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OATH OR AFFIRMATION

Steven _________ _________________
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

as

01 2O1are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classi bed solely as that 01 eustoinci except as lollows

03/08/2014

Notary Public

------
Signature

Title

This report contains check all applicable boxes

Facing Page

Stat.enient of Financial Condition

Statement of Income loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equit or Partners or Sole Proprietors Capital

it Statement of C.hangcs in Liabilit es Subordinated to Claims of Creditors

Computation of Net Capital

Compuiation for letcrininatiiin eserve Requircuients Pursuant to Rule 5c33

ii Information Relating to the Possession or Control Requirements Under Rule 5c33

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3l and the

Computation for Determiiiiitioii of the Reserve Requirements rider Exhibit of Rule 5c33

Reconciliation between the audited and uriaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

in cop of the SI PC Supplemental ReporL

ii report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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Edward Richardson Jr CPA
15565 Northland Dr Ste 508

.Southtield MI 48075

248-559.4514

independent Auditors Report

February 19 2012

Board of Directors

Mariner Financial Group the

9601 Kaly Freeway

Houston TX

hae audited the accoinpaning balance sheet of Marinu manual houp Inc as of December 31
2011 md the related staLmcnts 01 income rclainc cainmgs changes in stockholders eqtiit changesin liabilities subordinated to claims ol general cicditors and cash flows br the years then ended that ou
are filing pursuant to iulc 17a-S und the Securities Lxchangc Act of 1934 Ihese financial statements
are the responsibllit of the Companys management My responsibility is to express an opinion on these
financial statements based on my audit

leonducted nis audit in accord nec with auditing standaids gencrally accepted in the United States ofAmerica Ihuse standards
require that plan and perlonn the audit to obtain reasonable assurance about

whethci the financial statements aic lice of matenal misstatement An audit includes examining on
test basis evidence supporting the amounts and disclosures in the financial statements An audit also
includes

cisSt_Ssing the accounting principits used and significant csbmates made management asell as esaluaung the overall financial statement presentation behest that rn audit prosidts
reasonable basis for my opinion

In my opinion the financial statements referred to above
present fairly in all material aspects the

financial position of Mariner Fiiaucial Group Inc as of 1cceniher 31 2011 and the results of its

operations retained earnings changLs in stockholders
equits and cash lows for the star then ended in

eonlbrmitv with accounting
principles generally accepted in th.e United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements taken
as whole The information contained in the supplemental schedules of computation of net capital
computation of isie net capital rcuircrncnt computation of aggregate indebtedness cemptwe
provisions under rule l.5c3-3 statement ofchariges in liabilities subordinated tothe claims ofgeneral
creditors and the reconciliation of the cuinputation of net capitel undet wIt bc3-1 arc presented for
additional anals sic and arc not aicquned part of the basic financial statements hut are supplementary
information requin by ule 7a of the Securities and Fchange \ct of 1934 Such information has
been subjected to the auditing piocedures applied in the tudit of the basic financial statements and in

mycipinion is
fhit9v

stated in all material respects to the basic financial statements taken as whole

Edward Richardson Jr CPA



Mariner Financial Group Inc

BALANCE SHEET
As of December 31 2011

ASSETS

CURRENT ASSETS
Cash In Bank Checking 157662.09
Cash in Bank Ctearing Account 25000.00
Cash in Bank Checking 21499.24
Inveslments

66 110.88

Add Unrealized Gain

Accounts Receivable
60.534.24

Employee Advances OO0.00

Total Current Assets 335999.45

PROPERTY AND EQUIPMENT
Epuiprnent

47201 00
Less Accumulated Depreciation

Net Prooer-ty and Eouipmenc __________

TOTAL ASSETS

The footnotes are an inteqral part othe tinancial statements



Mariner Financial Group Inc

BALANCE SHEET
As of December 31 2011

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES
Commissions Payable 61.53827
Accrued Liabifities 269996

Total Current Liabilities 64.23623

LONG-TERM LIABILITIES

Total Liabilities 64238.23

STOCKHOLDERS EQUITY
Preferred stock Series no par value 5.00000

10000 shares authonzed 200 shares

issued and outstanding

Common Stock no par value 1000000 7200.00
shares authorized 10000 shares issued

and outstanding

Paid tn Excess aoooo no

Net Llnrealtzed Securities Gain 193.00

Reained Earnings _229886.22
Total Stockholders Equity 272279 22

TOTAL LIABILITIES AND
STOCKHOLDERS EQUITY $.17 45

The footnotes are an inteqral part of the financial statements



Mariner Financial Group Inc

STATEMENT OF INCOME

12 Months Ended
December 31 2011

Revenues
Ccrnmissons Earned 235760 93
Gain Loss on Investments 271.00

Other Income 72062.50
Interest Income 63603
tjnrealzed gani losses on Secur 22300

