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OATH OR AFFIRMATION

1, Jaret D. Perryman , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Larson Financial Securities, LLC , as
of December 31st ,2011 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Ql”* ». ‘f‘\’——’

Signature
Jaret D. Perryman
CFO & CCO
/} ) Title
/M e
] TRopia o JEpRETSTIINGS
State of Missouri

This report ** contains (check all applicable boxes): Com%.lsl'ggg g‘ﬁ'gg 400

(a) Facing Page. My Commission Expires Decemﬁer 22, 2015
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[=
1]
[
=]
[
O
g (g) Computation of Net Capital.
O
O
O
=
[=

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(® AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
O (m) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Mueller ProstPC’; | /' e PK"'

CPAs +Business Advisors

To the Board of Directors and Stockholders
Larson Financial Securities LLC
St. Louis, Missouri

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying statement of financial condition of Larson Financial Securities LLC (the
“Company”), as of December 31, 2011, and the related statements of income, changes in members’ equity, and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of -
1934. These financial statements are the responsibility of the Company s management Our respon3|b|l|ty is to
express an oplnlon on these fmancral statements based on our audit.

We conducted our audit in: accordance with auditing standards generally accepted in the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.- We belleve that our audit prowdes a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Larson Financial Securities LL.C as of December 31, 2011, and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States of America.

Our audit of the financial statements of Larson Financial Securities LLC for December 31, 2011 was made for the
purpose of forming an opinion on the financial statements taken as a whole. The additional information, as listed-
a page at the table of contents, requrred by Rule 17a-5 under the Securities and Exchange Act of 1934 is
presented for purposes of additional analysis and is not a required. part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying

~ accounting and other records used to prepare the financial statements. The information has been subjected to the -
auditing procedures applied in the audit of the financial statements and certain additional procedures including -
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

- Mueln ldma" /e
February 27, 2012

St. Louis, Missouri v | : Certified Public Accountants

Main tel -+1 314 862 2070 | Main fax +1314 862 1549 | www.muellerprost.com
St. Louis | 7733 Forsyth Bivd. | Suite:1200 | St. Louis | MO | 63105
St. Charles | 2460 Executive Drive | St.Charles | MO | 63303

Musller Prost PC is a member of PKF International Limited, an association of legally independent member firms.

Advising with Vision® www.muellerprost.com




"TABLE OF CONTENTS

INDEPENDENT AUDITORS’ REPORT
© FINANCIAL STATEMENTS -
| STATEMENT OF FINANGIAL CONDITION
,STATEMENT OF 'IN_,COFME e
STATEMENT OF MEMBER’S EQUITY
| ISTATEMENT OF CASH FLOWS
'NOTES TO FINANCIAL STATEMENTS -
ADDITIONAL INFORMATION \
‘COMPUTATION OF NET CAPITAL

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT-
' AND COMPUTATION OF AGGREGATE INDEBTEDNESS‘ ’

: EXEMPTIVE PROVISION AND SCHEDULED a5
WITHDRAWALS

- lNDEPENDENT ACCOUNTANTS’ REPORT ON |NTERNAL
' CONTROLS .

PAGE

10

o

12-13



LARSON FINANCIAL SECURITIES LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2011

‘ ASSETS
Current Assets
Cash L
Accounts receivable - brokers
Prepaid assets

Deposits
Total Current Assets
Total Assets
LIABILITIETS AND MEMBER'S EQUITY
Liabilities

Accrued other »
" Total Liabilities

Member's Equity

Total Liabilities and Member's Equity

“The notes to financial statements are an integral paﬁ of this statement.

$ 547,067
13,444

6,904

9,305

576,720

$ 576,720

$ _____10.000

10.000

566,720

$ 576,720



LARSON FINANCIAL SECURITIES LLC
' STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31,2011 |

Income
- Commissions
‘Interest - ‘
“Total income

Expense :
Broker commrsswns
Insurance :
. Licenses and permits -
~ Management fees
Professional fees
"~ Other -
/ ‘ Total Expense

Net Income

" The notes to financial statements are an ,integlfél part of this statement.

s

7,077,237
577

7,077,814

6,341,825
2,503
29,806
41,599
34,177
1,827

: 6,451,737

- 626,077



~ LARSON FINANCIAL SECURITIES LLC
o STATEMENT OF MEMBER'S EQUITY
o " FOR THE YEAR ENDED DECEMBER 31,2011

‘ Balance ai‘Jaﬁnuary'T, 2011 IR , o . : : ' $ 190,643
Distributions to member o I © (250,000)
626,077

Net income

: Bélanceat'December31,2011 o S 3 o o $ 566,720

~ The notes to financial statements are an integral part of this statement.’



