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OATH OR AFFIRMATION

EMC j4 /-l-tz.v swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

/-e-i- J-ç IMc as

of Z..VIgC 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signaturej

\J Qc tVPJ
Title

COMMONWEALTH OF PENNSYLVANIA

Notarlal Seal

Joel Xavier Zelger Notary P1i311C

utS report contains cijeck all
iien rwp cun eiand Couity

Facing Page My nnise$on ipIres Jan 52015

Statement of Financial Condition ASSOcIATION NOTARIES

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Ic Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Notary Public

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Financial Statements and Supplemental
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Securities and Exchange Commission
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PFA SECURITY ASSET MANAGEMENT INC
December 31 2011
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Edward Richardson Jr CPA
15565 Northland Dr Ste 508

South field MI 48075

248-559-4514

Independent Auditors Report
February 26 2012

Board of Directors

PFA Security Asset Management Inc
704 Lish urn Road Suite 102

Camp Hill PA 1701

have audited the accompanying balance sheet of PFA Security Asset Management Inc as ofDecember 31 2011 and the rclatd statements of rnom retamed earnings changes in stockho1dersequity and cash flows for the years then ended These financial statements are the responsibility of theCompanys management My responsibility is to express an opinion on these financial statements basedon my audit

conducted my audit in accordance with auditing standards generally accepted in the United States ofAmerica Those standards require that ipian and perform the audit to obtain reasonable assurance aboutwhether the financial statements are free of material misstatement An audit includes examining ontest basis evidence
supporting the amounts and disclosures in the financial statements An audit alsoincludes assessing the

accounting principles used and significant estimates made by management aswell as evaluating the overall financial statement presentation believe that my audit providesreasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material aspects thefinancial position of PFA Security Asset Management Inc as of December 31 2011 and the results ofits operations retained earnings changes in stockholders equity and cash flows for the year then endedin conformity with accounting principles generally accepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements takenas whole The information contained in the supplemental schedules of computation of net capitalcomputation of basic net capital requirement computation of aggregate indebtedness exemptiveprovisions under rule l5c3-3 statement of changes in liabilities subordinated to the claims of generalcreditors and the reconciliation of the computation of net capital under rule lSc3-l are presented foradditional analysis and are not required part of the basic financial statements but are supplementaryinformation required by rule 17a-5 of the Securities and Exchange Act of 1934 Such information hasbeen subjected to the auditing procedures applied in the audit of the basic financial statements and inmy opinion is
fairly stated in all material respects to the basic financial statements taken as whole

Further there were no material differences in the net amount reported as Net Capital in the auditedComputation of Net Capital and the broker-dealers
corresponding Unaudited Part HA of the Focus

report required unde Rule 5c3-

Edward Richardson Jr CPA



PFA Security Asset Management Inc
BALANCE SHEET

As of December 31 2011

ASSETS

CURRENT ASSETS
Cash fa Bank

8401 58
Accounts Receivabfe

1421825

Total Current Assets 2261983

PROPERTY AND EQUIPMENT

TOTAL ASSETS
22.51983

The footnotes are an inteqraf part of the financiaf statements



PFA Security Asset Managements Inc

BALANCE SHEET
As of December 31 2011

LIABILITIES AND STOCKHOLDERS
CURRENT LIABILITIES

Accounts Payable

Total Liabilities

STOCKHQLDERS EQUITY
Capital Stock no par value
1000 share authorized ioo shares
issued 71.74 shares outstanding
Paid in Excess

Treasury Stock

Retained
Earnings

Total StockhoIdes Eauitv

TOTAL LIABILITIES AND
STOCKHOLDERS EQUITY

1422325

14223.25

1422325

1000.00

4721600

-5000.00

MO

8.3

The footnotes are an integral part of the financial statements

EQUITY

Total Current Liabilities

LONG-TERM LIABILITIES



PFA Security Asset Management Inc
STATEMENT OF INCOME

12 Months Ended

December 31 2011

Revenues
Commissions Earned 1455882 18
Other Income 1074 46

Total Revenues 145695684

Operatinq Expenses
Employee compensation and ben 141456715
Other expenses 4491626

