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Edward Richardson Jr CPA
15565 Northland Dr Ste 508

Southilelci Ml 48075

248559-4514

Independent Auditors Report

February 28 2012

Board of Directors

Harbor Light Securities LLC
501 Butler Road

Greenville SC 29607

have audited the accompanying balance sheet of Harbor Light Securities LLC as of December 31
2011 and the related statements of income retained earnings changes in stockholders equity and cash
flows for the years then ended lhcse financial statements are the

responsibility of the Companys
management Mv responsibility is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of
America Those standards require that plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement An audit includes examining on
test basis evidence

supporting the amounts and disclosures in the financial statements An audit also
includes assessing the accounting principles used and significant estimates made by management as
well as evaluating the overall financial statement presentation believe that my audit provides
reasonable basis for my opinion

In my opinion the financial statemcn1 referred to above present fairly in all material aspects the
financial position nfl larbor Light Securities LLC as of December 31 2011 and the results of its

operations retained earnings changes in stockholders equity arid cash flows for the year then ended in

conformity with accounting principles generally accepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements taken
as whole The information contained in the supplemental schedules of computation of net capital
computation of basic net capital requirement coniputation of

aggregate indebtedness exemptive
provisions under rule 5c3-3 statement of changes in liabilities subordinated to the claims of general
credhors and the reconciliation of the computation of net capital under rule 5c3- are presented for
additional analysis and are not required part of the basic financial statements but are supplementary
information required by rule 7a-5 of the Securities and Exchange Act of 1934 Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and in

ray opinion is fair1 stated in all material respects to the basic financial statements taken as whole

Further there were no material differences in the net amount reported as Net Capital in the audited

Computation ofNet Capital and the broker-dealers corresponding Unaudited Part HA of the Focus
report required underRule lc3-l

-I /_ /1

Edward Richardson Jr. CPA .1



Harbor Light Securities LLC

BALANCE SHEET
As of December 31 2011

ASSETS

CURRENT ASSETS
Cash In Bank

Acons RecevabIa

Preaid Expenses

Total Current Assets

PROPERTY AND EQUIPMENT

TOTAL ASSETS

38.74672

4869OO

92.468.72

9245B

The footnotes are an Inteqrel part of the tinanaa statements



CURRENT LIABILITIES

Accounts Payable

Ccmmission Payable

Total Current LiabilItIes

LONG-TERM LIABILITIES

Total LiabilitIes

MEMBERs EQUITY
Members Equty

Total Membets Eouitv

TOTAL LIABILITIES AND
MEMBERS EQUITY

Harbor Light Securities LLC

BALANCE SHEET
As of December 31 2011

800.00

43.76938

44.56938

44.56938

4789934

Q2 4R 72

The footnotes are an integral pail of the 5nancai statements



Harbor Light Securities1 LLC

STATEMENT OF INCOME

12 Months Ended

December 31 2011

Revenues

Other Income 14683.27
Advisory Fees 106.62884
Consultinq Income 800.00
Fles Plan Income 18.39049
Insurance IncOme 121941 65
Private Placements 274.23259
Mutual Funds 5.00105
MutuI Funds 67612.99

Total Revenues 605.28888

Operatinq Expenses
Employee compensation and ben 524.57006
Flor brokerage exchange and 11058.45
Communications and data proces 15244

Occpancy 9800.00
Other expenses 55813.01

Total Oneratina Exnenses 601.39395

Operating Income Loss 7.89493

Net Income Loss 7894.93

The footnotes ore an integral pan of the financiai statements



Harbor Light Securities LLC
STATEMENT OF PARTNERSt EQUITY

12 Months Ended
December 31 2011

Begin fling of Period 36024 82

Plus Net Income 7894 93

Less- Member DistribuVons 000

MEMBERS EQUITY
ENDOF PERIOD ___________

Tle ootrotes are an ntegrai part of the tinancrai statements



Harbor Light Securities LLC

STATEMENT OF CASH FLOWS
For the 12 months Ended December 31 2011

2011

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss 7894 93

Adjustments to reconcile Net Income

Loss net Cash provided by

used in operating activities

Pnor Period Adustment 716282

Losses Gains on sales ci

Fixed Assets 00

Decrease Increase in

Operating Assets

Accounts Receivable 41 315 00

Other 447 00

Increase Decrease iii

Operating Liabilities

Accounts Payable 3631338

Accrued Liabilities 000

Total Adjustments 1714 20

Net Cash Provided By lUsed in

Operating ActivIties 9609 13

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds From Sale of Fixed Assets 000

