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REYNOLDS
BONE
GRIESBECK PLC

POBLIC ACCOJNTANTS ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC

ACCOUNTING FIRM

The Board of Directors

Brandon Investments Inc

Memphis Tennessee

We have audited the accompanying balance sheet of Brandon Investments Inc as of December 31 2011

and the related statements of loss changes in stockholders equity changes in liabilities subordinated to

claims of general creditors and cash flows for the year then ended that you are filing pursuant to rule 7a-

under the Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements based

on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Brandon Investments Inc as of December 31 2011 and the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally accepted in

the United States of America

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The information in Schedule is presented for purposes of additional analysis and is not required part of

the financial statements Such information is the responsibility of management and was derived from and

relates directly to the underlying accounting and other records used to prepare the financial statements

The information has been subjected to the auditing procedures applied in the audit of the financial

statements and certain additional procedures including comparing and reconciling such information

directly to the underlying accounting and other records used to prepare the financial statements or to the

financial statements themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States of America In our opinion the information is fairly stated in all

material respects in relation to the financial statements as whole

PZ

February 20 2012

Clark Centre

5100 Wheelis Drive Suite 300

Memphis Tennessee 38117-4558

www UbCJCpa .com



STATEMENT OF FINANCIAL CONDITION

Brandon Investments Inc

December 31 2011

ASSETS

Cash and cash equivalents 136970

Accounts receivable 23730

Due from affiliate 67300

Prepaid expenses 5384

Furniture and equipment net 6519

Cash value life insurance 154213

Total assets 394116

LIABILITIES AND STOCKHOLDERS EQUITY

Accrued payroll taxes 18

Income taxes payable 1358

Deferred income taxes 3259

Total liabilities 4635

Stockholders equity

Common stock no par value 100 shares

authorized and issued 4996

Retained earnings 384485

Total stockholders equity 389481

Total liabilities and stockholders equity 394116

See notes to financial statements



STATEMENT OF LOSS

Brandon Investments Inc

Year Ended December 31 2011

Revenues

Commissions 735930

Interest income 406

736336

Expenses

Advertising and promotion 2838

Automobile expense 4735

Depreciation 4059

Dues and publications 14344

Entertainment 9304

Insurance 79522

Miscellaneous expense 10194

Office supplies and expense 16256

Postage 4456

Professional services 40643

Profit sharing 109500

Rent 34637

Salaries 841454

Taxes and licenses 50622

Telephone 8338

Travel 22077

Administrative overhead reimbursement 509836

743143

Loss before income taxes 6807

Income taxes 1271

Net loss 8078

See notes to financial statements



STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

Brandon Investments Inc

Year Ended December 31 2011

Common Retained

Stock Earnings Total

Balance at January 2011 4996 392563 397559

Net loss 8078 8078

BalanceatDecember3l2011 4996 384485 389481

See notes to financial statements



STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO
CLAIMS OF GENERAL CREDITORS

Brandon Investments Inc

Year Ended December 31 2011

Subordinated liabilities at January 2011

No activity during year

Subordinated liabilities at December 31 2011

See notes to financial statements



STATEMENT OF CASH FLOWS

Brandon Investments Inc

Year Ended December 31 2011

Cash flows from operating activities

Net loss 8078
Adjustments to reconcile net loss to net cash

used for operating activities

Depreciation 4059

Deferred income taxes 858

Increase in cash value life insurance 12300
Changes in operating assets and liabilities

Accounts receivable 10619
Due from affiliates 14368

Prepaid expenses 644

Accounts payable 609
Accrued payroll taxes and income taxes payable 42

Net cash used for operating activities 11635

Investing activity purchase of furniture and equipment 3046

Net change in cash and cash equivalents 14681

Cash and cash equivalents at beginning of year 151651

Cash and cash equivalents at end of year 136970

See notes to financial statements



NOTES TO FINANCIAL STATEMENTS

Brandon Investments Inc

December 31 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Brandon Investments Inc the Company was organized on July 16 1982 as support organization

of its affiliate corporation Brandon Financial Planning Inc The Company operates in Tennessee as