TäthI Revenues 3147036

Operatlnq Expenses
Floor brokeraqe exchange and 16.507 85

Comrnuiications and data proces 1.768Th
nteresl and dividends 2.00

Occpancy 9084406
Other ezpenses 1.97288.97

Tta Operaung Exnerises 3Q6411.63

Operatiriq income Loss 8296.73

Net ncomne Loss

The footnotes are an inlequal nart of me fnanoa statements



Mariner Financiai Group Inc
STATEMENT OF CASH FLOWS

For the 12 months Ended December 31 2011

2011

CASH FLOWS FROM OPERATING ACTIVITIES

NetIncorne Loss 8296.73

Adjustments to reconcile Net lnconie

Loss to net Cash provided by
used in operatunq activities

Losses Gains on sates of

Fixed Assets 0.00

Losses Gains on sates of

Decrease Increase in

Operating Assets

Accounts Receivable 54.490.52
Other

0.14

Increase Decrease in

Operating Liabilities

Accounts Payable 58330.08

Accrued Liabilities 0.00

Total Adjustments 183970

Net Cash Provided By Used ml
Operating Activities 10136.43

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Macis 00

Net Cash Provided By Used ml

Investing ActIvities 0.00

CASH FLOWSFROM FINANCiNG ACTIVITIES

Proceeds From Sate of Stock 0.00

Treasury Stock 0.00

Net Cash Provided By Used ln

Financing Activities ooo

NET INCREASE DECREASE IN CASH
AND CASH EQUIVALENTS 1013643

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 260.32878

CASH AND CASH EQUIVALENTS AT END OF PERIOD 270.4652

The footnotes are an integral part of the financial statements



Mariner Financial Group Inc
STATEMENT OF RETAINED EARNINGS

12 Months Ended
December31 2011

Beginning of Period 218 522 35

Plus Net Income 829573
Plus Net Unrealized Sec Gain is.oo
Less Prior Period Adiustment _876 14

RETAINED EARNINGS
END OF PERIOD

The footnotoe are ar ntegral prr of th fin3ncai statemeots
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MARINER FINANCIAL GROUP INC
NOTES TO FINANCIAL STATEMENTS

December 31 2011

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of apply irig those principles
which materially affect the determination of financial position results of operation and cash flows
are summarized below

Oman ization

Mar ncr tnancial Group Ira the ompmn is lornied is ILvas corporation on January 24
1994 The Company has adopted calendar year

JsenptionofBosiness

The Company located in Houston TX is broker and dealer in securities registered with the
Seeuritre irid xchanucs Connmssron SI and is member oil INRA the ompan%
Operites under SIC Role 5c3 dk2n schmeit prosides that all hinds and securities belonging
tothe Companys customers are handled by clearing broker-dealer

Basis of Aecountinc

The financial statements of the Corporation have been prepared on the accrual basis o.t accountingand
accordingly reflect all significant receivables payahles and other liabilities

heCompany considers as cash all shortterm investments with an original maturity of three
months or less to he cash eqmmivalents

noun Is Re civ ab Ic CQgpjtlOu of Bad vhf

The Corporation cons iders accounts receivable to he Lilly collectible accordingly no allowance
for doubtful accounts is required If amounts become nncollectihle they will be charged to
operations when that determination is made

Revenue Recoenitiorm

Corn mission revenues are recorded by the Company on the settlement date reported by the

investment companies with which it does business

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
prmnrilv of cash and cash equivalents All of the Companys cash and cash equivalents are held
at high credit quality financial institutions

See accountants audit report



MARINER FiNANCiAL GROUP INC
NOTES TO FiNANCIAL STATEMENTS

December 31 2011

Concentration ofCredit Risk

manu il instrumcnts that poLntlall subjcct tIiL Gompan to cOniccntratrons ol crcdit risk consist
pr imarils of cash and cash cqnivalents All of the ompan cash md ish cqwvaknts arc held
at high credit

quality financial institutions

inancnal tustrunicots that arc sublect to fair saluc thscloure
requirements arc carried in the

financialstatemenitsat an amount that approximates fair value and include cash and cash
cqunalcnts air salucs arc based on quotcd market

prices and
assumptions eonccrnmg theamount and liming of cstimatcd town cash how and assumed discount rates reflecting saningdegrees of perceived risk

