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OATH OR AFFIRMATION

1,  Charlie Peterson : , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

MPS Fixed Income , _ ~ ,as
of December 31 B 20l , are true and correct. T further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows: -

%/,;é:;

Slgnature

Chief Financial Officer

Title
Notan}y Public 0 , ~ MARISOL BEYK
This report ** contains (check all applicable boxes): ety %%?’Bi,aggﬁﬁewym
X (a) Facing Page. Qualified in Bronx County
(b) Statement of Financial Condition. iv Comimission Expires May 1, 2014
O (¢) Statement of Income (Loss).
[J (d) Statement of Changes in Financial Condition.
[J (e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors® Capital.
O (f Statement of Changes in Liabilities Subordinated to Claims of Cred1t0|s
0 (g) Computation of Net Capital.
[J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the -
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
L3 (k) A Reconciliation between the audited and unaudited Statements of Financial Condmon thh respect to methods of
consolidation. -
E® (1) An Oath or Affirmation.
[0 (m) A copy of the SIPC Supplemental Report. ‘ :
O @m A report descnbmg any material inadequacies found to exist or found to have existed since the date of the previous audnt.

**For condzttons of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

The Member of
MPS Fixed Income LLC

We have audited the accompanying statement of financial condition of MPS Fixed Income LLC
(the “Company”) as of December 31, 2011. This statement of financial condition is the
responsibility of the Company’s management. Our responsibility is to express an opinion on this
statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. We were not
engaged to perform an audit of the Company’s internal control over financial reporting. Our
audit included consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition,
assessing the accounting principles used and significant estimates made by management, and
evaluating the overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion,

In our opinion, the statement of financial condition, referred to above presents fairly, in all
material respects, the financial position of MPS Fixed Income LLC at December 31, 2011, in
conformity with U.S. generally accepted accounting principles.

February 28, 2012
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Assets
Cash

Member’s Equity

Member’s equity

See notes to statement of financial condition.

800,000

800,000

800,000

800,000




MPS Fixed Income LLC
Notes to Statement of Financial Condition

December 31, 2011

1. Organization and Description of Business

MPS Fixed Income LLC (the “Company™) was formed April 15, 2010 as a wholly owned
subsidiary of First New York Securities L.L.C. (“FNYS”). The Company’s application for
membership in the Financial Industry Regulatory Authority ("FINRA™) was approved on May 6,
2011, On August 1, 2011, FNYS underwent a restructuring pursuant to which the Company
became a wholly-owned subsidiary of FNY Capital Management Fund GP LP, a Delaware
limited partnership, and affiliate of FNYS.

The Company is a broker-dealer in securities registered with the Securities and Exchange
Commission (the “SEC™y and 1s a member of FINRA.

The Company has not vet commenced operations.

2. Significant Accounting Policies

o
The following 1s a summary of the significant accountmg policies followed by the Company.

Basis of Presentation

The Company’s financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America ("GAAP”) and are stated in U.S.
dollars. The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the statement of financial condition
and the amounts of income and expenses during the reporting period. Actual results could differ
from those estimates.

Cash

The Company maintains cash balances in a bank account which exceeds federally insured limits.

The Company has not experienced any losses in such account. In the event of a financial
institution’s insolvency, recovery of cash and securities may be limited.
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MPS Fixed Income LLC

Notes to Statement of Financial Condition (continued)

3. Regulatory Requirements

The Company is subject to the SEC’s Uniform Net Capital Rule (SEC Rule 15¢3-1). The
Company has elected to compute net capital pursuant to Rule 15¢3-1 which requires that the
Company maintain minimum net capital, as defined, of 2% of aggregate debit items computed in
accordance with Rule 15¢3-3, as defined. or $250.000, whichever is greater. At December 31,
2011, the Company had net capital of $800,000, which exceeded the requirement by $550,000.

The Company is exempt from the provisions of Rule 15¢3-3 (pursuant to paragraph k(2)(ii) of
such Rule) under the Securities Exchange Act of 1934 as an introducing broker or dealer that
carries no customer accounts, promptly transmits any customer funds and securities to the
clearing broker or dealer, and does not otherwise hold funds or securities of customers.

4. Subsequent Events
Subsequent events have been evaluated through the date of issuance and management has

determined that no subsequent events occurred that would require disclosure in the financial
statements or accompanying notes.
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About Ernst & Young

Ernst & Young :s a global leader in assurance,

tax, transaction and advisory services.

Worldwide, our 144,000 pecple are united by

our sharec valtes and an unwavering commitment to
quality. We make a difference by helping our people, our

clients anc our wider communities achieve their potential.

For more information, please visit www.ey.com.

Ernst & Young "efers to the global organization
of member firms of Ernst & Young Global Limited,
each of whichis a separate legal entity.

Ernst & Young Global Limited, a UK company
limited by guarantee, does not provide services
to clients. This Report has been prepared by
Ernst & Young _L.P, a client serving member firm
located in the United States.
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