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OATH OR AFFIRMATION
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CHICAGO ILLINOIS 60606-4477
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Independent Auditors Report

To the Members

Jackson Securities LLC

We have audited the accompanying statement of financial condition of Jackson Securities LLC as of December 31
2011 and the related statements of operations changes in members equity deficit and cash flows for the year then

ended that are being filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 These financial statements

are the responsibility of the Companys management Our responsibility is to express an opinion on these fmancial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the fmancial

statements are free of material misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position of

Jackson Securities LLC as of December 31 2011 and the results of its operations changes in members equity deficit

and its cash flows for the year then ended in conformity with accounting principles generally accepted in the United

States of America

Our audit was conducted for the
purpose of forming an opinion on the basic financial statements taken as whole The

supplemental information is presented for purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 7a-5 under the Securities Exchange Act of 1934 Such

information is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements The information has been subjected to the auditing

procedures applied in the audit of the basic fmancial statements and certain additional procedures including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the fmancial

statements themselves and other additional procedures in accordance with auditing standards generally accepted in the

United States of America In our opinion the information is fairly stated in all material respects in relation to the basic

fmancial statements taken as whole

Ilorwich Coleman Levin LLC

Chicago Illinois

February 22 2012



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Statement of Financial Condition

December 31 2011

Assets

Cash and cash equivalents
259209

Cash on deposit with clearing brokers
100000

Receivables from broker-dealers and clearing

organizations
95969

Receivables from clients and correspondents 37164
Secured demand notes collateralized by marketable

securities

1150000
Other assets

130377

Intangible assets

167952

Total assets
1940671

Liabilities and Members Equity Deficit

Accounts payable
161093

Marketable securities sold not yet purchased at

market value
17

Accrued
expenses 945780

Security deposits
14950

Liabilities subordinated to claims of general

creditors

2912920

Total liabilities

4034760

Members equity deficit
2094089

Total liabilities and members equity deficit 1940671

The accompanying notes are an integral part of these statements



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Statement of Operations

For the Year Ended December 31 2011

Revenues

Underwriting and trading income 2536712

Equity sales commissions 569550

Taxable fixed income 13

Wealth management 91109

Other income 52173

Total revenues 3249557

Cost of Sales

Clearing fees and other trading costs 210197

Gross profit 3039360

Expenses

Salaries wages and commissions 2288432

Employee benefits 322002

Taxes licenses and fees 48217

Office
expenses including rent expense 288080

Travel 47582

Contract services 143990

Data processing 358277

Intercompany shared corporate services 410232

Other operating expenses 178668

Total expenses 4085480

Income from operations 1046120

Other expenses

Interest expense 339593

Total other expenses 339593

Net loss 1385713

The accompanying notes are an integral part of these statements



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Statement of Changes in Members Equity Deficit

For the Year Ended December 31 2011

Members equity deficit January 2011 4877034

Members contributions conversion of

subordinated debt 4381833

Members distributions 213175

Net loss 1385713

Members equity deficit December 31 2011 2094089

The accompanying notes are an integral part of these statements



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Statement of Cash Flows

For the Year Ended December 31 2011

Cash flows from operating activities

Net loss 1385713

Adjustments to reconcile net loss to net cash

flows from operating activities

Depreciation 23856

Decrease in cash on deposit with clearing brokers 4566

Decrease in receivables from broker dealers 54166

Increase in receivables from clients and

correspondents 11764
Increase in other assets 12303
Increase in accounts payable

159273

Increase in accrued expenses 659627
Securities sold

1528926

Securities purchased 1598054

Net cash flows used by operating activities 577420

Cash flows from financing activities

Members distributions
213175

Proceeds from subordinated debt
500000

Payment of accrued interest 45504

Net cash provided by fmancing activities
241321

Net increase decrease in cash and cash equivalents 336099
Cash and cash equivalents at January 2011 595308

Cash and cash equivaknts at December 31 2011 259209

The accompanying notes are an integral part of these statements



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31 2011

Summary of Signilicant Accounting Policies

Organization

Jackson Securities LLC the Company Georgia limited liability company is broker dealer registered with
the Securities and Exchange Commission SEC and is member of the Financial Industiy Regulatory Authority
FLNRA formerly the National Association of Securities Dealers NASD The Company provides broad

spectrum of investment banking and brokerage services to institutional and retail clients throughout the United
States The Companys principal lines of business include securities

underwriting for municipal and corporate
debt securities underwriting for corporate equity offerings investment banking and

advisory services to issuers of

municipal bonds institutional equity trading third-party research fmancial advisory and investment management
services The Company is headquartered in Atlanta Georgia has offices in additional states and is registered

and licensed by the F1NRA to conduct business in 47 states and the District of Columbia