Statement of Financial Accounting Standards SPAS No 130 Reporting Comprehensiveincome establishes requirements for disclosure of comprehensive income that includes certainitems previously not included in the statement of income including unrealized gains and losseson available-lbr_sales securities and foreign currency translation adiustment among others
During the

year ended December 31 2009 the Company did riot have any coniponents of
comprehensive income to report

The
preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America
requires management to niake estimates and

assumptions that affect the
reported amounts of assets and liabilities and disclosure ofeontingentassets and liabilities at the date of the financial statements arid the reported amounts of revenues

andexpenses during the reporting period Actual results could differ from those estimates

01 federal income i\ purposes \1 armar ri incial Group Inc limited ahilmts conipans has
elected to he taxed as corporation Current provisions or benefits for income taxes are recorded
based on estimates ofacujal income taxes or refunds thereoC as reported in fØderaland state tax
returns

The Company accounts for deferred income taxes using the asset liability method Under thismethod deferred tax assets and liabilities are recognized for the future tax consequence
attributable to differences between the financial statement carrying amounts of

existing assets and
liabilities and their respective tax bases Defen-ed tax assets and liabilities ar-c measure using tax
rates expected to apply to taxable income in the years in which those teniporarv differences are
expected to be recovered or settled The effect on deferred tax assets and liabilities of change in
tax rates is

recogni-ied in incor.Tre during the period that includes the erractnient date Additionally
deferred tax assets may be reduced by valuation allowance to reflect benefits that

may- not he
realized

See accountants audit
report



MARINER VEiN ANCIAL GROUP INC
TYFES TO FINANCiAL STATEMENTS

December 311 2010

Concentrations

ftc company has revenue concentrations the firm specializes in sales of annuities and Securities

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15e3-3 of the Securities and Exchange Act of 1934
the Company is required to maintain minimum net capital as defined under such provisions
Net capital and the related net capital ratio may Iluctuate on daily basis

here crc no matci itt incidcqu cies thund to exist in the computation of the ratio of agerce Ut
indebtedness to net

ipit
Ii at December 11 2011 or in the procedures follosncl in making the

periodic computation required At December 31 2011 the Company had net capital of
$263 464 01 nid net ctptt ii requirement nI iou Phi ompan itio of

aggregate
tndchteclncs\ to net capital 03 to at IJeccmler 31 2011 flit Secunocs and F\chonge
Conurission permits ratio of no greater to 15 to

NOTE POSSESSION OR CONTROL REQUIREMENTS

he Conipanv does not have any possession or control of customers funds or securities There
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 5e3-1ky which provides that the firm will engage in limited business activities

suJi as ckahng in insestmcnt conipan sh tres ii by pruniptts tiansinitting all customer funds to
the clearing broker who carries t.he customer accounts

NOTE ACCOUNTh RECEIVABLE

Ihe accounts receivable consists of amount due troin independent broker dealer $60534 24.

NOTE PROPERTY EQUIPMENT

Estimated Useful Life

Automobile
years 15701

Furniture and equipment
years 31.500

Leasehold improvements
years

47.20
I..ess accumulated

depreciation

iotal
518

NOTE ACCRUED LIABILITIES

ftc Accrued liability is niade of esninates of amounts lbr the federal income taxes and variu
business expenses.

Sec accountants audit report

10



MARLNER FINANCIAL GROUP INC
NOTES TO FINANCIAL STATEMENTS

1eeernhcr 31 2011

NOTEG COMMISSION PAYA.I3LF

The amount 561538.27 is owed to commission
agents for sales corntrnssions

NOTE ACCRUED LIAI3
The amount 2.69996 is owed to various vendors and payroll tax liabilities

NOTE RENT

The Company leases office space The amount of rent under this arrangement in December 31
2011 was $90844.06

Sec accountants audit report



Supplementary Information
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Supplementary

Pursuant to rule 17a-5 ol the

Securities and Exchange Act of 1934

As of and for the Year Ended December 31 2011

Sec aecou.ruant audit report



Marine Finoacial Group Inc
Suppleniental Schedules Required byRule 17a-5
As of and for the year ended 1eeernber3l2011

timnutation olNet Capilal

Total Stockholders equity
263982.00

Nonailowable assets

Securities DM0
Property Equipment 5J$.O 518.00

Other Charges

Haircuts
0.00

Undue Concentrat ion
JSLQDJ

Net allowable capital
263464.00

Computation of Basic Ne Capital Reuiernens

Mminium net capitai requited as percentage of aggrenate indebtedness 52700

Minimum doll ir net capital ruquirement reporting broker oi deaLs 000 10

Net capital requirement

Excess net capital
Z546400

COmPIIIIIIOJJOf

Iota Agerecate Indebtedness 79QQq

Percentage of aggregate indebtedness to net capital J.024

OflCthatiQQfJjComputaUonpf Nqt Capital Under Rule lc3-I

cotnpuiafioti of Net Capital reported on FOCUS HA as oF December 31 2011 261 .513.00
Adjusmiejits

