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OATH ORAFFIRMAflON

my knowledge and beilef the accompanying financial statement and supporting schedules
pertaining to the firm ofSpi /vi as

20 are true and correct further swear or affirm that
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classified solely as that of customer except as follows

Title
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QUAURED KING COUNTY

RG NO 01L06190042
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This report contains check all applicable boxesGa Facing Page
Statement of Financial Condition
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12

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit Of Rule 5c3-3
Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation
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copy of the SIPC Supplemental Report
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swear or affirm that to the best of

S.O-p ..O ber Ptt
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WILLIAM CHAN CPA
4205 8TH AVENUE

BROOKLYN NEW YORK 11232

718 437-1816

iNDEPENDENT AUDITORS REPORT

To the Shareholder and Board of Directors of

Joseph Kosinsky Inc

400 Second Avenue

New York New York 10010

have audited the accompanying statement of financial condition of Joseph Kosinsky Inc the

Company as of December 31 2011 and the related statements of operations changes in

shareholders equity and cash flows for the year then ended that you are filing pursuant to Rule 7a-5

under the Securities Exchange Act of 1934 These financial statements are the responsibility
of the

Companys management My responsibility is to express an opinion on these financial statements based

on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatements An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

An audit also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation believe that my audit

provides reasonable basis for myopinion

In my opinion the financial statements enumerated above present fairly in all material respects the

financial position of Joseph Kosinsky Inc as of December 31 2011 and the results of its operations

and its cash flows

For the year then ended in conformity with accounting principles generally accepted in the United

States of America

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as whole The schedule of computation of net capital is presented for purposes of additional analysis

and is not required part of the basic financial statements but is supplementary information required

by Rule 7a-5 of the Securities and Exchange Commission Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and in my opinion is fairly

stated in all material respects in relation to the basic financial statements taken as whole

William Chan CPA

January 31 2012
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Other
Receivables from non-customers

Securities and spot commodities

owned at market value

Exempted securittes

Debt securities

Options

Other securities

Spot commodities

Securities and/or other investments

not readily mai-ketabte
______

Atcóst

At estimated fair value

Securities borrowed under subordination agree

ments and partners individual and capital

securities accounts at market value

Exempted _____

securitses ij
Other

______

securities i60J

Secured demand notes

market value of coUaterat

Exempted

securities $______________________

It Other ______

securities 1801

MembershipS in exchanges

Owned at _____

market fiiö

Owned at cost

Contributed for use of the company

at market value

Investment in and receivables from

affiliates subsidhries and

associated partnerships

10 Property furniture equipment

leasehold improvements and rights

under lease agreements at cost-net

of accumulated depreck don

and amortization

11 Other assets

12 TOTAL ASSETS

300

355

Fj

kJ

470

as of MM/DDIYY i_z /.2 oil

SECFlLENO.S r77 L2 98

Consolidated 198

Unconsolidated
199

Non-Allowable Total

1200

18101

1600jT I8d

BROKER OR DEALER

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA
.wny1 .ru

400 ooid
-iYc 1jlO
iti

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

TN 13 I1

ASSETS

Allowable

.-

Cash

Receivables from brokers or dealers

Clearance account

418

419

420

424
185o

18601

r-j .-.--
ro1

r1

_____
1-I r9lo

Page



1114

1115

1155

112051

j1210

1211

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HA

BROKERORDEALER asof_____________

STATEMENT fiIL CONDITION FOR NONCARRYING NONCLEARtNG

AND CERTAiN OTHER BROKERS OR DEALERS

UABILII1ES AND OWNERSHIP EQUITY

A.I Non-A.l

UabiIities Liabilities Liabilities

13 Bank loans payable Ibis ris 111s ______

14 Payable to brokers or dealers ______ _____

Clearance account ______-
Other 1305

____________ _____

15 Payable to noncustnmers 1355

16 Securities sold not yet purchased

at market value t1360i
___________________

17 Accounts payable accrued liabilities ____ ____ ____
expenses and other

__________________________ _______________
18 Notes and mortgages payable _____

Unsecured _____________________ _____ _______________
Secured ____________________ 113901 ___________

