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OATH OR AFFIRMATION

Melissa Franzen affirm that to the best of my knowledge and belief the accompanying statement of financial condition

pertaining to Credit Agricole Cheuvreux North America Inc as of December 31 2011 is true and correct further

affirm that neither the Company nor any officer or director has any proprietary interest in any account classified solely

as that of customer

GEORGE HOWARD Ill

Nary Public State of New York

No 31-4801348

Certificate filed in Nassau Counjy

Commission Expires April 30

tary
Public

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

LI Statement of Income

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

LI Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

LI Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and

the Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

LI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods

of consolidation

An Oath or Affirmation

LI copy of the SIPC Supplemental Report

LI report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

LI Independent auditors report on internal control

Schedule of segregation requirements and funds in segregation customers regulated commodity futures

account pursuant to Rule 171-5

Chief Finai

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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ErnstYoungLLP

New York NY 10036-6530

Te 212 773 3000

Fax 212 773 6350

Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholder of

Credit Agricole Cheuvreux North America Inc

We have audited the accompanying statement of financial condition of Credit Agricole

Cheuvreux North America Inc the Company as of December 31 2011 This statement of

financial condition is the responsibility of the Companys management Our responsibility is to

express an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free of material misstatement We were not

engaged to perform an audit of the Companys internal control over financial reporting Our

audit included consideration of internal control over financial reporting as basis for designing

audit procedures that are appropriate in the circumstances but not for the purpose of expressing

an opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition

assessing the accounting principles used and significant estimates made by management and

evaluating the overall statement of financial condition presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Credit Agricole Cheuvreux North America Inc at

December 31 2011 in conformity with U.S generally accepted accounting principles

February 27 2012

member firm of Ernst Young Global Lmed



Credit Agricole Cheuvreux North America Inc

Statement of Financial Condition

December 31 2011

Assets

Cash and cash equivalents 17910926

Cash segregated for the exclusive benefit of customers 1664000

Receivables from customers 559881

Receivables from Parent and affiliates 2142400

Deposits with clearing organizations 502605

Deferred tax asset 2122649

Fixed assets at cost net of accumulated depreciation of $322943 495126

Other assets 801716

Total assets 26199303

Liabilities and stockholders equity

Liabilities

Accrued compensation and benefits 3845885

Payables to customers 841375

Payables to Parent and affiliates 760022

Payables to brokers dealers and others 559881

Income taxes payable 405519

Accounts payable accrued expenses and other liabilities 1671623

8084305

Liabilities subordinated to claims of general creditors 10000000

Stockholders equity

Common stock 1000 shares authorized shares issued and

outstanding no par value 8194985

Accumulated deficit 79987
Total stockholders equity 8114998

Total liabilities and stockholders equity 26199303

See accompanying notes



Credit Agricole Cheuvreux North America Inc

Notes to the Statement of Financial Condition

December 31 2011

Organization

Credit Agricole Cheuvreux North America Inc the Company is broker-dealer registered

with the Securities and Exchange Commission and member of the Financial Industry

Regulatory Authority Securities Investor Protection Corporation and other principal United

States Stock Exchanges The Company is direct wholly owned subsidiary of Credit Agricole

Cheuvreux S.A the Parent which itself is wholly owned subsidiary of Credit Agricole

Corporate and Investment Bank CA-CIB CA-CIB is wholly owned subsidiary of Credit

Agricole S.A

The Companys principal operations are to retail international and domestic listed securities in an

agency capacity to its institutional-only client base in more than one-hundred financial markets

through its direct trading capabilities and network of strategically positioned foreign offices The

Company is also third-party distributor of independently prepared foreign research authored by

its international affiliates

Significant Accounting Policies

Basis of Preparation

The preparation of the statement of financial condition in conformity with U.S generally

accepted accounting principles generally requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosures of

contingent assets and liabilities as of the date of the statement of financial condition

Management believes that the estimates utilized in preparing its statement of financial condition

are reasonable and prudent Actual results could differ from those estimates

Cash and Cash Equivalents

Cash and cash equivalents are defined as highly liquid investments with original maturities of

less than ninety days

Fixed Assets

Fixed assets include furniture and equipment which are depreciated using the straight-line

method over the estimated useful life of three to seven years



Credit Agricole Cheuvreux North America Inc

Notes to the Statement of Financial Condition continued

Significant Accounting Policies continued

Translation of Foreign Currencies

Monetary assets and liabilities denominated in foreign currencies are revalued monthly at current

rates of exchange

Income Taxes

Income taxes are accounted for under the asset and liability method as required under

