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OATH OR AFFIRMATION

I, Paul Catuna, affirm that, to the best of my knowledge and belief the accompanying financial statements and
supplemental schedules pertaining to Tora Trading Services, LLC (the “Company”), as of and for the year
ended December 31, 2011, are true and correct. I further affirm that neither the Company nor any officer or
director has any proprietary interest in any account classified solely as that of a customer.
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Signature Date

Chief Financial Officer
Title

State of California
County of San Francisco

Subscribed and sworn to (or affirmed) before me on this 27" day of February, 2012, by Paul Catuna proved to

me on the basis of satisfactory evidence to be the persons who appear before me.
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Notary Public ﬂ v

DIANA YiP

Commission # 1884389

Notary Public - California
San Francisco County

My Comm. Expires Mar 28, 2014
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Member of
Tora Trading Services, LLC
San Francisco, CA

We have audited the accompanying statement of financial condition of Tora Trading Services, LLC (the
"Company") as of December 31,2011, and the related statements of income, cash flows, and changes in
member's equity for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of
Tora Trading Services, LLC at December 31, 2011, and the results of their operations and their cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The supplemental schedules g and h listed in the accompanying table of contents are presented for the
purpose of additional analysis and are not a required part of the financial statements, but are
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. These
schedules are the responsibility of the Company's management and were derived from and relate directly
to the underlying accounting and other records used to prepare the financial statements. Such schedules
have been subjected to the auditing procedures applied in our audit of the financial statements and certain
additional procedures, including comparing and reconciling such schedules directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, such schedules are fairly stated in all material respects in
relation to the financial statements as a whole.

Dl 37Toche P

February 27, 2012

Member of
Deloitte Touche Tohmatsu Limited



TORA TRADING SERVICES, LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2011

Assets

Cash and cash equivalents

Due from member

Prepaid expenses and other assets

Property and equipment — net of $395,091 of accumulated depreciation

Total assets

Liabilities and Member's Equity
Accounts payable and accrued expenses
Accrued compensation

Total liabilities
Member's equity

Total liabilities and member's equity

See notes to financial statements.

$1,473,807
529,360
78,273

101,696

$2,183,136

$ 238,977

429,801

668,778

1,514,358

$2,183.136



TORA TRADING SERVICES, LLC

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2011

Revenues:
Service
Interest, dividend and other income

Total revenues

Expenses:
Compensation
Travel and entertainment
Research fees
Rent
Professional fees
Depreciation
Other operating expenses

Total expenses

Net income

See notes to financial statements.

$7,731,621
5

7,731,626

5,702,408
464,160
176,958
379,588

60,293
111,708

492,357
7,387,472

$ 344,154
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TORA TRADING SERVICES, LLC

STATEMENT OF CHANGES IN MEMBER'’S EQUITY
YEAR ENDED DECEMBER 31, 2011

Member's equity — December 31, 2010
Stock-based compensation

Net income

Member's equity— December 31, 2011

See notes to financial statements.

$1,018,003
152,201

344,154



TORA TRADING SERVICES, LLC

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2011

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation

Stock-based compensation

Loss from disposal of assets

Changes in assets and liabilities
Due from member
Prepaid expenses and other assets
Accounts payable and accrued expenses
Accrued compensation

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment
Proceeds from sale of asset

Net cash used by investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents — beginning of year
Cash and cash equivalents — end of year

Supplemental cash flow disclosure:

Non-cash financing activity

Capital contribution from parent — stock-based compensation

See notes to financial statements.

