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OATH OR AFFIRMATION

Joseph Ramos Jr swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Muriel Siebert Co Inc as

of
December 31 20 11

are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

We further affirm that these financial are being made available to all members or allied members of the New York

Stock Exchange Inc employed by the Company

ANTHONY MONACO ___________________________
Notary Public State of New York

Si natEe
No 01M06171824

Qualified In Suffolk County

Comm Expires 07/30/20 Executive Vice President and CFO

Title

otary Public

Subscribed

This report contains check all applicable boxes by_

L1 Facing Page
arJ Pu

1.1 Statement of Financial Condition

El Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

El Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15 c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IJ An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



MURIEL SIEBERT CO INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER31 2011



EisnerAmper LLP

EISNERAMPER New York NY 100172703

212.949.8700ACCOONTANTSADVISORS
F212.891.4100

wwwesrierarnoer.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors

Muriel Siebert Co Inc

New York New York

We have audited the accompanying statement of financial condition of Muriel Siebert Co Inc the
Company wholly owned subsidiary of Siebert Financial Corp as of December 31 2011 that is filed

pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 This financial statement is the

responsibility of the Companys management Our responsibility is to express an opinion on this financial

statement based on our audit

We conducted our audit in accordance with generally accepted auditing standards as established by the

Auditing Standards Board United States and in accordance with the standards of the Public Company
Accounting Oversight Board United States Those standards require that we plan and perform the audit

to obtain reasonable assurance about whether the financial statement is free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and significant

estimates made by management as well as evaluating the overall financial statement presentation We
believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Muriel Siebert Co Inc as of December 31 2011 in conformity with accounting

principles generally accepted in the United States of America

LL/a

New York New York

February 28 2012

New York New Jersey Pennsylvania Cayman Islands

EisnerAmper is an independent member of PKF International Limited



MURIEL SIEBERT CO INC

Statement of Financial Condition

December 31 2011

ASSETS
Cash and cash equivalents 21031000
Cash equivalents restricted 1532000
Receivable from clearing and other brokers 1033000
Securities owned at fair value 250000
Furniture equipment and leasehold improvements net 757000
Investment in and receivable from affiliate 8295000
Prepaid expenses and other assets 804000

33.702.000

LIABILITIES AND STOCKHOLDERS EQUITY
Liabilities

Accounts payable and accrued liabilities 3638000

Commitments and contingent liabilities Note

Stockholders equity

Common stock $1 par value 1000 shares authorized 743 shares issued 1000
Additional paid-in capital 10756000
Retained earnings 19332000
Less 94 shares of Treasury stock at cost 25000

30064000

33.702000

See notes to statement of financial condition



MURIEL SIEBERT CO INC

Notes to Statement of Financial Condition

December 31 2011

NOTE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Muriel Siebert Co Inc the Company wholly owned subsidiary of Siebert Financial Corp Siebert
or Parent engages in the business of providing discount brokerage services for customers investment

banking and trading securities for its own account

Cash equivalents

Cash equivalents are carried at fair value and amount to $19726000 consisting of money market funds

purchased with an original maturity of three months or less

Cash equivalents restricted represents $1532000 of cash invested in money market account which

serves as collateral for secured demand note payable in the amount of $1200000 to Siebert Brandford
Shank Co L.L.C SBS Such payable and related $1200000 receivable due from SBS are included

in investment in affiliate in the accompanying statement of financial condition

Securities

Securities owned are carried at fair value Security transactions are recorded on trade-date basis The

Company clears all its security transactions through unaffiliated clearing firms on fully disclosed basis

Accordingly the Company does not hold funds or securities for or owe funds or securities to its customers
Those functions are performed by the clearing firms

Fair value

Authoritative accounting guidance defines fair value establishes framework for measuring fair value and

establishes fair value hierarchy Fair value is the price that would be received to sell an asset or paid to

transfer liability in an orderly transaction between participants at the measurement date Fair value

measurements are not adjusted for transaction costs The fair value hierarchy prioritizes inputs to valuation

techniques used to measure fair value into three levels

Level Unadjusted quoted prices in active markets for identical assets or liabilities