LARSON FINANCIAL SECURITIES LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2011

Cash Provided by Operating Activities .
Netincome . $ 626,077

Adjustments to reconcile net income to net cash provided
" by operating activities

Accounts receivable - brokers . 186

Prepaid expenses ' 4,646
Deposits : , (7,644)
Accrued expenses : 5,000
Accrued commissions (19,048)
Total Adjustments : (16,860)

Net Cash Provided by Operating Activities : ‘ ) 609,217

Cash Flows from Financing Activities :

Distributions to member , ' (250,000)
Net Cash used in Financing Activites ) _ _ (250,000)

Increase (Decrease) in Cash o - ’ ' 359,217
Cash - Begininng of the Year - , 187,850
Cash - End of the Year ' v $ 547,067

The notes to financial statements are an integral part of this statement.




LARSON FINANCIAL SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS

, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NOTE1

This summary of srgmﬂcant accountmg policies is presented to assist in understanding Larson

- Financial Securities, LLC's financial statements. These accounting policies conform to accounting

prrncrples generally accepted in the United States of Amerrca and have been consistently applied .

in the preparatlon of the frnancral statements

Busmess Actrvrty

Larson Flnancral Securities, LLC_‘(the “Company’) is a registered securities broker-dealer that
specializes in variable insurance, mutual funds and municipals. The Company was formed in
November 2009 and began operatrons in -July 2010. The Company does not hold funds -or

“securities for, or owe money or securities to customers, and does not otherwise carry customer

accounts. Accordrngly the Company is exempt from Securrtres and Exchange Commrssron Rule
15c3—3 o ‘ S : -

Recmmtron of lncome and Exgenses

Commlssron income and assocrated broker commrssron fees related to securities transactlons are
. recognized when the premiums are (1) pard by the insured to the carrier of the insurance policies

(2) accepted by the insurance carrier and (3) remitted to the Company.. Because of the
investment nature of variable universal life policies and the industry’s historical experience, the
payment of premrum is in- treated as the trade date of the security. Pursuant to an agreement.
with one carrier, the carrier has the: rrght to charge the Company for premiums paid that are

. deemed by the carrier to be unearned upon a customer’s cancellation of coverage. The Company
~'does not anticipate cancellation by its customers and therefore no reserve for refund to the -
_carrrer has been recorded . ,

) Conc’e’ntratlons of Credrt Rlsk Arising from Cash De’gosits in Excess of Insured Eimits

The Company marntalns rts cash accounts in several commercial banks. The majority of the
balances are insured by the Federal Deposit Insurance Corporation up to $250,000 for the year
ended December 31, 2011. At various times throughout the year ended December 31, 2011 the .

. Company S, cash balances have exceeded the msured limits.

.Use of Estlmates

The preparation of flnancral statements in conformrty wrth account:ng prmcrples generally

‘accepted in the United States of America requires management to make estimates and

assumptions that affect certain reported amounts and dlsclosures Accordmgly, actual results
may differ from those estrmates - .

Accounts Recelvable Brokers

The Com pany pays certain- requrred insurance coverage on behalf of the brokers These amounts
are subsequently reimbursed to the Company in the form of withheld commissions due to the

- respective broker. Balances that are still outstanding after management has used reasonable
_ collection efforts are written off through a charge to the- valuation allowance and a credit to ,
‘accounts recervable ‘At December 31 2011 there was no allowance balance requrred




LARSON FlNANCIAL SECURITIES, LLC
~ NOTES TO FINANCIAL STATEMENTS

NOTE 1

"~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

_ Income Taxes

The Company is a single member Missouri limited -Iiébility company -and operates under an
Operating Agreement, that provides for, among other things, the continuation of the Company for

