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Information Required of Brokers and Dealers Pursuant to S1 zgon 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder
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A. REGISTRANT IDENTIFICATION,::@,,

ﬂﬂﬂﬂﬂ

NAME OF BROKER-DEALER: W\\\ns\no\\\ ﬁ COW\Pav\q \V\C A OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.0. Box No ) FIRM L.D. NO.

2200 Seua\Ulca Place \ Suide \SO

(No. and Street)

“Tulsa OX 4N Y

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Lovi A -Sonattta A4\B - 599-00MS

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Priscoe %u«'\iz 5 Gv\qs\p\{ \,-\-C,

(Address) (City) (State) © (Zip Code)
CHECK ONE:

[B Certified Public Accountant
[0 Public Accountant

L1 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are notrequired to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.



OATH OR AFFIRMATION

L__Lovi N .Sentta : , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Minsha\ & CGW\{:‘M\M, \Wwe. _ | , as
of Decewn\cex >\ _,201\) , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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Notary Public -

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requitements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

K KA RRARK K AR S

K

ROK

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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' MINSHALL & COMPANY INC. -

| December 31, 2011 and'2’0‘10 |

/"'BI'ISCOC, Burke & GrlngV LLP

s CERTIFIEDPUBLICACCOUNTANTS o
. . Tulsa, Oklahoma . . "~ .



(

¢

C 0o

(

N

(0«

C

(

MINSHALL & COMPANY INC.

~ INDEPENDENT AUDITOR'S REPORT

and
* FINANCIAL STATEMENTS

and

~ SUPPLEMENTAL INFORMATION

December 31, 2011 and 2010
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MINSHALL & COMPANY INC.
December 31, 2011 and 2010
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 Board of Directors -
- Minshall & Company,
*. Tulsa; Oklahoma -

 February 17,2012

~ Briscoe, Burke & Grigsby LLP

 CERTIFIED FU]’_SLIC/ACCOUNTANTS Co

 INDEPENDENT AUDITOR'S REPORT

'Inc./ »

We have audited the accompanying balance sheets of Minshall & Company Inc. (a wholly-owned

* subsidiary of Capital Advisors, Inc.), as of December 31,2011 and 2010, and the related statements

of income, changes in stockholders’ equity, changes in liabilities subordinated to claims of general .

. creditors, and cash flows for the years then ended that you are filing pursuant to Rule 17a-5 under the -
- Securities Exchange Act of 1934. These financial statements are the responsibility of the Company's -
~ management. Ourresponsibility is to express an opinion on these financial statements based on our -

audit. . -

We,con‘duéted _our audits in accordance with auditing ;\'s,tandrard's generally accepted in the United

_ States of America. Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statéments are free of material misstatement. An audit

. includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
 statements.- An audit also includes assessing the accounting principles used and significant estimates
- made by management, as well as evaluating the overall financial statement presentation. We believe

that our audits provide a réasonable basis for our opinion. An audit includes consideration of

- internal control over financial reporting as a basis for designing audit procedures that are appropriate -
" in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the -
- Company’s internal control over financial reporting. Accordingly, we express no such opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
 financial position of Minshall & Company, Inc. as of December 31,2011 and 2010 and the results of
its operations and:its cash flows for the years then ended in conformity with accounting principles:
- generally accepted in the United States of America. =~ . C e

Our audit was conducted for the purpose of forming an opinion on the basic financial statements_

" taken as a whole. The information contained on pages 11 through 14 is presented for purposes of
. additional analysis and is not a required part of the basic financial statements; but is supplementary
-~ information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information

has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements -

taken as a whole: - . 5 ’ | | | -
" Cetified Public Accountants

Tulsa, Oklahoma = |

. Members American Institute of Certified Public Accountants

" 4120 East 51st Street Suite- 100 Tulsa, Oklahoma 74135-3633  (918) 749-8337 o



'MINSHALL & COMPANY INC,
2 'Statﬁmenfé.'_QfFinapcial Conditipg»