In 2007 Atlanta Life Financial Group purchased 72% of the membership interests and the Company became

subsidiary of Atlanta Life Financial Group

As shown in the accompanying financial statements the Company incurred net loss of $1385713 Management
has taken several actions in 2012 to ensure the Company will continue as going concern through December 31
2012 These actions include reduction in labor and fringe costs Management believes these actions will

contribute toward achieving profitability The accompanying financial statements do not include any adjustments
that might be necessary if the Company is unable to continue as going concern

Basis of Presentation

The financial statements have been prepared in accordance with accounting principles generally accepted in the

United States of America U.S GAAP

Revenue Recognition

Conmiissions represent the spread between buy and sell transactions processed and net fees charged to customers
on transaction basis for buy and sell transactions processed Commissions are recorded on settlement date

basis which does not differ materially from the amount that would be recognized on trade date basis

Underwriting income from debt and equity offerings are recorded on the settlement date of the offering

Receivables from Broker-Dealers and Clearing Organizations

Receivables from broker-dealers and clearing organizations represents commission income earned but not yet
received on security transactions and underwriting activities Management of the Company believes all amounts
included in receivables from brokers dealers and clearing organizations are collectible in full and accordingly no
allowance for doubtful accounts is deemed necessary at December 31 2011



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31 2011

Summary of Significant Accounting Policies Continued

Receivables from Clients and Correspondents

Receivables from clients and correspondents represents fees earned but not yet received on underwriting bond

deals Management of the Company believes all amounts included in receivables from clients and correspondents

are collectible in full and accordingly no allowance for doubtful accounts is deemed
necessary at December 31

2011

Office Equipment

Office equipment is depreciated on the straight-line method over the estimated useful lives of the assets

Depreciation expense for the year ended December 31 2011 was $23856 and is included in office expenses

Cash and Cash Equivalents

The Company considers all highly liquid fmancial instruments with maturity of three months or less at acquisition

to be cash equivalents

Use of Estimates

The preparation of fmancial statements in conformity with U.S GAAP requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the fmancial statements and reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

Marketable Securities

Investments in marketable securities are considered to be trading securities and are valued at fair value Securities

not readily marketable are valued at estimated fair value as determined by management The resulting difference

between cost and fair value is included in income

Income Taxes

As limited liability company the Company is treated as partnership for federal income tax purposes

Consequently federal income taxes are not payable by or provided for the Company Members are taxed

individually on their shares of the Companys earnings The Company is subject to certain state taxes however no

provision for state income taxes is required at December 31 2011



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31 2011

Summary of Significant Accounting Policies Continued

Subsequent Events

Management evaluated all activity of the Company through February 22 2012 the issuance date of the fmancial

statements and concluded that no subsequent events have occurred that would require recognition in the fmancial

statements or disclosure in the related notes to the fmancial statements

Fair Value Measurement

U.S GAAP defmes fair value establishes framework for measuring fair value and expands disclosures about fair

value measurements ASC 820.10 applies whenever other statements require or permit assets or liabilities to be

measured at fair value

ASC 820.10 requires that assets and liabilities carried at fair value be classified and disclosed based on the

following three-level hierarchy for fair value measurements

Level Quoted prices in active markets for identical assets or liabilities

Level Observable inputs other than quoted prices included in Level such as quoted prices for similar assets and

liabilities in active markets quoted prices for identical or similar assets and liabilities in markets that are not

active or other inputs that are observable or can be corroborated by observable market data

Level Unobservable inputs where there is little or no market activity for the asset or liability These inputs reflect the

reporting entitys own assumptions about the assumptions that market participants would use in pricing the asset

or liability based on the best information available

The following table summarizes the Companys financial assets and liabilities measured at fair value on recurring
basis in accordance with ASC 820.10 at December 31 2011