- a perpetual term, unless terminated as provided. for in the Operating Agreement. In addition, as

provided for in the Operating Agreement, no member or manager shall be personally liable for
any debts of the Company, unless personally guaranteed by the member or manager pursuant to
a separate document. ' A o o

~The C’ompa‘ny,»follows the guidance of f‘FASB Abco'unting Standards Codification 740-10, Income .
_Taxes — Overall’ as of and for the year ending December 31, 2011. ' Included in this is a

requirement under Accounting for Uncertainty in Income  Taxes that realization of an uncertain

" income tax position must be “more likely than not”.(i.e., greater than 50% likelihood of receiving a

benefit or expense) before it should be recognized in the financial statements. Further, the code
section prescribes the benefit or expense to be recorded in the financial statements as the
amotnt most likely to be realized assuming a review by tax authorities having all relevant

“information and applying current conventions. The code section also clarifies the financial

statement classification - of ‘potential tax-related penalties and interest and sets forth new -
disclosures regarding unrecognized tax benefits or expense. The Company has assessed its

~ federal and ‘state tax positions and determined there were no uncertainties or possible related

effects that need to be recorded as of or for the year ended December 31, 2011.

' The federal and state income tax returns of the Company for 2011 and 2010 are subject to

examination by the respective taxing aqthorities g‘éneralvly\ for three years after they were filed.

Statement of Cash Flows

For purposes of the statement of cash flows, the Company has défined cash equivalents as

sale in the ordinary course of business.

- highly liquid investments, with original maturities of less than three months, which are not held for

. Subseguent EVe’nts

Management has evaluated subsequent events through February 27, 2012, the date wljiChi the

- financial statements where available to be issued. -

NOTE 2

NET CAPITAL REQUIREMENTS

The Company is sUbject to the Securities and Exchange ,Cofnmis_sion Uniform Net Capital Rule -
~(“Rule 15¢3-17), which requires the maintenance of minimum net capital and requires that the -
- ratio of aggregate indebtedness to net capital, both as defined,. shall not exceed 15 to 1. The

Company had net capital of $537,067 which was $532,067 in excess of its required minimum net
capital of $5,000. The Company’s ratio of aggregate indebtedness to net capital was .0187 to 1.0




: LARSON FINANCIAL SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 3

AFFILIATED PARTY

The Company has an égreement with an affiliated company, Larson Financial Group

- (“LFG”), whereby LFG furnishes office space and management services in connection with
~ the development, promotion, management and operation of the Company’s business, in

exchange for a $3,466 monthly fee and approximately 45% of the gross revenues of the

- Company before the deduction of any accounts payable of the Company. The

Company paid $3,105,628 to LFG for these occupancy expenses during the year ended
December 31, 2011.

NOTE 4

CONCENTRATIONS

The Company earned a substantlal portion of its income for commissions earned on the
sale of variable universal life insurance policies. Income earned on commissions from these
products represented 96% of income for the year ended December 31, 2011.




7 - o Larson FmancualSerwces LLC'l

Computation of Net Capital

December 31,2011~ '~

1. Total ownershlp equﬂy from Statement of FlnanCla! Condltlon e s - Sl .
'2. Deduct ownership equtty not allowable for Net Capltal e g e e e e e e S
3. Total ownership equity quahf ied for Net Capital el edeo e eeaeaese Nieeseesoms e e i

4  Add:

A. Liabilities subordmated to claims of general credltors allowable in computanon of net capltal il ieeead e PN

B. Other. (deductlons) or allowable credits (L:st) ) cirehecacas B T e ieiea L. S alel

5. Total capital and allowable subordinated liabilities B R L ST R R e e .

6. Deductions and/or chargés: .
" A Total non-allowable assets from O : . :
Statement of Financial Condition (Notes B and C) ......... PRI wieeen $

29,653

566,720 [3480

)[3490

566,720 [3500]

‘13520

3625

566,720 [3530]

B. Secured demand note deficiency - - ... .. lnn A Sl

. C. Commodity futures contracts and spot commodmes- ' . .
proprietary capital charges .......... SEELEEE e e eee e e

DOtherdeductlonsand/orcharges .....
' 7. Other addmons and/or allowable credits (Llst) ‘
8. Net Capital before haircuts on securities positions
8. Haircuts on securities (computed where applucable
pursuant to 15¢3-1(f)) =