Securities and Exchange Commission SEC registered broker dealer and member of the

Financial Industry Regulatory Authority FINRA and sells securities life insurance annuities and

other types of investments recommended by its affiliate The Company derives its income from

commissions on these sales Commissions are recognized as the related services are performed

The Company is exempt from provisions of SEC rule 5c3-3 under the Securities Exchange Act of

1934 in accordance with provisions of SEC rule 15c3-3k1

Use of Estimates

The preparation of the Companys financial statements in conformity with generally accepted

accounting principles GAAP requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at

the date of the financial statements and the reported amounts of revenues and expenses during the

reporting period Actual results could differ from these estimates

Cash and Cash Equivalents

For
purposes

of the statement of cash flows the Company considers cash equivalents to include all

highly liquid temporary interest-bearing deposits having an original maturity of three months or less

Furniture and Equipment

Furniture and equipment are stated at cost Depreciation is computed using accelerated methods

over the estimated useful lives of the assets

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and

consist of taxes currently due plus deferred taxes related to differences between the financial and

income tax bases of assets and liabilities and net operating losses The deferred tax assets and

liabilities represent the future tax return consequences of those differences which will either be

taxable or deductible when the assets and liabilities are recovered or settled

Continued



NOTES TO FINANCIAL STATEMENTS

Brandon Investments Inc

December 31 2011

The Company accounts for uncertain tax positions as contingency in accordance with GAAP No

amounts have been recognized or disclosed as result of this implementation The Company would

record interest expense and penalties related to uncertain tax positions as interest expense and other

expense respectively Income tax returns for 2008 and subsequent years are subject to examination

by taxing authorities

Subsequent Events

Management has reviewed events occurring through February 20 2012 the date the financial

statements were available to be issued The Company has determined that there are no subsequent

events that require disclosure in the financial statements

FURNITURE AND EQUIPMENT

summary of furniture and equipment follows

Furniture and equipment 109994

Less accumulated depreciation 103475

6519

NET CAPITAL REQUIREMENTS

As registered broker-dealer the Company is subject to the Securities and Exchange Commission

Uniform Net Capital Rule rule 5c3- which requires the maintenance of minimum net capital

At December 31 2011 the Company had net capital of $286548 which was $281548 in excess of

its minimum net capital required of $5000

RELATED PARTY TRANSACTIONS

Substantial managerial services office facilities and other benefits are provided by the Company to

Brandon Financial Planning Inc which is affiliated with the Company through common ownership

and control The Company is reimbursed for such costs allocated to its affiliate The allocations are

based on the relative income of the entities There were no other financial transactions between the

entities during the year ended December 31 2011

Continued



NOTES TO FINANCIAL STATEMENTS

Brandon Investments Inc

December 31 2011

RETIREMENT PLAN

The Company maintains profit sharing plan for all eligible employees Employees are eligible to

participate in the plan upon attaining the age of 21 years and completing 12 months of active

service Vesting begins with the second year of service and participants become fully vested after

six years Contributions based on established percentages of eligible paid compensation totaled

$109500 for 2011

INCOME TAXES

Income taxes consist of the following

Current

Federal 266

State 147

413

Deferred

Federal 599

State 259

858

1271

The reasons for the difference between income taxes on loss before income taxes and the amount

computed by applying statutory federal tax rates relate principally to state income tax and

nondeductible expenses

The components of the net deferred tax liability are as follows

Deferred tax assets

Deferred tax liability cash basis reporting for tax purposes 3259

Net deferred tax liability 3259

Continued



NOTES TO FINANCIAL STATEMENTS

Brandon Investments Inc

December 31 2011

COMMITMENTS AND CONTINGENCIES

The Company has noncancelable operating lease for its office space expiring May 31 2016 Rent