Quoted Prices Significant

in Active Other Significant

Markets for Observable Unobservable

Identical Asset Inputs Inputs

Netting Total fair value

Level Level Level Adjustment measurement

1150000 1150000

1150000 1150000

Assets

Secured demand notes collateralized by

marketable securities

Total assets at fair value



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31 2011

Summary of Significant Accounting Policies Continued

Uncertainty in Income Taxes

The Company adopted the provisions of ASC Topic 605 Accounting for Uncertainty in Income Taxes benefits

from tax positions are recognized in the fmancial statements only when it is more likely than not that the tax

position will be sustained upon examination by the appropriate taxing authority that would have full knowledge of

all relevant information Recognized income tax positions are measured at the largest amount that has greater
than 50% likely of being realized Changes in recognition or measurement are reflected in the period in which the

change in judgment occurs

Based on its current evaluation the Company has concluded that there are no significant uncertain tax positions

requiring recognition in the Companys fmancial statements

Intangible Assets

Intangible assets at December 31 2011 consist of acquired customer relationships The Company adopted the

provisions of ASC 350 and accordingly the acquired customer relationships are deemed to have an indefinite

useful life and are not subject to amortization

Intangible assets are reviewed annually for impairment or when events or circumstances indicate their cariying

amount may not be recoverable At December 31 2011 it was detennined that the intangible assets have not been

impaired

Clearing Agreement

The Company is an introducing broker and clears all transactions for customers on fully disclosed basis with other

brokers The Company promptly transmits all customer funds and securities to such clearing brokers and at

December 31 2011 had no amounts or securities due the clearing broker from unsettled trades Because the

Company is contingently liable for the payment of securities purchased and the delivery of securities sold by

customers the Company maintains with its clearing brokers money market accounts to be used as deposits The

amount included as deposits was $100000 at December 31 2011

Accounts receivable from clearing brokers/dealers arise in the normal course of business from the settlement of

securities transactions The receivables are generally collected within 30 days The clearing agreements provide

the clearing broker with the liens upon all cash and cash equivalents securities and receivables held by the clearing

broker Accordingly the Company is subject to credit risk if the clearing broker is unable to
repay

the balance in

the accounts



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31 2011

Securities Owned and Securities Sold Not Yet Purchased

Marketable securities owned and marketable securities sold not yet purchased consist of trading securities at

market value as follows at December 31 2011

Assets Liabilities

Municipal bonds $17

Related Party Transactions

The Company has entered into related party transactions with Atlanta Life Financial Group Atlanta Life Insurance

Company and Jackson Financial Corporation The Company enters into these arms length transactions in the

normal course of business

Intercompany Shared Corporate Services Agreement

The Company is obligated to Atlanta Life Financial Group under an intercompany shared corporate services

agreement The agreement calls for the Company to pay Atlanta Life Financial Group $410232 annually as full

and complete compensation for providing the following services human
resources legal IT marketing facilities

use fmancial audit and risk management services The costs were determined by percentage of time spent

methodology

Liabilities Subordinated to the Claims of General Creditors

As explained in Note the Company has loan agreements with Atlanta Life Financial Group Atlanta Life

Insurance Company and Jackson Financial Corporation At December 31 2011 outstanding advances under these

loan agreements totaled $2912920 which included accrued interest in the amount of $280064

Net Capital Requirements

Pursuant to Rule 15c3-1 of the Securities and Exchange Commission the Company is required to maintain net

capital defmed under the rule The Company is required to maintain net capital equal to the greater of $100000
or 6-2/3% of the aggregate indebtedness as these terms are defined As of December 31 2011 the Company had

net capital and net capital requirements of $483338 and $100000 respectively

Employee Benefit Plan

The Company has 401k Profit Sharing Plan and Trust The Plan to provide for retirement and incidental

benefits for its employees Employees may contribute up to 15% of their annual compensation to the Plan limited

to maximum annual dollar amount as set periodically by the Internal Revenue Service Employer contributions to

the plan are discretionary as determined by the board of directors There were no Company matching or

discretionary contributions in 2011

10



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Totes to the Financial Statements

