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OATH OR AFFiRMATION

Thomas Hack
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
AKAP

of DECEMBER 31 2011 tare true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that Of customer except as follows

Qualified In Queens County

This report contains check all applicable boxes
Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital
Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3
information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3 and the

Computation for Determination of the Reserve Requirements Under Fxhibit of Rule 15c3-3
Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240 7a-5ei3
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VAN DuYNE BErnuNs Co P.A
CERTuwD PuBLIc AccournANTs AND BUSINESS CoNsuLTANTS

www.vb-cpa.com

18 HooK MTN RD P.O Box 896 RED BANK NJ 07701
PINE BROOK NJ 07058 TEL 732-741-1075
TEL 973-808-1445 FAx 973-808-1613

INDEPENDENT AUDITOES9 REPORT

To the Board of Directors o.f

Akap LLC

We have audited the statement of financial condition of Akap LLC Florida limited liability

company as of December 31 2011 and he related statements of income and members equity
changes in members equity and cash flows for the year then ended and the accompanying
supplementary information contained in the statement oI net capital haircut analysis schedule of
non-iowable assets and schedule of aggregate indebtedness which are presented only for

supplementary analysis purposes in accordance with Statements on Standards for Accounting
and Review Services ssued by the American Institute of Certifieci Public Accountants These
financial statements are the responsibility of the Companys mtnagement Our responsibility is

to express an opin on on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America Those standards require we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement An audit
includes examining on test basis evidence supporting the amounts and disclosures in the
fmancial statements An audit also includes assesing the accounting principles used and
significant estimates made by management as well as evaluating the overal1 financial statement

presentation We believe our audit provides reasdæÆbie basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects
the financial position of Akap LLC as of December 31 2011 and the results of its operations
and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America

February 22 2012

Members American Institute of CPAs New Jersey and New York Society of CPAs Licensed in New York and New Jersey



AKAF LLC
STATEMENT OF FINANCIAL CONDITION

December 312011

ASSETS

Current assets

Cash
173792

Inventory securities
3684907

Total current assets
3858699

Property plant and equipment net
1219

Thtal assets
385998

LIABILITIES AND MEMBER3 EQUITY

Current liabilities

Accrued epenses 23900

Total liabilities

23900

Members equity

Total members equity 3836018

Total liabilities and members equity 3859918

See independent auditors report and notes to the financial statements



AKAP LLC
STATEMENT OF INCOME AND MEMBERS EQUITY

For The Year Ended December 31 2011

Revenue

Trading income 2106259
Interest and dividend income 8071

Total revenue 2114330

Optrating expenses

Depreciation 274

Office supplies 1644
Professional fees 67821
Rent 32048

Set-up fees 9000
SIPC fees 940

Stock exchange fees 99938

Technology fees 61959

Total operating expenses 273624

Income from operations 1840706

Interest expense 388

Net income 1840318

Initial paid in capital 2200200

Members distributions 204500

Members equity December 31 2011 3836018

See independent auditors report and notes to the financial statements



AKAP LLC
STATEMENT OF CHANGES IN MEMBERS EQUITY

For The Year Ended December 31 2011

Initial

paid in Members Members

Total capital distributions equity

Initi raid in
capital 2200200 220C200

Neincome-tecember31 20i REF REF

Members distributions 204500 2G45e0

Members equity at December 31 2011 REF 2200200 204500 REF

See independent auditors report and notes to the financi1 statements



AKAP LLC
STATEMENT OF CASh FLOW

For The Year Ended December 2011

Cash flows from operating activities

Net income REF
Adjustments to reconcile net income to net cash

flows provided by operating activities

Depreciation expense 274
Increase in inventory account 3684906
Increase in accrued expenses 23900

