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OATH OR AFFIRMATION

William Romeo swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

RNR Securities LLC
as

of December 31 11
are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietaiy interest in any account

classified solely as that of customer except as follows

iJi4
Signature

President

Title

$tINJNOTO

This report contains check all applicable boxes
Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15 c3 -3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240 17a-5e3
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KoENIG ASSOCIATES CPAS P.C

CERTIFIED PUBLIC ACCOUNTANTS CONSULTANTS

INDEPENDENT AUDITORS REPORT

To the Member and Board of Directors of

RNR Securities LLC

Limited Liability Company
East Meadow New York

We have audited the accompanying statement of financial condition of RNR Securities LLC as

of December 31 2011 that you are filing pursuant to Rule 7a-5 under the Securities Exchange

Act of 1934 These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with generally accepted auditing standards of the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of RNR Securities LLC as of December 31 2011 in conformity with

generally accepted accounting principles of the United States of America

_______
KOENIGjASSOCIATES CPAs P.C

Syosset New York

February 26 2012

-1-

485 UNDERHILL BOULEVARD SUITE 100 SYOSSET NY 11791 TEL 516 921-6480 FAX 516 921-6482 WWW.SAK-CPAS.COM

Member of the Private Companies Practice Section of the American Institute of Certified Public Accountants and Member of the Public Company Accounting Oversight Board



ASSETS

RNR SECURITIES LLC

LIMITED LIABILITY COMPANY
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

Cash

Securities at fair value

Commissions receivable

Property and equipment net

Other assets

Total Assets

49251

9046

278244

7389

23464

367394

LIABILITIES

LIABILITIES AND MEMBERS EQUITY

Accounts payable accrued expenses and other liabilities

MEMBERS EQUITY

Total Members Equity

Total Liabilities and Members Equity

-2-

176004

191390

367394

The accompanying notes are an integral part of these financial statements



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

1- ORGANIZATION

RNR Securities LLC The Company was organized in New York on March 27 1997

The Company is registered as broker-dealer with the Securities and Exchange

Commission The SEC and is member of the Financial Regulatory Authority

F1NRA The Company is scheduled to dissolve on March 2026 The Company

operates pursuant to SEC Rule 5c3-3ki limiting business to the distribution of mutual

funds and/or variable life insurance and annuities and effective January 2011 the

Company began distribution of REITS

2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The Company operates primarily as an introducing broker and engages in the business of

providing brokerage services for customers limited to the distribution of mutual funds and

variable life insurance and annuities As matter of normal business practice the

Company does not assume positions in securities

Use of Estimates

In preparing financial statements in conformity with generally accepted accounting

principles management is required to make estimates and assumptions that affect the

reported amounts of assets and liabilities and the disclosures of contingent assets and

liabilities at the date of the financial statements and revenues and expenses during the

reporting period Actual results could differ from those estimates Estimates are used

when accounting for amortization depreciation and contingencies

Cash and Cash Equivalents

Cash and cash equivalents consist of highly liquid debt investments with maturity of three

months or less when purchased

The Company maintains cash and cash equivalent balances at financial institution which

is insured by the Federal Deposit Insurance Corporation up to $250000 At December 31

2011 the Company did not have cash or cash equivalent balances at risk

Securities Transactions

Securities transactions and related revenues and expenses are recorded on trade date

basis Customers securities transactions are reported on settlement date with related

commission income and expenses reported on trade date basis



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTD

Investment Valuation

The Companys investments are stated at fair value Fair value is the price that would be

received to sell an asset or paid to transfer liability in an orderly transaction between

market participants at the measurement date See Note for discussion of Fair Value

Measurements

Intangible Assets

Intangible assets include costs incurred in organizing and starting up the broker dealer

These costs are being amortized over the tenn of five years utilizing the straight-line

method

Property and Equipment

Property and equipment is stated at cost The costs of additions and betterments are

capitalized and expenditures for repairs and maintenance are expensed in the period

incurred When items of property and equipment are sold or retired the related costs and

accumulated depreciation are removed from the accounts and any gain or loss is included

in income

Depreciation and amortization of property and equipment is provided utilizing both the

straight-line and accelerated methods over the estimated useful lives of the respective

assets as follows

Website development costs years

Furniture and fixtures years

Income Taxes

Federal and state income taxes have not been provided for because the Limited Liability

