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To Our Stockholders:

2011 was a milestone year for Entertainment Gaming Asia.- We achieved record-breaking financial
performance and the third consecutive year of solid earnings growth since we began to implement our
restructuring efforts in the fourth quarter of 2008. We also made solid progress in executing our
growth plans to expand our gaming operations to include both gaming machine participatioﬁ and the
development and operation of regional 'casinos and gaming venues under our Dreamworld brand in
emerging gaming markets in.Indo-China. With a more refined business model, substantially improved
operating efficiency and financial flexibility, and a clear growth strategy, we .entered 2012 a stronger
company with a focus on enhancing long-term shareholder value.

The 2011 performance was the result of our restructuring efforts implemented over the last three years.
We have come a long way during this period. Since 2009, we have increased consolidated revenue 74%.
This was driven largely by our gaming operations, which posted revenue growth of 149% over this same
period due to continued strong improvement in consolidated average daily net wins, which reached
$140 per seat in 2011. This top-line growth caribined with aggressive cost reductions has resulted in
the generation of quality recurring adjusted EBITDA, which reached $11.7 million for 2011 compared to
$140 thousand in 2008, and the achievement of annual net profitability for the first time in our history.
We have also strengthened our balance sheet over the last three years, as we increased our cash
position three-fold to $12.8 million as of December 31, 2011 while we reduced debt by one-third over
the same period. ‘

We are very proud of these results and believe they demonstrate our successful turnaround and provide
us a solid foundation for future growth. ' '

Our gaming businesses are the cornerstone of our operations. As a leading supplier of electronic gaming
machines on a participation basis to select markets in the Pan-Asian gaming industry and as an owner
and operator of regional casino projects in Indo-China, we believe we are well positioned to capitalize
on the growth opportunities that exist in our markets.

Our gaming participation operations have been a key driver in our strong financial performance. We
currently have over 1,500 electronic gaming machine seats in operation on a participation basis across
three venues in Cambodia and five venues in the Philippines.

In Cambodia, our participation operations principally focus on operating a substantial portion of the slot
area in prime casino floor locations at NagaWorld, Cambodia’s premier luxury destination gaming resort
and the only licensed full service casino in the capital city of Phnom Penh. Our participation operations
at NagaWorld, which we jointly manage with them, have been very succéssful. With 670 machine seats
under contract and average daily net wins of $232 per seat for 2011 and $239 for the first quarter of



2012, this venue provides us attractive recurring gaming revenue and cash flow and demonstrates our
operational expertise in this market.

In addition, we are expanding our gaming machine participation operations in Cambodia with a strategic
new partner. In November 2011, we entered into a gaming machine participation and management
agreement with leading Cambodia hotelier, Sokha Hotels and Resorts, to place 250 electronic gaming
machine seats and jointly manage these slot operations in its new Thansur Bokor Resort and Casino.
Thansur Bokor, located in the tourist area of the Bokor Mountains of Cambodia, will be the only casino
in the nearby area for the present time. The first phase, which includes over 400 hotel rooms and
suites, entertainment amenities, and convention facilities, opened in May 2012. We had 200 seats in
operation at the time of the opening and expect to ramp up to 250 seats later this year

In the Philippines, we continue our efforts to strategically manage our machine placements to maximize
returns and improve our growth potential in this market. These efforts include: implementing, with the
support of our venue owner partners, targeted marketing programs; the redeployment, when possible,
of our gaming assets to higher-performing venues in the market; and acquiring a higher revenue sharing
interest and marketing control in one of our most promising venues in October 2011. These efforts are
producing positive results, with average daily net wins in this market improving to $63 per seat in 2011
and reaching $73 for the first quarter of 2012. - |

Our gaming participation operations provide us solid recurring cash flow and an established presence
and relationships in Indo-China- from which to expand our gaming operations to include the
development and operation of casinos and gaming venues under our Dreamworld brand in the region.
This approach allows us to capitalize on the growth opportunities that exist in emerging gaming markets
of Indo-China and provides the potential for higher long-term incremental returns and greater control of
our operations.

