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OATH OR AFFIRMATION

I, Dennis John Devaney , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
United Capital Markets, Inc. , as

of December 31, ,20 11 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/
v/
VAN

e R Ll S S e Signature
{[ -ssisiz,  MIGUEL ANGEL PUERTO £
90 A Notary Public - State of Florida CE O
‘1B s Commission #EE 125070 s
“IGTA My Commission Expires Aug. 24, 2015 Title
AT Bonded Thru Pichard Insurance

Notary Public

=

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

ORX O ONOROFHNNENEK

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Fudependent Aadifors” Report

To the Board of Directors
United Capital Markets, In¢.
Key Biscayne, Florida

We have audited the accompanying statement of financial condition of United Capital Markets, Inc. the
"Company”, a wholly owned subsidiary of United Capital Markets. Holdings, Inc. (the "Parent™), as of
‘December31, 2011, and the related statemient of operations,. changes m stockholder's equity and cash
flows for the year then ended that-you are filing pursuant to rule 17a-5 uider the Securities Exchiange Act
of 1934, These financial statements are the responsibility of the Company's management.  Our
responsibility is to'express an opinion on these financial statements based

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. -An audit includes examining,
on a test basis, evidence supporting the amounts-and disclosures in'the manmal statements. Anaudit also
\includes assessing the accounting principles used and significant estimates made by managerient, as well
‘as evaluating the overall financial statement presentation. 'We believe that our audit providesa reasénable
‘basis for our opinion:

In our opinion, the financial statements referred to above present fairly, in all material respects; the
financial position of United Capital Markets, Inc. as of December 31, 2011, and the results of its
‘operations atid its cash flows for the year then ended in conformity with accounting principles gﬁnemilv
‘accepted in the United States of America:

Our au-r}i"t was'conducted forthe purpose of forming an opinion on the basic financial statements taken as
a whole.: The supplementary information conitained in Schedule 1 js presented for purposes of additional
analysis and is.not a required part of the basic financial statements, it is ﬁugpienmﬁam information
required by rule 17a-5 of the Securities Exchange Act of 1934, Such information is the responsibil ity of
management and was derived from-and relates directly to the underlying accounting and other rﬁcmds
used to prepare the financial statements. The information has been subjected to the «xudlzuw progedu
applied in the audit of the ﬁnan{:ia] statements and certain additional procedures, including comparing and
reconeiling such information directly to the underlying accounting and-other records used to prepare t ‘{:
financial statements. or to the ﬁnanuai statements themsehes and other additional procedums in
accordance with auditing standards generally accepted in the United States of America, In our opinion,
the information is fairly stated in all material respects in relation to the financial statéments as.a whole.

Golihtein Sihecs

Coral Gables, Florida
February 28, 2012
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United Capital Markets, Inc.

Statement of Financial Condition

December 31, 2011
Assets

Cash and cash equivalents b 120,715
Securities owned, at fair value 1,536,596
Deposits with clearing organizations 2,100,000

Equipment, at cost
(net of accumulated depreciation of $428) 1,774
Interest receivable 28,291
Prepaid expenses 407,589
Other assets 17,954
Total assets . $ 4,212,919

Liabilities and Stockholder's Equity

Liabilities:
Payable to clearing organizations $ 1,225,180
Accounts payable and accrued expenses 471,727
Total liabilities 1,696,907
Stockholder’s equity:
Common stock; no par value 2,000 shares authorized, 100 shares 6,000
issued and outstanding
Additional paid-in capital 84,113,970
Accumulated deficit (81,603,958)
Total stockholder's equity 2,516,012
Total liabilities and stockholder's equity $ 4,212,919

See accompanying notes to financial statements.