' A. Contractual securities commitments ... . Ceeeeean M ieeeae ey ...... $
B. Subordinated securities borrowings T ..:.i ..ol [P . [3670]
. C Trading and investment securmes . . . ‘ ‘
. 1.Exempted securities - ........... ST B735]
~ 2.Debt securities | ¢ .....i.. U A S 3733
3.0pHONS i el ‘B730)
4.Other securities ~  L.......l.... 3734]
D. Undie cONCNtration - .. oueeiuaaeesaten SRR SN R 3650]
E.Other (List) = «ovvevuennrnenes e e K e et el ' . lBr3s
" 10.NetCapital . ..iaieiioioo..s B P S S ST

" See independent auditors' report.

' 29,653)

13630

537,067 13640

)13740

537,067 3750,

QMIT PENNIES



i - SN Larson Flnancral Serwces LLC:
‘ o Computatlon of Basic Net Capltal Reqmrement
" and Computation of Aggregate Indebtedness

December 31, 2011 ‘

Part A
- 1. Minimum niet capual required (6~2/3% offine 19): S A SR S SO e $ 667 [3756
" 12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requ»rement
of subsidiaties computed in accordance with-Note (A) il e e e $ 5,000
’ 13. Net capital requirement (greater of line 11 or 12) S UL PP R AP PRAPP $ 5,000 13760
14.Excess net capital (iine 10 less 13) T R SRS UI TS SV SUNS s 532,067 [3770]
15. Net capital less greater of 10% of IIne 19 or 120% of tine-12 e i P N $ 531,067
COMPUTATION OF AGGREGATE INDEBTEDNESS . }
16. Total AI Ilablhtles from Statement of Financial Condion = ........ SIS S ciieeas B $ . 10.000 3790
17. Add: S TSI RPN S : T
A. Drafts for immediate credit Craileld F U SN e PO 1 3800] -
B. Market value of securities borrowed for which no - L ’ . o .
equivalent-value is paid or credited freeeada e e i il $ ' [3819] B
C. Other unrecorded amounts (Lisf) RN AL AR S o.....8 ) [3s20] $ - 3830
19TotaIaggregatelndebtedness L S TS A LU PRI 10,000 (3840
20. Percentage of aggregate indebtedness to net caprtal (Irne 19 drvrded by line10) -~ ..l e '% ) 1.86 [3850]
21. Percentage of debt to debt- equlty total computed in: acoordance wnth Rule 15c-3-1 (d) e e ahesedseeuss % 0.0013 @J
, ~ COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
.. PartB ’ :
+ 22.2% of combined aggregate debit items as shown in FormuIa for Reserve Requtrements pursuant
. to Rule 15c3- 3 prepared as of the-date of net capital computatron including both e
‘brokers or dealers and consolidated. subsrdlarles debifs e e iiteiieiieeeae e $
' 23 Minimum dollar net capital requrrement of reporting broker or deaIer and minimum net capitat. L )
requirement of subsidiaries oomputed in accordance with Note (A) ........... O R S $ i :
24, Netcap(talrequlrement(greateroflme220r23) B S AR PUPC S RIS U $ {3760
' 25.Excess netcapital (1@ 10155.24) © . ..iiLL. il il e $ [3910]
26. Net capltaI in excess of the greater( of
5% of comblned aggregate debltitems or 120% of minimum net capltal requrrement ...................... $ M

There are no matenaI dlfferences between the precedrng computatlon and the Company s correspondmg unaudlted part ll of

Form X-1 7A-5 as of December 31, 2011.

See independent a’udito'r's’ report.
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Larson Financial Services, LLC
Exemptive Provision and Scheduled V\ﬁthdrawals
" December 31, 2011

Exemptive Provision Under Rule 15¢3-3

25. If an exemption from Rule 15¢3-3 is claimed, identify below the section upon which such exemption is based :

Y
a
H

C
o
©
(=]

A reconcmatlon of the computation of net capltal under Rule 15¢c3-1 is not necessary since there are no material differences

pursuant o Rule 17a-5(d)(4)

See independent auditors’ report.

