrowings
0.00%

Pie-Conversion Book Value $32.1 80000 ESOP Amortization 25.00 years

Pre-Conv Tang Book yaP TB $30800000
RRP Amount 4.00%

Pie-Conversion Assets $233449000
RRP Vesting

5.00 years

Reinvestment Rate 2R 1.04% Foundation 0.00%

Est Conversion Expenses 3X 4.36% Tax Benefit

Tax Rate TAX 34.00% Percentage Sold PCT 100.00%

Shares Tax so Option 01 10.00%

Estimated Option Value 02 33.40%

Option vesting 03 5.00

Option pct taxable 04 25.00%

Calculation of Pro Forma Value After Conversion

P/EY
$36000000

PIE PCT 1-X-E-M-FR1-TAX 1-TAXEIT 1TAXM/N 1TAXO4O1O2IO3

P/Core
$36000000

P/core PCT -X-E-M-FR1 -TAX 1.TAXE/T 1TAXM/N TAX0401 O2/O3

P/B BZ $36000000

P/B PCT 1-X-E-M-F

Vs P/TB TBZ Vs $36000000

P/TB PCT l-X-E-M-F

Vs P/A AZ $36000000

P/A PCT 1-X-E-M-F
Shares Aggregate

Shares Issued Price Per Gross Offering Issued To Total Shares Market Value

Conclusion To the Public Proceeds Foundation Issued of Shares Issued

Supermaximem
4761000 10.00 47610000 4761000 47610000

Maximum 4140000 10.00 41400000 4140000 41400000

Midpoint
3600000 10.00 36000000 3600000 36000000

Minimum 3060000 10.00 30600000 3060000 30600000

Pricing
ratios shown reflect the midpoint value

Net return reflects reinvestment rate of .04 percent and tax rate of 3.4.0 percent

Offering expenses shown at estimated midpoint value

No cost is applicable since holding company will fund the ESOP loan

ESOP and MRP amortize over 2syears and years respectively amortization expenses tax effected at 34.0 percent

10 percent option plan with an estimated Black-Scholes valuation of 33.40 percent of the exercise price including

year vesting with 25 percent of the options granted to directors tax effected at 34.0 percent
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Madison County Financial Inc

At the Minimum

Pro Forma Market Capitalization
$30600000

Less Foundation Shares

Offering Proceeds
$30600000

Less Estimated Offering Expenses
1507150

Net Conversion Proceeds
$29092850

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
$29092850

Less Cash Contribution to Foundation

Less Non-Cash Stock Purchases
2000

Net Proceeds Reinvested
$25420850

Estimated net incremental rate of return
0.69

Reinvestment Income
$174489

Less Shares/Franchise Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings
64627

Less Amortization of Options
187033

Less Recognition Plan Vesting
161568

Net Earnings Impact
$238740

Net

Before Earnings
After

Pro Forma Earnings
Converri Increase Converfl

12 Months ended June 30 2012 reported $3794000 $238740 $3555260

12 Months ended June 30 2012 core $3423000 $238740 $3184260

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conver

June 30 2012 $32180000 $25420850 $0 $57600850

June 30 2012 Tangible $30800000 $25420850 $0 $56220850

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

June 30 2012 $233449000 $25420850 $0 $258869850

Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 25 years amortization expense is tax-effected at 34.0 percent rate

t4 Option vauation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 34.0 percent
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PRO FORMA EFFECT OF CONVERSION PROCEEDS

Madison County Financial Inc

At the Midpoint

Pro Forrna Market Capitalization

$36000000

Less Foundation Shares

Offering Proceeds
$36000000

Less Estimated Offering Expenses
569250

Net Conversion Proceeds
$34430750

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
$34430750

Less Cash Contribution to Foundation

Less Non-Cash Stock Purchases
432QQ

Net Proceeds Reinvested
$30110750

Estimated net incremental rate of return
0.69Yo

Reinvestment Income
$206680

Less Shares/Franchise Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings
76032