United Capital Markets, Inc.
Statement of Operations
Year Ended December 31, 2011

Revenues:
Interest b 3,600,374
Principal transactions (11,662,761)
Other income 660,486
(7,401,901)
Expenses:
Compensation and benefits 5,770,600
Administrative 618,685
Occupancy 187,709
Dues and subscriptions 275,916
Floor brokerage, exchange, and clearance fees 120,856
Interest 179,222
Depreciation 15,056
Total expenses 7,168,044
Net loss _ $  (14,569,945)

See accompanying notes to financial statements.



United Capital Markets, Inc.
Statement of Changes in Stockholder's Equity
Year Ended December 31, 2011

Additional
Common Stock Paid-in Accumulated
Shares Amount Capital Deficit Total
Balance, January 1, 2011 100 $ 6,000 $81,978,970 $(67,034,013) $14,950,957
Capital contributions 2,135,000 2,135,000
Net loss (14,569,945) (14,569,945)
Balance, December 31,2011 100  $ 6,000 $84,113,970 $(81,603,958) $ 2,516,012

See accompanying notes to financial statements.



United Capital Markets, Inc.
Statement of Cash Flows
Year Ended December 31, 2011

Cash flows from operating activities:
Net loss $ (14,569,945)

Adjustments to reconcile net loss to net cash
used in operating activities:
Depreciation 15,056
Changes in assets and liabilities:
(Increase) decrease in;

Securities owned, at fair value 12,244,371

Deposit with clearing organization (100,000)

Interest receivable 59,432

Prepaid expenses and other assets (370,651)

Increase (decrease) in:

Receivable from/payable to clearing organization 835,312

Accounts payable and accrued expenses (241,752)
Net cash used in operating activities (2,128,177)

Cash flows from investing activities:
Purchases of equipment (2,203)

Cash flows from financing activities:
Capital contributions 2,135,000

Net increase in cash and cash equivalents 4,620

Cash and cash equivalents:

Beginning of year 116,095

End of year $ 120,715
Supplemental disclosure of cash flow information

Interest paid - $ 179,222

See accompanying notes to financial statements.



United Capital Markets, Inc.
Notes to Financial Statements
December 31,2011

Note 1 - Organization

United Capital Markets, Inc. (the "Company”, a wholly owned subsidiary of United Capital Markets
Holdings, Inc. (the "Parent"), is a registered broker-dealer under the Securities Exchange Act of 1934 and
a member of the Financial Industry Regulatory Authority ("FINRA"). The Company markets fixed
income securities, including private label asset-backed and government agency securities, to other broker-
dealers and financial institutions through its office located in Florida.

The Company clears its securities transactions on a fully disclosed basis through Pershing, LLC and
Legent Clearing, LLC (the “clearing organizations").

Note 2 - Significant Accounting Policies
Cash and cash equivalents

For purposes of the statement of cash flows, the Company considers all financial instruments having an
original maturity of ninety days or less to be cash equivalents.

Securities transactions

Proprietary and customer securities transactions and the related revenues and expenses are recorded on a
trade date basis, as if they had settled. Securities owned and securities sold, not yet purchased are stated
at fair value with related realized and unrealized gains or losses reflected in principal transactions in the
statement of operations. Fair value is generally based on published market prices or other relevant factors
including independent price quotations and the Company's valuation models using methodologies such as
the present value of known or estimated cash flows.

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had
settled. Profit and loss arising from all investment transactions entered into for the account and risk of the
Company as well as related commission expenses are recorded on a trade date basis.

Amounts receivable and payable for securities transactions that have not reached their contractual
settlement date are recorded net on the statement of financial condition.

Marketable securities are valued at market, and securities not readily marketable are valued at fair value
as determined by management,

Equipment

Equipment is recorded at cost. Depreciation is calculated using the straight-line method over the useful
lives of the assets which is three years.

Concentration of Credit Risk

The Company maintains cash in bank deposit accounts, which, at times, exceed federally insured limits.
The Company has experienced no losses associated with these accounts.