Net Cash Provided By Used In

Investing Activities 000

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds From Sale of Stock 000

Treasury Stock 000

Net Cash Provided By Used In

Financing Activities 000

NET INCREASE DECREASE IN CASH
AND CASH EQUIVALENTS 960913

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 2515800

CASH AND CASH EQUIVALENTS AT END OF PERIOD 3874672

The tcolnoles are an integral part of the financial statemants



S
tr

a
te

g
ic

C
a
p
it
a
l

In
v
e
s
tm

e
n
ts

L
L
C

S
ta

te
m

e
n
t

o
f

C
h
a
n
g
e
s

in
M

e
m

b
e
rs

E
q
u
it
y

F
o
r

th
e

Y
e
a
r

E
n
d
e
d

D
e
c
e
m

b
e
r

3
1

2
0
1
1

T
o
ta

C
o
n
tr

ib
u
te

d
A

c
c
u
m

u
ta

te
d

M
e

m
b

e
rs

tn
c
o
m

e

B
a
la

n
c
e

a
t

J
a
n
u
a
ry

2
0
1
1

3
6

0
2

5
3

6
0

2
5

N
e
t

In
c
o
m

e
fo

r
th

e
y
e
a
r

e
n
d
e
d

D
e
c
e

m
b
e
r

3
1

2
0
1

7
8

9
5

7
8

9
5

M
e
m

b
e
r

C
o
n
tr

ib
u
tI
o
n
s

M
e
m

b
e
r

D
is

tr
ib

u
ti
o
n
s

P
r
io

r
P

e
ri
o
d

A
d
ju

s
tm

e
n
t

_
_
_
_
_
_
_
_
_

_
_
_
_
_

_
_

_
_

_
_

_

B
a
la

n
c
e

a
t

D
e
c
e
m

b
e
r

3
1

2
0
1
1

4
3

9
2

0
$

_
4

3
9

2
0

T
h
e

fo
o
tn

o
te

s
a
n

a
re

in
te

g
r
a
l

p
a
r
t

o
f

th
e

fi
n
a
n
c
ia

l
s
ta

te
m

e
n
ts



HARBOR LiGHT SECURiTIES LLC
NOTES TO FINANCIAL STATEMENTS

December 31 2011

NOTE SUMMARY OF ACCOUNTING POUCIES

Accounting principles followed by Harbor Light Securities LLC the Company and the methods

of applying those principles which materially affect the determination of financial position

results of operation and cash flows arc summarized below

Organization

The Company was incorporated in the State of South Carolina effectie February 23 1995 The

Company has adopted calendar year

Pescripüonjfjsiess

The Company located in Greenville Sc is hroker and dealer in securities registered with the

Securities and Exchange Commission rSEC and isa member of FINRA In June 2010 the

Compan changed its name from Secure Trend Financial I.LC to harbor Light Securities LLC
The Company operates under SEC Rule 5c3-3 k2Xi which provides an exemption for

Special Account Ibr the benefit of cus1omer

ihe financial statements of the Company lmve been prepared on the accrual basis of accounting

and accordingly reflect all significant receivables paynbies and other liabilities

cash anthCash gya eats

he ompan considers as cash all short term inestmcnts with an ungmal matunt\ of three

months or less to be cash equivalents

Account civabkRcnitjonof l3ad

he Compans considers accounts reeeabk to be 1ulI collectible accordingly no allowancc for

doubtful accounts is required If amounts become uncoflectible they will be charged to

operations when that determination is made

Reenue Reconitin

Commission rccnues are recorded by the Company when the services are rendered

Estimates

he preparation of financial statements in conformity with accounting principles generally

accepted in the United Slates of America requires management to make estimates and

assumptions that affi.ct the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Sec acvountams audit report



