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OATH OR AFFIRMATION

Ashita Johnson swear or affirm that to the best of my

knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Heflin Co LLC as

of December 31 20 11 are true and correct further swear or

affirm that neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary Public

NONE

This report contains check all applicable boxes

lI Facing Page

II Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

LI Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Infonnation Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule l5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

LOREEN WASHBURNiid C0MM 1812104

NOTARY PUQLIC.CALIC4tA __
t.os ANGElES COVIITY

C0IIM Ex DEC 22

Chief Compliance Officer

Title

Johnson

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



BRIAN ANSON
Certified Public Accountant

18425 Burbank Blvd Suite 606 Tarzana CA 91356 Tel 818 401-8800 Fax 818 401-8818

Report of Independent Registered Public Accountant

Board of Members

Heflin Co LLC

El Segundo California

have audited the accompanying statement of financial condition of Heflin Co LLC as of

December 31 2011 These financial statements are the responsibility of the Companys

management My responsibility is to express an opinion on these financial statements based on my
audit

conducted my audit in accordance with auditing standards of the Public Company Accounting

Oversight Board United States Those standards require that plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatements An audit includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall fmancial

statement presentation believe that myaudit provides reasonable basis for my opinion

In my opinion the fmancial statements referred to above present fairly in all material respects the

financial position of Heflin Co LLC as of December 31 2011 for the year then ended in

conformity with accounting principles generally accepted in the United States of America

My audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole Such information has been subject to the auditing procedures applied in my audit

of the basic financial statements and in my opinion is fairly stated in all material respect in

relating to the basic financial statements taken as whole

This opinion is intended solely for the information and use of the board of directors and is not

intended to he and should not be used by anyone other than these specified parties

Anson

Certified Public Accountant

Tarzana California

February 2012



HEFLIN Co LLC

Statement of Financial Condition

December 31 2011

ASSETS

Cash and cash equivalents 554350

Due from clearing broker 902416

Prepaid expenses 71335

Deposit with clearing broker 100000

Fixed assets at cost net of accumulated depreciation of $220433 17389

Other assets 117584

Total assets 1763074

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accounts payable and accrued liabilities 245792

Commissions payable 135384

Total liabilities 381176

Members equity 1381898

Total liabilities and members equity 1763074

The accompanying notes are an integral part of these financial statements



HEFLI1N COLLC

Notes to Financial Statements

December 31 2011

Note GENERALAND SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICIES

GENERAL

Heflin Co LLC the Company California Limited Liability Company was organized on

February 28 1996 The Company conducts business as registered broker and dealer in securities

under the provisions of the Securities Exchange Act of 1934 and is member of The Financial

Industry Regulatory Authority FINRA The Company operates as an introducing broker dealer to

institutional clients from its offices located in El Segundo California

The Company operates under an agreement Agreement with clearing broker Clearing Broker to

clear securities transactions carry customers accounts on fully disclosed basis and perform certain

recordkeeping functions Accordingly the Company operates under the exemptive provisions of

Securities and Exchange Commission SEC Rule 15c3-3k2ii

CASH AND CASH EOUIVALENTS

The Company considers highly liquid investments purchased with an original maturity of three months

or less to be cash equivalents

FIXED ASSETS

Fixed assets are recorded at cost Depreciation is provided on straight-line basis using estimated

useful lives of the related assets ranging from to years

In the event that facts and circumstances indicate that the cost of an asset may be impaired an

evaluation of recoverability would be performed If an evaluation is required the estimated future

undiscounted cash flows associated with the asset would be compared to the carrying amount to

determine if write-down to market value is required

COMMISSIONS

Commissions and related clearing charges are recorded on trade date basis as securities transactions

occur

PRINCIPAL TRANSACTIONS

Revenue from principal transactions represents net realized and unrealized trading gains and losses on

equity securities Proprietary securities transactions in regular-way trades are recorded on the trade

date as if they have settled

100% of the revenues were generated in the state of California

See accompanying accountants report and notes to financial statements



HEFLIN COLLC

Notes to Financial Statements

December 31 2011

Note GENERAL AND SUMMARY OF SIGNIFICANT ACCOUINTING POLICIES Continued

INCOME TAXES

The Company is not taxpaying entity for federal income tax purposes In addition to the minimum

California tax of $800 an LLC is subject to an annual fee based on total income on progressive scale

ranging from $0 to $12000 Income of the Company is taxed to the members in their respective

returns

COMPREHENSIVE iNCOME

Comprehensive income is the change in equity of business enterprise during period from

transactions and all other events and circumstances from non-owner sources Other comprehensive

income includes foreign currency items and minimum pension liability adjustments The Company did

not have components of other comprehensive income during the year ended December 31 2011 As

result comprehensive income is the same as the net income for the year ended December 31 2011

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date

of the financial statements and the reported amounts of revenues and expenses during the year Actual

results could differ materially from those estimates

Note CLEARING AGREEMENT

The Agreement contains standard indemnifications to indemnify the Clearing Broker for losses that it

may sustain from the customer accounts introduced by the Company As of December 31 2011 there

were no amounts to be indemnified to the Clearing Broker for these accounts

Note DEPOSIT WITH CLEARING BROKER

The Company maintains cash balance in an account with the Clearing Broker to satisfy its required

deposit under the Agreement

See accompanying accountants report and notes to financial statements



HEFLIN COLLC

Notes to Financial Statements

December 31 2011

Note FIXED ASSETS

Fixed assets are composed of the following

December 31 2011

Furniture and fixtures 114562

Office equipment 123260

Total 237822

Less accumulated depreciation 220433

17389

Note COMMITMENTS AND CONTINGENCIES

LEASE

The Company leases office space under non-cancellable operating lease which expires through July

31 2012 The future minimum rental payments under these agreements at December 31 2011 are as

follows

Year ending

2012 55799

Rent expense for this office was $96175 for the year ended December 31 2011

See accompanying accountants report and notes to financial statements



HEI1AN COLLC

Notes to Financial Statements

December 31 2011

Note COMMITMENTS AND CONTINGENCIES

Continued

INDEMNIFICATION AGREEMENTS

Under its membership agreement the Company has agreed to indemnify its officers and directors for

certain events or occurrences arising as result of the officer or directors serving in such capacity that

require it subject to certain exceptions to indemnify the officers and directors to the fullest extent

authorized or pemuitted by California Law

The maximum potential amount of future payments the Company could be required to make under

these indemnification agreements is unlimited However the Company has directors and officers

liability insurance policy that limits its exposure and enables it to recover portion of any future

amounts paid As result of its insurance policy coverage the Company believes the estimated fair

value of these indemnifications is minimal and has no liabilities recorded for these indemnifications as

of December 31 2011

SOFT DOLLAR ARRANGEMENTS

The Company has soft dollar arrangements with clients where the Company is obligated to pay third

parties directly for research and other services which benefit the client All such services fall under the

safe harbor provisions of Section 28e of the Securities and Exchange Act of 1934

Note RISK CONCENTRATION

The Company is engaged in various trading brokerage activities in which counterparties primarily

include broker-dealers banks and other financial institutions In the event counterparties do not fulfill

their obligations the Company may be exposed to risk The risk of default depends on the

creditworthiness of the counterparty or issuer of the instrument It is the Companys policy to review

as necessary the credit standing of each counterparty The Company does not anticipate

nonperformance by its customers or counterparties

Note RELATED PARTY TRANSACTION

At December 31 2011 there is $104572 due from an officer of the Company which is included in

prepaid expenses in the accompanying statement of financial condition Payments are made quarterly

and interest is charged at an annual rate at 5%

See accompanying accountants report and notes to financial statements