Our target markets are experiencing rapid economic growth due to many drivers including favorable
dembgraphic trends, increasing foreign investment, and continuing liberalization of economic policies.
We are focused on securing a solid foothold in strategic locations with strong gaming demand within
these countries and to grow with these economies.

To-date, we have one Dreamworld project in operation and a couple more in the pipeline in Cambodia.
These projects include: Dreamworld Pailin, a casino located in the northwestern province of Pailin at the
Thailand border; Dreamworld Poipet, a slot hall located in the northern Economic Free Zone of Poipet
near the Thailand border; and Dreamworld Kampot a casino located in-the southern province of
Kampot near the Vietnam border.



Dreamworld Pailin was developed and is operated exclusively by us on land leased from a local land
owner. We receive 80% of the net revenue after customer payouts, operating expenses, and taxes while
the land owner receives the remaining 20% as well as monthly lease payments.

The casino is located on a growing trade route with solid infrastructure between Cambodia and Thailand
and is approximately four hours from‘Bangkok and five hours from Phnom Penh by car. It caters to mass
market and premium players from the major nearby cities in the region and is one of a few existing
casinos in the area and the closest to the border checkpoint.

The initial phase of the casino has a footprint of approximately 16,000 square feet and features
approximately 30 table games and 50 electronic gaming machine seats. We have the opportunity to
lease at a future date the adjacent land to develop additional phases of the pfoject. Such additional -
phases are intended to include expanded casino operations and complementary facilities such as hotel
rooms, a spa, and other entertainment amenities.

We commenced construction in December 2011 and held the grand‘opening of the initial phase of
Dreamworld Pailin on May 9, 2012.

Dreamworld Poipet is our next project in 2012. It will be a standalone slot hall which we will de\)elop
and operate as an extension of an existing popular casino in the attractive Poipet market. Dreamworld
Poipet will operate under the casino owner’s gaming license. We will fund the development
construction, and operation of the slot hall and will receive 40% of the daily net win generated by the
gaming machines.and incur 40% of certain operating costs in our slot hall

Located within Cambodia’s Economic Free Zone and at the junction of an important trade route
connecting Bangkok and Phnom Penh, Poipet is Cambodia’s most significant border crossing with
Thailand and is approximately two and one-half hours from Bangkok by car. Poipet is an established and
growing gaming market with eight existing casinos serving customers from major nearby cities in the
area and there is limited real estate for future gaming development. Dreamworld Poipet will be located
in a very prominent location and will cater to mass market and premium players.

The slot hall is expected to measure approximately 16,000 square feet and house 300 electronic gaming
machine seats. Based on our current development timeline, we expect to complete construction of
Dreamworld Poipet in December 2012.

We believe we are making progress in executing on our casino and gaming development growth
initiatives. Our Dreamworld projects are expected to provide the potential for near-term earnings and
long-term growth while deepening our footprint and the Dreamworld brand in our target markets.



in addition to our core gaming operations, we continue to focus on improving our Dolphin operations,
which include the design, manufacture, and distribution of gaming chips and plaques. Our targeted
marketing initiatives have already lent to improving customer reorders in our existing markets of
Australia and Asia and the addition of several new customers in the second half of 2011. In addition, we
are working to expand our product offerings to include new styles of chips and more innovative, state of
the art security features and planning to expand our production capacity and increase operating
efficiencies and automation. We believe these combined efforts will drive meaningful long-term
improvement in revenue and gross profit in these operations.

In summary, | would like to thank our shareholders for their continued support and the Entertainment
Gaming Asia team for their hard work and dedication. We have made great progress in driving
continued improvements in our operating and financial performance, providing us a solid foundation for
growth; With our vision to expand our gaming operations to include the development and operatién of
regional casinos and gaming venues in our markets becoming a reality, we are making solid progress
toward our goal to become a leading gaming company in the emerging gaming markets of indo-China.
We look forward to updating you on our progress through'but the remainder of 2012 and beyond.