Less Amortization of Options

220039

Less Recognition
Plan Vesting

Q80
Net Earnings Impact

$279471

Net

Before Earnings After

Pro Forma Earnings
Convejfl ipctase Convern

12 Months ended June 30 2012 reported $3794000 $279471 $3514529

12 Months ended June 30 2012 core $3423000 $279471 $3143529

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proce Of CoritributiorL Converfl

June 30 2012 $32180000 $30110750 $0 $62290750

June 30 2012 Tangible $30800000 $30110750 $0 $60910750

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proce Of Contribution Conversion

June 30 2012 $233449000 $30110750 $0 $263559750

Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 25 years amortization expense is tax-effected at 34.0 percent rate

Option valuation based on Black-Scholes model year vesting and assumes 25 percent
is taxable

RRP is amortized over years and amortization expense is tax effected at 34.0 percent



Exhibit

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Madison County Financial Inc

At the Maximum Value

Pro Forma Market Capitalization

$41400000

Less Foundation Shares

Offering Proceeds
$41400000

Less Estimated Offering Expenses

1.631350

Net Conversion Proceeds
$39768650

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
$39768650

Less Cash Contribution to Foundation

Less Non-Cash Stock Purchases
4968Q

Net Proceeds Reinvested
$34800650

Estimated net incremental rate of return
0.69%

Reinvestment Income

$238872

Less Shares/Franchise Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings

87437

Less Amortization of Options
253045

Less Recognition Plan Vesting

218592

Net Earnings Impact

$320202

Net

Before Earnings
After

Pro Forma Earnings
Conversion Increase ConversIn

12 Months ended June 30 2012 reported $3794000 $320202 $3473798

12 Months ended June 30 2012 core $3423000 $320202 $3102798

Before Net Cash Tax Benefit After

Pro Forma Net Worth ConversiQn Proceeds Of Contribution Conversion

June 30 2012 $32180000 $34800650 $0 $66980650

June 30 2012 Tangible $30800000 $34800650 $0 $65600650

Before Net Cash Tax Benefit After

Pro Forma Assets Conversioii Proceeds Of ContributiqtL Converti

June 30 2012 $233449000 $34800650 $0 $268249650

Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent
of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 25 years amortization expense is tax-effected at 34.0 percent rate

Option valuation based on Black-SchOles model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 34.0 percent



Exhibit

PRO FORMA EFFECT OF CONVERSION PROCEEDS

Madison County Financial Inc

At the Supermaximum Value

Pro Forma Market Capitalization
$47610000

Less Foundation Shares

Offering Proceeds
$47610000

Less Estimated Offering Expenses
1702765

Net Conversion Proceeds
$45907235

Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds
$45907235

Less Cash Contribution to Foundation

Less Non-Cash Stock Purchases
5713200

Net Proceeds Reinvested
$40194035

Estimated net incremental rate of return

Reinvestment Income
$275892

Less Shares/Franchise Tax

Less Estimated cost of ESOP borrowings

Less Amortization of ESOP borrowings
100552

Less Amortization of Options
291002

Less Recognition Plan Vesting
251.381

Net Earnings Impact
$367043

Net

Before Earnings
After

Pro Forma Earnings
Conversion Increase Conversion

12 Months ended June 30 2012 reported $3794000 $367043 $3426957

12 Months ended June 30 2012 core $3423000 $367043 $3055957

Before Net Cash Tax Benefit After

Pro Forma Net Worth Conversion Proceeds Of Contribution Conversion

June 30 2012 $32180000 $40194035 $0 $72374035

June 30 2012 Tangible $30800000 $40194035 $0 $70994035

Before Net Cash Tax Benefit After

Pro Forma Assets Conversion Proceeds Of Contribution Conversion

June 30 2012 $233449000 $40194035 $0 $273643035

Includes ESOP and RRP stock purchases equal to 8.0 and 4.0 percent of total shares issued respectively

ESOP stock purchases are internally financed by loan from the holding company

ESOP borrowings are amortized over 25 years amortization expense is tax-effected at 34.0 percent rate