19 Liabilities subordinated to claims

of general creditors _____

Cash borrowings ________________________ ______________

from outsders .1

Includes equity subordination 116c3-l CI

of... $_____
Secunties borrowings at market

value...______ 1410J __________
from outsiders 990

Pursuant to secured demand note
______

collateral agreements 11420 ____________ _______

from outsider 1000
_______

lncludes equity subordination 15c3-1 Cd

of... 110101

Exchange memberships contributed for ____
use of company at market value 114301 _____________

Accounts and other borrowings not ______ ______

qualified for net capital purposes
1220 ij ___________

20 TOTAL LIABILITIES 1230 14501

Ownership Equity

21 Sole proprietorship _______________

22 Partnership limited partners 10201 ______
23 Corporation

Preferrd stock ________

Commonstock _____ f/i
Additional paid-in capital _______

Retaifled earnings /.1.S4 -L......

Total

Less capital-stock in treasury

24 TOTAL OWNERSHIP EQUITY _______J .i5..J.__.

25 TOTAL LIABILITIES AND OWNERSHIP EQUITY



FINANCiAL AND OPERATiON COMBINED UNiFORM SINGLE REPORT

PART HA

4oEiph 1nc

WI XiO

COMPITATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition

Deduct ownership eqwty not a0owat for Net Capital

3490

Total ownership equity qualified for Net Capital

3500

Add

Liabilities subordinated tO claims of general creditors allowable in computation of net CaPtial i_5c1

Other deductions OTalIOwat credits List
.4

Total capital and allowable subordinated a15ie5
24

DeductionS and/or charges

Total nonallOwabl2 assets from Statement of Financial ConditionNOtCS and 3540.4

Secured demand note deficiency

9i
Commodity futures contracts and spot codities

proprietary capital charges

Other deductions and/or charges

Other additions end/ar allowable credits Uss
3630J

Net capital before haircuts securities PCaO
Haircuts on securities computed where applicable

pursuant to 5c3l If

Contractual securities commitments

Subordinated securities borrowings

Trading and investment securities

Exempted securities

Debt securities

Options

Other secunties

Undue Concentration

Other List

736

r7
10 Net Capital OMIT PENNiES

BROKER OR DEALER
as 01 121/ /2.cL11_

Page



FINANCiAL AND OPERATIONAL COMBINED UNIFORM SiNGLE REPORT
PART hAhtwi

BROKERORDEALER asof______________
ttttI Plt

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part

11 Minimum net capital required 6-2/3% of line 10
12 Minimum doHar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note

13 Net capital requirement greater of line 11 or 12
14 Excess net capifal hne 10 less 13
15 Excess net capital at 1000% line 10 less 10% of line 19

Part

COMPUTATION OF AGGREGATE INDEBTEDNESS

22 2% of combined aggregate debit items as shown in Formula for Reserve Requirement pursuant to Rule

5c3-3 prepared as of the date of the net capital computation includingboth brokers or dealers

and consolidated subsidjarj debits

23 Minimum dollar net capital requirement of reportmg broker or dealer end minimum net ceOltal

requirement of subsidiaries computed in accordance with Note

24 Net capital requirement greaterof linO 22 or 23
2G Excess net capital line 10 less 24
26 Netcapital in excess of

5% Of combined aggregate debit items or 81 20.000

NOTES

The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reDortina broker dealer and for each subsidiary to be consolidated the greater at

Minimum dollar net capital requirement or

6-23% of aggregate indebtedness or 2% of aggregate debits If alternative method is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand note

covered by subordination agreements not in satisfactory form and the market valueS of memberships in

exchanges contributed for use of company contra to item 1740 and partners securities which were
included in non-allowable assets

For reports ftte pursuant to paragraph dl of Rule la-S respondent should provide list of materiel

non-allowable assets

e1
3840

3850

3860

3751

16 Total A.l liabilities from Statement of Financial Condition

17 Add

Sbc 3758

3760

-P 3770

3780

19

20

21

Drafts for immediate credit 138001
Marker value of securities borrowed for which no equivalent

value is paid or credited
3810J

Other unrecorded amounts lUst 3820
Total aggregate indebtedness

Percentage of aggregate indebtedness toner capital line 19by line 10

Percentage of debt to debt-equity total computed in accordanc with Rule 15c3-1 Cd