" December 31, 2011 and 2010~

o S aoul 2010
_ ASSETS - — .,

SCash . % 97,833 § 122951
- ‘Accounts receivable . Lo Al 4344
 Prepaid expenses ', Lo o S 789 o413
Deferred income taxes .~ < P R 4263
Deposits L o 488 183

 Totalassets . 8§ 10351  § 132124

- LIABILI”I/‘IES' |

AcCQuntsp/ayaﬁlé, L | N e N T N L _ o $ : ,5574,282
_ Accrued expenses . i R ‘ - 4,650 4,500
~ Due to parent company R Lo 112 2319

. Totalliabiliies . o 576 _ 62,01

 STOCKHOLDERS' EQUITY

o Common stock, $.01 par ‘\}a‘lue'; _autﬁoriiéd' ’1',‘0700  '

= share"s'; issued and outstanding 100 shar"e:s' T 1 - o R 1
~“Additional paid-in-capital . MR S 5520 C 5,520
Retained earnings o 92048 0 64,502

 Totalstockholders' equity o o176 70023

' Total liabilities and stockholders' equity S 103531 8 13214

- See accompanying notes to financial statements.

S Blr:is\coe, Burke & Grigsby LLP

CERTIFIED PUBLIC ACCOUNTANTS  *
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: 'MINSHALL&"COMPANY‘INC; R

L Statements of Income

. Forthe ;Yedrs Eﬁded bécembef 31, 2011 and 2010 (

Operating revenues:

~ Commissions

Interest and diVideﬁcis B . |

\ Total bperatiﬁg réveﬂue_s :

" Operating costs and expenses: “

Professional fees . -

. ' Administrative fees

Licenses and permits
Other '

~ Total operating costs and expenses

" Income before income taxes =

‘Provision for income taxes

 Netincome =~

. See accompanying notes to financial statements.”

2011

$

61,543

2010

$ . 68823

g'_321-- .

61,864

567

5,150

12,000

4206
592

69,390

4,500
12,000
4,585

677

121,948

21,762

39916

47,628

12,170

14,265

27,746

$ 33363

" Briscoe, Burke & Grigsby LLP :

CERTIFIED PUBLIC ACCOUNTANTS
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MINSHALL & COMPANY INC

Statements of Stockholders Equlty
'F or the Years Ended December 31, 201 I and 20] 0 :
 Additional  Total

~ Common . Paid-In _ Retained Stockholders'
Stock - - Capital - Earnings - Equity

Balance, December 31,2009 © ~ $ . 1§ 94306 § 3,139 S 125446

© Netincome - 33363 33363

Dividends - (88786) _ - _(88,786)
Balaﬁce,’December 31, 2010 R L 1 S 550 - 64502 70,023
Netindome = . . .o 21746

Dividends PR o e D L

‘Balance, December31,2011  $ 1§ 550 $ 92248 § 97,769

. See dceompanying no‘res\‘to'ﬁnaizciql statements.

Brlscoe, Burke & Gr1gsby LLP

__CERTIFIED PUBLIC ACCOUNTANTS
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‘ CziShﬂmjvs fi’em epefating activities:

MINSHALL & COMPANY INC.
| 'Sﬂtatemen‘tsi.of Cash Flows |

F o'r'th:é Yéanis ‘_Ended 'Dece;h’ber 31 , 2011 and 20] 0

2011

Netmcomev o A \’ R , $ . '2'7;746.‘

AdJustments to reconcnle net income to net cash
provided by operatmg actlvmes : , ) ) _
Deferred mcome taxes - - e ' k_ 4,263
”’Accounts receivable R PR DR (77)
Prepaid expenses and dep051ts I B (71D
'f~"Duefromparentcompany _ L T

/ Accountspayable - .~ . (55,282)
- Accrued expenses . .o ~ 150

2010
$ 33,363

4263

(407)
12
9,469

| 55,282
-(8,099)

Due to parent company e B AR (1,207)

1,923

95806

| ‘Net cash prdvided'(uéefd) by operating activities | L (25,11@

Cash flows from financing activities:

Dividend paid =~ . IR N

(88,786)

