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AFFIRMATION

Rafael Beck affirm that to the best of my knowledge and belief the accompanying financial

statements and supplemental schedules pertaining to TCG Securities L.L.C for the year ended

December 31 2011 are true and correct further affirm that neither the Company nor any officer

or director has any proprietary interest in any account classified solely as that of customer

itAL
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Financial and Operations Principal

Title

ADINA DAWDOVob 013

ci T1iL1
Notary Public



TCG Securities LL.C

TABLE OF CONTENTS

This report contains check all applicable boxes

Report of Independent Registered Public Accounting Finn

Facing Page

Statement of Financial Condition

Statement of Operations

Statement of Changes in Members Equity

Statement of Cash Flows

Statement of Changes in Liabilities Subordinated to Claims of General Creditors not applicable

Computation of Net Capital for Brokers and Dealers Pursuant to Rule 15c3-l

under the Securities Exchange Act of 1934

Computation for Determination of Reserve Requirements for Brokers and Dealers

Pursuant to Rule 5c3-3 under the Securities Exchange Act of 1934

Information Relating to the Possession or Control Requirements for Brokers and

Dealers Pursuant to Rule 5c3-3 under the Securities Exchange Act of 1934 not

applicable

Reconciliation including appropriate explanations of the Computation of Net Capital

Pursuant to Rule 15c3-1 included with item and the Computation for

Determination of Reserve Requirements Under Rule 15c3-3 included in item

Reconciliation Between the Audited and Unaudited Statements of Financial

Condition With Respect to Methods of Consolidation not applicable

An Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since

the date of the previous audit Supplemental Report on Internal Control

Independent Auditors Report on Internal Control Required by SEC Rule 17a-5g1

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-

5e3



TCG Securities L.L.C

Table of contents

December 31 2011

Pages

Report of Independent Registered Public Accounting Firm

Financial Statements

Statement of Financial Condition

Notes to Financial Statements 35



IjERt4IST1OLJtsIJ WestparkCorporateCertter

8484 Westpark Drive

McLean VA 22102

Tel 703 747 1000

Fax 703 747 0100

www.ey.com

Report of Independent Registered Public Accounting Finn

The Members of

TCG Securities L.L.C

We have audited the accompanying statement of fmancial condition of TCG Securities L.L.C

the Company as of December 31 2011 This statement is the responsibility of the

Companys management Our responsibility is to express an opinion on this statement of

fmancial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the statement of fmancial condition is free of material misstatement

We were not engaged to perform an audit of the Companys internal control over financial

reporting Our audit included consideration of internal control over financial reporting as basis

for designing audit procedures that are appropriate in the circumstances but not for the purposes

of expressing an opinion on the effectiveness of the Companys internal control over financial

reporting Accordingly we express no such opinion An audit also includes examining on test

basis evidence supporting the amounts and disclosures in the statement of fmancial condition

assessing the accounting principles used and significant estimates made by management as well

as evaluating the overall statement of financial condition presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the statement of fmancial condition referred to above presents fairly in all

material respects the financial position of TCG Securities L.L.C at December 31 2011 in

conformity with U.S generally accepted accounting principles

4i7LLP

February 28 2012

nmber firm of Ernst Young Global Limited



TCG Securities L.L.C

Statement of Financial Condition

December 312011

Assets

Cash and cash equivalents 871055

Fees receivable 132195

Other asset 26890

Total assets 1030140

Liabifities and Members Equity

Liabilities

Due to affiliate 100

Accrued expense 330

Total liabilities 430

Members equity 1029710

Total liabilities and members equity 1030140

The accompanying notes are an integral part of these financial statements



TCG Securities L.L.C

Notes to Financial Statements

December 31 2011

Organization and Business

TCG Securities L.L.C the Company majority-owned subsidiary of Carlyle Investment

Management L.L.C the Parent is limited liability company and was formed under the laws

of the State of Delaware on July 17 2007 On June 29 2011 the Company became broker-dealer

and as such is registered with the Securities and Exchange Commission the SEC and member

of the Financial Industry Regulatory Authority F1NRA

The Company is broker-dealer that acts as private placement agent with respect to the offer and

sale of interests in affiliated funds

The liability of the Members is limited to the capital that has been contributed to the Company

Summary of Significant Accounting Policies

Basis of Presentation

These fmancial statements were prepared in conformity with accounting principles generally

accepted in the United States of America GAAP which requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the fmancial statements and the amounts of revenues

and expenses during the reporting period Actual results could differ from these estimates

Cash Equivalents

The Company considers investments in money market mutual funds to be cash equivalents