Sincerely,

Clarence Chung

Chairman & ChiefjExecutive Officer

June 11, 2012 o
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CAUTIONARY NOTICE

This annual report on Form 10-K contains forward-looking statements within the meaning of Section 27A of the Securities Act of
1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Those forward-looking statements include
our expectations, beliefs, intentions and strategies regarding the future. Such forward-looking statements relate to, among other
things, overall industry environment, our working capital requirements and results of operations, the further approvals of regulatory
authorities, adverse court rulings, production and/or quality control problems, the denial, suspension or revocation of f privileged
operating licenses by governmental authorities, competitive pressures and general economic conditions. These and other factors that
may affect our financial results are discussed more fully in “Risk Factors” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” included in this report. We caution readers not to place undue reliance on any forward-looking
statements. We do not undertake, and specifically disclaim any obligation, to update or revise such statements to reflect new
circumstances or unanticipated events as they occur, and we urge readers to review and consider disclosures we make in this and other
reports that discuss factors germane to our business. See in particular our reports on Forms 10-K, 10-Q, and 8-K subsequently filed
from time to time with the Securities and Exchange Commission.

PARTI
Item 1. Business
GENERAL

Entertainment Gaming Asia Inc. is engaged in: (i) electronic gaming machine (EGM) participation operations, which include the
ownership and leasing of EGMs in resorts, hotels and other venues in Pan-Asia placed on a revenue sharing basis with venue owners;
(ii) the development of regional casinos in the Indo-China region where we intend to own and operate such casinos under the
“Dreamworld” brand; (iii) the design, manufacture and distribution of gaming chips and plaques; and (iv) the design, manufacture
and distribution of other plastic products. Our current primary focus is our EGM participation and casino development operations.

For our EGM nparticipation business, we utilize our operational experience, established market presence and key relationships to
identify and develop new gaming venues, acquire the EGMs, casino management systems and other gaming peripherals directly from
manufacturers, dealers and suppliers and install the same in our contracted venues. In addition, we assist the venue owners in brand-
building and marketing promotions. Certain of our EGM participation contracts, such as for NagaWorld Resorts and Sokha Hotels
and Resorts in Cambodia, also entail us functioning as a manager of the EGM operations. In these venues, we jointly manage with the
relevant casino owner the slot floor operations and design marketing programs and slot promotions for our designated gaming space.
We also hire, train and manage the floor staff and set high expectations on the level of customer service.

In May 2010, we announced our intention to expand our gaming operations and become an owner and operator of regional casinos
under the “Dreamworld” brand in select emerging gaming markets in Indo-China. We believe this expanded business strategy will
allow us the potential for higher long-term incremental returns on our operations given the ability to collect a greater share of the net
win compared to our existing participation contracts. In addition, it provides us greater long-term control over our operations.

Pursuant to this growth strategy, we have two casino projects under active development in Cambodia, one of which is located in the
Pailin Province near the border of Thailand and the second is located in the Kampot Province near the border of Vietnam. We also
own a parcel of land in the Takeo Province in Cambodia where we may develop and operate a casino-hotel in the future.

In addition to our core gaming operations, through our subsidiary, Dolphin Products Pty Limited, we develop, manufacture and
distribute high-frequency RFID and traditional non-RFID gaming chips and plaques as well as other plastic component products fora |
number of industries.

We have offices in Hong Kong, the Philippines, Cambodia and Australia. We also have manufacturing facilities in Melbourne,
Australia.

Our mailing address in the United States is:
Entertainment Gaming Asia Inc.
40 E. Chicago Avenue, #186
Chicago, Illinois, 60611
USA

The telephone number in the United States is (312) 867-0848.