Total Oparatjn Expenses 459.4j_

Operating Income Loss 252617

Net Income Loss 526.77

The footnotes are an integral part Of the financal statements



PFA Security Asset Manaqemen Inc
STATEMENT OF RETAINED EARNINGS

12 Months Ended
December31 2011

Beginning of Period 3229265
Plus Net Income 2528 77Less Dividends Paid

00

RETAiNED EARNINGS
END OF PERIOD R94

The footnotes are an integra part of the financial statements



PFA Security Asset Manaqemen Inc
STATEMENT OF CASH FLOWS

For the 12 months Ended December 31 2011

2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income Loss 2526 77
Adjustments to recanclie Net Income
Loss to net Cash provided by
used in operating activities

Losses Gains on sales of
Fixed Assets

000Decrease Increase in

Operating Assets

Accounts Receivable
1525 25Other

065Increase Decrease in

Operating Liabilities

Accounts Payable
405825

Accrued Liabilities

000
Total Adjustments

2.532 35
Net Cash Provided By Used in
Operating Activities

558

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds From Sale of Fixed Assets

000Net Cash Provided By Used In
Investing ActivIties

000

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Sale of Stock

000

Treasury Stock 000
Net Cash Provided By Used In

Financing Activities
O00

NET INCREASE DECREASE IN CASH
AND CASH EQUIVALENTS

558

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 8.39600

CASH AND CASH EQUIVALENTS AT END OF PERIOD 840158

The footnotes are an rntegra part of the financlat statements
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PEA SECURITy ASSET MANAGEMENT INC
NOTES TO FINANCRL STATEMENTh

December 31 2011

NOTE SUMMARY OF .AcCOUNTN POLICIES

Accounting principks followed by PFA Security Asset Management Inc the Company and themethods of applying those
principles which

materiafly affect the determination of financial
position results of operation and cash flows are summarized below

Qrgnition

he Company was incorporated in the Stat of Ariona fftive
July 20 1999 he Companyhas adopted calendar year

Pescptiqp of

The Company located in Camphill PA is broker and dealer in securities registered with theSecurities and Exchanges Commission CSEC and is member of The Companyoperates under SEC Rule 15c3-3 k2ii which provides that all funds and securities belongingto the Companys customers are handled by clearing broker-dealer

asis 9ççpunting

The fInancial statements of the Company have been prepared on the accrual basis of
accountingand accordingly reflect all significant receivables payables and other liabilities

ashEquivajen

The Company considers as cash aU short-term investments with an original maturity of threemonths or less to be cash equivalents

Accounts
Receivable_Recognition of 13d Debt

The Company considers accounts receivable to be fully collectible accordingly no allowance fordoubtful accounts is required If amounts become uncoliectibje they will be charged tooperations when that determination is made

vpue Recognition

Commission revenues are recorded by the Company when the services are rendered

Estimates

The preparation of financial statements in conformity with accounting principles generallyaccepted in the United States of America
requires management to make estimates and

assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingentassets and liabilities at the date of the financial statements and the reported amounts of revenuesand expenses during the reporting period Actual results could differ from those estimates

See accountants audit report



PFA SECURITY ASSET MANAGEMENT INC
N01 10 IINkNUAL SIATLM.ENTh

December 312011

Fr Va lue of Financ ía Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at amount that approximate fair value and include cash and cash equivalentsFair values are based on quoted market prices and assumptions concerning the amount and timingof estimated future cash flows and assumed discount rates reflecting varying degrees of perceivedrisk

comprehensive Iflcome

Statement of Financial Accounting Standards SEAS No 130 Reporting Comprehensiveincome establishes requirements for disclosure of Comprehensive income that includes certainitem.s previously not included in the statement of income including unrealized gains and losseson available-for-sales securities and foreign currency translation adjustment among others
During the year ended December 31 01 the Company did not have any components ofComprehensive Income to report

pcfrations

The company concentration is services which is the sale of investment company products and
variable products and variable insurance contracts

The Company received greater than 90% of its income from several providers

income taxes

Effective July 21 1999 the Company elected corporation status for federal income tax
purposes Under

corporation regulations net income or loss is reportable for tax purposes bythe shareholders Accordingly no federal income taxes are included in the accompanyingfinancial statements

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-3 of the Securities and Exchange Act of 1934the Company is required to maintain minimum net capital as defined under such provisionsNet capital and the related net capital ratio may fluctuate on daily basis

There were no material inadequacies in the amount reported as Net
Capital in the audited