TOTAL

'$

OMIT PENNIES

A. (K) (1) - Limited business (mutual funds and/or variable annuities oflly) .o iiii s $
B. (k) (2) (i) - "Special Accountbfor the Exclusive Benefit of customers" mainfained .. ....... ... ... it
C. (k) (2) (u) - All customer transactions cleared through another broker-dealer on a fully disclosed basis.
"Name(s) of Clearing Firm(s) - Please separate multiple names with a semi-colon
4335
D. (k) (3) - Exempted by order of the COMMISSION . . . .« . ..ttt
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed ' .
Withdrawal or Amount to be with- (MMDDYY)
Accrual Insider or drawn (cash amount Withdrawal
(See below for ‘ Outsider ? and/or Net Capital or Maturity
code to enter) Name of Lender or Contributor (In or Out) Value of Securities) Date
4600 4601 )
4611 ‘
4620 4621
4630 4631 4633
4540 ez
[ass50]
4660
4670 [a671] , :
4680 ° 4681
4691 4692

HEEEE

AARERARAR

FEEE

YRS
g &
(=3 (=]

Ny
]
b4
S

I
[4)]
[+2]
(]

Expect

t
Renew

(Yes or No)

o

Y
n
N
(3]

Y
| o
&l |lw
o (o

Y
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[4)]
o
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@ N
O} |

~
[}
©
Q1

ig
[+]
-
(3]

1"




i Mueller Prost PC L PKF

_CPAs+ Business Advisors

To the Board of Directors and Stockholders
Larson Financial Securities LL '
St. Louis, Missouri o

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROLS

In planning and performing our audit of the financial statements of Larson Financial Securities LLC (the
“Company”), as of for the year ended December 31, 2011, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing an opinion on the
financial statements, but not for the for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Accordingly, we do not express an opinion on the Company’s internal control.

" Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC"), we have made a
study of the practices. and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study includes tests of such practices and procedures considered relevant to the
objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities ,examiha)tions,'count's, verifications; and comparisons and recordation of
differences required by Rule 17a-13, : o ,

2. Complyihg with the requiremehts for prompt paymeht for securities under Section 8 of Federal Reserve
-Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal control structure and
~ practices and procedures, referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of internal control
policies and procedures and the practices and- procedures can be expected to achieve the SEC's above
mentioned objectives. Two of the objectives of internal control structure and the practices and procedures are to
provide management with reasonable, but not absolute assurance, that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that the transactions are
executed in accordance with Management's authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles. Rule 17-a5(g) lists additional
objectives of the practices and procedures in the preceding paragraph. :

Because of inherent limitations in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk
that they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate. ' - ‘ '

Main tel +1 314 862 2070 | Main féx +1 314 862 1549 | www.muellerprost.com
St. Louis | 7733 Forsyth Blvd. | Suite 1200 | St.Louis | MO | 63105
St. Charles | 2460 Executive Drive | St. Charles | MO | 63303

Mu'elléri Prost PC is a member of PKF International Limited, an association of Iegai!y independent member firms. ’

Advising with Vision® www.muellerprost.com



INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROLS (CONTINUED)

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with governance.

A materiél weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be prevented or
detected and corrected on a timely basis. : )

Our consideration of the internal control structure was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate 4 material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company’s practices and procedures were adequate at
December 31, 2011, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, the
Financial Industry Regulatory Authority, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

February 27, 2012

St. Louis, Missouri , Certified Public Accountants
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LARSON FINANCIAL SECURITIES LLC
AGREED-UPON PROCEDURES

DECEMBER 31, 2011

‘Mueller Prost PC
~ CPAs+Business Advisors

Main tel +1 314 8622070 | Main fax +1 314 862 1549 | www.muellerprost.com
St. Louis | 7733 Forsyth Blvd. | Suite 1200 | St.Louis | MO | 63105
" St Charles | 2460 Executive Drive | St. Charles | MO 163303

www.muellerprost.com

Advising with Vision®




" TABLE OF CONTENTS

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES

“SCHEDULE OF AGREED-UPON PROCEDURES WITH PROCEDURES
AND OBSERVATIONS

SCHEDULE OF ASSESSMENT AND PAYMENTS — GENERAL
ASSESSMENT RECONCILIATION (“FORM SIPC-7")