During the fiscal year ended December 31, 2011, we owned or had rights to certain trademarks that we used in connection with the
sale of our products, including, but not limited to Dolphin™ and we made applications for the trademark “Dreamworld” in certain
Indo-Chinese countries. Other than the aforesaid trademarks, this report also makes reference to trademarks and trade names of other
companies.

RECENT DEVELOPMENTS
During the fiscal year ended December 31, 2011 and through the date of this report, we have engaged in the following:
Entered into a New Machine Participation and Management Agreement in Cambodia

On November 3, 2011, we entered into a gaming machine participation and management agreement (the “Agreement”) with Sokha
Hotels and Resorts (“Sokha”), to place up to 250 electronic gaming machine seats and jointly manage these slot operations in its new
Thansur Bokor Resort and Casino in the tourist-centric Bokor Mountains of Cambodia (“Thansur Bokor”). Sokha, a wholly-owned
subsidiary of the Cambodian conglomerate Sokimex, is a leading operator of luxury hotels and resorts in prime locations in Cambodia.

The first phase of Thansur Bokor is expected to open in May 2012 at which time we expect to have 200 EGM seats in operation. We
intend to ramp up to 250 seats over the subsequent several months. This strategic project expands our gaming operations in the Indo-
China region and is anticipated to contribute to near-term earnings.

Under the terms of the Agreement, we will jointly manage with the venue owner these slot operations. While we and Sokha will share
the gross win or loss and most of the operating expenses, such as marketing expenses and salaries of floor staff, on a respective basis
of 27/73%, a few operating expenditure items, such as machine maintenance and repair and salaries of certain personnel appointed by
us, shall be borne solely by us. ‘We will collect our share of the gross win and will settle its share of the relevant operatmg costs ona
semi-monthly basis. The contract duration is five years, commencing upon the live operatlon of the slot ﬂoor SRR

Our capital -expenditures under the Agreement are estimated to be approx1mately $1.5 to $2 million, which: will be funded from
internal cash resources. We intend to utilize a combination of new and used machines, some of which will be sourced from our
existing inventory.- ‘ '

Agreement to Increase Revenue Sharing Interest in Philippine Slot Venue

On October 21, 2011, we entered into a Transfer Agreement (“Agreement”) for the purpose of increasing from*17% to 35% our share
of the revenue from our participation business at the San Pedro VIP Club, one of our existing participation venues in the Philippines
(#San Pedro Club”). This Agreement serves to further our strategy of improving returns and focusing our assets on the hlghest-
potential venues in the market and increase our control over the promotion and marketing strategies for this venue.

San Pedro Club is operated by the government operator, Philippine Amusement and Gaming Corporation (“PAGCOR?”), which
entered into a machine lease contract with a company (the “Proponent”), which holds the lease of the premises of the club (the
“PAGCOR Contract”). The Proponent in turn entered into an agreement with us to lease EGMs to the venue (the “Agreement of
Lease”). Pursuant to the terms of the PAGCOR Contract and the Agreement of Lease, the net win after gaming tax of the machines at
'San Pedro Club was to be shared amongst PAGCOR, the Proponent; and us in the ratio of 65%, 18%, and 17%, respectively. -

Under the terms of the Agreement, we assume the role of the Proponent and work directly with PAGCOR. Our revenue share has
. increased from 17% to 35% and PAGCOR maintains its 65% share. We have also incurred certain of the venue’s operating expenses,
which are recorded in our cost of gaming operations. The closing of the Agreement will be subject to the fulfillment of various
conditions, which include PAGCOR’s consent and agreement to extend the PAGCOR Contract with us until mid 2016. Upon closing,
the Agreément will be retroactively effective as of August 1, 2011. We expect to close the Agreement in the second quax“ter of 2012,
In the meantime, we took over San Pedro Club’s operations in late October 2011.