Net cash used by operating activities

____________

Cash flows from investing activities

Purchase of equipment- net 1493

Net cash used by investing activities 493

Cash flows from financing activities

Initial paid in capital 223200
Member distributions 234500

Net cash provided by financing activities 1995700

Net increase in cash REF

Cash at beginning of year
__________

Cash at December 31 2011 REF

Supolemental disclosures

Cash paid during the year for interest 388

Cash paid during the year for income taxes

See independent auditors report and notes to the financial statements
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AKAP LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBEk 31 211

Note Summary of Significant Accountina PoliJes

This summary of significant accounting policies of AKAP LC the Comuany is presented to
assist in understanding the Companys financial statements The finanal statements and notes

ar reprentations of the Companys management who are respo1sible for their inegrity and

cbiectivity

Buuss activity

The Company is engaged in electronic market making on NYSE Arca as well as trading for their

own account

Metod of accounting

The books for accounting reflect transactions on the accrual methcd of accounting

Casi and cash equivalents

Cash nd cash equivalents consist primarily of cash on deposit and ivestmert grade commercial

paper that are readily convertible into cash and purchased with iginri maturities of three months
or ies

Inventory securities

The Company classifies its debt and marketable equity securities into held-to-maturity trading or

available-for-sale categories Debt securities are classified as held-to-maturity when the Company
has the positive intent and ability to hold the securities to maturity Debt securities for which the

Company does not have the intent or ability to hold to maturity are classified as available for sale

Held-to-maturity securities are recorded as either short-term or long-term on the balance sheet
based on contractual maturity date and are stated at amortized cost Marketable securities that are

bought and held
principally for the purpose of selling them in the near term are classified as

trading securities and are reported at fair value with unrealized gains and losses recognized in

earnings Debt and marketable equity securities not classified as held-to-maturity or as trading are
classified as available-for-sale and are carried at fair market value with the unrealized gains and

losses net of tax included in the determination of comprehensive income and reported in

shareholders equity

The fair value of substantially all securities is determined by quoted market prices The estimated
fair value of securities for which there are no quoted market prices is based on similar

types of
securities that are traded in the market Gains or losses on securities sold are based on the specific
identification method
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AKAP LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2011

Np1 Summary of gnificant Accounting Poic5es continued

Prop plant and equipment

Property plant and equipment are recorded at cost Expenditures for major additions and
improvements are capitalized and minor replacements maintenance and repairs are charged to

expense as incurred When
property and equipment are retired or otherwise dis7osed of the cost

and accumulated depreciation are removed from the accounts and any resulting gain or loss is

included in the results of operations for the
respective period Depreciation is provided aver the

estimated useful lives of the related assets using the straight-line method for financial statement

purposes The Company uses other
depreciation methods generally accelerated for tax purposes

where appropriate The estimated useful lives for property plant and equipment are years

Statement of cash flows

The Company in compliance with Financial Accounting Standard Board FASB Statement No
95 has adopted the indirect method of presenting its statement of cash flows

Income taxes

Income taxes are based on financial statement income with deferred tax provision if applicable
to reflect the tax effect of timing differences between financial rtatement income and taxable
income Effective January 1993 the Company has adopted the Financial Accounting Standards
Board Statement No 109 for its accounting of income taxes This standar requires an asset and
liability aproarh for financial accounting and

reporting for iacome taxes and
supersedes all other

prior accounting prcnouncements on this matter

The objectives of accounting for income taxes are to rccgnize the amount of taxes payable or
refundable for the current year and deferred tax liaLilities ard assets for the future tax

consequences of events that have ben ecognizd in the Companys fnancial statements or
returns current tax iability or asset is recognized for the esti-iiate taxes payable or refundable
on tax returns for the current year deferred tax liability or sset is r..cognized for the future tax

temporary differences and/or carryforwards Sc i1ot

Financial instruments

Th Companys financial instruments are cash and sash equivalents brokers receivabe
inventory securities accrued expenses payroi tax.s pyabe and ixcome taxes payable The
recorded values of cash and cash equivalents brokers eceivaUe accrued

expeflses payroll taxes
payable and income taxes payable approximate their fair vakes based on their short-term nature