2-5

- 6-7




" Mueller Prost PC PKF

CPAs +Business Advisors

To the Board of Directors and Stockholders
Larson Financial Securities LLC
St. Louis, MO ‘

" INDEPENDENT ACCOUNTANTS’ REPORT ON
 APPLYING AGREED-UPON PROCEDURES

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments -

General Assessment Recongiliation (“Form SIPC-7") to the Securities Investor Protection Corporation (“SIPC”) for

the year ended December 31, 2011, which were agreed to by Larson Financial Securities LLC (the “Company”)

and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to

assist you and the other specified parties in evaluating the Company’s compliance with the applicable instructions

of the General Assessment Reconciliation (“Form SIPC-7"). The Company’s management is responsible for the

Company’s compliance with those requirements. This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, -
we make no representation regarding the sufficiency of the procedures for the purpose for which this report has

been requested or for any other purpose.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
- procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
- tobe and should not be used by anyone other than these specified parties.

M Prat P
February '27,‘2012 '

St. Louis, Missouri o R o - co : ‘ Qe'rtified Publchccountant

Main tel +1 314 862 2070 | Main fax +1 314 862 1549 | www.muellerprost.com
St: Louis | 7733 Forsyth Bivd. | Suite 1200 | St.Louis | MO | 63105
St. Charles | 2460 Executive Drive | St. Charles | MO | 63303

Mueller Prost PCis a member of PKF International Limited, an association of legally independent member firms. 1

Advising with Vision® www.muellerprost.com
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Larson Fmancual Securltles LLC

Schedule of Agreed -Upon Procedures wrth Procedures and Observatlons

AUP ITEM 1- COMPARED THE LISTED. ASSESSMENT PAYMENTS IN FORM SIPC-7 WITH RESPECTIVE CASH
' DISBURSEMENT RECORDS ' - : o

, Agreed-Upcn Procedures.

-a. Compared the listed assessment

payments in  Form SIPC-7 with
_respective cash disbursement records
entries. . - :

‘completed: by = Larson .
‘Securities LLC (the “Company”) for

- ‘December 31, 2011.

Our Procedures:

a. We obtained the Form SIPC-7

the period -January 1, 2011 -
We reviewed
calculations ‘and inspected signed
check for general assessment due.

Financial

‘ ObserVati'ons:

a. General assessment due was

calculated as $117.00. Mueller Prost
PC (“MPPC”) sighted check #1070
dated . 2/13/2012. and made out to
SIPC for $59.00. The check was
made . .addressed to - Securities
Investor Protection’ Corp, PO Box
92185, Washington, DC - 20090-
2185. MPPC observed check #1059 -
dated 7/25/2011,

with SIPC-6 filed 7/25/11 as shown
on 2b of the SIPC-7. The check was
made addressed to Securities

Investor Protection Corp, PO Box
92185, Washmgton DC -

20090-
2185. No dlfferences were noted.

also made out -
- SIPC. This was for payment made




-

Larson’ FlnanCIal Securttles LLC

: Schedule of Agreed—Upon Procedures with Procedures and Observatrons (Contlnued)

~AUP ITEM 2~ COMPARED THE AMOUNTS REPORTED ON THE AUDITED FORM X-17A-5 FOR THE YEAR ENDED 7
DECEMBER 31, 2011, AS APPLICABLE WITH THE AMOUNTS REPORTED IN FORM SIPC—7 FOR THE YEAR

. ENDED DECEMBER 31, 2011.

Agreed -Upon Procedures

A Compared the “amounts reported
" on the audited Form X-17A-5 for the

. year ended December 31, 2011, as

. applicable, with the amounts reported
- in Form SIPC-7 for the year ended
: December31 2011.

- December 31,2011.

Our P‘rocedures:

‘a. . We obtained the audited Form X-
-17A-5 for the

year  ended
December 31,2011 and compared

“‘the total amounts, as applicable, that
" were also reported on' the Form
ended

SIPC-7 for . the = 'year

: Observations:

a. Totelv' revenue reported on the:
audited Form  X-17A-56. was
$7,077,814, which agrees to the

~amount reported on the Form. SIPC 7

for total revenue.