The cash consideration for the Agreement payable by us was Philippine pesos 55 million (equivalent to approximately $1.3 million);
which was funded from our internal cash resources. We also agreed to pay cash expenses to the Proponent of approximately
Philippines pesos 2.9 million (equivalent to approximately $67,000) and waived net receivables from the Proponent of approximately
Philippine pesos 3.5 million (equivalent to approximately $82,000). Thus, the total consideration amount agreed by us pursuant to the
transaction is approximately Philippine pesos 61.4 million (equivalent to approximately $1.4 million). As of December 31, 2011, we
already paid approximately Philippines pesos 50.7 million (equivalent to approximately $1.2 million).



Entry into Two Casino Development Prajects in Cambodia

As part of our growth strategy to expand our gaming operations to include the ownership and operation of reglonal-style casinos under
our Dreamworld brand in emerging gaming markets of Indo-China, we announced two new casino development projects during 2011.

Dreamworld Casino (Kampoy)

On March 4, 2011, we entered into a shareholders agreement with a local partner with respect to our participation in a company (the
“new company”) for the development, ownership and operation of a casino located in Kampot Province of Cambodia near the
Vietnam border (“Dreamworld Casino (Kampot)”).

The local partner is the owner of a parcel of land measuring approximately 91,000 square feet (8,500 square meters) located in a
southern Cambodia in the Kampot Province near the Vietnam border and the Dreamworld Casino (Kampot) will be constructed
thereon. It will include a casino, which will be operated under the ‘Dreamworld’ brand, with table games such as baccarat, roulette
and dice games as well as EGMs. The initial phase of Dreamworld Casino (Kampot) is expected to include up to 14 table games and
25 EGMs and is expected to open in the third quarter of 2012.

Upon the completion Dreamworld Casino (Kampot), we will have the dominant management right and control over the business
operations of the new company and Dreamworld Casino (Kampot) and all business decisions and policy-making in respect of the
business will be vested in the board of directors of the new company in which we will have the right to nominate a majonty of the
members.

Subject to any early termmatlon of the casino project pursuant to the terms of the shareholders agreement the casino prOJect is for an
initial term of 25 years commencing March 2011 and is subject to renewal by the parties’ mutual consent.

Dreamworld Casino (Kampot) will be owned by the new company, a private company incorporated in Cambodia for the sole purpose .
of holding and operating Dreamworld Casino (Kampot). The respective shareholdings of the new company by us and the local partner
are 67% and 33%, respectively. However, we and local partner will share the monthly net revenue after payouts to customers,
operating expenses, and taxes on a 60%/40% basis, respectively. »

We are responsible for all capital expenditures relating to the casino project and our total capital expenditure for the initial phase
Dreamworld Casino (Kampot) is expected to be approximately $1.2 million and will be funded from internal cash resources. -

Dreamworld Casino (Patlm)

In May 2011 we agreed to form a company (the “new company”) with: another local partner in Cambod1a for the development,
ownership and operation of a casino project in the Pailin Province of Cambodia near the Thailand border (“Dreamworld Casino
(Pailin)”).

The local partner is the owner of a parcel of land measuring approximately 13,000 square feet (1,196 square meters) located in north
western Cambodia in the Pailin Province near the Thailand border and the Dreamworld Casino (Pailin) will be constructed thereon. ‘It
will include a casino, which will be operated under the ‘Dreamworld’ brand, with table games such as baccarat, roulette and dice
games as well as EGMs. Based on the latest venue layout, the initial phase of Dreamworld Casino (Pailin) is expected to include 30
table games and 40 EGMs. It is scheduled to open on May 9, 2012.

Under the terms of the relevant shareholders agreement, the local partner agreed to lease to the new company certain real property
upon which Dreamworld Casino (Pailin) was to be developed for an annual fee of $1 and all profits (the total gross revenue of the
casino less any payouts paid to customers, operating expenses, and gaming and non-gaming taxes on the new company’s revenue) of
the casino project were to have been split between us and the relevant local partner on a 55%/45% basis, respectively. In June 2011,
we formed a legal entity in Cambodla to serve as the company for the casmo project’s operations.