AKAP LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 312011

Nite Summary iarificant Accounting Pollciejcontjn

Financial instrJmets coatined

The recorded vaues of inventory securities approximate their fair value based on market quotes

c7 stLAaes

The
preparation of financial statements ii

ccnfcrrnity vith accounting principles generally
r..xepted in the United States of America requires maragment to make estimates and
asslmptions that affect the reported amounts of assets and labilities and the disclosure of
contingent assets and liabilities at the date of Lhe financial statements and the reported amounts of
revenues and expenses during the reporting periol Aetua results could differ from those
estimates

Securities transactions

Securities transactions and related commjssjoi revenue and exenses if aplicabe are recorded
en settlement date basis

Reee. accounting pronouncements

In September 2006 the Financial Accounting Standards Beard FASB issued Statement
of Financial Accounting Standards SFAS No 157 Fair Value Measurements SFAS157 SFAS 157 defines fair value establishes framework for measuring fair value in
accordance with generally accepted accounting principles and expands disclosures about fair
value measurement The statement is effective for financial stt.ternerits issued for fiscal
years beginning after November 15 2007 Management has evaluated the impact of SFAS
157 and does not anticipate it will have material impact on the Companys financial
condition or results of operations

In February 2007 the FASB issued SFAS No 159 The Fair Value Option for Financial
Assets and Financial Liabilities SPAS 159 SFAS 159 provides the Company with an
option to

report selected fmancial assets and liabilities at fair value Management is in the

process of evaluating the impact of SPAS 159 and does not anticipate it will have material
effect on the Companys financial condition or results of operations

In June 2006 the FASB issued
Interpretation No 48 Fin 48 accounting for Uncertainty

in Income taxes-an
interpretation of FASB Statement No 109 SFAS 109 This

interpretation clarifies the accounting for
uncertainty in income taxes recognized in

companys financial statements in accordance with SFAS 109 Accounting for Income
Taxes FIN 48 details how companies should recognize measure present an disclose
uncertain tax positions that have been or are expected to be taken FiN 48 will not have
material impact on the financial statements of the Company



AICAP LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 312011

In July 2009 the FASB released FASB Accountmg Standards Codification ASC as the
single source of authoritative nongovernmental U.S Generally Accepted Accounting
Prmciples GAAP The Codification is effective for mtenm annual penods ending after

September 15 2009 All existing accounting documents are superseded as described in
FASB Statement No 168 The FASB Accounting Standards Codification and Hierarchy of

generally Accepted Accounting Principles All other accounting literature not included in
the Codification is non authontative

Note Cash and Cash Equivalents

At times during the year the Company maintained balances in bank accounts which exceeded the
federally insured limit of $250000 These balances fluctuated during the year Management
moritors

regularly the financial condition of the banking institutions along with their balances of
casn and cash equivalents and tnes to keep the risk to minimum

Note Brokers Pecei .raole

The 1eaing and
depository operations or the Companys transactions are provided by MER Pro

ea ing At December 31 2011 the bioker ieceivable balance was $0 as all 2011
activity Iad

set ed the
clearing accodnt

prior to year end

Note Inventory -Securtjes

The Companys inventory sectrities is comprised of
equity md deb securit es all of which are

classified as trading securities and are carned 4t their fair value based on the quoted market prices
of the securities at December 31 2011 Net realized and urea1ized gaiis and losses on trading
secirities are ref1ectd in the statements of income and retained rrnings For purpose of
detenrining realized

gains and losses the cost of securities sold is based on snecific
identification

The composition trading securities classified as current assets is ms follows at December 31
2011