Level Inputs other than quoted market prices that are observable either directly or indirectly and

reasonably available

Level Unobservable inputs reflect the assumptions that management develops based on available

information about the assumptions market participants would use in valuing the asset or liability

The classification of financial instruments valued at fair value as of December 31 2011 is as follows

Financial Instrument Level

Cash equivalents 19726000
Securities 250.000

19.976.000

Securities consist of common stock which is valued on the last business day of the year at the last

available reported sales price on the primary securities exchange



MURIEL SIEBERT CO INC

Notes to Statement of Financial Condition

December 31 2011

NOTE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Income taxes

The Company is included in the consolidated federal income tax return filed by Siebert Federal income

taxes are calculated as if the Company filed on separate-return basis Income taxes payable or receivable

by the Company are reflected in the intercompany account with the Parent

The Company accounts for income taxes utilizing the asset and liability approach requiring the recognition

of deferred tax assets and liabilities for the expected future tax consequences of temporary differences

between the basis of assets and liabilities for financial reporting purposes and tax purposes and for net

operating loss and other carryforwards valuation allowance is provided for deferred tax assets based on

the likelihood of realization

Furniture equipment and leasehold improvements

Furniture equipment and leasehold improvements are stated at cost net of accumulated depreciation and

amortization Depreciation is calculated using the straight-line method over the lives of the assets generally

five years Leasehold improvements are amortized over the period of the lease

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statement Actual results could differ from those estimates

Investment in affiliate

The Companys 49% investment in SBS which is an underwriter for municipal bond offerings is accounted

for on the equity method Summarized financial data of SBS at December 31 2011 is as follows Total

assets of $31403000 including $1200000 receivable from the Company referred to in above total

liabilities of $14592000 including advances of $52000 and subordinated liabilities of $1200000 payable
to the Company total members capital of $16811000

NOTE FURNITURE EQUIPMENT AND LEASEHOLD IMPROVEMENTS NET

Furniture equipment and leasehold improvements consist of the following

Equipment 2307000
Leasehold improvements 29000
Furniture and fixtures 23000

2359000
Less accumulated depreciation and amortization 1602000

757.000



MURIEL SIEBERT CO INC

Notes to Statement of Financial Condition

December 31 2011

NOTE INCOME TAXES

Temporary differences which give rise to net deferred tax assets at December 31 2011 consist of

Deferred tax assets

Intangibles 430000
Stock compensation 231000
Net operating loss carryforward federal and state 2745000
Contribution carryover 252000

Furniture equipment and leasehold improvements 69000
Accrued expenses 400000
Other 59000

4186000

Valuation allowance 4186000

Relates to retail discount brokerage accounts acquired at cost of $2988000 which are being
amortized over 15 years for tax purposes and have been fully amortized over their five-year estimated

useful life for financial reporting purposes

As of December 31 2011 the Company had net operating loss carryforward of approximately $5.7 million for

federal tax purposes which expires in 2030 and 2031 and approximately $13.7 million for state tax purposes
which expires from 2015 through 2031

Due to cumulative losses incurred by the Company during the current and prior two years the Company is unable

to conclude that it is more than likely than not that it will realize its net deferred tax asset and accordingly has

recorded valuation allowance to fully offset its deferred tax asset at December 31 2011

The Company applied the more-likely-than-not recognition threshold to all tax positions taken or expected to be

taken in tax return which resulted in no unrecognized tax benefits reflected in the 2011 financial statements

The Company classifies interest and penalties that would accrue according to the provisions of relevant tax law as

interest and other general and administrative expenses Tax years for 2008 and thereafter are subject to tax

examinations by federal and state authorities except for New York State which is presently conducting an audit

for tax years 2007 through 2009

NOTE NET CAPITAL

The Company is subject to the SECs Uniform Net Capital Rule Rule 15c3-1 which requires the maintenance of

minimum net capital The Company has elected to use the alternative method permitted by the rule which

requires that the Company maintain minimum net capital as defined equal to the greater of $250000 or 2% of

aggregate debit balances arising from customer transactions as defined The net capital rule of the New York