United Capital Markets, Inc.
Notes to Financial Statements
December 31, 2011

Note 2 - Significant Accounting Policies - continued
Interest income

Interest income is earned from the underlying securities owned, the deposit with the clearing organization,
and collateralized financing transactions and are accounted for on an accrual basis. The carrying amount
of accrued interest receivable approximates fair value.

Interest Expense

Interest expense is incurred on the Company's financing of its proprietary inventory. Such interest
expense is accounted for on an accrual basis.

Use of Estimates

The financial statements are prepared in accordance with accounting principles generally accepted in the
United States of America (the "GAAP"). The preparation of the financial statements in conformity with
GAAP requires management to make estimates and assumptions that affect amounts reported in the
financial statements and accompanying notes. Management believes that the estimates utilized in
preparing its financial statements are reasonable and prudent. Actual results could differ from these
estimates.

Income taxes

The Company, with the consent of its Parent, has elected under the Internal Revenue Code to be a
Qualified Subchapter S Subsidiary ("QSSS"). As a QSSS, the Company's income is included in its
Parent's tax return. The Parent is a subchapter S corporation which is 100% owned by an individual, who
is taxed on all of the Company's taxable income. Therefore, no provision or liability for federal income
taxes has been included in the financial statements. The Company is not subject to state and local income
taxes.

Subsequent Events

Management has evaluated subsequent events through February 28, 2012, the date which the financial
statements were available for issue.

Note 3 - Fair Value

Accounting Standards Codification (“ASC”) 820 Fair Value Measurements and Disclosures defines fair
value, establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the asset or liability
or, in the absence of a principal market, the most advantageous market. Valuation techniques that are
consistent with the market, income or cost approach, as specified by ASC 820, are used to measure fair
value. The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

> Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company has the ability to access.

7.



United Capital Markets, Inc.
Notes to Financial Statements
December 31, 2011

Note 3 - Fair Value - continued

> Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for
the asset or liability, either directly or indirectly.

» Level 3 are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset or
liability.

The following table presents the Company’s fair value hierarchy for those assets measured at fair value on
a recurring basis as of December 31, 2011.

Quoted prices in Significant other  Significant

active markets observable unobservable
for identical assets inputs inputs
Description Total (Level 1) (Level 2) (Level 3)
Securities owned
Available for sale
Asset backed securities $ 1,536,596 $ - $ - $ 1,536,596

The estimated fair value of securities is determined based on level 3 inputs derived using market
quotations and values as determined by management. The fair value of investments in asset backed
securities at December 31, 2011 was $1,536,596.

The following is a reconciliation of the beginning and ending balances for assets measured at fair value
on a recurring basis using significant unobservable inputs (level 3) during the year ended December 31,
2011.

Fair value measurements at
Reporting date using significant

Unobservable inputs (level 3)

Available for sale
Asset back securities

Beginning balance $13,780.967
Total losses (realized/unrealized)

included in eamings (or changes in net assets) (11,662,761)
Purchases, sales, issuances, and settlements (581.610)
Ending balance $1,536,596

Gains and losses (realized and unrealized) included in earnings for the period ended December 31, 2011,
are reported in revenues from principal transactions as follows:

Total gains or losses included in earnings for

—the period ended December 31, 2011 $ (11,662,761)

Change in unrealized gains or losses relating
to assets still held at December 31, 2011 $ (484,736)




United Capital Markets, Inc.
Notes to Financial Statements
December 31, 2011

Note 4 - Payable to Clearing Organizations

Included in payable to the clearing organizations are amounts due or payable for settled short positions.
The Company's principal source of short-term financing is provided by the two clearing organizations
from which it can borrow on an uncommitted basis against its proprietary inventory positions, subject to
collateral maintenance requirements. The amounts due or payable to the clearing organizations is payable
on demand. Amounts due from or payable to the clearing organizations at December 31, 2011 were:

Due from Clearing Organizations $ 98,209
Payable to Clearing Organizations (1.323.389)
$ 1,225,180