Accounting Standards Codification ASC No 740 income Taxes ASC No 740 Deferred

tax assets and liabilities are recognized for the future tax consequences attributable to differences

between the statement of financial condition carrying amounts of the existing assets and

liabilities and their respective tax bases Deferred tax assets and liabilities are measured using

enacted tax rates expected to apply to taxable income in the years in which those temporary

differences are expected to be recovered or settled

The Company applies the authoritative guidance for uncertainty in income taxes included in

ASC 740 This guidance requires the evaluation of tax positions taken or expected to be taken to

determine whether the tax positions are more likely than not to be sustained by the taxing

authority The Company recognizes tax benefit from an uncertain position only if it is more

likely than not that the position is sustainable based solely on its technical merits and

consideration of the relevant taxing authoritys widely understood administrative practices
and

procedures If this threshold is met the Company measures the tax benefits as the largest amount

of benefit that is greater than 50% likely of being realized upon ultimate settlement

Payables to Brokers Dealers and Others

At December 31 2011 payables to brokers and dealers and others is comprised of securities

failed to receive of $559881

In the event customer or broker fails to satisfy its obligations the Company may be required to

purchase or sell financial instruments at prevailing market prices in order to fulfill the customers

obligations All fail to receive securities transactions settled subsequent to December 31 2011

without any adverse financial effect



Credit Agricole Cheuvreux North America Inc

Notes to the Statement of Financial Condition continued

Receivables From and Payables to Customers

Receivables from and payables to customers represent amounts receivable and payable on

customer securities transactions in foreign markets

Deposits With Clearing Organizations

The Company is required to maintain deposits at its clearing broker At December 31 2011

deposits at the clearing broker consist of cash in the amount of $502605 including accrued

interest

Income Taxes

As of December 31 2011 the Company recorded an additional $146577 for potential interest

exposure related to an excess deduction for bonus expense taken in prior taxable year The

exposure was recorded in 2010 based on an Internal Revenue Service IRS Legal

Memorandum issued December 2009 The Company is currently under examination by the

IRS The Company expects the IRS to disallow the excess deduction for bonus expense taken In

this regard the Company currently has reserve of $4416215 in its income taxes payable

balance on the statement of financial condition which is reported net of the current tax receivable

claimed by the Company of $4010696 The Company at this time has no other uncertain tax

positions necessitating the establishment of reserve

As of December 31 2011 the Company has deferred tax asset of $2122649 The deferred tax

asset consists of deferred compensation depreciation and State and Local net operating loss

carryforwards The 2011 increase to the deferred tax asset balance is $216801 Such change was

the result of an establishment of State and Local deferred tax asset partially offset by decreases

in deferred compensation and depreciation deferred tax assets The Company did not record

valuation allowance for the total deferred tax asset at December 31 2011 as none was required



Credit Agricole Cheuvreux North America Inc

Notes to the Statement of Financial Condition continued

Related-Party Transactions

As of December 31 2011 related-party balances included in the statement of financial condition

consist of the following

Assets

Receivables from Parent and affiliates 2142400

Total 2142400

Liabilities

Payables to Parent and affiliates 760022

Payables to brokers and dealers and others 559881

Subordinated loans 10000000

Total 11319903

The Company has two cash subordination agreements approved by the Financial Industry

Regulatory Authority totaling $10 million principal balance of $5 million for each loan from

the Parent at an interest rate based on the London interbank Offered Rate LIBOR plus 0.25%

per annum The notes will mature on December 31 2013 These subordinations which are

subordinated to all claims of general creditors of the Company constitute part of the Companys

net capital under the Uniform Net Capita Rule and may be repaid only if after giving effect to

such repayment the Company continues to meet its minimum net capital requirements

Commitments and Contingencies

The Company is involved in litigation arising in the normal course of business operations

Although the outcome of claims litigation and disputes cannot be predicted with certainty in the

opinion of management based on facts known at this time the ultimate resolution of such

litigation will not have material adverse effect on the Companys financial position or results of

operations As these matters continue to proceed to ultimate resolution it is reasonably possible

the Companys estimation of the effect of such matters could change within the next year



Credit Agricole Cheuvreux North America Inc

Notes to the Statement of Financial Condition continued

Commitments and Contingencies continued

The Company applies the provisions of the ASC No 460 Guarantees ASC No 460 which

provides accounting and disclosure requirements for certain guarantees The Company has

agreed to indemnify the U.S clearing broker for losses that it may sustain from the customer

accounts introduced by the Company At 1ecember 31 2011 the total amount of customer

balances maintained by its clearing broker and subject to such indemnification was

approximately $29 million in accordance with applicable margin lending practices customer

balances are typically collateralized by customer securities or supported by other types of

recourse provisions These transactions have subsequently settled with no losses to the Company