Dcember 31 2011

Cost Fair Value

Common stock 37J0 673 JZ5li

Total adig securities J780 673 72 i15



AKAP LLC
NOTES TO FINANCMj STATEMENTS

DECEMBER 31 2011
Note 4Inventory Securities continued

Investment income for the
years ended December 31 2011 co1ists of the following

2011

Jividend and interest income 8071

Net investment income
8.071

Note Property Plant Equipment

Property and equipment consists of the following

Computers
493

Less accumulated depreciatioi 274
T3tal

Si219

Depreciation expense of property plant and equipment amobnted to $274 for December 312011

Note 7- Commitments

Minimum annual rental lease commitments for the main oiice are as follows

2012 Florida

Rent expense for the year ended December 31 2011 totaled $32048

Note 8Net Capital Requirement

As registered broker-dealer and member firm of the National Association of Securities Dealers
Inc the Company is subject to the Uniform Net Capital Rule 15c3-1 of the Securities and
Exchange Commission It computes its net capital under the aggregate indebtedness methodwhich requires that minimum net capital be equal to the greater of $100000 or 66 2/3% of
aggregate indebtedness as defined At December 31 2011 the Company had net capital of
$1101394 which exceeded its required net capital by $1001394

Note 9Income Taxes

There are no provisions for current and deferred income taxes due to the fact the
Company is limited

liability company which is considered partnership for tax
purposes and is not subject to Federal income tax As result the Comparlys income or
loss will be included on the members individual income tax returns

Note 10 Subsequent Events

Management has evaluated subsequent events through February 22 2012 the date onwhich the financial statements were available to be issued

10
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AKAP LLC
SUPPLEMENTARY INFORMATION

STATEMENT OF NET CtPITAL
PURSUANT TO SEC RULE 15C3-1

December 31 2011

Total assets
$3859918

Less total liabilities
23900

Net worth
3836018

Add subordinated loans

Adjusted net worth
3836018

Less non-allowable assets

Tentative net capital 3836018

Less haircuts
2734624

Net
capital 1101395

Required net capital 100000

Excess net capital 1001395

Aggregate indebtedness
23900

Aggregate indebtedness to net capitai 2.17%

11



AKAP LLC
SUPPLEMENTAJy NFORMATJON

HAIRCUT ANALYSIS
December 31 2011

Position

Securites subject to 40% Haircut

Long

Short

Sold not yet purchased at narket value 6836559

Securjtes subject to 15% Haircut

Long

Short

Tentative Net Capital 3836018

haircuts

-40% Haircut

Long

Short

Sold not yet purchased at narket value 2734624

-13% Haircut on the Greater of the Long or Short

Long

Short

Ezcs laircuts

The lesser of long or short less

25% of the
greater of the long of short position

___________Excess

Undue conceatratjoil based on 10.00% TNC
Any security 500 SHARES 38360

Stock value Normal H.C Undue concentration

Total undue concentration

Other haircut

Type Value Haircut Haircut

Total other haircut

Total haircut
2734624

12



AKAP LLC
SUPPLEMENTARY INFORMATION

SCHEDULE OF NON-ALLOWABLE ASSETS
December 312011

Acecunt nne
Amount

N/A

13



AKAP LLC
SUPPLEMENTARYINFORMATION

SCHEDULE OF AGGREGATE INDEBTEDNESS

December3l2011

Account name Amount

Accrued expenses 23900

Total aggregate indebtedness
23900

14



AKAP LLC
SUPPLEMENTAJY INFORMATION

RECONCILIATION OF THE COMPUTATION OF NET CAPITAL
PURSUANT TO SEC RULE 15C3-1

December 31 2911

Total net capital per unaudited focus report
1122773

Add Haircuts per unaudited focus
report

2712025

Tentative net capital

3834798

Add Non-allowable assets per unaudited focus report

Net worth

3836291

Audit
adjusting journal entries-net effect on net worth

Adjusted net worth

3835017

Less Non-allowable assets per audited financial statement

Adjusted tentative net capital per audited financial statement
3836017

Less Haircuts per audited financial statement

2734624
Total net capital per audited financial statement

$1101394

Any differences betweep the amendedfocus report and audited financial statements are deemedimmaterja

15