Note S - Deposits with Clearing Organizations

Amounts represent the Company's required interest bearing deposits with the Company's clearing
organizations to cover potential trading losses,

Note 6 - Equipment

Equipment consists of the following at December 31, 2011:

Equipment $ 2,202
Less: accumulated depreciation (428)
$ 1,774

Depreciation expense for the year ended December 31, 2011 was $15,056.
Note 7 - Transactions with Customers

For transactions where the Company's clearing organization extends credit to customers, the clearing
organization seeks to control the risks associated with these activities by contractually requiring
customers to, maintain margin collateral in compliance with various regulatory and clearing organization
guidelines.

The Company applies the provisions of the Accounting Standard Codification (“ASC™) 460 Guarantees,
Including Indirect Guarantees of Indebtedness of Others. ASC 460 provides accounting and disclosure
requirements for certain guarantees. The Company has agreed to indemnify the clearing organization for
losses that it may sustain from the customer accounts introduced by the Company. At December 31,
2011, there were no customer balances maintained at its clearing organization and subject to such
indemnification. During 2011, the Company incurred no losses under the terms of this indemnification.
In accordance with the margin agreement between the clearing organization and customers, customer
balances are collateralized by customer securities and supported by other types of recourse provisions
including the right to request customers to deposit additional collateral or reduce securities positions
without the consent of the customer.



United Capital Markets, Inc.
Notes to Financial Statements
December 31,2011

Note 8 - Commitments

The Company pays rent for office space under an operating lease that expires April 2012. The Company
is also committed to pay rent on storage space under an operating lease that expires in December 2012. In
addition, the leases require the Company to pay for operating expenses and real estate taxes. During 2011,
the company entered into a new operating lease for the use of an aircraft that expires in November 2017,

The following is a schedule of future minimum rental payments under the operating lease agreements as
of December 31, 2011:

2012 $ 208,523
2013 130,715
2014 130,715
2015 130,715
2016 130,715
2017 130.715

$ 862,098

Rent expense on lease arrangements was approximately $188,000 for the year ended December 31, 2011.
Note 9 - Contingencies

The Company may be involved in various claims and legal actions arising in the ordinary course of
business. In the opinion of management, the ultimate disposition of these matters will not have a material
adverse effect on the financial condition or operating results of the Company.

Note 10 - Related Party Transactions

The Company entered into trades of securities with affiliates during 2011 for a total net amount of
$2,334,911. The net loss resulting from these trades totaled $12,530,561 and is included in the statement
of operations within losses from principal transactions.

Note 11 - Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital as defined under such rule. At December 31,
2011, the Company had regulatory net capital of $1,202,436 an excess of $1,102,436 over the required
minimum net capital of $100,000. At December 31, 2011, the Company’s percentage of aggregate
indebtedness to net capital was 39.23%.

A deposit in the amount of $2,000,000 is held with one of the clearing organizations and is considered an
allowable asset in the computation of net capital pursuant to an agreement, dated November 14, 2005
between the Company and the clearing organization. During 2011, the Company began to use an
additional clearing organization and a deposit of $100,000 is held with this clearing organization.

-10-



United Capital Markets, Inc.
Computation on Net Capital Pursuant to Rule 15¢3-1
of the Securities and Exchange Commission

December 31, 2011
Net capital
Total stockholder’s equity from statement of financial condition 2,516,012
Deductions and/or charges:
Non-allowable assets:
Fixed assets 1,774
Other assets 894,696
Other deductions and/or charges: 13,000
Total deductions and/or charges 909,470
Net capital before haircuts on securities positions 1,606,542
Haircuts on securities:
Debt securities 160,117
Undue concentration 243,989
Total haircuts on securities 404,106
Net capital 1,202,436
Computation of aggregate indebtedness:
Accounts payable and accrued expenses 471,727
Total aggregate indebtedness 471,727
Computation of basic net capital requirement:
Minimum net capital required
{greater of 6-2/3% of aggregate indebtedness or $100,000) 100,000
Net capital in excess of minimum requirements 1,102,436
Ratio of aggregate indebtedness to net capital

39.23%

There were no material differences between the audited computation of net capital included
in this report and the corresponding schedule included in the Company's original unaudited

December 31, 2011 Part HA FOCUS filing.