December 31 2011

Liabilities Subordinated to Claims of General Creditors

Subordinated loan from Jackson Financial Corporation in

the amount of $1000000 with stated annual interest rate

of Libor plus 4.50% which at December 31 2011

approximated 4.79% matures on October 2012

Subordinated loan from Atlanta Life Financial Group in the

amount of $500000 with stated annual interest rate of

6.00% matures on July 31 2017

Secured demand note from Atlanta Life Insurance

Company in the amount of $1150000 with stated annual

interest rate of 5.00% matures on July 31 2017 and is

secured by marketable securities

Total
__________________________________________________

The subordinated borrowings are covered by agreements approved by FNRA and are thus available in computing
net capital under the Securities and Exchange Commissions uniform net capital rule Additional accrued interest of

$17144 is not available in computing net capital and is included as part of accounts payable Interest expense for

the year ended December31 2011 was $339593

On November 15 2011 the Board of Directors of Atlanta Life Financial Group Inc ALFG agreed to convert the

ALFG subordinated loan with principal balance of $4381833 into Class preferred membership units in the

Company FINRA approved the conversion on December 13 2011

Supplemental Cash Flow Information

For the year ended December31 2011 cash paid for interest totaled $335463

Concentration of Credit Risk

Financial instruments that potentially subject the Company to significant concentrations of credit risk consist

principally of cash At December 31 2011 the Company did not have any cash accounts that were in excess of

FDIC insured limits

The Company trades in the state and local government bond market As result of budget deficits faced by many
states and cities the risk of price declines and defaults in these bonds have increased

Jackson Securities LLC has the following subordinated borrowings at December 31 2011

Loan Accrued

Principal Interest Total

1000000 262920 1262920

500000 500000

1150000 1150000

2650000 262920 2912920

11



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Notes to the Financial Statements

December 31 2011

10 Lease Commitments

The Company leases office facilities in Georgia Illinois Connecticut Texas Florida New York and California

These obligations end on various dates with the longest lease expiring on November 30 2015

During 2009 the Company elected to move their office facilities in Chicago The former Chicago office had lease

obligation expiring on October 31 2012 Effective May 26 2009 the Company entered into sublease agreement

expiring October 31 2012 for its former Chicago office The following is schedule of future minimum rental

payments under noncancellable operating leases as of December 31 2011

Year Ending Minimum Lease Sublease Net Lease

December 31 Commitment Income Commitments

2012 102704 86167 16537

2013 48812 48812
2014 50758 50758
2015 48.164 48164

250438 86.167 164.271

All leases require the Company to pay for insurance maintenance and its proportionate share of the property taxes

related to each facility in addition to the minimum rental payments Rent expense for the
year ended December 31

2011 including other charges was $202863 net of sublease income of $103400 and is included in office

expenses

11 Financial Instruments with Off Balance Sheet Risk

In the normal course of business the Company executes both as agent and principal transactions on behalf of its

customers If the agency transactions do not settle due to failure to perform by either the customer or the

counterparty the Company may be obligated to discharge the obligation of the non-performing party and as

result may incur loss if the market value of securities differs from the contract amount The Companys risk is

normally limited to differences in the market values of the securities from their contract amounts

The Company does not anticipate non-performance by customers or counterparties in the above situations It is the

Companys policy to monitor its market exposure and counterparty risk In addition the Company has policy of

reviewing as considered necessary the credit standing of each counterparty and customer with which it conducts

business

Securities sold not yet purchased represent obligations of the Company to deliver specified securities and thereby

create liability to repurchase the securities in the market at prevailing prices These transactions may result in off

balance sheet risk as the Companys ultimate obligation for securities sold not yet purchased may exceed the

amount recognized in the statement of fmancial condition

12



HORWICH COLEMAN LEVIN LLC

CERTIFIED PUBLIC ACCOUNTANTS

125 SOUTH WACKER DRWE SUITE 1500

CHICAGO ILLINOIS 60606-4477

312 341-0100

FAX 312 341-0155

wsvw.horcvich.com

Independent Auditors Report on Internal Control

To the Members

Jackson Securities LLC

In planning and performing our audit of the financial statements of Jackson Securities LLC the Company as of and
for the year ended December 31 2011 in accordance with

auditing standards
generally accepted in the United States of

America we considered the Companys internal control over fmancial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the financial statements but not for the
purpose of expressing an opinion of the effectiveness of the Companys internal control Accordingly we do not express
an opinion on the effectiveness of the companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study of the
practices and procedures followed by the Company including consideration of control activities for safeguarding
securities This study included tests of such practices and procedures that we considered relevant to the objectives stated
in Rule 7a-5g in making the periodic computations of aggregate indebtedness or aggregate debits and net capital
under Rule 7a-3a 11 and for determining compliance with the exemptive provisions of Rule 5c3-3 Because the
Company does not carry securities accounts for customers or perform custodial functions relating to customer securities
we did not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of differences
required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve
Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices and
procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be expected
to achieve the SECs above mentioned objectives Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the practices and
procedures listed in the preceding paragraph

