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McGladrey Pullen LLP

McGladrey

Independent Auditors Report

To the Shareholder

Musket Research Associates Inc

Cambridge Massachusetts

We have audited the accompanying statement of financial condition of Musket Research Associates Inc

the Company as of December 31 2011 that you are filing pursuant to rule 7a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the statement of financial condition is free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the statement of financial condition An

audit also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall statement of financial condition presentation We believe that our audit of the

statement of financial condition provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects

the financial position of Musket Research Associates Inc as of December 31 2011 in conformity with

accounting principles generally accepted in the United States of America

New York New York

February 28 2012

Member of the RSM International network of independent accounting tax and consulting firms



Musket Research Associates Inc

Statement of Financial Condition

December31 2011

ASSETS

Cash 25479

LIABILITIES AND SHAREHOLDERS EQUITY

Liabilities accrued expenses 15000

Shareholders Equity

Common stock $10 par value authorized 200 shares issued and

outstanding 100 shares 1000
Additional paid-in capital 1657000
Accumulated deficit 1647521

Total shareholders equity 10479

Total liabilities and shareholders equity 25479

See Notes to Statement of Financial Condition



Musket Resarch Associates Inc

Notes to Statement of Financial Condition

Note Organization and Significant Accounting Policies

Musket Research Associates Inc the Company is broker-dealer registered with the Financial Industry

Regulatory Authority Inc FINRA

The Company maintains cash in bank deposit accounts which at times may exceed federally insured limits

The Company has not experienced any losses in such accounts and does not believe it is exposed to any
significant credit risk on cash

These financial statements have been prepared in conformity with accounting principles generally accepted in

the United States of America which require the use of estimates by management Actual results could differ

from these estimates

Note Income Taxes

No provision for federal or state income taxes has been made as the Company is an Corporation and as

such is not liable for federal or state income tax payments

FASB Accounting Standards Codification Topic 740 Income Taxes provides guidance for how uncertain tax

positions should be recognized measured disclosed and presented in the financial statements This requires
the evaluation of tax positions taken or expected to be taken in the course of preparing the Companys tax

returns to determine whether the tax positions are more likely than not of being sustained when challenged
or when examined by the applicable tax authority Tax positions not deemed to meet the more-likely-than-

not threshold would be recorded as tax expense and liability in the current year For the year ended
December 31 2011 management has determined that there are no uncertain tax positions

The Company is not subject to examination by U.S federal and state tax authorities for tax years before

2008

Note Related Party Transactions

The general and administrative services of the Company are provided by an entity whose sole shareholder is

also the sole shareholder of the Company

During 2011 the sole shareholder provided $225000 in capital contributions as needed to sustain the

Companys operations The sole shareholder will provide additional contributions to sustain the Company
through at least January 2013

Note Net Capital Requirement

As broker-dealer and member organization of FINRA the Company is subject to the Uniform Net Capital

Rule 15c3-1 of the Securities and Exchange Commission which requires that the Company maintain

minimum net capital of 6-2/3% of aggregate indebtedness as defined or $5000 whichever is greater At

December 31 2011 the Company had net capital of $10479 which was above its minimum net capital

requirement by $5479

Note Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the date

these financial statements were issued