No other amounts on the audlted :
Form X-1 7A-5 ‘were noted on the

" Form SIPC-7.




'Largon Financial Securities LLC

Schedule of Agreed-Upon Procedures with Procedures and Observations (Continued)

AUP ITEM 3 - COMPARED ANY ADJUSTMENTS REPORTED IN FORM SIPC-7 WITH SUPPORTING SCHEDULES

AND WORKING PAPERS.

_greed-UJon Procedures: ‘ Our Procedures:

a. Compared any ‘adjustments a. We obtained the Form SIPC-7

reported in  Form SIPC-7 with completed by the Company for the

supporting schedules and working period January 1, 2011 — December
papers. : 31, 2011 and reviewed the adjustments
reported.

Observations:

a. Total deductions of $7,031,047

were reported on Page 2 of the Form

SIPC-7 relating to revenue from the
distribution of shares of a registered
open end investment company or
unit investment trust, from the sale of
variable annuities, from the business
of insurance, from investment
advisory  services rendered to
registered investment companies or
insurance company separate
accounts and from transactions in
security futures products. The
amount related to such items on the
audited trial balance was determined
to be $7,031,047.




E Larson Fmancral Securrtles LLC

Schedule of Agreed- Upon Procedures wrth Procedures and Observatlons (Contmued)

" AUP ITEM 4 - PROVED THE ARITHMETICAL ACCURACY OF THE CALCULATIONS REFLECTED IN FORM SIPC-7~ '
; AND IN THE RELATED SCHEDULES AND WORKING PAPERS SUPPORTING THE ADJUSTMENTS C -

Agreed-Ugon Procedures

a Proved the anthmetical accuraoy of -
' in- Form

" the  calculations  reflected-
SIPC-7 and in the related schedules

and workmg papers supportrng the‘

adjustments

Our Procedures

a . We. obtarned the Form SIPC 7
and footed the schedule determining

“the SIPC" Net Operating Revenue

-'and recalculated the =~ General
»»Assessmentvusrng the approved rate’

R of 0.25%

Observatlons

a. No exceptions were noted on the ‘

arithmetical accuracy of the Form

'SIPC-7 as filed.




'SCHEDULE OF AGREED-UPON PRQCEDURES", .
~ WITH PROCEDURES AND OBSERVATIONS




SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 %agsg%gtsoélooﬁ .C. 20090-2185

General Assessment Reconciliation
For the fiscal year ended Decemban dlsr  op 1t
(Read carefully the ingtructions in your Working Copy befere completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member addréss, Designated Examining Authority, 1 934 Act registration no and month in which fiscal year ends for
_purpoeas of the audit reaulrement of SEC Rule 17a-5:

SIPC-7

{35-REV 7/10j

SIPG-7

(33-REV 7/10)

: . - Note: [f any of the information shown on the
! 063456 FINRA DEC . 3 A ( , .
: , . ) mailing label requires correction, please e-mail
';QRSS:N FINANCIAL SECURITIES LLC 2020 X - any corrections {o.form@sipc.org and 0 -
15 CORPORATE SQUARE DH STE 300 . - indicale on he form filed.
SAINT LOUIS MO W32~2938 . . . A ,
Name and telephone number of person to

- conifact raspectmg this fom

] : . ‘ | - ] . crojon {am)uig-2087

2. A. General Assessmeht {item 2e from page 2)‘ $  e
B. Less payment made with SIPC-6 filed {exclude intersst) : - (_&8 = )
\ ot[1%] 2018 ' :
Date Paid C '
C. Less prior overpayment applied - , (¢ )
D. Assessment balance due or (overpayment) *5q %
E. Interest computed on late paymem {see Instruction EY foi days at 20% per annym __¢ 7
F. Total assessment balauce and interes! due (or overpaymeni carried tarwaré) $.59=
G. PAID WITH THIS FGRM ‘
Check enclosed, payable to SIPC ~ - L ew
Total {must be same as F above) . 91=
H. Overpayment carried forward $( g }

3. Subsidiaries {S) and predecessors (P) included in this form (give name and 1834 Act registration number):

The SIPC member submitling this form and the

person tiy whom it s executed represent thereby . .
that all information contained herein Is true, correct : Larson Financau Seconmes , LLG
and ¢co mp!&ta {ame of Carparation, mesﬁdp or affver mmtuuon;
Q"*_'-‘f 35 Sy : ;
’ . . (Alﬂhﬂ'itt_ﬂ Sigmlmn}
Dated the_IC™_day of_Febusany L2042 . ' ¢eo 4O
‘ T qiiie)

This forim and the assessment payment is due 60 days after the end of the fiscal year. Retaln the Working c::py of this form
fora perlod of not less than 6 yeers, the latest 2 years in an easily aecessible pface.

