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OATH OR AFFIRMATION

Michael Jones swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Securities Capital Corporation as

of December 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

kODR1CJOMtL L1
STATE ALA3A1A

Chai an CEO_____________________
Title

Notary Public NOTARY PUBUC STATE OF ALABAMA AT LARGE

MY COMMISSION EXPIRES Mar 152015
NQOTHRU NQTARY PUBUC UNDERWRiTERS

This report contains check all applicable boxes

IZI Facing Page
FI Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Li Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

El Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

El Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IZI An Oath or Affirmation

copy of the SIPC Supplemental Report

11 report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

ti Report of Independent Registered Public Accounting Firm on Internal Control Required by SEC Rule 7a-5

For conditions of confidential treatment of certain portions of this filing see section 240 17a-5e3



SECURITIES CAPITAL CORPORATION

Statements of Financial Condition

December 312011 and 2010

Assels 2011 2010

Cash 196378 123677

Deposits with leafing Organizations 25000 8433

Corwtssion Receivables Net 2404 8206

Other Receivables 2914 1808

Securities Owned at Fair Value 436 287

Furniture Equipnnt and Fixtures less accunulated

depreciation of $1 8538 and $14443 at Decenther 31

2011 and 2010 respectively 12607 13082

Other Assets 2834

Total Assels 242573 155493

Lialilities and Stockholders Equity

Accounts Payable
680 358

Accrued Liabilities 5000

Total Lialilities 5680 358

Stockholders Fquity

Conlmn Stock $25 Par Value 200 Shares Issued

Authorued and Outstanding 5000 5000

Additional Paid-in Capital 300516 300516

Retained Deficit 68623 150381

Total Stockholders Equity 236893 155135

Total UaliliIies and Stockholders Equity 242573 155493

The acconanying notes are an integral part ofthis financial statenunt
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SECuRITIES CAPiTAL CORPORATION

Notes to Statement of Financial Condition

December 31 2011 and 2010

Organization and Nature of Operations

Securities Capital Corporation the Company an Alabama corporation is engaged in the

buying and selling of investment securities as registered broker-dealer with the

Securities and Exchange Commission SEC and participates in the municipal bond

securities market It is also regulated by the Financial Industry Regulatory Authority

FINRA and the Municipal Securities Rulemaking Board MSRB
The Companys statement of financial condition is presented in accordance with

accounting principles generally accepted in the United States of America

The Company began its operations in 1988 and its Chairman and Chief Executive Officer

wholly owns all the common stock of the Company The Company has one office

located in Birmingham Alabama

The Companys primary business consists of providing security brokerage services to

individuals and institutional investors who generate substantially all of its commission

revenues All securities transactions are settled through clearing broker on fully

disclosed basis

Pershing LLC an indirect wholly-owned subsidiary of The Bank of New York Mellon

Corporation Pershing or Clearing Firm serves as the carrying broker The Clearing

Firm clears and performs the majority of other back office operations and maintains and

preserves customer books and records as required by applicable provisions of the

securities laws and the applicable rules of its regulators Furthermore the Company is

correspondent of Saxony Securities Inc Saxony or Reintroducing Firm

Under the terms of the Companys agreements with Pershing and Saxony the Company

has ultimate responsibility for any loss liability damage cost or expense incurred as

result of the failure of any account to make timely payment for the securities purchased

or timely and good delivery of securities sold on an account although management

expects no losses under these agreements

Summary of Significant Accounting Policies

Basis ofPresentation

The Company is engaged in single line of business as securities broker-dealer The

Company principally acts as broker-dealer for various retail and institutional investors

engaged primarily in the purchase and sale of equity securities and government securities

and municipal underwritings generally as part of selling syndicate

Use of Estimates in Financial Statement

The preparation of financial statement in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statement and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates
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SECURITIES CAPiTAL CORPORATION

Notes to Statement of Financial Condition

December 31 2011 and 2010

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with maturity of

three months or less to be cash equivalents The cariying amounts reported in the

accompanying statement of financial condition for cash and cash equivalents approximate

their fair values

Deposits with aeanng Organizations

Cash and securities on deposit with clearing organizations include cash deposits with

Pershing This clearing deposit is restricted as to its use and withdrawal pursuant to the

Letter Agreement Concerning Deposit Account Held at Pershing LLC by and between

the Company Saxony and Pershing

Accounting for Securities Transactions and Commissions

Securities trading revenue commission income commission receivables from broker-

dealers and related expenses are recorded on trade date basis The Company applies the

provisions of FASB ASC 940-605 Financial Services-Broker and Dealers Revenue

Recognition to municipal underwritings in which the Company participates ASC 940-