-11-
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Independent Auditors’ Report on Internal Control

To the B arid of Directors

T p zm‘:m;na and performing our audit of the financial statements of United Capital Markets, Inc. (the
“Campam*‘) as of and for the vear ended December 31, 2011, in accordance with auditing standards
generally accepted in the United States of America, we c&nstdercd the Company's internal control over
financial reportmg (u’stemal control) as a basis for designing our auditing procedures for the purpose of
expressing our-opinion-on the financial statements, but not for the purpose of expressing dn Q;&mmu on
the effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC); we have made a
study of the practices and procedures followed by the Company, ine udmg, consideration of, control
activities for safeguarding securities. This ﬁmdy included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-3(g) in making the peuad:c computations of
aggregate indebtedness and net capital under rule. | 1723 (a)(11) and for determining compliance with the
exemptive provisions of rule 135¢3-3. Because th¢ Company does not cifry ﬁecurii} accounts for
customers-or perform custodial functions relating 1o customer securities, we did not review the practices
and procedures-followed by the Company inanyof the following:

L. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by rule 17813,

2. Complying with the requirements for prompt payment for seeurities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is. wﬁpmnmble for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected ben fits and related costs of controls
and of the practices and proce ferred to in the preceding paragraph and to assess whether :
practices and procedures can be expected to achieve:the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized wuse or disposition and that fransactions are executed in accordance with
management's authorization and recorded properly 1o permit the preparation of financial statements in
conformity with generally cepted aceounting prineiples. Rule 17a-5(g) lists additional ijcctlves of the
practices and procedures listed in the preceding paragraph.
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Goldstein Schechter Koch

CERTIFED PUBLID AGEDUNTRNTS 20T SONSULTARLS

Because of inherent limitations in interival control and the practices and _procedures referred ‘to above,
error-or fraud may oceur and not be detected. Also, projection of any evaluation-of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate:

A control deficiency exists when the design or oper ation of a control does not chsw ‘management or
employees, in fhe normal course of performing their assigned functions, to prevent or detect
ely basis. A significant deficiency is a deficiency, ora combin: f deficiencies,

* [ that is less severe than a material weakniess, yet important enough to merit attention by
thos¢ chatged with governance.

A material weakness is a deficiency, o combination of deficiencies, in internal control, such that there is
a réasonable possibility that a material misstatement of the company's financial statements will not be
prevented-or detected-and corrected ona timely basis.

‘Our consideration of internal control was for the limited pxxrposa described in the first and second
;paragraphs and would not necessarﬁy identify all deficiencies in internal control that might be materm}
weaknesses. We did not identify any deficiencies in intemal control and control activities for
safeguarding securmes that we consider to be matérial weaknesses, as defined previously.

edures that accomplish the objectives referred to in the second
ered by the SEC to be‘adequate for its purposes invaccordance with the
'ngsl elated regulations, and that practices and procedures that do not
| material respeets indicate a material madequacy; for such purposes.
n our study, we believe that the Co v's practices and procedires, as
this report; were adequate at December 31, 2011, to-meet the SEC's

We understand. that practices:
paragraph of this report dre'co
‘Securities Exchange Act of 14
sdecomplish such objectives in
Based on this understanding and ¢
«described in the second paragraph ¢
~objectives.