(88,786)

" Net cash used in ‘financing‘activities' RN o s -

 Net inerease (deerease) in cash | s ;' o L L v(25,1‘18)

7,020

115931

.Cash begmmngofyear G o o 122,951

. Cash, endofyear e A RS T R 97,833

" See accompanying notes to financial Statements. g :

$ 122951

“ ) Brlscoe, Burke & Grlgsby LLP

- . CERTIFIED PUBLIC ACCOUNTANTS



- See accompanying notes to ﬁnﬁan'cia‘_l staterrients. _

""‘ MINSHALL &»C"OMPANYINC-

Statements of Changes in L1ab111t1es Subordmated to
” C1a1ms of General Cred1tors ‘

; Fdf the YearS'En'ded, D‘ecembyei’3 ],:20]' 1’ and 2010

- Dunng the years ended December 31 2011 and 2010 the Company had no 11ab111t1es subordmated to claims of
‘ general credltor - ‘ -

o L ’ . o o L ( - aneoe,Burke&GrlgsbyLLP

* -, CERTIFIED PUBLIC ACCOUNTANTS
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e MINSHALL & COMPANY INC
Notes to F1nanc1a1 Statements S

o December 31, 2011 and 201 0

o *SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

) Busrness - Mlnshall & Company Inc (the Company) was 1ncorporated on May 14, 1987 as

a broker/dealer in securities transactions and commenced operations on March 13, 1988. The

. Company is registered as a broker/dealer with the Securities and Exchange Comm1s51on the
'Financial Industry Regulatory Authority, the Securities Investor Protection Corporation, and
~ the states of Oklahoma and Texas. The Company is a wholly-owned subsidiary of Capital
'Advisors, Inc. (CAI) and is engaged only in a hmlted broker dealer business (mutual funds

- and/or Varlable annu1t1es) : ,

~ Basis of Accountmg _The Company ma1nta1ns its accounts on the. accrual basis of

accounting in accordance with accounting principles generally accepted in the United States
of America. Accounting principles followed by the Company and the methods of applying

- those principles, which materially affect the determination of ﬁnanmal pos1t1on results of =

operatxons and cash flows are summarlzed below

Management Estlmates - The preparatlon of ﬁnanc1al statements in conform1ty with
. 'rgenerally accepted accounting’ principles requires management to make estimates and
' assumptions that affect the reported amounts of assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses dur1ng the reported

L perlod Actual results could differ from those estimates.

L Revenue Recognltlon = Comm1ssmn income and expense related to chent secunt1es
 transactions are recorded on a trade date basis. 12b-1 fees are based on the average balance
~of the mutual fund held in customer accounts and are recorded on a monthly basrs

\ Income Taxes — The Company ﬁles consohdated tax returns with its parent, CAL The -
Company computes its income tax provision based upon a tax allocation agreement with '

CAI, which provides for calculation of income tax on a stand-alone basis. The Company has -
recorded amounts owing or refundable under the agreement as a liability to or receivable

“from CAI Deferred tax liabilities and assets are recognized for the tax effect of differences -

between the financial statement and tax bases‘of assets and liabilities. A valuation allowance

is established to reduce deferred tax assets to estimated realizable amounts 1f itis more likely

than not that a deferred tax asset w111 not be reahzed

. , Subsequent Events In preparmg these ﬁnanclal statements management has evaluated and

disclosed all material subsequent events through February 17,201 2 whlch is the date these
statements were avallable to be 1ssued : A

: Brrscoe, Burke & Gngsby LLP

CERTIFIED PUBLIC ACCOUNTANTS -
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~ MINSHALL & COMPANY INC.
- Notes toF1nanc1a1 'Statements .