Employee Benefit Plans

The Company participates with affiliates in noncontributory defined benefit pension plan

sponsored by CA-C1B New York Branch that provides retirement benefits to eligible

employees

Plan assets and accumulated plan benefits applicable to the Company are not readily

determinable because the actuarial finding methods used by the plan do not provide for division

of assets or liabilities among the participating affiliated companies During 2004 this plan was

frozen and consequently no additional benefits were provided

The Company also participates in two defined contribution plans The 401k savings plan allows

participants to make before-tax contributions from 1% to 14% subject to the maximum

allowable contribution as established by the Internal Revenue Code the Code The Company
makes annual matching contributions Matching contributions are based on the sum of 100%

of the first aggregate contributions made not exceeding 3% of the annual eligible base pay and

50% of the remaining aggregate contributions made not to exceed 6% Matching

contributions will not exceed more than total of 6% of the employees eligible base pay

Participants are immediately fully vested in their and the plan sponsors contributions and

earnings thereon in the plan

The money purchase pension plan provides benefits to eligible employees equal to 5% of his/her

eligible compensation subject to certain limitations prescribed by the Code participants

interest in all contributions and earnings are 20% vested after two years of service then 20%

more for each year thereafter



Credit Agricole Cheuvreux North America Inc

Notes to the Statement of Financial Condition continued

10 Concentration of Credit Risk

In the normal course of business the Company acts solely in an agency or riskiess-principal

capacity The Company executes buy and sell orders principally for U.S and foreign institutional

customers through various foreign brokers and dealers on various foreign exchanges In return

for these services the Company receives commission The foreign brokers and dealers are

responsible for remitting commissions collected from the customers to the Company The risk of

loss associated with these transactions is dependent upon the customers and the foreign brokers

and dealers fulfilling their obligations The amount of the Companys loss is limited to the

amounts receivable from customers and brokers and dealers recorded in the statement of

financial condition

11 Net Capital Requirements

The Company is subject to the Securities and Exchange Commission the SEC Uniform Net

Capital Rule Rule 15c3-1 which specifies among other requirements minimum net capital

requirements for registered broker-dealers The Company computes its net capital requirements

under the alternative method provided for in Rule 5c3- which requires the Company to

maintain minimum net capital as defined of $250000 Repayment of subordinated borrowings

dividend payments and other equity withdrawals are subject to certain notification and other

provisions of the SEC Uniform Net Capital Rule or other regulatory bodies

During the year the Company paid dividend of $3480149 to its Parent

At December 31 2011 the Company had net capital of $12272600 which was $12022600 in

excess of the required net capital

The Company is required to comply with Computation for Determination of Reserve

Requirements for Brokers-Dealers Rule 15c3-3 of the Securities and Exchange Commission

for all foreign transactions cleared on delivery versus payment or receipt versus payment basis

The Company is exempt from Rule 15c3-3 under paragraph k2ii for all domestic

transactions cleared through another U.S broker dealer on fully disclosed basis

12 Subsequent Events

The Company evaluated whether events or transactions have occurred after December 31 2011

through the date the financial statements were available to be issued There have been no

material subsequent events that would require recognition or disclosure in this statement of

financial condition



UERNSTYGUNG
New York NY 10036 6530

Tel 212 773 3000

Fax 212 773 6350

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon
Procedures

To the Board of Directors and Management of

Credit Agricole Cheuvreux North America Inc

We have performed the procedures enumerated below which were agreed to by the Board of

Directors and management of Credit Agricole Cheuvreux North America Inc the Company the

Securities Investor Protection Corporation SIPC the Securities and Exchange Commission

and the Financial Industry Regulatory Authority in accordance with Rule 17a-5e4 of the

Securities Exchange Act of 1934 We performed the procedures solely to assist the specified

parties in evaluating the Companys compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 for the year ended December 31 2011 Credit

Agricole Cheuvreux North America Incs management is responsible for the Companys

compliance with those requirements This agreed-upon procedures engagement was conducted

in accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties

specified in this report Consequently we make no representation regarding the sufficiency of

the procedures described below either for the purpose for which this report has been requested

or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with the respective cash

disbursement records Ernst Young obtained copy of the checks for payments made to SIPC

as evidence of payment of the 2011 general assessment reconciliation

No exceptions noted

Compared the amounts reported on the final submitted FOCUS Reports and the amounts

reported within the general ledger to the amounts reported in Form SIPC-7 for the year ended