Other Asset

deposit with Ceniral Registration Depository CRD is included in Other Asset on the

statement of financial condition F1NRA operates the CRD and uses the funds deposited in order to

process registrations and other regulatory assessments of the Company

Income Taxes

The Company is limited liability company and is treated as partnership for federal income tax

reporting purposes The Internal Revenue Code IRC provides that any income or loss is passed

through to the members for federal state and certain local income taxes Accordingly the

Company has not provided for federal and state income taxes

At December 31 2011 management has determined that the Company had no uncertain tax

positions that would require financial statement recognition This determination will always be

subject to ongoing reevaluation as facts and circumstances may require The Companys open tax

years 2008 to 2011 are subject to examinations by the Internal Revenue Service

Fair Value Definition and ilierarchy

In accordance with GAAP fair value is defined as the price that would be received to sell an asset

or paid to transfer liability i.e the exit price in an orderly transaction between market

participants at the measurement date



TCG Securities L.L.C

Notes to Financial Statements

December 31 2011

Summary of Significant Accounting Policies continued

In determining fair value the Company uses various valuation approaches fair value hierarchy

for inputs is used in measuring fair value that maximizes the use of observable inputs and

minimizes the use of unobservable inputs by requiring that the most observable inputs are to be

used when available The fair value hierarchy is categorized into three levels based on the inputs as

follows

Level Valuations based on unadjusted quoted prices in active markets for identical assets or

liabilities that the Company has the ability to access

Level Valuations based on inputs other than quoted prices included in Level that are

observable either directly or indirectly

Level Valuations based on inputs that are unobservable and significant to the overall fair value

measurement

Fair value is market-based measure based on assumptions of prices and inputs considered from

the perspective of market participant that are current as of the measurement date rather than an

entity-specific measure Therefore even when market assumptions are not readily available the

Companys own assumptions are set to reflect those that market participants would use in pricing

the asset or liability at the measurement date

The availability of valuation techniques and observable inputs can vary from investment to

investment and are affected by wide variety of factors including the type of investment whether

the investment is new and not yet established in the marketplace the liquidity of markets and other

characteristics particular to the transaction To the extent that valuation is based on models or

inputs that are less observable or unobservable in the market the determination of fair value

requires more judgment Because of the inherent uncertainty of valuation those estimated values

may be materially higher or lower than the values that would have been used had ready market

for the investments existed Accordingly the degree of judgment exercised by the Company in

determining fair value is greatest for investments categorized in Level In certain cases the inputs

used to measure fair value may fall into different levels of the fair value hierarchy In such cases

the level in the fair value hierarchy which the fair value measurement falls in its entirety is

determined based on the lowest level input that is significant to the fair value measurement

Investments in securities that are freely tradable are traded in active markets and are listed on

major securities exchanges are valued at their last reported sales price as of the valuation date

Fair Value Measurements

At December 31 2011 the carrying amount of the Companys investment in money market

mutual fund approximates fair value The Company does not have any assets or liabilities that

would be included in Level



TCG Securities L.LC

Notes to Financial Statements

December 312011

Transactions with Related Parties

The Company maintains an administrative services agreement with the Parent Pursuant to the

agreement the Parent provides accounting administration infonnation technology compliance

services office space employee services and other services The Parent provides these services at

no cost to the Company Management has determined that the value of services provided to the

Company for the year ended December 31 2011 was approximately $16.6 million

The Company provided placement services to an affiliate Pursuant to the tenns of Placement

Agent Agreement the Company receives fees for the services it provides to the affiliate During the

period from July 2011 to December 31 2011 total fees amounted to $396584 of which $132195

were earned in 2011 and remained unpaid at December 31 2011 and included in fees receivable in

the accompanying statement of financial condition The remaining $264389 will be earned and is

payable to the Company through June 2013 subject to reductions based on future events

Approximately 100% of the Companys total revenues during the year ended December 31 2011

comes from this fee

All transactions with related parties are settled in the normal course of business The terms of any

of these arrangements may not be the same as those that would otherwise exist or result from

agreements and transactions among unrelated parties

Regulatory Requirements

The Company is subject to SEC Uniform Net Capital Rule 15c3-1 under the Securities Exchange

Act of 1934 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defmed shall not exceed 15 to to during the

first twelve months of becoming broker dealer At December 31 2011 the Company had net

capital of $853438 which exceeded the required net capital by $848438

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of

1934 as the Company does not hold customers cash or securities

Concentration

All cash deposits are held by one fmancial institution and cash equivalents are held by broker

dealer who is an affiliate of the custodian bank and therefore are subject to the credit risk at that

fmancial institution The Company has not experienced any losses in such accounts and does not

believe there to be any significant credit risk with respect to these deposits
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