“This report is intended solely for the information and use of the Board of Directors, management, the
'SEC, the Financial Industry Regulatory Authority, and other regulatory agencies which rely on rule 17a-
5(g) under the Securities: Exchange Act of 1934 in their regulation stered brokers and dealers, and
-is notintended to be and should not be used by anyone other than these specificd parties:

-Coral Gables, Florida
February 28,2012
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United Capital Markets, Ine.

Agreed-Upon Procedures
Year Ended December 31, 2011

Goldstein Schechter Koch
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Independent Accountants’ Report
On Applying Agr eed-Upon Procedures

To the Board:of Directors
United Capital Markets, Ine.
Key Biscayne, FL

Inaccordanee with Rule 17a-5{e)(#) under the Securities Exchange Actof 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-T)] to the Securities Investor Protection Cor poration
(SIPC) for the year ended December 31, 2011, which were agreed to by United Capit; 1s; Inciand
the Securities and Exchange Commission, Financial Industry Regulatory Authority, lncﬂ, and SIPC, solely
to assist you and the other specified parties in evaluating United Capital Markets, Inc.'s compliance with
the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). United Capital
Markets, Inc.’s managément is responsible for United Capital Markets, Inc.'s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. (,onsaqu&miy we make 16
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
{indings are as follows:

I. Compared the listed assessment payments in Form SIPC-7 with respective detail cash
disbursement journal noting no differences;

o

C mmpamd the amounts reported on the dudited Form X-17A=5 for the year ended December
. 2011, as applicable, with the amounts reported in Form SIPC- 7 for the vear ended
Ducemhcr 31, 2(}1,1;‘:, noting nodifferences;

Compared any adjustments rapz:smd in SIPC-7 with supporting schedules and working
papers {trial balanee and general legal) noting no differences;

Lak

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in'the
related schedules and working papérs’ (trial balance and ganeml ledger) supporting the
adjustments noting no differences.

4

‘ompared the amount of any overpayment applied to the current assessment with the Form.
SIPC-7 pn which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the:
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
Teported to you,

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties,

Goldstein Sehechter Foch, LA

Coral Gables, FL.
February 28, 2012
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SECURITIES INVESTOR PROTECTION GORPORATION
P.0. Box 92185 %%sgi;m1g%a§doo.c. 20090-2185

Gensral Assessment Reconclliation

For ths fiecal year anded V3 | L caedl
{Read carafully the instructions in your Working Copy before complaling this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS :

i Hama of Member, addrecs, Dosignatea Examining Autacriry, 1534 Aet fa9istiation ne. and menth in which ficcal year ands ior
pueaaess ol tho audit raquinsmant of SEC Bule 173-5:

SNy 4 o - { Huw: iy of ihia information siovwis un Hhe
! Wﬁiﬁ&m&ﬁm i | i o she ‘ :
. VA W\ L. r—— walling Lahat canuiras conactop il SREEA I i
lblh_ﬂ-(.bl_.' Qe Jm"‘r'ij-s e S0y LOHCLu0G 14 for .00 g L !
RYTICURAL L ‘s' i Sa ‘e iinabe or e fon (8, ’
\Q“'\)G\‘S(W, CETE 53144

: Hamo and talephenc number of porson 1o

conthcl 1espatiing this tucm,

SIPG-7

{33-REV 7/10)

’1 ) JI Steven Singer 561-784-8922
A Danarai Azancaman) e 0 fram pHgE U . . - -a' | (19,"25;5.)“ ..
CACT TSt et e e e ey e ' ] 11, 310
7/26/11
123t 1ain
4. Lews iar nveioaymant appliad { )
D. Assessment balance due or (overpayment) {11,310)
£. Interest computed on late payment (see instruction E) lor ___ davs at 20% per annum

. Totul assessment balance and interast due (or overpayment carriod {nrward) $__.
G. PAID WITH THIS FORM:

Chack anclosed, payabls to SIPC

Total {must bo sama as £ abova) $

II. Dverpaymeat carried forward 5( 11,310 )

- Subsidiaries (S} aud praducaesors {5 ncludad n his forn {yive nume ung 1934 Acl registration number):

The SIPC mambar submilting this form and the
s Ly whom U is oxgouted rapresant tharaby
thai 4li intormetion conlamed herein is e, correc
4nd complele.