Stock Exchange also provides that equity capital may not be withdrawn or cash dividends paid if resulting net

capital would be less than 5% of aggregate debits At December 31 2011 the Company had net capital of

approximately $17814000 which was approximately $17564000 in excess of required net capital The

Company claims exemption from the reserve requirement under Section 5c3-3k2ii



MURIEL SIEBERT CO INC

Notes to Statement of Financial Condition

December 31 2011

NOTE OPTIoNs

The Company is participant in Sieberts 2007 long-term incentive plan the Plan that provides for the granting
of options in Sieberts common stock to certain directors employees and consultants at its discretion The Plan

provides for the granting of options to purchase up to an aggregate of 2000000 shares subject to adjustment in

certain circumstances Both non-qualified options and options intended to qualify as Incentive Stock Options
under Section 422 of the Internal Revenue Code IRC may be granted under the Plan Stock Option
Committee of the Board of Directors of Siebert administers the Plan The committee has the authority to

determine when options are granted the term during which an option may be exercised provided no option has

term exceeding ten years the exercise price and the exercise period The exercise price shall not be less than

the fair market value on the date of grant No option may be granted under the Plan after December 2017
Generally employee options vest 20% per year for five years and expire ten years from the date of grant At
December 31 2011 options for 1700000 shares of common stock are available for grant under the Plan

summary of the outstanding stock options at December 31 2011 under the Plan and related information for the

year then ended is presented below

2011

Weighted-

Average
Exercise

Shares Price

Outstanding beginning of the year 1503200 4.14

Forfeited 275.000 5.33

Outstanding end of the year 1.228.200 3.88

Fully vested and exercisable at

year end 1.228.200 3.88

Weighted average remaining contractual terms of one year and aggregate intrinsic value of $0

Weighted average remaining contractual terms of one year and aggregate intrinsic value of $0

NOTE FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND CONCENTRATIONS OF CREDIT RISK

Retail customer transactions are cleared through clearing broker on fully disclosed basis In the event that

customers are unable to fulfill their contractual obligations the clearing broker may charge the Company for any
loss incurred in connection with the purchase or sale of securities at prevailing market prices to satisfy customers

obligations The Company regularly monitors the activity in its customer accounts for compliance with its margin

requirements Securities transactions entered into as of December 31 2011 settled subsequent thereto with no

material adverse effect on the Companys statement of financial condition

Credit risk represents the potential loss that would occur if counterparties fail to perform pursuant to the terms of

their obligations In addition to its investments the Company is subject to credit risk to the extent custodian or

broker with whom it conducts business is unable to fulfill contractual obligations



MURIEL SIEBERT CO INC

Notes to Statement of Financial Condition

December 31 2011

NOTE COMMITMENTS CONTINGENCIES AND OTHER

The Company rents office space under long-term operating leases expiring in various periods through 2013
These leases call for base rent plus escalations for property taxes and other operating expenses

Future minimum base rental payments under these operating leases are as follows

Year Amount

2012 642000
2013 68000

710.000

In prior year Siebert had been named as one of the defendants in class action pending in the United

States District Court Southern District of New York Among other claims the third amended complaint in the

action asserted on behalf of class of purchasers in public offering of $1500000000 6.75%
Subordinated Notes due 2017 the Notes issued by Lehman Brothers Holding Inc LBHI and certain

smaller issuances of other securities that Siebert and other underwriters of the Notes violated Section 11 of

the Securities Act of 1933 and other applicable law in that relevant offering materials were false and

misleading Siebert had purchased $15 million of the Notes and $462953 of other securities as an

underwriter in the offerings Siebert and other underwriters moved to dismiss the third amended complaint
on various grounds The Court granted in part and denied in part the motion by an order dated July 27
2011 On November 2011 Siebert and the plaintiffs class agreed to resolve all claims against Siebert in

consideration of $1 million payment by Siebert The settlement is subject to court approval As of

December 31 2011 the Company had accrued $1 million provision for loss to reflect the settlement

The Company is party to certain other claims suits and complaints arising in the ordinary course of business

including individual actions related to various offerings of notes by LBHI In the opinion of management all

such claims suits and complaints are without merit or involve amounts which would not have significant

effect on the financial position of the Company

The Company sponsors defined contribution retirement plan under Section 401k of the IRC that covers

substantially all employees Participant contributions to the plan are voluntary and are subject to certain

limitations The Company may also make discretionary contributions to the plan No contributions were
made by the Company in 2011
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Board of Directors of

