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OATH OR AFFIRMATION

_____________________________________________________________________ swear or affirm that to the best of
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KARA SELANDER
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MantyIa MCREYNOLDS
Certified Public Accounritnis

AcacOrIS onCPA

Independent Auditors Report

Members

RG KNOX COMPANY LLC

Park City Utah

We have audited the accompanying statement of financial condition of RG KNOX COMPANY
LLC Utah limited liability company as of December 31 2011 which is being filed pursuant to

rule 17a-5 under the Securities Exchange Act of 1934 This financial statement is the

responsibility of the Companys management Our responsibility is to express an opinion on this

financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes consideration of internal control over financial reporting as basis for

designing audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control over financial

reporting Accordingly we express no such opinion An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall financial statement presentation
We believe that our audit

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of RG KNOX COMPANY LLC as of December 31

2011 in conformity with accounting principles generally accepted in the United States of

America

Mantyla McReynolds LLC

February 24 2012

Salt Lake City Utah
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RG KNOX COMPANY LLC
Statement of Financial Condition

December 31 2011

ASSETS

Assets

Cent Assets

Cash and cash equivalents 329872

Commissions receivable 27538

Prepaid expenses 15639

Other current assets 177

Total Current Assets 373226

Equipment Net 8309

Other Long Term Asset 2857

Total Assets 384392

LIABILiTIES AND MEMBERS EQUITY

Liabilities

Current Liabilities

Accounts payable 13727

Accrued pension plan payable 32500

Commissions payable Related Party 120500

Total Current Liabilities 166727

Total Liabilities 166727

Members Equity

Members contributed capital 111645

Retained earnings 106020

Total Members Equity 217665

Total Liabilities and Members Equity 384392

See accompanying notes to statement of financial position
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RG KNOX COMPANY LLC
Notes to Statement of Financial Condition

December 31 2011

NOTE SUMMARY OF SIGNIFICANT ACCOUNTiNG POLICIES

Company Background

RG KNOX COMPANY LLC is Broker/Dealer offering various types of fixed

income investment opportunities for institutional accounts only The Company

was incorporated under the laws of the State of Utah in January 2007 The

Company is registered as Securities Broker/Dealer with the Securities and

Exchange Commission and became member of the Financial Industry

Regulatory Authority on December 22 2008 The Company is

headquartered in Park City Utah and maintains licensing and registration in two

states in the United States

Commissions Receivable

The Company records commissions when earned Commissions receivable is

periodically reviewed to determine whether the amounts are collectible

Commissions receivable are written off when they are determined to be

uncollectible

Income Taxes

For income tax purposes the Company is treated as partnership All income is

taxed to the members of the Limited Liability Company No tax liability either

current or deferred is shown in the financial statements

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during the reporting period

Actual results could differ from those estimates

Cash and Cash Equivalents

For purposes of the statements of cash flows the Company considers cash on

deposit in the bank to be cash
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RG KNOX COMPANY LLC
Notes to Statement of Financial Condition

December 31 2011

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Imiact of New Accounting Pronouncements

The Company has reviewed all recently issued but not yet adopted accounting

standards in order to determine their effects if any on its results of operation

financial position or cash flows Based on that review the Company believes that

none of these pronouncements will have significant effect on its consolidated

financial statements

NOTE CASH AND CASH EOUTVALENTS

Cash is comprised of cash on deposit in the bank The Company is insured by the

FDIC up to $250000on interest bearing accounts and has unlimited coverage on

non-interest bearing accounts Amounts exceeding that would be concentration

risk As of December 31 2011 the Company had deposits in excess of insured

limits of $52248

NOTE EQUIPMENT

Depreciation is provided on straight-line basis using estimated useful lives of

three to five years The cost basis of equipment and its accumulated depreciation

at December 31 2011 is $22050 and $13741 respectively

NOTE PENSION PLAN/401k PLAN

The Company maintains 401k plan for its employee Contributions to this plan

are discretionary The Plan commenced in 2011 with the 2010 plan year

contribution being made in 2011 Accordingly the 2010 plan year payment was

made in 2011 Accrued pension plan payable at December 31 2011 was $32500

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule SEC Rule 5c3 -1 which requires the maintenance of minimum net

capital The Company has elected to use the alternative method permitted by the

Rule which requires that the Company maintain minimum net capital of the

greater of $5000 or 2/3% of Aggregate Indebtedness At December 31 2011

the Company had net capital of $190683 which was $179568 in excess of its

required net capital of $11115
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RG KNOX COMPANY LLC
Notes to Statement of Financial Condition

December 31 2011

NOTE RELATED PARTY TRANSACTIONS

The Company pays 55% of its commissions earned to party sharing common

ownership As of December 31 2011 the Company owed the related party

$120500

NOTE SUB SEOUENT EVENTS

The Company has evaluated subsequent events through February 24 2012 the

date the financial statements are issued and has concluded that no recognized or

non-recognized subsequent events have occurred since its fiscal 2011 year ended

December 31 2011