Option va\uation based on Black-Scholes model year vesting and assumes 25 percent is taxable

RRP is amortized over years and amortization expense is tax effected at 34.0 percent
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JP FINANCIAL LC
Advisory Planning Valuation

FIRM QUALIFICATION STATEMENT

RP Financial IC RI Financial provides financial and management consulting merger advisory and valuation services to the financial services companies including banks thrifts credit unions insurance

companies mortgage companies and others We otfer broad array
of services high quality and prompt servicu hands-on involvement by our senior staff careful structuring of strategic initiatives and

sophisticated valuation and other analyses consistent with industry practices and regulatory requirements Our staff has extensive consulting valuation financial advisory and industry backgrounds

_______ .t
3i

RI Financials strategic planning services for established or de novo banking companies provide effective feasible plans with quantifiable results to enhance shareholder value achieve regulatory approval or

realize other obectives We conduct situation analyses establish mission/vision statements develope strategic goals
and obectives and Identify strategies to enhance value address capital increase earnings

manage risk and tackle operational or organizational matters Our proprietary financial simulation models faciiitate the evaluation of the feasibility impact and merit of alternative financial strategies

RI Financials merger advisory servIces include targeting buyers and sellers assessing acquisition merit conducting due diligence negotiating
and structuring deal terms preparing merger business plans and

financial simulations rendering fairness opinions preparing
fair valuation analyses and supporting post-merger strategies RI Financial is also expert in de nova charters shelf charters and failed bank deals with

loss sharing or other assistance Through financial simulations valuation proficiency and regulatory familiarity RI Financials merger advisory services center on enhancing shareholder returns

u4N1qcES Li

RI Financials extensive valuation practice includes mergers thrift stock conversions insurance company demutualizatiOns merger valuation and goodwill impairment ESOP5 going private secondary offerings

and other purposes We are highly experienced in performing appraisals conforming with regulatory guidelines and appraisal
standards RI Financial is the nations leading valuation firm for thrift stock

conversions with offerings ranging up to $4 billion

s1

RI Financial provides effective organizational planning and we are often engaged to
prepare independent management studies required for regulatory enforcement actions We evaluate Board management and

staffing needs assess existing talent and capabilities and make strategic recommendations for new positions replacement succession and other organizational matters

RI Financial provides effective enterprise risk assessment consulting services to assist our clients in evaluating the degree to which they have properly identified understood measured monitored and controlled

enterprise risk as part of deliberate risk/reward strategy and to help them implement strategies to mitigate risk enhance performance ensure effective reporting
and compliance with laws and reguiationa

and

avoid potential future damage to their reputation and associated consequences and to mitigate residual risk and unanticipated losses

-j iL1

RP Financial provides other consulting services including evaluating regulatory changes development diversification and branching strategies conducting feasibility studies and other research and preparing

management studiet in response to regulatory enforcement actions We assist clients with CRA plans and revising policies and procedures Our other consulting services are aided by proprietary
valuation and

financial simulation models

REV PERSONNEL Vears of Relevant Experience Contact nformotion ______________________________________________

Ronald Riggins Managing Director 31 703 641 6543 rriggins@rpfinancial.com

William Pommerening Managing Director 27 703 641-6546 wpommerening@rpflflaflciai.com

Marcus Faust Director 23 703 6476553
mfaust@rpfinancial.com

Gregory Dunn Director 28 703 647-6543
gdunn@rptinanhini cam

James Hennessey Director 25 703 647-6544
jhennessey@rpfinancial.Com

James Oren Director 24 703 647 6549 joren@rpfinancial.com

Timothy Pal Biddle Senior Vice President 21 703 647-6552
tbiddle@rpfinancial cam

Janice Hollar Senior Vice President 29 703 647 6554
iholiar@irpfinancial.cOm

Carla Pollard Senior Vice President 22 703 647-6556
cpoilard@rpfinanclal.cOnl

RI Financial LC
Phone 703 528-1700

0500 North Glebe Road Suite sos

Ens 703 528-1788

Arlington VA 22201

www.rpiinancinl.coifl