3790j

COMPUTATION OF ALTERNATE NET CAPITAL REGUIREMENT

13O1

3880j

3760

3920

OMIT PENNIES

IM



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER OR DEALER

For the period MMDOYV from /c i/2Pf3932JtO t/2.-P1l 3933

Number of months included in this statement _______________________________

REVENUE

STATEMENT OF INCOME LOSS

Commissions

Commissions on transactions in exchange listed equity securities executed on an exchange

Commissions on listed option transactions

Alt other securities commissions

Total securities commissions

Gains or losses on firm securities trading accounts

From market making In options on national securities exchange
394

From all other trading

Total gain loss

Gains or losses on firm securities investment accounts

Profit loss from underwriting and selling groups _____________________

Revenue from sale of investment company shares _______________________

Commodities revenue

Fees for account supervision investment advisory and administrative services
________________________

Other revenue

Total revenue

EXPENSES

-4-4

i4

3952

3955

3910

3990

3975

3995

4030
/1/-4q

10 Salaries and other employment costs for general partners and voting stockholder officers

II Other employee compensation and benefits

12 Commissions paid other broker-dealers

13 interest expense

Includes interest on accounts subject to subordination agreements

14 Regulatory fees and expenses

15 Other expenses

16 Total expenses

NET INCOME

11 Net Income ioss before Federal Income taxes and items below Item less Item 16

18 ProvIsion for Federal Income taxes for parent only

19 Equity In earnings losses of unconsolidated subsidiaries not included above

After Federal income taxes of F423i

20 Extraordinary gains losses

After Federal income taxes of iJ
21 Cumulative effect of changes in accounting principles

22 Net income toss after Federal income taxes and extraordinary items

4120

4115

4140

4100

cR 4200

.o4L iii
14220

MONTHLY INCOME

23 income current month only before provision for Federal income taxes and extraordinary Items



Joph Ln

Balance beginning of period

Net- income toss

Additon Includes non-conforming capital of

Deductions Includes non-confonning capital of 4272_j

STATEMENT OF CHANGES iN LIABILITIES SUBORDINATED

TO CLAIMS OF GENERAL CREDITORS

Balance beginning of period

increases

Decreases

Balance end of period From item 3520

OMIT PENNIES

BROKER OR DEALER

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SiNGLE REPORT

PART HA

For the period MMDDVY from

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

SOLE PROPRIETORSHIP PARTNERSHIP OR CORPORATION

ol2_i _oH

37151t424o
-0tL 4250

4280

4270

Balance end of-period From item 1800
4290

4310j

43201

Page



FINANCIAL AND OPERATIONAL COMBiNED UNIFORM SINGLE REPORT

PART HA

JUs
.-

BROKER OR DEALER

Exempilve Provision Under Rule 15c3-3

25 If an exemption from Rule 15c3-3 is claimed identity below thesection upon

which such exemption Is based check one only

1$2500 capital category as per Rule 15c3-1

2ASpeciat Account for the Exclusive Benefit of

customers maintained

4560

Ic 2BAIl customer transactions cleared through another

broker-dealer on fully disclosed basis Name of clearing

firm
457J

Ic 3Exempted by order of the Commission
4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be

withdrawn wlthlfl the next six months nd accrule as defined below

which have not been deducted In the computation of Net Capital

Type of Proposed
withdrawal or

Amount to be With- MMDDVV Expect

Accrual
Insider or drawn cash amount Withdrawal or to

See below for
Outsider antler Net Capital Maturity Renew

code to enter Name of Lender or Contributor in or Out Vak.e at Securities Date yes or no

4600 F46oIJ 4603J 46041 hoes

.___ 4j 4513J 4614J 4615j

4620 462 14624 462

4634

j4541J hI1 146431 I4ü1 146461

14653 46551

4660j 4i1 46j 4564

4673 46741 46751

48 146841 46j

4690 4692 4604 4665

TOTAL tX 4699j

OMIT PENNIES

Instructions Detail listing must include the total of items maturing during the six month period following the

report date regardless of whether or not the capital contribution is expected to be renewed The

schedule must also include proposed capital withdrawals scheduled within the six month

period following the report date including the proposed redemption of stock and payments of

liabilities secured by fixed assets which are considered allowable assets in the capital computation

pursuant to Rule t5c3-lc32ivfl which could be required by the lender on demand or in less