Because of inherent limitations in internal control of the practices and procedures referred to above error or fraud may
occur and not be detected Also projection of any evaluation of them to future periods is subject to risk that they maybecome inadequate because of changes in conditions or that the effectiveness of their design and operation may
deteriorate In addition the Company is small organization and segregation of duties is limited by the number of
employees

deficiency in internal control exists when the design or operation of control does not allow management or
employees in the normal course of

performing their assigned functions to prevent or detect misstatements on timely

13



Independent Auditors Report on Internal Control

basis significant deficiency is deficiency or combination of deficiencies in internal control that is less severe than

material weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is reasonable

possibility that material misstatement of the Companys fmancial statements will not be prevented or detected and

corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and would

not necessarily identify all deficiencies in internal control that might be material weaknesses We did not identify any
deficiencies in internal control and control activities for safeguarding securities that we consider to be material

weaknesses as defmed above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of this

report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of

1934 and related regulations and that practices and procedures that do not accomplish such objectives in all material

respects indicate material inadequacy for such purposes Based on this understanding and on our study we believe

that the Companys practices and procedures as described in the second paragraph of this report were adequate at

December 31 2011 to meet the SECs objectives

This report is intended solely for the use of the members management and the SEC and other regulatory agencies that

rely on Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to be and should not be used by anyone other than these specified parties

Horwich Coleman Levin LLC

Chicago Illinois

February 22 2012

14



Jackson Securities LLC

Subsidiary of Atlanta Life Financial Group

Computation for Determination of Reserve Requirements Pursuant to Rule

15c3-3 and Information Relating to the Possession or Control Requirements
Under Rule 15c3-3

December 31 2011

Jackson Securities LLC does not carry customer accounts as defmed by the Securities Exchange Act of 1934 under

Section of Rule 5c3-3 Therefore Jackson Securities LLC is exempt from the provisions of that rule

15



Jackson Securities LLC

Subsidiary of Atlanta Life Financial Group

Reconciliation including appropriate explanation of the Audited

Computation of Net Capital with the Companys Corresponding Unaudited Part

II Focus Report Filing

For the Year Ended December 31 2011

No differences existed at December 31 2011 between the audited computation of net capital and the amended un
audited Part II Focus Filing at December 31 2011

16



Jackson Securities LLC
Subsidiary of Atlanta Life Financial Group

Audited Computation of Net Capital

For the Year Ended December 31 2011

COMPUTATION OF NET CAPITAL

Total Ownership Equity Deficit

Add liabilities subordinated to claims of

general creditors

Less nonallowable assets

Net capital

Net Capital Requirement

Excess Net Capital

Aggregate indebtness-accounts payable

accrued expenses and other unsubordinated

liabilities

Percentage of aggregate indebtness to net

capital

Minimum net capital at 6-2/3 of aggregate

indebtness

2094089

2912920

335493

483338

100000

383338

1121824

232.10

74781

17



Jackson SecuritiesLLC
Subsidiary of Atlanta Life Financial Group

Statement of Changes in Liabilities Subordinated to Claims of General

Creditors

For the Year Ended December 31 2011

Balance December31 2010 6840257

Class membership interest 4381833

Member contributions 500000

Interest accrued and paid 45504
Balance December 31 2011 2912920

18



JACKSON SECURITIES LLC
SUBSIDIARY OF ATLANTA LIFE FINANCIAL GROUP

AGREED-UPON PROCEDURES RELATING TO THE SIPC ASSESSMENT
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DECEMBER 31 2011
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REPORT OF INDEPENDENT AUDITORS ON
APPLYING AGREED-UPON PROCEDURES RELATING TO THE

SIPC ASSESSMENT RECONCiLIATION

To the Members

Jackson Securities LLC

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the year ended December 31 2011 which were

agreed to by Jackson Securities LLC and the Securities and Exchange Commission Financial