December 3]’,',ZO]],and'20]0: T

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

- Significant Group Concentrations of Credit Risk —~ The Company maintains depositsina

- financial institution that at times exceed amounts covered by insurance provided by the U.S:

~~ Federal Deposit Insurance Corporation (FDIC). The Company beheves that there is no j
g 51gmﬁcant rlsk w1th respect to these dep051ts ; v

STOCKHOLDER’S EQUITY AND RESTRICTION

The Company is requlred by Oklahorna secuntles regulatlons and the Fmanc1al Industry" L

‘Regulatory Authority to maintain a minimum net worth (as defined) of $55,000.. As of

December 31, 2011 and 2010, the Company s quahﬁed net worth was in excess of these
reqmred mlmmums . : , .

N NET CAPITAL REQUIREMENTS

- The Company is subject to the Securmes and Exchange Commission Umform Net Capltal

Rule (SEC Rule 15¢3-1), ‘which requires the maintenance of minimum net capital and

| * requires that the: ratio of aggregate indebtedness to net capital, both as defined, shall not
- exceed 15 to 1 (and the rules of the “applicable” exchange also provides that equity capital

may not be withdrawn er-cash dividends paid if the resulting net capital ratio would exceed

10 to ). At December 31, 2011, the Company had net capital of $96,506 which was: -
- 871,506 in excess of its requlred net. capltal of $25, 000. Addxtlonally, the Company s ratio
- of aggregate 1ndebtedness to net capital was .06 to 1. ,

’ 8- : 7’ - Brlscoe, Burke &Gngsby LLP

CERTIFIED PUBLIC ACCOUNTANTS
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MINSHALL & COMPANY INC
. Notes to Fmancral Statements ',

December 3 ] 2011 and 201 0

| 'INCOME TAXES

B , | The prov1s1on for income taxes at December 31 2011 and 2010 con31sts of

2011 2010

Currentincometaxes . . § 7907 $ 10002

‘Deferred ineome'taxe,s (bene,ﬁt): LT ! S 4,263 4263

- $ 12,-170“ 8 14,26‘5

The tax effect of temporary dlfferences related o deferred mcome taxes result pnmanly from
tax dlfferences in treatment of charltable contrlbutlons : .

: A reconcrhatlon of income tax expense at the statutory rate to income tax expense at the
i Company S effectlve rate is shown below S

20112010

(':Fede'ral computed at the statutoryrate S 0§ 5648 S 7,144
“State income taxes - net of federaltaxbeneﬁt T 2259 2,858

Rate drfferentlals and other L e 4263 . 4263

$ 12170 8 14,265

: ’V(RELATED PARTY TRANSACTIONS

N Certam dxrectors of the Company are also dlrectors of other entities w1th wh1ch the Company
e conducts transactlons in the normal course of busmess ' :

The Company pa1d its parent (Capltal Adv1sors Inc. ) an admlmstratlve fee of $12 000 in |

. 2011 and 2010. In addition, the Company received approximately $6,501 and $6,494in 12b-
-1 fees from ‘the mutual fund managed by Capltal Adv1sors Inc. dunng 2011 and 2010,
- respectlvely : ,

. ‘CERTIFIED PUBLIC ACCOUNTANTS

ancoe Buirke & Grtgsby LLP
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MINSHALL & COMPANY INC
. Notes to F1nanc1al Statements

o December 31 201 1 and 20] 0

_— ’}FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET CREDIT RISK

iAs a securrtles broker the Company is engaged in buylng and sellmg mutual funds for a

diverse group of institutional and individual investors at their discretion. All cash and - .

\ securltles are held dlrectly at the mutual ﬁmd company or at the chent’s brokerage ﬁrm

v The Company S exposure to cred1t I'ISk assocrated w1th nonperformance of customers in
- fulfilling their contractual obligations pursuant to securities transactions can be directly -
- impacted by volatlle trading markets, which may impair the customer s ability to satlsfy their
obhgatlons to the Company The Company seeks to control the aforementioned risks by

requiring customers to pay for security purchases at the. tlme orders are placed, or maintain -

i collateral with the client’s broker in comphance w1th various regulatory requlrements and the

broker s 1nterna1 guldelmes

, 10_ - Brlscoe, Burke'& Grlgsby LLP

CERTIFIED PUBLIC ACCOUNTANTS
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MINSHALL & COMPANY INC.