Muriel Siebert Co Inc

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended

December 31 2011 which were agreed to by Muriel Siebert Co Inc the Company and the

Securities and Exchange Commission SEC Financial Industry Regulatory Authority Inc and SIPC

solely to assist you and the other specified parties in evaluating the Companys compliance with the

applicable instructions of the General Assessment Reconciliation Form SIPC-7 The Companys
management is responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of the parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in the accompanying Form SIPC-7 with respective

cash disbursement records entries and cancelled checks noting no differences

Compared amounts reported on the audited Form X-17A-5 for the year ended December 31
2011 as applicable with the amounts reported in Form SIPC-7 for the year ended December 31
2011 noting no differences

Compared additions reported in the accompanying Form SIPC-7 with supporting schedules and

working papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in the accompanying Form SIPC-7

and in the related schedules and working papers supporting the adjustments noting no

differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to and should not be used by anyone other than these specified parties

New York New York

February 28 2012

New York New Jersey Pennsylvania Cayman Islands

EisnerAmper is an independent member of PKF International Limited



Note If

any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipcorg and so indicate on the form filed

Name and telephone number of person to contact

respecting this form

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

ku
DatePaid

Less prior overpayment apptred

Assessment balance due or overpayment

Interest computed on late payment see instruction for_._days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check ercIosed payable to SIPC

Total must be same as above $____________________________

Overpayment carried forward

2f1

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the day of____________ 20 /2

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form
for period of not less than years the latest years in an easily accessible place

Dates _____________ _____________ _____________
Postmarked

Calculations _________ _________ __________

Exceptions

Disposition of exceptions

SIPC7

33-REV 7/10

SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371 -8300

General Assessment Reconciliation

For the liscal year ended 20 il

tRead carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

SIPC-7

33-REV 7/10

MURiEL SIEBERT CO INC

885 THIRD AVENUE

NWYORK NEWYORK 10022

FtP

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

Received Reviewed

Documentation __________ Forward Copy



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Hem No
2a Total revenue FOCUS Line l2lPert hA Line Code 4030

2b.-Additions

Total revenue from the securities business of subsidiaries except foreign subsidiaries and

predecessors not Included shove

Net loss from principal transactions In securities In trading accounis

Net loss from principal transactions In commodities In trading accounts

Interest and dividend expense deducted In determining Item 2a

Net loss from
management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fses and legal foss deducted In determining net

profit from management of or participation In underwriting or distribution of securities

Net toss from securitlas in Investment accounts

Total additions

2c Deductions

Revenues from the dIstribution of shares of registered open end Investment company or unit

investment trust from the sate of variable annuities from the business of lnsursnos from Investment

advisory services rendered to raglstered investment companies or insurance company separate

accounts1 and from transactions in security futures products

Revenues from commodity transactions

Commissions floor broksrage and clearance paid to other Silt members in connection with

securities transactIons

Reimbursements for postage in connectIon with proxy solicitation

Net gain from securIties in Investment accounts

100% of commissions and markups earned from transactions In certificates of deposit end

iiTreasury bills bankers acceptances or commercial paper that mature nina months or tess

from Issuance date

Direct expenses of printing advertising and legal fees Incurred in connection with other revenue

related to the securities busIness revenue defined by Section 169L of the Act

Other revenue not related elthar directly or indirectly to the securities business

See Instruction Pa

Amounts for the fiscal period

beginning .20_i
and ending /r3 .20LL

Elf minato cents

ao/9rflI

aflifli
I_

S1x3

f3

io 330

Total interest and dividend expanse FOCUS Line 22IPART hA Line 13
Code 4075 plus tine 2144 above but not In excess

of total Interest and dividend Income

40% of margin Interest earned on customers securities

accounts 40% of FOCUS line Code 3960

Enter the greater of tine or II

Total deductions

2d SIPC Net Operating Revenues

2e General Assossment .0025

$-

gcr/g
/SSIo 763

to page tIne 2.A