In July 201], the local partner agreed with us to revise the cooperatlon structure for the Dreamworld Casino (Pailin) by pervious
structure and entering into new agreements pursuant to which (a) we will be the sole owner of the new company, (b) the local
partner’s profit part1c1pat10n will be reduced from 45% to 20% and (c) we will pay a fair monthly rental to the relevant local partner
for the lease of the casino project property. The initial lease term for the land is 20 years and is subject to renewal by the parties’

mutual consent.

We are responsible for all capital expenditures relating to the casino project and our total capital expenditure for the initial phase
Dreamworld Casino (Pailin) is expected to be approximately $2.4 million and will be funded from internal cash resources.
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GAMING BUSINESS
Overview

Since September 2007, our primary business model has focused on the ownership and leasing of EGMs placed with venue owners on
a revenue sharing basis within certain countries in Pan-Asia with operations to date located in Cambodia and the Philippines. Utilizing
our developed operational experience and established market presence and key relationships, we identify and secure venues for the
placement of EGMs and where warranted, casino management systems that track game performance and provide statistics on each
installed EGM owned and leased by us. We contract with the venue owners or operators for the placement of the EGMs on a revenue
sharing basis. In addition, we acquire and install the EGMs and other gaming systems and peripherals at the relevant gaming venues.

In May 2010, we announced our intention to expand our gaming opefations and become an owner and operator of regional casinos
under the “Dreamworld” brand in select emergmg gaming markets in Indo-China although none of our casino projects had started
operations in 2011.

EGM participation operations comprised 64% of our consolidated revenues for the year ended December 31, 2011.
Operatlons of our Eléctronic. Gammg Machine Partlclpatlon

We contract with the venue owners or operators for the placement of EGMs on a revenue sharing basis and dlrectly acquire and install
the EGM:s and other gaming peripherals at the relevant gaming venues. The target market for our EGM participation business is hotels
and resorts and various other gaming venues across Pan-Asia. We focus on underserved gaming markets that we believe are poised
for significant growth, and many of the targeted venue owners have little or no gaming operations experience.

‘We utilize EGMs from leading manufacturers, including Aristocrat Technologies, International Game Technology, and WMS
‘Gaming. As of December 31, 2011, we had an inventory of 412 EGMs suitable for deployment and believe, given our casino
development plans, that we will need to supplement our existing inventory with the purchase of a certain number of new and used
EGMs from cash on hand and cash from operations over the next twelve months.

We help market, design and develop the gaming venues of the venue owners to whom we lease our EGMs and related systems. We
contract with the venue owner for the leasing and maintenance of the EGMs on a revenue sharing basis. We provide the development
‘and implementation of various related gaming services in the Pan-Asia region\which include: ‘
Wy L
e Developing the technical and network design, layout and overall space configuration of the gaming floor in order to best utilize
and leverage the available space and present an appealing environment to customers; and .
e - Selecting the ‘optimal mix of EGMs for the property to optimize the economic potential of the gaming floor and overall
'experlence for the venue owner’s customers.

We assist the venue owner by recruiting and training of the necessary gaming floor personnel regarding the operation and maintenance
of the EGMs and back-of-the-house accounting and in most cases, these gaming floor staffs are employees of ours though their
salaries and related expenses will be shared by the venue owner and us according to the same revenue sharing ratio as agreed under
relevant participation agreement. In addition, we maintain all performance data and provide ongoing technical and operatlons support
in order to optimize game performance throughout the floor.

We expect that our EGM participation revenues and gross margins will be influenced by a number of factors, 1nclud1ng the number
and type of EGMs in service, the levels of play and the revenue sharing percentage. Our cost of sales includes the depreciation, joint
cost sharing (primarily, in the event our contract dictates we are involved in the management of the floor operations) and other
installation and maintenance costs of the EGMs. .