than six months

WITHDRAWAL CODE DESCRIPTION

Equity Capital

Subordinated Liabilities

Accruals

15c3-1c2iv Liabilities

Page



Joseph Kosinsky Inc

Statement of Changes in Financial Position

For the twelve months endedDecember 312011

Current Month Year To Date

Sources of Working Capital

Net Income 503.78 503.78

Add back items not requiring

working capital _________ ________________

Working capital from operations 503.78 503.78

Other sources
__________________

Total sources 503.78 503.78

Uses of working capital
________________ _________

Total uses 0.00 0.00

Net change 503.78
_________

503.78

Analysis of componants of changes

Increase Decrease in Current Assets

Regular Checking Account 1302 2051.25 2051.25

Special Account 19500.00 19500.00

Investments-Money Market 0.01 0.01

Fidelity Money Market 16944.98 16944.98

Increase Decrease in Current Liabilities

Net change 503.78 503.78



Joseph Kosinsky Inc

Statement of Cash Flow

For the twelve Months Ended December 312011

Current Month Year to Date

Cash Flows from operating activities

Net Income
1378.00 503.78

Adjustments to reconcile net

income to net cash provided

by operating activities

Total Adjustments
0.00 0.00

Net Cash provided by Operations 1378.00 503.78

Cash Flows from
investing activities

Used For

Net cash used in investing
0.00 0.00

Cash Flows from financing activities

Proceeds From

Used For

Net cash used in financing
0.00 0J0

Net increase decrease in cash
1378.00 50178

Sunimar

Cash Balance at End of Period
33262.65 33262.65Cash Balance at Beg of Period

34640.65 33766.43

Net Increase Decrease in Cash
1378.00 503.78



Cfteckappropnate noses

Securitios Investor Protection Corporation its principal business in the determination of SIPC taking into account business of

805 15th Street NW Suite 800 aeniated entities is conducted outside the United States and its temtories and possessiOns

Washington DC 20005-22 15 ii lisbusinessas abtoker-dealer is expected to consist exclusively nfl

IY the diatsibulion of shares ofiegistused ngen end investment companies or unit investment lusts

Forwarding and Address Correction Requested 01 thleofvariabammities

IJlthebusincssofinsuzance

usinus of rendering investment advisory services to one or more registered

investment companies or Insurance company separate scconnts

cdi it effects transactions insecurity flutures pmducs only

pursiterms
of thi

or4elow./
Autho ed ignaturilr Da

8-037792 FINRA DEC 6/22/1987

JOSEPH KOSINSKY INC Securities Investor Protection Coiporation

400 SECOND AVE STE 2DB 805 15th Street NW Suite 800

NEW YORK NY 1010 Washington DC 20005-2215

Form SIPC-3 FY 2012

certification ofExclusion From Membership
TO BE FILED BY BROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE SECUIUTIES

INVESTOR PROTECTION CORPORATION SIPC UNDER SECTION 78ccca2Aii OF THE SECURITIES

INVESTOR PROTECTION ACT OF 1970 SIPA

The above broker-dealer certifies that during the year ending December 31 2012 its business as broker-dealer is expected to consist

exclusively of one or more of the following check appropriate boxes

jtS principal business in the determination of SIPC taking into account business of affiliated entities is conducted

outside the United States and its territories and possessions

/cii its business as broker-dealer is expected to consist exclusively of

the distribution of shares of registered open end investment companies or unit investment trusts

1/ the sale of variable annuities

Ill the business of insurance

IV the business of rendering investment advisory services to one or more registered investment companies or insurance

company separate accounts

iii it effects transactions ni security tütures products only

and that therefore under section 78ccca2Aii of the SIPA it is excluded from membership in SIPC

If you have any questions concerning the foreign exclusion pravision please contact SIPC via telephone at 202-371-8300 or e-mail at

asksipc@sipc.org to request foreign exclusion questionnaire

The following bylaw was adopted by the Board of Directors

Interest on Assessments

If any broker or dealer has incorrectly filed claim lbr exclusion from membership in the Corporation such broker or

dealer shall pay in addition to all assessments due interest at the rate of 20% per annum of the unpaid assessment for

each day it has not been paid since the date on which it should have been paid

In the event of any subsequent change in the business of the undersigned broker-dealer that would terminate such broker-dealers

exclusion from membership in SIPC pursuant to section 78cceaX2AXii of the SIPA the undersigned broker-dealer will immediately

give SIPC written notice thereof and make payment of all assessments thereafter required under Section78dddc of the SIPA