expense was $26886 in 2011

Future minimum operating lease payments at December 31 2011 are as follows

Year

2012 38393

2013 38393

2014 38393

2015 38393

2016 15997

169569

10



COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE SECURITIES

AND EXCHANGE COMMISSION
SCHEDULE

Brandon Investments Inc

December 31 2011

NET CAPITAL

Total stockholders equity 389481

Liabilities subordinated to claims of general creditors

allowable in computation of net capital

Total capital and allowable subordinated liabilities 389481

Deductions andlor charges for nonallowable assets

Accounts receivable 23730

Due from affiliate 67300

Prepaid expenses 5384

Furniture and equipment net 6519

102933

Net capital before haircuts on securities positions 286548

Haircut on securities

Net capital 286548

AGGREGATE INDEBTEDNESS COMPUTATION
Liabilities from statement of financial condition accounts

payable and accrued expenses 4635

Total aggregate indebtedness 4635

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required 5000

Excess net capital 281548

Net capital less greater of 10% of total aggregate indebtedness or

120% of minimum net capital required 280548

Percentage of aggregate indebtedness to net capital 1.62%

No material differences exist between the above computation of net capital under Rule

5c3- and that filed with the Companys unaudited December 31 2011 FOCUS report

11



REYNOLDS
BONE
GRIESBECK PLC

CERTIFIED PGBLIC ACCONTANTS ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC

ACCOUNTING FIRM

The Board of Directors

Brandon Investments Inc

Memphis Tennessee

In planning and performing our audit of the financial statements of Brandon Investments Inc the

Company as of and for the year ended December 31 2011 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by rule 17a-5gl of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under rule 7a-3a 11 and for determining

compliance with the exemptive provisions of rule 5c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did not review

the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 7a- 13 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Clark Centre

100 Wheelis Drive Suite 300

Memphis Tennessee 38 117-4558

Fax 901-683-5482
12

Telephone 901-682.2431

www.rbgcpa.com



REYNOLDS
BONE
GRIESBECK PLC

CERTIFIED PUBliC ACCOUNTANTS ADVISORS

Because of inherent limitations in internal control or the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis signflcant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with generally accepted accounting principles such that there

is more than remote likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2011 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on rule 7a-5g

under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

February 20 2012
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REYNOLDS
BONE
GRIESBECK PLC

CERTIFIED NJBLIC ACCOGNTANTS ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC

ACCOUNTING FIRM

The Board of Directors

Brandon Investments Inc

Memphis Tennessee

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of SIPC Assessment and

Payment Assessment Reconciliation Form SIPC-7TJ to the Securities Investor Protection

Corporation SIPC for the year ended December 31 2011 which were agreed to by Brandon

Investments Inc and the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and SIPC solely to assist you and the other specified parties in evaluating Brandon Investments

Inc.s compliance with the applicable instructions of the Transitional Assessment Reconciliation Form

SIPC-7T Brandon Investments Inc.s management is responsible for Brandon Investments Inc.s

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in

this report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement

records entries noting no differences

Compared the amounts reported on the audited Form X- 7A-5 for the
year

ended December 31

2011 as applicable with the amounts reported in Form SIPC-7T for the period January 2011

through December 31 2011 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy
of the calculations reflected in Form SIPC-7T and in the

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC

7T on which it was originally computed noting no differences applicable

Clark Centre

5100 Wheelis Drive Suite 300

Memphis Tennessee 38117-4558

Fax 901-683-5482
14
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REYNOLDS
BONE
GRIESBECK PLC

CERTIFIED PUBLIC ACCOUNTANTS ADVISORS

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

February 20 2012

15



SCHEDULE OF SIPC ASSESSMENT AND PAYMENT

Brandon Investments Inc

Year Ended December 31 2011

General assessment per Form SIPC -7T

Overpayment carried forward 300

16