$ 344,154

111,708
152,201
4,417

(402,757)
21,812
36,445

82,640

350,620

(30,354)

255

(30,099)

320,521

1,153,286

$1,473,807

s_152.201



TORA TRADING SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2011

Organization

Tora Trading Services, LLC (the “Company”) is organized as a Delaware limited liability company and
operates in the United States. The Company is a securities broker dealer registered with the Securities
and Exchange Commission and is a member of the Financial Industry Regulatory Authority (“FINRA”).
The Company operates as an introducing broker dealer and does not hold funds or securities for
customers, and does not owe any money or securities to customers. All customer transactions are cleared
through another broker-dealer on a fully-disclosed basis. The Company is wholly owned by Tora
Trading Services Limited, a Cayman Islands company (“Member”). The Member is a wholly owned
subsidiary of Tora Holdings, Inc. (the “Parent Company” or “Tora Holdings”), a Delaware corporation.
Tora Holdings is a leading provider of execution and trade order management systems for hedge funds,
asset managers, and proprietary trading desks focused on Asian markets. The Member delegates certain
services to the Company, including outsourced trading. The Company refers trades to Tora Trading
Services Limited, Hong Kong (“Tora Hong Kong”), a wholly owned subsidiary of the Member.

Summary of Significant Accounting Policies

Basis of Presentation — The accompanying financial statements of the Company have been presented
in conformity with accounting principles generally accepted in the United States of America (“GAAP”).
The Company’s results of operations and financial position could differ significantly from the financial
position and results that would have been achieved if the Company was not owned by the Member and
Tora Holdings.

Use of Estimates — The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Service Revenue — The Company earns revenue by providing its Member services. The Company
earns cost plus 5% for expenses incurred in the ordinary course of business and cost for certain other
expenses such as employee bonuses.

Cash and Cash Equivalents — The Company considers all demand deposits held in banks and certain
highly liquid investments with maturities of 90 days or less, other than those held for sale in the ordinary
course of business, to be cash equivalents. The Company holds cash in financial institutions in excess of
FDIC insured limits. The Company periodically reviews the financial condition of the institutions and
assesses the credit risk.

Due from Member — The Company collects Service revenue from the Member. The Company
considers Due from Member to be fully collectible, and accordingly, no allowance for doubtful accounts
has been provided. If amounts become uncollectible, they will be charged to operations when that
determination is made.

Property and Equipment — Property and equipment are valued at cost. Depreciation is being provided
by the use of the straight-line method over the estimated useful lives of the assets.



Income Taxes — As a single member limited liability company, the Company is not directly liable for
income taxes. Accordingly, federal and state income taxes have not been reflected in the accompanying
financial statements.

Fair Value of Financial Instruments — Unless otherwise indicated, the fair values of all reported
assets and liabilities which represent financial instruments (none of which are held for trading purposes)
approximate the carrying values of such amounts.

Subsequent Events — The Company evaluated subsequent events through February 27, 2012, the date
the financial statements were available for issuance.

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s uniform net capital rule

(Rule 15¢3-1) which requires the Company to maintain a minimum net capital equal to or greater than
$250,000 and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1, both as defined. At
December 31, 2011, the Company’s net capital was $805,010 which exceeded the requirement by
$555,010. The Company’s ratio of aggregate indebtedness to net capital at December 31, 2011 was .83
to 1.

Commitments

Operating Leases — The Company leases office space under non cancellable operating leases with
various expiration dates through 2012. As of December 31, 2011, the total future annual minimum lease
payments through expiration on October 31, 2012 are $208,625.

On January 17, 2012, the Company signed a new operating lease. The additional future annual minimum
lease payments are $107,140 in 2012 and $9,740 in 2013.

Stock-Based Compensation

Under Tora Holdings 2010 Equity Incentive Plan, the Parent Company grants stock options to
employees of the Company. The Company records the related expense amounts in compensation
expense. Generally, all stock options granted under the plan vest 25% one year from the date of grant
and the remainder vest at a rate of 2.08% per month thereafter. Of the 2,449 options granted during
2011, 245 were exercisable upon grant and the remainder were exercisable upon reaching certain
financial milestones. Options expire 10 years from the date of grant.

