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OATH OR AFFIRMATION

;, Robert Maggiacomo , swear (or affirm) that, to the best of °

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Synergy Advisors, LLC , as

of December 31 ,20 11 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

State of .
County of S _
Subscribed ans sworm™o (or affirmed) before me on this MM , M '
_lo dayof W by A WWU
1 _ proved to me on the Signature U
basis of satisfactory Bvidences to be the person who . P
| Manaaing far tner
J Title

appeared beofre me.

KATHY CHUNG

& COMM. #1902611

W Notary Public - California
¥/ Los Angeles

\fNotar Pyblic

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

—
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** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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(Y BREARD & ASSOCIATES, INC.
%/ CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor’s Report

Board of Directors
Synergy Advisors Group, LLC dba Synergy Advisors, LLC

We have audited the accompanying statement of financial condition of Synergy Advisors Group, LLC
dba Synergy Advisors, LLC (the Company) as of December 31, 2011. This financial statement is the
responsibility of the Company's management. Our responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statement referred to above present fairly, in all material respects, the
financial position of Synergy Advisors Group, LLC dba Synergy Advisors, LLC as of December 31,
2011, in conformity with accounting principles generally accepted in the United States of America.

@u»/d-amgu;&; 2.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
February 16, 2012

grar Corbin Averse, Suite o, Northridge, Cdiforna argzg
phone $18.886.095c¢  fax 51885600924 wwd wwanhaicpacom
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Synergy Advisors Group, LLC dba Synergy Advisors, LLC
Statement of Financial Condition

December 31, 2011
Assets
Cash and cash equivalents $ 52,240
Office equipment, net 6,160
Deposit 1,800
Total assets $ 60,200

Liabilities and Members' Equity

Liabilities

Accounts payable and accrued expenses $ 190

Unearned revenue 12,500
Total liabilities 12,690

Members' equity

Members' equity 47,510
Total members' equity 47,510
Total liabilities and members' equity $ 60,200

The accompanying notes are an integral part of these financial statements.
-1-



Synergy Advisors Group, LLC dba Synergy Advisors, LLC

Notes to Financial Statements
December 31, 2011

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
General

Synergy Advisors Group, LLC dba Synergy Advisors, LLC (the "Company") was organized in the
State of Delaware on July 31, 2003, and subsequently registered to conduct business in the State of
California on November 24, 2003. The Company is a Limited Liability Company operating as a
registered broker-dealer in securities under the Securities and Exchange Act of 1934. The
Company is a member of the Financial Industry Regulatory Authority (“FINRA”) and the
Securities Investor Protection Corporation (“SIPC”).

The Company is an investment banking advisory boutique focused on providing advisory services
to companies and financial buyers relating to mergers and acquisitions (buy-side, sell-side, and
valuations), corporate finance matters (capital structure and financing alternatives), as well as
agenting private placements financing.

Although the Company works with clients in various industries, it has a focus in various health
care, life science, and IT/BPO service sectors. Three clients accounted for substantially all of the
Company's revenue in the year ended December 31, 2011.

Under its membership agreement with FINRA and pursuant to Rule 15¢3-3(k)(2)(i), the Company
conducts business on a fully disclosed basis and does not execute or clear securities transactions for
customers. Accordingly, the Company is exempt from the requirement of Rule 15¢3-3 under the
Securities Exchange Act of 1934 pertaining to the possession or control of customer assets and
reserve requirements.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

For purposes relating to the statement of cash flows, the Company has defined cash equivalents as
highly liquid investments, with original maturities of less than three months, that are not held for
sale in the ordinary course of business.



Synergy Advisors Group, LLC dba Synergy Advisors, LLC
Notes to Financial Statements
December 31, 2011

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The Company also includes certificates of deposit as cash equivalents.

Guaranteed payments are payments for services rendered by the managing member. These
payments are in accordance with addendums to the limited liability company agreement dated
January 1, 2006 and October 1, 2008.

The Company receives fees in accordance with terms stipulated in its engagement contracts. Fees
are recognized as eamned. Unearned revenue represents the portion of revenue which relates to
future periods covered by the Company's agreements. Such fees are non-refundable. The Company
also receives success fees when transactions are completed. Success fees are recognized when
eamned, the Company has no further continuing obligations, and collection is reasonably assured.

Office equipment are stated at cost. Repairs and maintenance to these assets are charged to
expense as incurred; major improvements enhancing the function and/or useful life are capitalized.
When items are sold or retired, the related cost and accumulated depreciation are removed from the
accounts and any gains or losses arising from such transactions are recognized.