Company LLC is classified as partnership for income tax purposes and will not be

subject to income tax As such the LLCs income or loss and credits are passed through to

the member and are reported on the members income tax return

Commissions and Income Recognition

Commissions and related expenses are recorded on trade-date basis as securities

transactions occur

-4-



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

2- SUMMARY OF SIGNIEICANT ACCOUNTING POLICIES CONTD

Subsequent Events

In preparing these financial statements the Company has evaluated events and transactions

for potential recognition or disclosure through February 26 2012 the date the financial

statements were issued

3- INVESTMENTS

Investments at December 31 2011 are stated at estimated fair value as summarized as

follows

Fair Value

Mutual funds 9.046

Investment income from investments above for the year ended December 31 2011 is as

follows

Interest and dividend income 51

Unrealized/realized gain loss 505

454

4- FAIR VALUE MEASUREMENTS

FASB ASC 820 establishes framework for measuring fair value That framework

provides fair value hierarchy that prioritizes the inputs to valuation techniques used to

measure fair value The hierarchy gives the highest priority to unadjusted quoted prices in

active markets for identical assets or liabilities level measurements and the lowest

priority to unobservable inputs level measurements The three levels of the fair value

hierarchy under FASB ASC 820 are described below

Level Inputs to the valuation methodology are unadjusted quoted prices for identical

assets or liabilities in active markets that the Company has the ability to

access

-5-



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

4- FAIR VALUE MEASUREMENTS CONTD

Level Inputs to the valuation methodology include

Quoted prices for similarassets or liabilities in active markets

Quoted prices for identical or similar assets or liabilities in inactive

markets

Inputs other than quoted prices that are observable for the asset or liability

Inputs that are derived principally from or corroborated by observable

market data by correlation or other means

If the assets or liability has specified contractual term the Level input

must be observable for substantially the full term of the asset or liability

Level Inputs to the valuation methodology are unobservable and significant to the

fair value measurement

The assets or liabilitys fair value measurement level within the fair value hierarchy is based

on the lowest level of any input that is significant to the fair value measurement Valuation

techniques used need to maximize the use of observable inputs and minimize the use of

unobservable inputs

Following is description of the valuation methodologies used for assets measured at fair

value There have been no changes in the methodologies used at December 31 2011

Mutual funds Valued at the closing price reported on the active market on which the

individual securities are traded

The methods described above may produce fair value calculation that may not be

indicative of net realizable value or reflect of future fair values Furthermore while the

Company believes its valuation methods are appropriate and consistent with other market

participants the use of different methodologies or assumptions to determine the fair value of

certain financial instruments could result in different fair value measurement at the

reporting date

-6-



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

4- FAIR VALUE MEASUREMENTS CONTD

The following table sets forth by level within the fair value hierarchy the Companys assets

at fair value as of December 31 2011

Assets at Fair Value as of December 31 2011

Level Level Level Total

Mutual funds 9046 -0- -0- 9046

Total assets at fair value 9.046 -0- -0- 9.046

5- PROPERTY AND EQUIPMENT

Furniture and fixtures 7326

Website development costs 1249

8575

Less Accumulated depreciation and amortization 1186

7.389

Depreciation and amortization expense related to property and equipment amounted to

$1185 for the year ended December 31 2011

6- RELATED PARTY

The Company shares its offices with RR Financial Planners Inc party related through

majority common ownership of its managing member There is an expense sharing

arrangement with the related party based on usage For the year ended December 31
2011 the Company paid $5623 to the related party for shared expenses In addition the

Company leases its offices from its Managing Member See Note

7- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule rule 5c3- which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to At December 31 2011 the Company has net capital of $159180 which was

$147446 in excess of its minimum required net capital of $11734 The Companys net

capital ratio was 1.11 to

-7-



RNR SECURITIES LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

8- COMMITMENTS AND CONTINGENCIES

The Company leases office space from the managing member William Romeo Future

minimum lease payments under the lease are as follows

2012 29400

2013 12.250

Total 41.650

Rent expense charged to operations amounted to $29400 which was included in

occupancy for the year ended December 31 2011

9- CONCENTRATION OF CREDIT RISK

In the normal course of business the Company enters into financial transactions where the

risk of potential loss due to changes in market or failures of the other party to the

transaction to perform exceeds the amounts recorded for the transactions

The Companys policy is to continuously monitor its exposure to market and counter-party

risk through the use of variety of financial position and credit exposure reporting and

control procedures In addition the Company has policy of reviewing the customer

and/or other counter-party with which it conducts its business

As of December 31 2011 there were no significant customer accounts having unsecured

debit balances that presented any risk
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