Sign date and return the top portion of this form no later than 30 days after the beginning of the year using the euciused return envelope

Retain the bottom portion of this form for period of not less than years the latest years in an easily accessible place



Joseph Kosinsky Inc

For the year ended December 31 2011

Notes to Financial Statements

Organization

Joseph Kosinsky Inc the Company was incorporated in the State of New York in 1978 The Company is

member of the Financial Industry Regulatory Authority the FINRA It has not been actively solicits or

accepts order to buy or sell securities since its formation

Cash and cash equivalents

The Company considers all highly liquid investments with maturity of three months or less when purchased to be

cash equivalents Cash equivalents are carried at cost which approximates market value

Summary of Significant Accounting Policy

This summary of significant accounting policy is presented to assist in understanding these financial statements

The financial statements and notes are representations of management who is responsible for their integrity and

objectivity The accounting policies used unless otherwise noted conform to generally accepted accounting

principles and have been consistently applied in the preparation of financial statements

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires

management to make estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosures of contingent assets and liabilities at the date of the fmancial statements and the reported amounts of

revenues and expenses during the reported period Actual results may differ from these estimates

Income taxes

The Company is an corporation and not subject to corporate tax Income tax liability flows through to the

shareholders



WILLIAM CH.AN CPA

4205 8TH AVENUE

BROOKLYN NY 11232

718 4371816

Joseph Kosinsky President

Joseph Kosinsky Inc
400 Second Avenue
New York New York 10010

Dear Mr Kosinsky

In planning and performing our audit of the financial statements of Joseph

Kosinsky Inc for the year ended December 31 2011 we considered its

internal control structure including procedures for safeguarding

securities in order to determine our auditing procedures for the purpose
of expressing our opinion on the unconsolidated financial statements and

not to provide assurance on the internal control structure

Also as required by Rule 17a-5g of the Securities and Exchange

Commission we made study of the practices and procedures including
tests of compliance with such practices and procedures followed by the

Company that we considered relevant to the objectives stated in Rule 17a-

5g in making the periodic computations of net capital under Rule 17a3a
11 and the procedures for determining compliance with the exemptive

provisions of Rule l5c3-3 We did not review the practices and procedures
followed by the Company in making the quarterly securities examinations

counts verifications and comparisons and the recordation of differences

required by Rule l7a-l3 or in complying with the requirements for prompt

payment for securities under Section of Regulation of the Board of

Governors of the Federal Reserve System because the Company does not carry
security accounts for customers or perform custodial functions relating to

customer securities

The management of the Company is responsible for establishing and

maintaining an internal control structure and the practices and procedures
referred to in the preceding paragraph In fulfilling this responsibility
estimates and judgments by management are required to assess the expected
benefits and related costs of internal control structure policies and

procedures and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the Commissions above-mentioned objectives
Two of the objectives of an internal control structure and the practices
and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and



that transactions are executed in accordance with managements
authorization and recorded properly to permit preparation of financial

statements in conformity with generally accepted accounting principles
Rule 17a-5g lists additional objectives of the practices and procedures
listed in the preceding paragraph

Because of inherent limitations in any internal control structure or the

practices and procedures referred to above errors or irregularities may
occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design
and operation may deteriorate

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be

material weaknesses under standards established by the American Institute

of Certified Public Accountants material weakness is condition in

which the design or operation of the specific internal control structure
elements does not reduce to relatively low level the risk that errors or

irregularities in amounts that would be material in relation to the

financial statements being audited my occur and not be detected within

timely period by employees in the normal course of performing their

assigned functions However we noted no matters involving the internal

control structure including procedures for safeguarding securities
that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the

Commission to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices
and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and

procedures were adequate at December 31 2011 to meet the Commissions

objectives

This report is intended solely for the use of management the Securities
and Exchange Commission the New York Stock Exchange and other regulatory
agencies which rely on Rule 17a-5g under the Securities Exchange Act of

1934 and should not be used for any other purpose

Yours truly

WILLIAM CHAN CPA

January 31 2012