Uhangc Iii quit \dtusrnx nt\ 469 00
Change in NonAllowabIe Assets

18.00
Change in Haircuts

0.00
Change in Undue Concenrrarion

NCC per Audit
234.4.00

Reconciled Difference
0.00

See accountants audit repori

14



Mariner Financial Group Inc

Supplemental Schedules Req utred by Rule 7a-5

As of and for the year ended Decem her 31 2011

Exeniptive Provisions Rule 15e3-3

Ilk F31j my Ls cxenipt 1mm Raft Sc3 hecausc all customer trans cbons arc cleuicd
through

another brokerdealer on hilly disclosed basis he name of the clearing firm is PershingLLC

Statement Changes in Liabilities Subordinated to the Claims of General editnrs

Balance of such chums at January 201

Additions

Reductions

Balance of such claims at December 2011

See aceountant1s audit report



REPORT ON INTERNAL CONTROL

For the ear ended December 31 2011

See accountants audit rcpod



1dward Richardson Jr CPA
5565 Northland Suite 50$ West

SouthIield Ml 48075

February 19 2011

Board of Directors

Mariner Financial Group Inc

9601 Katy Freeway

Houston 1X

In planning and perthrming my audit of the financial statements and supplemental schedules of
\hnncr Finaucial tuoup Inc br the seir ended December31 201 considered th internal

control in order to ii tci mine ms auditing procedures for tlh
purpose of expreing nn opirnon

on the financial statements and not to provide assurance on internal control

Iso as n.quwcd hs rule 174 Sg at thL Securities and xehange Conunission SLC ne
made study of the practtee and procedures tollowed bs the coinpin uieluding tests of such

practices and proeedurs that considered teks tnt to the obleetne stated in rule l7a5g in

making the periodic computations of aggregate indebtedness md net eapit ml under ruk 174

3ag 11 and for deterrninmg compli mci ith the e\emptn pros isions of rule l5c33 Because
the Company does not carry securities accounts for customers or perform custodial functions

relating to customer seconties did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation cit differences required by utile 7a13

complying with the requirements br prompt payment lbr securities under Section of
l.edenl Reserve Regulation of the Board of Governors of the Federal Reserve System

ihe management of the Company is responsible for
establishing and

matntaining internal control
and the practices and procedures referred to the preceding paragraphs In fulfilling this

responsuhlht\ estimates tnd
It dgmenis bs man igemenm lie required to tsses the expected

benefits and related costs of controls and of the Iractices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can he expected to

achieve the SECs above mentioned objectives wo of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use of disposition and that transactions are exectited in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the United States Rule

7a-5g lists additional ohjecnves of the Practices and procedures listed in the preceding

paragraphs

Because of inheront limitations in internal control or the practices and procedures referred to

ahove errors or fraud may occur and not be detected Iso protection or any evaluation of them

Sec accountants audit report



to future periods is subject to the risk that they may become inadequate because of changes in

condtions or that the effectiveness of their design and operation may deteriorate

Ms consideration of intci nal control would not nu CSScH iR hSJosC ciA matters in intern ii control

that might be material weaknesses under standards established by the American Institute of

crtificd Public \ceountants material sscat nc condition in vhich thL dcign or operation

of the specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that ssould he material in relation to the financial statements hcmg
audited mas occur and not he dcievtcd within timely period by emplosecs in the normal course

of performing their assigned tinetions liowever noted the following condition that consider

he material weakness as deflnecl above

Only one person is responsible for all accounting and repomtng

functions Accordingly there is no segregation of duties Due to

the size of the Company management does not feel it is cost

effective to change this condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered hs the SL to he ad qiialc for its puipoes ma

mccordancc si lb the Seenrities and FxchanLe Act ol 1914 and related rceulattons and that

practices arid procedures that do not accomplish such objectives in all material respects indicate

material in tdcquacy for such
purposes Ilased on this understanding and my study hclicsc that

the Companys practices and procedures were adequate at December 312011 to meet the SECs
objectives

his report is intended solely for the lnIcrnation aiid use of inariageinera the SEC and the

rcgulalory igencies th it rels on inlc Sig under the Sceumities md xthange Act of 1934 in

their regolation of rei2isl.ered brokers antI dealers and is not intended to he and should not he
usedby anyone oth9rjhan

these specified parties

/LCA Y3jtfLc if
Edward Richardson lr CPA

See accountants andii report
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