Computation of Net Capital and the broker-dealers
corresponding in audited Part HA of theFOCUS

report required under Rule 5c3-l

NOTE POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customers fund.s or securities Therewere no material inadequacies in the procedures followed in adhering to the exemptiv.e provisionsof SEC Rule 5c.-3-3k2Xii by promptly transmitting all customer funds to the clearing brokerwho carries the customer accounts

See accountants audit
report



PFA SECURITY ASSET MANAGEMENT INC
NOTFS TO HNANCIAL SF4TEMENTS

December 31 2011

NOTE RELATEJ PARTY TRANSACTIONS

All of the Companys Commission expenses are paid to the stockholders of the CompanyCommission expenses were $1 395666.52 for the year December 2011

NOTE OTHER COMMITMENTS AND CONTINGENCIES

Included in the Companys clearing agreement with its
clearing broker-dealer is anindemnification clause This clause relates to instances where the Companys customers fail tosettle security transactions In the event this occurs the Company will indemnify the clearingbroker-dealer to the extent of the net loss an the unsettled trade At December 31 2011management of the Company had not been notified by the

clearing broker-dealer nor were theyotherwise aware of any potential losses
relating to this indemnification

NOTE ACCOUNTS RECEIVABLE

The amount $14800.13 was due from various companies

NOTE ACCOUNTS PAYABLE

The amount $14805.14 was due to various employees and affiliate of the company

NOTE A.DVERTlSENc

The
advertising expense for the year was $1074.46 the entire amount was expensed as incurred

See accountants audit report
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Supplementary

Pursuant to rule 7a5 of the

Securities and Exchange Act of 1934

As of and for the Year Ended December 312011

See accountants audit report
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PFA Security Asset Management Inc
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended December31 2011

Computajo of Net Capital

Total Stockholders equity

Nonaflowabje assets

Fixed Assets
0.00

Accounts receivable other 0.00
Other Charges

Haircuts
0.00

Undue Concentration
0.00

Net allowable
capital

computation of Basic Net Capital ReQuirement

Minimum net capital required as percentage of aggregate indebtedness

Minimum dollar net capital requirement of
reporting broker or dealer

Net capital requirement

Excess net capital

Computation of .Areaje indebtedness

Total Aggregate indebtedness

Percentage of aggregate indebtedness to net capital

Reconciliation of the Computation of Net Capital Under Rule 15c3-1

8.397.00

0.00

8397.00

.0

00

....3 39100

.Q5

L7 .i5

Computation of Net Capital reported on FOCUS HA as of December 31 2011
Adjustments

Thange in Equity Adjustments

Change in Non.Allowable Assets

Change in Haircuts

Change in Undue Concentration

NCC per Audit

Reconciled Difference

See accountants audit report
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8397.00

0.00

0.00

0.00

0.00

83S700

.0



PFA Security Asset Management Inc

Supplemental Schedules Required by Rule 17a-5

As of and for the year ended December 31 2011

Exemptive Provisions Rule 15c3-3

The Company is exempt from Rule 5c3-3 pursuant to

Statement of Changes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at January 2011

AdditIons

Reductions

Balance of such claims at December 31 2011

See accountants audit report
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REPORT ON INTERNAL CONTROL

For the year ended December 3L 20111

See accountants audit report



Edward Richardson Jr. CPA
15565 Northland Suite 508 West

Southfieid ML 48075

February 26 2012

Board of Directors

.PFA
Security Asset Management Inc

704 Lisburn Road Suite 102

Camp Hill PA 17011

In planning and performing my audit of the financial statements and supplemental schedules of
PEA Secunt Asset Management Inc for th scar ended December 31 2011 consired its

internal control in order to determine my auditing procedures for the purposc of epressing my
opinion on the financial statements and not to provide assurance on internal control

Also as required by rule 7a-5g of the Securities and Exchange Commission SEC have
made study of the practices and procedures followed by the company including tests of such
practices and procedures that considered relevant to the

objective stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness and net capital under rule 7a
3a1 and for determining compliance with the exemptive provisions of rule 15c3-3 Because
the Company does not

cariy securities accounts for customers or perform custodial functions
relating to customer securities did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 17aIl3

