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OATH OR AFFIRMATION

I, William R. Burdette , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

IDC Securities Corp. , as
of December 31, , 2011 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

{

(Gpitio

Signature

President
Title

/ /y e~ "C g/éj [ ~ ALEXANDRA ESHER

““Notary Public % Notary Public - State of Florids

This report ** contains (check all applicable boxes):
[1 (a) Facing Page.
| (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
a (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
% (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢c3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
% (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).
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CARR Carr Riggs & Ingram, LLC
\\ RI RIGGS & PO. Box 1190
INGRAM

Dothan, Alabama 36302

(334) 677-9774
{334) 677-9339 (fax)
www.cricpa.com

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
IDC Securities Corp.

We have audited the accompanying statements of financial condition of IDC Securities Corp.
(the Company) as of December 31, 2011 and 2010, and the related statements of income,
changes in stockholders’ equity, and cash flows for the years then ended that you are filing
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion
on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Company as of December 31, 2011 and 2010, and the results of its
operations and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the Supplemental Schedules is
presented for the purposes of additional analysis and not a required part of the basic financial
statements, but is supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied
in the audits of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Camy /q«’?u £ Jnﬁ/..gm), Le.c.
CARR, RIGGS & INGRAM, L.L.C.

Certified Public Accountants

February 27, 2012



IDC Securities Corp.

Statements of Financial Condition

December 31, 2011 2010
Asseots
Cash and cash equivalents $ 11,376 $ 10,941
Other assets 100 100
Total assets $ 11,476 $ 11,041
Liabilities and Stockholders' Equity
Liabilities
Accounts payable and accrued expenses $ 2,781 $ 1,650
Stockholders' equity
Common stock ($0 par value, 1,500 authorized
and 1,000 shares issued and outstanding as of
December 31, 2011 and 2010) - -
Additional paid-in capital 10,100 10,100
Retained earnings (1,405) (709)
Total stockholders' equity 8,695 9,391
Total liabilities and stockholders' equity $ 11,476 $ 11,041

See accompanying notes to financial statements.



IDC Securities Corp.

Statements of Income

Years ended December 31, 2011 2010
Revenues
Investment advisory fees $ 15,000 $ 15,000
Expenses
Professional fees and expense 7,656 5,160
Administrative Fees 4,800 4,800
Regulatory fees and expense 1,275 1,968
Occupancy 1,560 1,560
Consulting services - 788
Other expenses 405 394
Total expenses 15,696 14,670
Net Income (loss) $ (696) $ 330

See accompanying notes to financial statements.
-3-



IDC Securities Corp.

Statements of Changes in Stockholders' Equity

Additional
Common Paid-In Retained
Stock Capital Earnings Total
Balance at December 31, 2009 $ - $ 10,100 § (1,039) $ 9,061
Net income - - 330 330
Balance at December 31, 2010 - 10,100 (709) 9,391
Net loss - - (696) (696)
Balance at December 31,2011 $ - $ 10,100 $ (1,405) $ 8,695

See accompanying notes to financial statements.
-4 -



IDC Securities Corp.

Statements of Cash Flows

Years ended December 31, 2011 2010

Cash Flows from Operating Activities:
Net income (loss) $ (696) 3 330
Adjustments to reconcile net income (loss) to net cash
provided by (used in) operating activities:
Changes in operating assets and liabilities:

Accounts payable and accrued expenses 1,131 (464)
Net cash provided by (used in) operating activities 435 (134)
Net Increase (Decrease) in Cash and Cash
Equivalents 435 (134)
Cash and Cash Equivalents, beginning of year 10,941 11,075
Cash and Cash Equivalents, end of year $ 11,376 $ 10,941

See accompanying notes to financial statements.
-5-



IDC Securities Corp.

Notes to the Financial Statements

NOTE 1 — ORGANIZATION AND NATURE OF BUSINESS

IDC Securities Corp. (the Company), a wholly-owned subsidiary of Institutional Deposits Corp.
(the Parent), was organized in 1997 in the State of Delaware. The Company was acquired by
Institutional Deposits Corp. and was subsequently reorganized and incorporated in the State of
Florida in 2005. The Company acts as its Parent's agent for the purchase and sale of
certificates of deposit. The Company became registered with the United States Securities and
Exchange Commission (SEC) and the National Association of Securities Dealers (NASD)
effective December 3, 1998. The Company is also registered with the Financial Industry
Regulatory Authority (FINRA). Consequently, its record keeping is subject to the rules and
regulations prescribed by these agencies.