Computatlon of Net Cap1ta1 Pursuant to Rule 15¢3- 1
December 31 20]1
Ne‘/t'(\fapita’l\‘\ UL e T
Ownershlp equlty ey e R o $ 97","770 8
Less non—allowable assets/ ’ H / ~ /‘ | T o
Prep_aldexpenses T Ll o T8
- Deferred income taxes - o e e e
| . %
Total allowable eapital-“ ” . | " Tl < o ,- 96,981
"_Less halrcuts on 1nvestments | R . :_ ; _ L ':._ ,
Total net capltal - ’ - | PR ; | 96,981»: ,'
o M1n1mum capltal requlrement o n o | B o 3 - j2‘5,000>v.
Excess Over (Under) Mlnrmum Net Capltal Requlrelnent . $ ~ 71,981,
r'TotalAggregate Indebtedness N 7 o ~’ kk .’ | . $ 5,761 |

| Pereentage of Aggregate Indebtedness to Net Capltal | -  5.94%

".There are no dlfferences between the above computatlon and the computation meluded in the
o Company s correspondlng unaud1ted form X 17A—5 Part HA ﬁhng

Brlscoe, Burke & Grlgsby LLP-

CERTIFIED PUBLIC ACCOUNTANTS

1
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- Net Capital : , R SRR e
‘ OWnershipmuitY' o 8 91710

' MINSHALL & COMPANY INC.
‘ .Reeenciliation'Pﬁrsuaﬁt.te ‘Rule 1 7>a‘-5r.(d)(4)v

December 312011

- Per

R ~Aﬁdited“

- Per ‘
Unaudited

- ‘Report

-

Report

101,558

X Less non-allowable assets :

Prepaid expenses . R ,\ "j i v 789

789

- Deferred income taxes =~ LT e , .

4,263

5,052

789

 Totalallowablecapital 96981

Less haircuts on investments -~~~ . -

96,506

~ Totalmetcapital -~ . . 96081

96,506

' MinimiimCapital requirement e , 25,000 ‘,

_ 25,000

71,506

Excess- Over (Under) Mlmmum Net Capltal Requlrement $ 71981

- $

’,Total Aggregate Indebtedness 3 I | . ‘,$ 5,761

6,236

6.46%

i Percentage of Aggregate Indebtness to Net Capltal - : v’ ; . 5.94% , |

statements

2

"The above comparison detalls the effects of adjustments made dunng our audlt of the ﬁnanc1al

ancoe, Burke & Gngsby LLP

- . -CERTIFIED PUBLIC ACCOUNTANTS,



(0 (‘_(i‘( '

CC(C 0

(

(CCCCCO 00 A

NG o

€0

MINSHALL & COMPANY INC

Computatlon for Determmatlon of Reserve Requlrements for
‘Brokers and Dealers Pursuant to Rule 15¢3-3 of the
' - Securities and Exchange Commission ‘

L rryDéeember» 31, 2011

~ Minshall & Cempahy Inc. 1s a limited business (mutual funds and/or variable aﬁhuities only) broker
- dealer and, therefore, is exempt from Rule 15¢3-3 pursuant to paragraph (K)(1).

e ancoe, Burke & Gngsby LLP

. . CERTIFIED PUBLIC ACCOUNTANTS
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MINSHALL & COMPANY INC

L . Schedule IV
Supplementary Report on. SIPC Assessment Reconcﬂlatlon o

o Deéember 31, 2011‘

Supplernental report SIPC assessment is not requlred because the Company had recelpts less than
$500 000 .

14
' ancoe, Burke & Grlgsby LLP -

‘- CERTIFIED PUBLIC ACCOUNTAN'IS
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Brrscoe, Burke & Gn sb LLP

CERTIFIED PUBLIC ACCOUNTANTS :

Independent Audltor S Report and Internal Control Requlred by SEC Rule 17a-5 for a
Broker-Dealer Clalmlng an Exemptlon from SEC Rule 15c3-3 ’

) Board of Dn'ectors SRR
M1nshall & Company, Inc.