HARBOR LIUHT SECURITIES LLC
NOTES TO FiNANCIAL STATEMENTS

December 31.2011

jrVaIua of Financijjjjncts

Financial instruments that are subject to fair value disclosure requirements are carried in the

financial statements at amount that approximate fair value and include cash and cash equivalents

Fair values are based on quoted market prices and assumptions concerning the amount and timing

of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived

risk

rensive1nconie

Statement of Financial Accounting Standards SEAS No 30 Reporting Comprehensive

Income establishes requirements for disclosure of Comprehensive Income that includes certain

items previously not included in the statement of income including unrealized gains and losses

on aailablc-for-sates securities and treign currency translation adjustment among others

During the year ended December 31 2011 the Company did not have any components of

Comprehensive Income to report

cnniatians

The company concentration is services which is the sale of securities

NOTE 13 NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule l5c33 of the Securities and Exchange Act of 1934

the Company is required to maintatn minimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

lucre were no material inadequacies in the amount rcported as Net Capital ira the audited

Computation of Net Capital and the broker-dealers corresponding audited Part IIA of the

FOCUS report required under Rule 15c3-l

NOTE POSSESSION OR CONTROL REQUIREMENTS

Ehe Company does not have any possession or control of customers tbnds or securities There

crc no material inadequacies in the procedures followed in adhering to the exemptive provisions

of SEC Rule lSe-3-3k2Xi fur Special Account for the benefit of Customers

NOTE ACCOUNTS RECEIVABLE

-i he amount $4 8.69000 was due from various customers

NOTE CURRENT LIABILI FES

The amount $.44.5693 is comprised of accounts payable $800.00 and commission payable

543769.38

See accountants audit report
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HARROR LiGHT SECURIT1ES LLC
NOTES TO FINANCIAL STATEMENTS

December 312011

NOTE PRIOR PERIOD ADJUSTMENIS

The amount $7.1 62.82 represents correction of errors in prior periods

See avcounant authi report
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Supplementary Information

Page Ii



Supplementary

Pursuant to rule 17a of the

Securities and Exchange Act 011934

As of and for the Year Ended December31 2011

See accountant audn rt.poj



Harbor Light Securities LLC

Supplemental Schedules Required Rule 17a-

As of and for the year ended Deeernbcr 312011

Corn nutataun of Net Capital

lotal Stockholders equity 47.89934

Nonal lowablv assls

Prepaid Expenses 3M 2A
hxed Ash DO

Accounts rceavabIe other __000 13 032 00
Other Charges

ILiircuts 000
Undue Conet.ntravaon 00

Nct atloabk apiial 34 887 34

Comnutation of Rasie Net Canital Reuuxrerniig

Minimum nu capiLil rcquired per.uitage
of aggregak indebtedness 72 78

Minimum dollar net capital rquiremt.ni of reporting broker or dedler 000 00

Net capital rcqwrcmeni 5000 00

ccss nct capital 29887 34

Comnutation of Aaareaate Indebtedness

Fotal Aggregate 1ndcbtednes 44 569 38

Percinagc of aggrcgate rndcbtcdnecc to nct cdpnal 127 75%

ReeonpIiaton of the Cournutaon of Net Canital Under Rule 15c-I

Computation of Nct apital ri.ported on FOCUS UA of December 31 2011 27 023 00

Adjustments

chdng in Fquat Adjustmcnh 00

hange in Non Allowable Asscts 15 844 34

Change an lluircut 00
Change in Undue Cont.cntration 00

\J pr Audit 42 86734

Reconuled Difference 00

Sec accountant audit rcpora
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Harbor Light Securities tIC

Supplemental Schedules Required by Rule 175
As of and hr the year ended December 31 2011

Exeniptive Provisions Rule 15c3-3

The Company is exempt frnm Rule 5c3-3 pursuant to kX2i

Statement of Chaac Liabilities Subordinacd to the Claims of General CredLtors

Balance of such claims at January 2011

Additions

Reductions

Balance of such claims at Decembcr 31 2011

See accountants audit report
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REPORT ON IN FRNAL CONTROL