Complying with the requirements for prompt payment for securities under Section of
Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to the preceding paragraphs in fulfilling this

responsibility estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to
achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has

responsibility are safeguarded against loss from
unauthorized use of disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States Rule
7a-Sg lists additional objectives of the practices and procedures listed in the preceding

paragraphs

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection or any evaluation of them

See accountants audit
report

16



to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

My consideration of internal control would not
necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants material weakness is condition in which the design or operation
of the specific internal control components does not reduce to relatively low level the risk that
errors or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within timelyperiod by employees in the normal course
of performing their assigned functions However noted the following condition that consider
to be material weakness as defined above

Only one person is
responsible for all accounting and reporting

functions Accordingly there is no segregation of duties Due to

the size of the Company management does not feel it is cost-

effective to change this condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this
report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that
practices and procedures that do not accomplish such objectives in all material

respects indicate
material inadequacy for such purposes Based on this understanding and my study believe that
the Companys practices and procedures were adequate at December 31 2011 to meet the SECs
objectives

Ihis
report is intended

solely for the information and use of management the SEC and the

regulatory agencies that rely on rule 7a-5g under the Securities and Exchange Act of 1934 in
their regulation of registered brokers and dealers and is not intended to be and should not be
used by anyone other than these specified parties

Edward Richardson Jr CPA

See accountants audit report
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lorm sii..c-i FY 2012

Certification ofExclusion From Membership
TO BE FILED BY BROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE
INVESTOR PROTECTION CORPORATION SIPC UNDER SECTION 78ccca2XAii OF THE SECURITIES
INVESTOR PROTECTION ACT OF 1970 SIPA

The above broker-dealer certifies that during the
year ending December 31.2012 its business as broker-dealer is expected to consist

exclusively of one or more of thó following check appropriate boxes

its principal business in the detennination ÔfSIPC taking into account business of affiliated entities is conducted

outside the United States and its territoriCs and possessions

ii its business as broker-dealer is expected to consist exclusively of

the distribution of shares of registered open end investment companies or unit investment trusts

II the sale of variable annuities

III the business of insurance

IV the business of rendenng investment advisory services to one or more registered mvestment companies or insurance

company separate accounts

in it effects transactions in security fatures products only

and that therefore under section 78ccca2XAn of the SIPA it is excluded from membership in SIPC

If you have any questions concerning the foreign exclusion provision please contact SIPC via telephone at 202-371-8300 or e-mail at

asksipcsipc.org to request foreign exclusion questionnaire

The following bylaw was adopted by the Board of Directors

Interest on Assessments

If any bioker or dealer has incorrectly filed claim for exclusion from membership in the Corporation such broker or

dealer shall pay in addition to all assessments due interest at the rate of 20% per annum of the unpaid assessment for

eachdayithasnotbeenpaidsincethedateonwhichitshouldhavebeenpaid

In the event of any subsequent change in the business of the undersigned broker-dealer that would terminate suck broker-dealers

exclusion from membership In SIPC pursuant to section 7scccaX2AXII of the SIPA the undersigned broker-dealer will Immediately

give SIPC written notice thereof and make payment of all assessments thereafter required under Section78dddc of the SIPA

Sign date and return the top portion of this form no later than 30 days after the beginning of the year using the enclosed return envelope

Retain the bottom portion of this form for period of not less than years the latest years in an easily accessible place
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8-052062 FINRA
PFA SECURITY ASSET
704 LISBURN ROAD
CAMP HILL PA 170L1

Securities Investor Protection Corporation

805 15th Street NW Suite 800

Washington DC 20005-2215

Securities Investor Protection Corporation

805 15th Street NW Suite 800

Washington DC 20005-2215

Forwarding and Address Correction Requested

Check appropriate
boxes

fi its principal business in the determination of SIPC taking into account business of

a1iated entities is conducted outside the United States and its territories and possessioni

ii its business as broker-dealer is expected
to consist exclusively ol

the distribution of shares of registered open end investment companies or unit investment trusts

II the sale of variable annuitie

fflthe business of insurance

lVthe business of rendesing investment advisory services to one ormore registered

investment companies or insurance company separate accounts

iii it effects transactions in security fiutures products only

Purs.4 tbetpr thi form detailed below

L4 vE QX oe -t-

DEC 2/7/2000
MANAGEMENT INC

STE 102

Authorized gnaturePFit1e
Date