As of December 31, 2011, our EGM participation operations were concentrated in two countries, namely, Cambodia and the
Phlhppmes In Cambodia, we had a total of 719 EGM seats in operation in two venues. In the Philippines, we had a‘total of 758 EGM
seats in operation in five venues.



Competition

The global gaming industry is highly competitive. Our competitors principally include private companies in Cambodia and both
public and private companies in the Philippines with operations focused on Asian market. Part of our operating strategy includes
addressing markets and customers where we face less competmon and entry bamers are higher due to several factors including:

e  United States Gammg Laws: All of the major gammg equipment supphers are licensed by a large number of United States
regulatory agencies. In order for one of these companies to enter the markets we serve in Asia on a direct revenue sharing model
with a foreign operator, the operator would be required to comply ‘with various United States regulatory procedures ‘We are not
subject to this requirement as we have surrendered all our gaming licenses in the United States.

¢ Local Knowledge: Through our operating experience, we have an extensive database of contacts and relationships throughout the
Pan-Asia region that provides us with a unique opportunity to penetrate these under-developed markets.

Gaming Regulations and Licensing

The regulatory structures in the Asian countries where we operate our EGM participation and casino development businesses,
including the Philippines and Cambodia, are not as developed or clearly defined as the Unitéd States. In general, all of the countries in
which we currently operate require the venue owner to obtain a gaming license in order to operate the EGMs leased by us and we
demand that all venue owners to whom we lease EGMs, being our customers in the Philippines and Cambodia, hold the required
gaming licenses to operate their venues. Since our EGM participation business model primarily focuses on leasing the EGMs to the
venue owner, technically, we are not considered to be an operator or owner of the gaming operations by the relevant authorities
(although to a certain extent we have assumed some operator roles, including but not limited to the design of marketing programs,
recruitment, training and management of floor staff, in certain of our venues) and thus, we are not required to obtain any form of
gaming license in either the Philippines or Cambodia for our participation business in such jurisdictions. However, current gaming
laws, including licensing requirements and other regulatory obligations, could change or become more stringent resulting in additional
regulations being imposed upon us and our EGM participation operations. Any such adverse developments in' the regulation of the
gaming industry could be difficult to comply with and significantly increase our costs which, in turn, could cause our partlcrpatron
business to be unsuccessful. \ ~

We currently hold certain approvals from the relevant government authorities for construction of our casino projects We hold the in-
principle approval at municipal level to build and open a casino hotel in the Kampot Province of Cambodia from the Cambodia
Government. Pursuant to such approval, Dreamworld Leisure (Kampot) Limited, a new company formed by us and the local land
owner partner, is allowed to construct and open a casino-hotel for table games and EGMs with the proposed name of Dreamworld
Casino and Resort in the Kampot Province of Cambodia. We hold the in-principle approval at municipal and provincial levels to build
and open a casino hotel in the Pailin Province of Cambodia from the Cambodia Government. Pursuant to such approval, Dreamworld
Leisure (Pailin) Limited, one of our wholly-owned subsidiaries, is allowed to construct and open a casino-hotel for table games and
EGMs with the proposed name of Dreamworld Casino and Resort in the Pailin Province of Cambodia. We hold the in-principle
approval at municipal and provincial levels to build and open a casino hotel in the Takeo Province of Cambodia from the Cambodia
Government. Pursuant to such approval, Dreamworld Leisure, one of our wholly-owned subsidiaries, is allowed to construct and open
a casino-hotel for table games and EGMs with the proposed name of Dreamworld Casino and Resort in Takeo Province of Cambodia.

It is antrclpated that the formal gaming license and approvals of each of the aforesaid casino projects will be obtamed upon completion
of the construction of the relevant casino.

OTHER PRODUCTS

We are also engaged in the design, manufacture and dlstrrbutron of gaming chips and plaques, and the desrgn, manufacture and
distribution of other plastic products.

Overview of Gaming Chips and Plaques

We focus on the development, manufacture and sale of gaming chips and plaques from our Dolphin subsrdrary in: Melboume
~Au