For the ear ended December 3112011

Su aec.ournant audn report

15



Edard Richardson Jr. CPA
15565 Northland Suite 508 West

Southiieid Ml 48075

lchruar 28 2012

Board of Directors

Harbor Light Securities LLC
501 Butler Road

Greenville SC 29607

In planning and performing my audit of the financial statements and supplemental schedules of

Harbor Light Securities LLC for the year ended December 31 203 considered its internal

control in order to determine my auditing procedures Vor the purpose of expressing my opinion

on the financial statements and not to provide assurance on internal control

Also as required by rule 17a.3gji of the Securities and Exchange Commission SEC have

made study of the practices and procedures Vol towed by the company includintt tests of such

practices and procedures that considered relevant to the objective stated in rule 7a5g in

making the periodic computations of
aggregate indebtedness and net capital under rule

3aXl and for determining compliance with the exemptive provisions of rule l5c33 Because

the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities did nut review the practices and procedures followed by the

Company in
any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 7a- 13

Complying ith the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board ofiovernors of the Federal Reserve System

he management of the Company is responsible for establishing and maintaining internal control

and the pr4etices and procedures referred to the preceding paragraphs In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs ofcontrols and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those prJeticcs and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures arc to provide management with reasonable hut not absolute assurance

that assets for which the Compan has reonsibility arc safeguarded against loss from

unauthoried use of disposition and that transactions arc executed in accordance ss ith

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with accounting principles generally accepted in the United States Rule

7a-5a lists additional objectives of the practices and procedures listed in the preceding

paragraphs

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection or any evaluation of them

Sec accoumants audit report
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to luture periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American lnstitutc of

Certified Public Accountants material weakness is condition in which the design or operation
of the specific internal control components does not reduce to relatively low level the risk that

errors or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within timely period by employees in the normal course

of performing their assigned functions lowever noted the following condition that consider

to be material weakness as defined abovc

Only one person is responsible for all
accounting and reporting

ftmctions Accordingly there is no segregation of duties Due to

the sue of the Compan management does not feel it is cost

effective to change this condition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its
purposes in

accordance with the Securities and Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy tbr such purposes l3ased on this
understanding and study believe that

the Companvs practices and procedures were adequate at Lecember 31 2011 to meet the SECS
objectivcs

Fhis report is intended solely for the information and use of management the SEC and the

regulatory agencies that rely on rule 7a.5g under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be
used 1w anyone otherthan these specified parties

Edward Richardson Jr. CPA

See accounumts audit report
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REPORT ON SIPC ASSESSMENT RECONciUATION

For the year ended December31 2011

18



Edward Richardson Jr CPA

15565 Northland Drive

Suite 508 West

Southfield MI 48075

Board of Drectors

Harbor Light Securities L1.C

501 Butler Road

Grenvflle SC 29607

In accordance with Rule 17a 54 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Transitional Assessment Reconciliation Form SIPC to the Secunties Investor Protection

Corporation SIPC for the period January 2011 to December31 2011 which were agreed to by

Solaris Securities Inc and the Securities and Exchange Commission Financial Industry Regulatory

Authority Inc arid the SIPC solely to assist you and other specified parties in evaluating Solaris

Securities Inc compliance with the applicable instructions of the Transitional Assessment

Reconciliation Form SIPC Harbor Light Securities ILC management is responsible far Solaris

Securities Inc with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other

purpose The procedures were performed and our findmgs are as follows

Compared the listed assessment payments represented on Form SIPC with the respective

cash disbursements record entries

Compared audited Total Revenue for the period of January 2011 through the December 31

2011 fiscal year end with the amounts reported on Form SIPC-7 for the same period noting no

reportable reconciliation differences

Compared any adjustments reported Form SIPC with supporting schedules and work papers

to the extent such exists noting no differences

Proved the arithmetical accuracy of the calculations reflected on Farm SIPC noting no

differences

if applicable compared the amount of any overpayment applied to the current assessment with

the Form SIPC on which it was originally computed According to our findings Harbor Light

Securities ILC had no reportable differences

was not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly do not express such an opinion Had

performed additional procedures other matters might have come to my attention that would have

been reported to you

19



This report is intended solely for the information and use of the specified parties listed above and is notintencj to be and should not be used by anyone other than these specified parties

February 282012
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