The Company has entered into an Expense Sharing and Management Agreement with its
Parent whereby it will pay $550 to the Parent per month for its share of the office facilities and
use of employees of the Parent, and it will also record a payable to the Parent in the amount of
any expenses paid by the Parent on the Company’s behalf. In addition, as prescribed in Board
of Directors resolutions, the Company received $15,000 in investment advisory fees from the
Parent for the years ended December 31, 2010 and 2011.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities
transactions occur.

Income Taxes

The Company and its Parent file a consolidated federal and state income tax return. Any
related income taxes are allocated on the basis of the Expense Sharing and Management
Agreement between the Company and its Parent. As of December 31, 2011 and 2010,
respectively, there were no allocations of income taxes due to historic operating losses among
the Company and its Parent, and therefore, the Company has recorded no liability associated
with uncertain tax positions. The Parent files income tax returns with the United States federal
jurisdiction. The statute of limitation for Internal Revenue Service (IRS) examination of the
Company’s federal tax returns is determined by the statute governing the tax returns of its

Parent.

Statements of Cash Flows

For the purposes of the Statements of Cash Flows, the Company has defined cash equivalents
as highly liquid investments, with original maturities of less than three months that are not held
for sale in the ordinary course of business.

-6 -



IDC Securities Corp.

Notes to the Financial Statements

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsequent Events

The Company evaluated all events or transactions that occurred after December 31, 2011
through February 27, 2012, the date the Company issued these financial statements. During
this period, the Company did not have any material recognizable subsequent events that
required recognition in the disclosures to the December 31, 2011 financial statements.

Recently Issued Accounting Standards

During the first quarter of 2010, the FASB issued ASU No. 2010-06, “Improving Disclosures
about Fair Value Measurements.” This update requires reporting entities to make new
disclosures about recurring or nonrecurring fair-value measurements including significant
transfers into and out of Level 1 and Level 2 fair-value measurements and information about
purchases, sales, issuances, and settiements on a gross basis in the reconciliation of Level 3
fair-value measurements. This guidance was effective for interim and annual reporting periods
beginning after December 15, 2009. The new guidance did not have an impact on the
Company’s financial position or results of operations.

NOTE 3 - CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Company to concentrations of credit risk
consist principally of cash and cash equivalents. During the year, the Company’s account
balances with financial institutions did not exceed the insurable limit of the Federal Deposit
Insurance Corporation or other agencies.

NOTE 4 - LEGAL CONTINGENCIES

Various legal claims arise from time to time in the normal course of business which, in the
opinion of management, will have no material effect on the Company’s financial statements.

NOTE 5 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and
the rule of the “applicable” exchange also provides that equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31,
2011, the Company had net capital of $8,595, which was $3,595 in excess of its required net
capital of $5,000. The Company’s net capital ratio was .32 to 1 as of December 31, 2011. At
December 31, 2010, the Company had net capital of $9,291, which was $4,291 in excess of its

required net capital of $5,000. The Company’s net capital ratio was .18 to 1 as of December 31,
2010.
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IDC Securities Corp.
Supplemental Schedule of Computation of Net Capital Under Rule
15¢3-1 of the Securities and Exchange Commission

Years ended December 31, 2011 2010
Net Capital
Total stockholders' equity 8,695 $ 9,391
Deductions and/or charges:
Non-allowable assets:
Other assets (100) (100)
Net capital 8,595 $ 9,291
Aggregate Indebtedness
Items included in the statement of financial condition:
Accounts payable and accrued expenses 2,781 % 1,650
Computation of Basic Net Capital Requirements
Minimum net capital required 5,000 $ 5,000
Net capital in excess of the greater of 6 2/3% of aggregate
indebtness or minimum net capital requirement 3,595 4,291
Ratio: Aggregate indebtness to net capital 32to 1 18to 1
Reconciliation with Company's Computation
Net capital, as reported in Company's Focus Report
Part I 8,595 $ 9,291
Net audit adjustments - -
Net capital per above 8,595 $ 9,291




IDC Securities Corp.
Supplemental Schedule of Computation for Determination of
Reserves Requirements Under Rule 15¢3-3 of the

Securities and Exchange Commission

The Company is exempt from this requirement under SEC Rule 15¢3-3(k)(2)(i).
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REPORT OF INDEPENDENT AUDITORS ON INTERNAL
CONTROL STRUCTURE REQUIRED BY RULE 17a-5
OF THE SECURITIES AND EXCHANGE COMMISSION

To the Board of Directors of
IDC Securities Corp.