55 Dates: - ’ ‘ , ‘ :

= Postmarked Received Reviewed

= ; ; REVIE _

= Calculalions: Documentation . Forward Copy
i :

<o Exceptions:

&

«n Disposition of exceptions:




DETERMINATIGN OF “SIPC. NET OPERATING REVENUES"'
S AND GENERAL ASSESSMENT

Amounts mr the fiscal penod
~beginning Jan, Ser 2001 -
and ending Dec. 'u s, 20 I

L T T R R ‘ L . Eliminate cents |

!tem No. ’ B SR - .
2a. Total revenue (FOCUS Ling 12/Part HA Line 9, Code 4&30) ' o §.1,0717,814

- 2b. Additions:

(1) Total revenues from the seeunﬂes bnsmess of subsudiaries [axcapl forsign subsid aries) and
predecessors not includad above.. , }

(2} Net l0§'s trom. prmmpal hansachons n securfues In trzding accounts

'(3) Net loss from prmcipa! transactions In cnmmoditfes in (radmg accuunts

‘. :(4) Intarast and dlv!deud expense dedueled In determmmg siam Za

- {5} Net loss tmm managemem of nr pammpatmn in the undemtiting of dis!rlbunun o! securiﬂes

{8) Expenses other than advstﬁsing. mmng, tegfstfation Ieas and legal fees deducied in determming net

profit from managemenl of or participation in undemriting or distribution of securities.

{7} Net loss from sacurmss tn mvastmem accounfs

""""“"‘9*9, Lg o o deL

Tatal additians

2. Deductiuns
(1) Revenues tmm the dzstnhutian of shares of a registersd open end m\restmm company or unil :
investment trust, from the sale of vadable annuities, from the business of insuraace, from investmeat
. - advisory services randered to registerad investment cofmpanias or insurance compaay separate

 accounts, and from Wanszctions in securlty fuwsos pmdums - Imon,ouT

(2) Revenues from commly transactions. " S _  R |

(3} Commissions, floor bmkerage and eledrance paid m other SIPC members in cunueetmn vmb
securities %ransacﬁons‘ L

' {4) Reimhursements far post&ge in wmecmn with pwxy saﬂclta&iun

]
g
' (5) ot gain from secuxmas in muestmentaecnunrs I e ¢

L (&) 100% of cnmm»ssmas and niarkups sarnad from transactfous in (i} certificates of deposn and
}il} Treasury bills, bankers: acceptanm or cammarcial paptr lhai mature nine momhs or lass
rom issyance dale. o L ,

-

(7) Direct expenses of printing advemsing and Iega[ fees im:nned in cunnection umh amer revenue
related 1o the seemitios business {rmnue deimed by Secuon tsmtl} of the Act}

B

: {8} Other mvemm not: re!ated ezther dxrect!y or mdzr&cﬂy fa !he seeurihes btfslness.
{See Instruction G) - 1

T (Deduct_ions in fezi;ess:;of $100,000 require. dnmngentallén),

{9} {i} Total inferest and dividend expense (FOCUS Line wmm TIA Line 13. S
-Cods 4075 plus line 2b(4) above) but not in BXCESS ‘ L
‘of folal interest and dividend Incame. . g =

iy 40% m‘ margin fnxetesl earngd on customafs sacumxes v S g :
* acrounts (40% of FOCUS line 5, Code 39603 = $___ ¢

Entet!hegteatareflme(n] nr(n) ! e | | R e ¢

Total deductions el 0 stenneMT

0. SIPC Net Operating Revenues g Ye,deT

e, General Assessment @ 0025 - - L gt i
o T S ~ {ta page 1, line:2.A) -