605 requires that in order to recognize income from an underwriting three events must

occur

The registration statement must be effective

The broker-dealer must make firm commitment to purchase the debt from the

issuer and

The broker-dealer if not the lead underwriter must know how much of the debt

principal has been allotted to him

Furniture and Fixtures

Furniture and fixtures are recorded at cost Depreciation of furniture and equipment

acquired prior to fiscal year 2009 is provided on straight-line basis over blended class

life of seven years

Additions since 2009 are depreciated over their useful lives of from three to seven years

on straight-line basis after applying estimated salvage values Depreciation on such

additions begins the month after the asset is placed in service

Income Taxes

The Company has elected treatment as Sub-Chapter corporation for both federal and

state income tax purposes Accordingly no income tax expense has been recorded in the

accompanying statement of operations because all income and loss of the Company flows

through to its shareholders in accordance with Sub-Chapter of the Internal Revenue

Code of 1986 as amended

/1 Subsequent Events

The Company has evaluated the effects of events or transactions through the date of this

filing that have occurred subsequent to period end December 2011 The Company

does not believe there are any material subsequent events that would require further

recognition or disclosure

Page



SECURiTIES CAPITAL CORPORATION

Notes to Statement of Financial Condition

December31 2011 and 2010

Redassj/icalion

Certain amounts in the 2010 financial statements have been reclassified to conform to the

2011 presentation

Regulatory Requirements and Net Capital

The Company is subject to the Securities and Exchange Commissions Uniform Net

Capital Rule Rule 15c3-i which requires the maintenance of minimum net capital and

which requires ratio of aggregate indebtedness as defmed of not more than 15 times

net capital as defined At December 312011 the Company has net regulatory capital of

$221145 which is $121145 in excess of required net capita

The Company claims an exemption from the provisions of the Securities and Exchange

Commissions Customer ProtectionReserves and Custody of Securities Rule Rule

5c3-3 pursuant to Section kX2Xii of the Rule

Commitmentsand Contingencies

There are no contingent liabilities or commitments outstanding as of December 31 2011

and 2010 The Company is subject to the risk of litigation occurring in the ordinary

course of its business However on management is not aware of any potential litigation

or unasserted claims and assessments against the Company The Company has not and

does not currently retain legal counsel

Transactions with Clearing Firm

As further discussed in note Pershing and Saxony provide clearing services and

reintroducing services to the Company respectively in the normal course of operations

pursuant to an agreement dated March 16 2010 by and between Saxony and the

Company and the Tn-Party Reintroducing Addendum to Fully Disclosed Clearing

Agreement by and between Saxony Pershing and the Company Amounts for such

services among other things are paid pursuant to those agreements The amounts paid

for such services are included in brokerage and clearing fees line in the accompanying

statement of operations

The deposits with clearing organizations are maintained with the Companys

Reintroducing Broker to secure the Companys performance with such companies

As of December 31 2010 Saxony owed the Company $8300 in net commissions shown

in the statement of financial condition under the classification commission receivables

net

Saxony reduces the commission receivables due the Company by execution and clearing

expenses due Saxony The amounts shown in the accompanying statement of financial

condition as commission receivables net are net of the expenses or costs described in the

preceding sentence
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SECURiTIES CAPiTAL CORPORATION

Notes to Statement of Financial Condition

December 312011 and 2010

Related Party Transactions

The Company is family owned and run business All employees/officers are related to

each other However the Company does not purchase any goods or obtain any services

other than as employee/officers of the Company from such individuals

Concentration of Credit Risk

The Company is engaged in trading various investment securities whose counterpartes

include broker-dealers banks and other financial institutions In the event counterparties

do not fulfill their obligations the Company may be exposed to risk The risk of default

depends on the creditworthiness of the counterparty or issuer of the instrument

Continued on Next Page
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SECURITIES CAPITAL CORPORATION

Notes to Statement of Financial Condition

December31 20 and 2010

10 Reconciliation of Statement of Financial Condition

The following represents reconciliation between the unaudited Form X-17a-5 statement of

financial condition and the audited statement of financial condition as of December 31

2011 and 2010

Cash

Receivables fiom Brokers or Dealers

Oth Receivables

Securities Owned at Fair Value

Furniture Equipment and Fitures less

accunulated depreciation of $18538

Other Assets

Accounts Payable

Acciued Liabilities

Total LiaMities

Conmn Stock

Additional Paid-in Capital

Retained Deficit

Balance per

tiautted Form

X-17a-5

RectassiIung and

Adjusting Ftries

Balance per

Auted

Statement of

I1nancial

Contion

Assets

Total Assets

Lialilities

Delit Cret

196378 196378

28431 1887 2914 27404

2914 2914

435 436

13058 451 12607

2834 2834

238302 7636 3365 242573

680$ 680

5000 5000

680 5000 5680

5000 5000

300516 300516

67894 42760 42031 68623

237622 42760 42031 236893

238302 42760 47031 242573

Stockholders Fpity

Total Stockholders Equity

Total Lialilities and Stockholders Equity
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