Industry Regulatory Authority Inc SIPC solely to assist you and the other specified parties in

evaluating Jackson Securities LLCs compliance with the applicable instructions of the

Transitional Assessment Reconciliation Form SIPC-7 Jackson Securities LLCs management is

responsible for compliance with those requirements This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American Institute of

Certified Public Accountants The sufficiency of these procedures is solely the
responsibility of

those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose The procedures we performed and our findings are as

follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries and check copies noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended

December 31 2011 as applicable with the amounts reported in Form SIPC-7 for the

year ended December 31 2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences

Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7 on which it was originally computed noting no differences



We were not engaged to and did not conduct an examination the
objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion
Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified partiesh6
Horwich Coleman Levin LLC

Certified Public Accountants

Chicago Illinois

February 22 2012



SIPC-7

33- ELiO

SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington DC 20090-2185

202-371 8300

General Assessment Reconciliation

For the fiscal year ended December 31 20

Read carefully the instruchons in your Working Copy before completing this Form

sIPc-7

33-REV 7/10

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1atnr of Menber address Designated Examining Authority 1934 Act registration no and month in which fiscal year e.ids for

purposcs of the audt requirement ot SEC Rule 7a-5

General Assessment item 2e from page

tess pay at made wth SIPC-6 tiled exclude interest

Date

less prior overpayment applied

From 2010 SIPC-7 Filing
Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

otal assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above
716 00

Note If any of the intormation shown on the

mailing label requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form filed

Name and telephone number of person to

contact respecting this form

Overpayment carned forward

Subs daries IS and predecessors included in this torm give name and 1934 Act registration number

-fZi
--

Doted tfre/
day of eb4 2OJ

________
Trej

This form and the assessment payment Is due 60 days atter the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Dales

Postmarked

LU

Cacdlatons _.
LU

Exepttons

Dspcstion ot eceOtiorr

Received Reviewed

Documentation Forward Copy

037905 FINRA DEC

JACKSON SECURITIES LIC 1696

HERNDON PLAZA

100 AUBURN AVE NE

ATLANTA GA 330325O4

908.00

3124.00

68.00

3716.00

3716.00

The SIPC member suhrnittmg this form and the

pesori oy whom it is executed represent thereby

that ali nformaion contatned herein is true correct

and complete

9oalu
re



2c Uoioc.ons

Revenues from the distribution of shares of registered open end investment comoany or unit

investment trust from the sale of variable annuities from the business or insurance from invesrmeurt

advisory services rendered to registered investment companies or insurance company sepaafe

accounts and from transactions in security futures products

i2 Revenues from commodity transactions

Commssiorss boor brokerage and clearance paid to other SIPC members connectron wrth

securifies transacfions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts _____________________________________

100% of commissions and markups earned from transactions in certificates of deposit and

ill Treasury bills bankers acceptances or commorciat paper that mature nine months or less

from issuance date
__________________________________

17 Direct expenses of printing advertising and legal tees incurred in connectron with other revenue

related to the securities business revenue defined by Section 16911 of the Act ________________________________

Other revenue not related either directly or indirectly to the seourities business

See instruction

iDeduclions in excess of 100000 require documentation

Si Total interest and dividend expense FOCUS Line 22iPART hA Line 13

Coda 4075 olus iine 2bl4l above but not in excess

4r nrnrvst and hividnd income 339 593 00

or magrn Inreest earned on cuntomurs secirroeu

.30 of FOCUS Undo 3260 ________________

33993.00

571445.00
____

00

6908.00
______

loc

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amou.x inc iiooal ceina

begining _______

ar ocr 2t

EeCnto Cents
t.rr t4

1o uenL l200US Line 12Pat IA Lois Code 40301 249557 00

000w

Fare renci xx rain tn scow ben business at subsrdOrie.r except farein subsidiaces and

predecesos no included above

Net ass tram orincirral transactions in securities in trading accounts

.3 Nor ass fran crincipal transacbons in commodities in tradreg accounts

11 interesf and dividend expense deducied in determining item 2a

i% Nor Inns from management üf or partiopation in the underwriting distiibufion of securites

Expanses amer lilac advertising printing registration fees and legal fees deducted in deremniog net

proib torn management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Iota additions

41772.00

43391.00

85 163 00

122 902 .00

108950.00