The cost of stock options is determined using the Black-Scholes option pricing model on the date of
grant. The table below summarizes the weighted-average assumptions used during 2011:

Risk-free interest rate 2.0 %
Expected lives (in years) 5.0

Dividend yield 0.0 %
Expected volatility 533 %



The following table summarizes stock option activity for employees of the Company:

Weighted

Average
Weighted Remaining
Average Contractual

Exercise Term
Shares Price (in Years)

Outstanding — January 1, 2011 19,550 $ 195.06

Granted 2,449 408.39

Exercised - -

Forfeited/expired/cancelled 3,673 195.06
Outstanding — December 31, 2011 18,326 $ 223.57 6.46
Options exercisable — December 31, 2011 14,509 $ 198.66 5.82

At December 31, 2011, all outstanding options have either vested or are expected to vest. The weighted
average grant-date fair value was $92.79. At December 31, 2011, there is $149,884 of unrecognized
compensation cost related to stock options which will be recognized over the remaining
weighted-average vesting period of 1.2 years. In 2011, the Company recognized $152,201 of
compensation costs related to stock options.

Employee Benefit Plan

The Company’s 401(k) profit sharing plan covers all employees who are over the age of 21 and will be
employed for at least 1,000 hours of service per year of eligibility. The plan provides for matching
employee contributions of 100% of the elective deferral which does not exceed 5% of compensation up
to the annual legal limit. Employer contributions vest immediately upon matching and employee
contributions are always 100% vested. For the year ended December 31, 2011, the Company made
contributions to the plan of $187,121.

% ok ok ok g ok
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TORA TRADING SERVICES, LLC

COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-1
UNDER THE SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2011

Net Capital -
Total member’s equity $1,514,358
Less: Nonallowable assets:
Due from member 529,360
Prepaid expenses and other assets 78,273
Property and equipment (net) ' 101,696
Total nonallowable assets 709,329
Net Capital Before Haircut 805,029
Less: Hair cut on securities 19
Net capital 805,010
Net minimum capital requirement of 6 2/3% of aggregate indebtness of
$668,778 or $250,000, whichever is greater 250,000
Excess Net Capital $ 555,010

There were no material differences between the above computation and the computation included in the
Company’s unaudited December 31, 2011 Focus Report.

-10 -



TORA TRADING SERVICES, LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR BROKERS AND
DEALERS PURSUANT TO RULE 15¢3-3 OF THE SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2011

The Company is exempt from the provisions of Rule 15¢3-3 pursuant to paragraph k(2)(ii) of such Rule under
the Securities Exchange Act of 1934 as it is a introducing broker or dealer, clears all transactions with and for
customers on a fully disclosed basis with a clearing broker or dealer, and does not otherwise hold funds or
securities for, or owe money or securities to, customers. Operating under such exemption, the Company has
not prepared a Determination of Reserve Requirements for Brokers or Dealers.

-11 -
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February 27, 2012

Tora Trading Services, LLC
San Francisco, California

In planning and performing our audit of the financial statements of Tora Trading Services, LLC (the
“Company”) as of and for the year ended December 31, 2011 (on which we issued our report dated
February 27, 2012 and such report expressed an unqualified opinion on those financial statements), in
accordance with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (“internal control”) as a basis for designing our
auditing procedures for the purpose of expressing an opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the “SEC”), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities. This study included tests of compliance with such practices
and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the
periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we
did not review the practices and procedures followed by the Company in making the quarterly securities
examinations, counts, verifications, and comparisons, and the recordation of differences required by
Rule 17a-13 or in complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

Member of
Deloitte Touche Tohmatsu Limited



A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the Company’s financial statements will not be
prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934, and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2011, to meet the
SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, Financial Industry Regulatory Authority, Inc., and other regulatory agencies that rely on

Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered broker-dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

Yours truly,

“Debntl ¢ Treoho LLF
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To the Board of Directors and Members of y 04, U(Z“
Tora Trading Services, LLC 23

San Francisco, CA

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2011, which were agreed to by Tora Trading Services, LLC (“the Company”) and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC solely to assist you and
the other specified parties in evaluating the Company’s compliance with the applicable instructions of the
Form SIPC-7. The Company’s management is responsible for the Company’s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries noting no differences.

2. Compared the total revenue amounts of the audited Form X-17A-5 for the year ended December 31,
2011, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2011
noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T
on which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Delrnitle +7pueke (L7

February 27,2012

Member of
Deloitte Touche Tohmatsu Limited
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