December 31 2011

No exceptions noted

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers derived from the FOCUS reports and general ledger provided to us by representatives of

the Company for the year ended December 31 2011

No exceptions noted

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

supporting schedules and working papers supporting the adjustments

No exceptions noted

member firrir of Errrst Youncf Global Limited



We were not engaged to and did not cQlduct an examination the objective of which would be

the expression of an opinion on compliance with the applicable instructions of the General

Assessment Reconciliation Form SIPC-7 for the year ended December 31 2011 Accordingly

we do not express such an opinion Had we performed additional procedures other matters

might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

7LLP

February 28 2012



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Wasnington D.C 200902185

202-371 8300

General Assessment Reconciliation

For the fiscal year nQed ________________________ 20

Reaa carefully the instructions your Working Copy betore completing this Formj

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If

any of le intormation shown cii tne

mailing tabe requires correction please email

any correr ns to lcrmspc.org and so

ndicate on the orrn tied

Name and lelephene number of personlo

contact reseeding term

General Assessment item 2e from page

Less ppyment made with SfPC-6 filed exclude interest

If /.2O12
Due Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction days at 20% per annum ______

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must.be same as above 17

Overpayment carried forward ___________________________

Subsidiaries and predecessors included in this form give name and 1934 Act registratiOn nurnbnr

The SIPC member submitting thrs form and the

person by whom it is executed represent tbby
that all information contained herein true correct

and complete

Dated the of 741V 20 g.

S1PC-7

33REV 7.13

S1PC-7

I33REV 7O

024060 F1NRA DEC

CREDiT AGRICOLE CIEUVREUX NORTh APRICA INC

A1TN MELISSA FRANZEN CEO
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NEW YORK NY 10019-6022

4_

/O6
J475

Anco/e kLX K0h flK/U-L4
Cie1 -44/ OæL/er

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years In an easily accessible place

Received

Dates ____________
Postmarked

Calculations _________

Exceptions

cn Disposition oi exceptions

Re.ewed

Coc men tic __________ forward Copy



AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12Part IA Line Code 4030

2b Additions

Total revenues from the securities business of subsiianes except foeign suosidares ari

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net toss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal tees deducted in determning net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total aaCitions

2c Deductions

fl Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sate of variable annuities tram the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

12 Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

130% of Commissions and markups earned trom transactions in certificates of deposit ar
Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business revenue defined by Section t69L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Deduct ions in excess of $100000 require documenation

Amounts tor tne fisc periuu

beginninu Jaaar 201/
and ending t20jL

Eliminate cents

/3

// /ga_

gq /65

7S /94

/5f/

9i Totai interest and dividend expense FOCUS Line 22/PART IA Line 13
Code 4075 pIus line 2b4 above but not in excess /7
or total interest and dividena ncome $_ _1

______

.i 40% of rnagin interest earned on customers securles

accounts 40% of FOCUS tine Code 3960 $___________________________

Enter the greater of tine or ii

Total deductions

20 SIPC Net Operating Revenues

2a Genera Assessment .9025

.q

ito page Ir



CD CHEUVREUX
CREDIT AGRICOLE GROUP SEC

MIProcessinç

February 28 2012 ti

Vhinton DC
To Whom it May Concern

Please fmd enclosed the 2011 Audited Financial Statements for Credit Agricole

Cheuvreux North America Inc

Should you have any questions please feel free to contact me 212-468-7227

Sincerely

Melissa ZEN
Chief Fma cial cer

Credit Agncole Cheuvreux North America Inch

1301 Avenue of the Americas 15th Floor New York NY 10019

Tel 212-492-8800 Fax 212-492-8801

www.cheuvreux.com



Ernst Young LLP

Assurance Tax Transactions Advisory

About Ernst Youne

Ernst Yojng is global leader in assurance

tax transaction and idvisory services

Worldwide our 144000 people are united by

our shared values and an unwavering commitment to

quality We make diference by helping our people our

clients and our wider communities achieve their potential

For more information please visit www.ey.com

Ernst Yojng refers to the global organization

of member firms of Ernst Young Global Limited

each of which is ser arate legal entity

Ernrt Yojng Global Limited UK company

limited by guarantee does not provide services

to clients This Report has been prepared by

Ernrt Young LLP client serving member firm

located in the United States
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