The Company, with the consent of its Members, has elected to be a California Limited Liability
Company. For tax purposes the Company is treated like a partnership, therefore in lieu of business
income taxes, the Members are taxed on the Company's taxable income. Accordingly, no provision
or liability for Federal Income Taxes is included in these financial statements.

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through
February 16, 2012, which is the date the financial statements were available to be issued. Based
upon this review, the Company has determined that there were no events which took place that
would have a material impact on its financial statements.



Synergy Advisors Group, LLC dba Synergy Adyvisors, LLC
Notes to Financial Statements
December 31, 2011

Note 2: OFFICE EQUIPMENT, NET

Office equipment are recorded net of accumulated depreciation and summarized by major
classification as follows:

Useful Life
Office equipment $ 16,894 5
Total cost of office equipment 16,894
Less: accumulated depreciation (10,734)
Office equipment, net $ 6,160

Depreciation expense for the year ended December 31, 2011 was $1,833.

Note 3: INCOME TAXES

The Company, with the consent of its Members, has elected to be a California Limited Liability
Company. For tax purposes the Company is treated like a partnership, therefore in lieu of business
income taxes, the Members are taxed on the Company's taxable income. Accordingly, no provision
or liability for Federal Income Taxes is included in these financial statements.

The Company is subject to a limited liability company gross receipts tax, with a minimum
franchise tax. As of December 31, 2011, the income tax provision consists of the following:

Franchise tax $ 800
Gross receipts tax -

Total income tax provision $ 800

Note 4: OCCUPANCY

Current year rent expense consists of the following:
In April 2009, the Company entered into a two year lease agreement which expired in April, 2011

and was amended to be on a month-to-month basis. The current year occupancy cost consists of
the following:

Office Rent $ 196353

4-



Synergy Advisors Group, LLC dba Synergy Advisors, LLC
Notes to Financial Statements
December 31, 2011

Note 5: RECENTLY ISSUED ACCOUNTING STANDARDS

In June of 2009, the Financial Accounting Standards Board (the “FASB”) implemented a major
restructuring of U.S. accounting and reporting standards. This restructuring established the
Accounting Standards Codification (“Codification” or “ASC™) as the source of authoritative
accounting principles (“GAAP”) recognized by the FASB. The principles embodied in the
Codification are to be applied by nongovernmental entities in the preparation of financial
statements in accordance with generally accepted accounting principles in the United States. New
accounting pronouncements are incorporated into the ASC through the issuance of Accounting
Standards Updates (“ASUs”)

For the year ending December 31, 2011, various ASUs issued by the FASB were either newly
issued or had effective implementation dates that would require their provisions to be reflected in
the financial statements for the year then ended. The Company has reviewed the following ASU
releases to determine relevance to the Company’s operations:

ASU No. Title Effective Date

2010-29 Business Combinations (Topic 805): Disclosure of  After December 15, 2010
Supplementary Pro Forma Information for Business
Combinations (December 2010).

2011-04 Fair Value Measurement (Topic 820): Amendments After December 15, 2011
to Achieve Common Fair Value Measurement and
Disclosure Requirements in U.S. GAAP and IRFSs

(May 2011).

2011-05 Comprehensive Income (Topic 220): Presentation of  After December 15, 2011
Comprehensive Income (June 2011).

2011-08 Intangibles - Goodwill and Other (Topic 350): After December 15, 2011
Testing Goodwill for Impairment (September 2011).



Synergy Advisors Group, LLC dba Synergy Advisors, LLC
Notes to Financial Statements
December 31, 2011

Note 5: RECENTLY ISSUED ACCOUNTING STANDARDS
(Continued)

The Company has either evaluated or is currently evaluating the implications, if any, of each of
these pronouncements and the possible impact they may have on the Company’s financial
statements. In most cases, management has determined that the pronouncement has either limited
or no application to the company and, in all cases, implementation would not have a material
impact on the financial statements taken as a whole.

Note 6: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15¢3-
1 also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 10 to 1. Net capital and aggregate indebtedness change day to day, but
on December 31, 2011, the Company had net capital of $39,506 which was $34,506 in excess of its
required net capital of $5,000; and the Company's ratio of aggregate indebtedness ($12,690) to net
capital was 0.32 to 1, which is less than the 15 to 1 maximum allowed.