'In planmng and performirig our audit of the financial statements of Minshall & Company, Inc. (the o
Company) as of and for the year ended December 31, 2011 in accordance with auditing standards . .

- generally accepted in the United States of Amerlca we considered the Company’s internal control

-~ over financial reportmg (1nternal control) as a basis for designing our auditing procedures for the

purpose of expressing our opinion on the financlal statements, but not for the purpose of expressing

_an opinion on the effectiveness of the Company sinternal control Accordmgly, we do not express an
‘oprmon on the effectrveness of the Company S 1nternal control ' : :

" Also,as requlred by Rule 17a—5(g)(1) of the Securltles and Exchange Comm1s31on (SEC) we have
" madea study of the practices and. procedures followed by the Company including consideration of
“ control activities for safeguarding securities.  This study-included tests of such practlces and
" procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the =~

periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for
determining comphance with the exemptive provisions of Rule 15¢3- 3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customer

- securities, we dld not'review the practlces and procedures followed by the Company in any of the

following:

1) Making quarterly” securities exammatlons counts ver1ﬁcat1ons and compansons and
recordatron of drfferences requlred by Rule 17a-13. ‘

2) Complymg wrth the requ1rements for prompt payments for securities under Sectlon 8 of
Federal Reserve Regulatron T of the Board of Governors of the Federal Reserve System :

The management of the Company is respons1b1e for establlshlng and mamtammg mternal control and '

the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, -
. estimates and judgments by management are required to assess the expected benefits and related -
. costs of controls.and of the practices and procedures referred to in the preceding paragraph and to

assess whether .those practices and procedures can be expected to achieve the SEC's above-

- mentioned objectives. Two of the objectives of internal control and the practices and procedures are’
- to provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition and

- that transactions are executed in accordarice with management's authorization and recorded propetly -
. to'permit the preparation of financial statements in conformity with generally accepted accounting

- “principles. Rule 17a-5(g) lists addltronal objectlves of the practlces and procedures 11sted in the
2 precedlng paragraph , S ; '

.. Members Amerrcan Institite of Certified Pubhc Accountants
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« : :Because of inherent hmltatlons in mternal control and the praetlces and procedures referred to above, -
- error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
- periods is subject to the risk that they may become 1nadequate because of changes i in conditions or’
- that the effectlveness of their desrgn and operatron may deterlorate

A control deﬁczency ex1sts when the desrgn or operatlon ofa control does not allow management or .
-employees, in the normal course of performing their. ass1gned functions, to prevent or detect
‘misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of

- deficiencies, in internal control that is l€ss severe thanamaterlal weakness yet 1mportant enough to

merrt attentlon by those charged w1th govemance

' A materzal weakness isa deﬁ01ency, or combmatron of deﬁcrencres in’ 1nternal control such that
there is a reasonable possibility that a material misstatement of the company’s ﬁnanc1a1 statements

will not. be prevented or detected and corrected on a ‘timely basis.

 Our con51derat10n of internal control was for the limited purpose descnbed in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

- material weaknesses. We did not identify any deficiencies in internal control and control activities
' for safeguardmg securltles that we consrder to be materral Weaknesses as defined above

 We tnderstand that practlces and procedures that accomphsh the Ob_] ectives referred to in the second
- paragraph of this report are considered by the SEC to be adequate for'its purposes in accordance with
- the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that - -
- do not accomphsh such objectives in all material respects indicate a material inadequacy for such
~ purposes. Based on this understandrng and on our study, we believe that the Company's practicesand
procedures, as described in the second paragraph of'this report were adequate at December 31,201 0 ‘
1o, meet the SEC's Ob_]eCtIVCS v S ;

Thrs report is mtended solely for the 1nformat10n and use of the Board of D1rectors management the

'SEC and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of -
1934 in their regulation of registered brokers and dealers, and is not 1ntended to be and should notbe
- used by anyone other than these spe01ﬁed partles :

~ Certified Public Accountants

February 17 2012

‘ Tulsa Oklahoma

ancoe, Burke & Grrgsby LLP
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