Dated the 2 N day of YQ& 20 Vo~

This torm and the Assessment payment is due 60 days after the e
for a period of not less than & years, tha latest 2 years in an easily ves

#ﬂ%ﬁ:%ﬁégmaéﬂ%%ﬁé?%%:x:l:;\Q

A Qas3
 (Astngicad :'-gmufm
- -CE—-O iltaj

f tiscal year. Retaln the Working Copy ot this inrm
fagible place.

L SO VI Gy -

:_f_—l Dalas.

e Pagimarked Received Raviawed
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5= Calculations - Oocuingntalion ___. . ._ Fuiwaed Copy
o=

e> Exceptions:

a.

> Dispasition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES®
AND GENERAL ASSESSMENT

Amounts fo&gxﬁ ﬂical pacia 1
beginning 20 -+
and ending_Dec_31,2¢ 11

item Ne Eflminete conts
2a. Tulai 1evenve (FOCUS Line 12/Pan 1A Line §_Cada 4050) $ (7,401,898)

2u. Addutons.
{13 Total (ovenuus bom lie securities busingss of stberdiaries {axcept foreign subsidiaries; and
nradacazrars nat included shove

(<) Nett duss fiva pringipal icansaviions in seowitos in lraqing acobs.

{3} Nal loss fiom juinipai fiansantions io commodities in trading aceounts.

{4) Intarest and dividend expense deducted in datermining ilam 2a.

(5) Net loss from managsment of o1 participalion in the undarwriling or distribution of securities.

(8) Expanses othar than advertising, printing, regisiration (ees and lagal fens daducted in determining net
profit o managumant ol or participating 1a nrderariting i Aisiition of saeueitias ,

() Matdass bom sastiniting tr wemelnon yeanonts

L T TS T
276G NGy
(3) bevanuas Stoms Mg dIStrinulion o saales ol o fHsIBted aben 1Y Mvesitegl company a7 unl
fuvastient trusl, trom the sals of varlable amnullics, om the busincss of insufanda, from inveslinan!
advisery servicos rendered to registerad invastment compames of Insurances company separate
accounts, and from transactions in securlty futures products.

{2) Revanues from commodily transactions. "

(3) Commissions, floor brokerage and clearance-pald 1o other SIPG membars in connection wiih
securilies lransactions. 120,856

{4) Rolmbursements for postagoe in connection wiih proxy solicitalion.

{5) Nat paln from securities in lnveslmpnl accounts.

{6) 100% of commissions and markups earned from transactions In (i) cortilicates of depasit ang
(1) Treasury bllls, bankers acceptances ar commercial paper that meture nine months or less
{rom Issuance date. ’ :

{7} Dirocl expanses of printing adverlising and legal laes incurred in connaction wilh olher ievenus
refated 1o the securlties business (rsvenue defined by Section 16(0){L) of the Act).

{8) Other 78venue not relaied wither diractly or mdicuctly \o the sacuritles business.
{Sue hisinsation G,

(Meunaone " excééé of §100,000 requiry clocumgn-f;tion)

{8) (i} lotal interast and dividend expense (FOCUS Line 22/PART A Line 13,
Code 4075 plbs line 2b(4) abave) but not in excess

ol lotal Inieresi and dividand income. s 179,222
(ii) 40% ol margin interast sained on customars seciiias
ancounts {40% nf FOCUS line 5, Coda 3960), K3
Enter the graalar ol line (i} or {if} 179, 222-‘_
Yotal deductions 300,078
2d. SIPC Net Operallng Revenuas s (7,701,976)
2. Genaral Assessment @ .0025 $ (19,255)

(to page 1, lina 2.A.)
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