In planning and performing our audits of the financial statements of IDC Securities Corp. (the
Company) as of and for the years ended December 31, 2011 and 2010, in accordance with
auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal

control. Accordingly, we do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15¢3-3. Because the Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

(1) Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.

(2) Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC'’s previously mentioned objectives. Two of the objectives of internal control
and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss
from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

-10 -



Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses, as
defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of
this report, were adequate at December 31, 2011 and 2010 to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the Financial Industry Regulatory Authority, and other regulatory
agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation

of registered broker and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

Caw 'ﬁ'ﬁu £ Jngrano, L

CARR, RIGGS & INGRAM, L.L.C.
Certified Public Accountants

February 27, 2012

-11 -
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING
AGREED-UPON PROCEDURES AS REQUIRED BY RULE
17a-5(e)(4) OF THE SECURITIES AND EXCHANGE COMMISSION

To the Board of Directors of
IDC Securities Corp.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2011, which were agreed to by IDC Securities Corp.
(the Company), the Securities and Exchange Commission, the Financial Industry Regulatory
Authority, Inc. and SIPC, solely to assist you and the other specified parties in evaluating the
Company’s compliance with the applicable instructions of the Form SIPC-7. The Company’s
management is responsible for the Company’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose. The procedures
we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries related to payments made or overpayments applied in
connection with the SIPC-6 filing, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2011 with the amounts reported in Form SIPC-7 for the year ended
December 31, 2011, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers with those amounts reported in the financial statements, noting no
differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments through recalculation of
the general assessment based on revenues and expenses reported within the financial
statements, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed, noting no differences. There was an
overpayment noted in the amount of $81.25.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

-12-



This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

Cdaw, 'ﬂ??v £ &Znﬁ/m»«.), Lt .C
- CARR, RIGGS & INGRAM, L.L.C.
Certified Public Accountants

sssss

February 27, 2012
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SECURITIES INVESTOR PROTECTION CORPORATION

- P.O. Box 92185 Washington, D.C. 20080-2185 -
Sch 7 202-371-8300 o Slpc 1
(33-REV 7:10) General Assessment Reconciliation (33-REV 7110

For the fiscal year ended bﬁg&ngea—spo 1

iRead carefully (he wstructions in your Working Copy before compleling this Forms
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name ot Member. address. Designated Examining Authorily. 1934 Act registration no. and month in which fiscal year ends fer
purposes cf the audit requirement of SEC Rule 17a-5:

' O0S1AL3 F1eeA DEC
any correclions to form@sipc.org and so ]
1IDc. SeconiTies Cew indicate on the form filed. W

na. WAY SOITE 203
Az co Y, Name and telephone number of person to <
" Any F'L. 33 14> contact respecting this form. <

L

‘ Note: if any of the information shown on the W

mailing label requires correction. please e-maf)

2. A. General Assessment {ilem 2& lrem page 2) $ 27. S0
. ) P
B. Less payment made with SIPC-6 filed (exclude interesti { 6. AS
7/3 \A\
Date faid
C. lLess prior cverpayment applied { (1L2.50
0 Assessment balance due or {overpaymant) é
£ interesi compuled on late payment {see instruction E) for __days al 20% per annum ¢
P
F. Total assessment balance and interest due (o1 cverpayment cariied forward)] $ <_ y, B b)
3. PAID WITH THIS FORM:
Check enciosed, payable to SIPC
Total (must be same g5 F abave) $
M. Qverpayment carned forward §¢ }

L4

. Subsidiaries (3) and predecessors (P) inciuded in this form (give name and 1934 Act registration number}.

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that alt information contained herein is true. correct
and complete.

-~ g \" 23
Dated the z""day of E;;'Qé.)&i 2042 . Pa-ﬁi!ﬁi >t

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

e Dates:

= Postmarked Received Reviewed

i

E Calculations Documentation Forward Copy
m 3

e Exceptions:

[~ N

o Disposition of exceplions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for ihe fiscal perod
begmning Ima N\ 20381
and ending DEG B\ - 20 53

item No.

2a. Total revenus iFOCUS Ling 12:Part 1A Ling &, Code 4030 ¥

¢b. Addiions:
P13 Total revenues trom the securities business of subsidianes rexcep! fareign subsidiaries) and
predecessors aol included above.

Efiminate cents
)5, 000, e®

12} Net loss from principal transactions in securities in trading accounts.

{3) Net ioss trom principal transactions in commodities in trading accounis.

{4) interest and dividend expense deducled in determining item 2a.

(5} Net ioss trom management of of participation in the underwriling or distribulion of securities.

(& Expenses oiher than adverlising, printing, regisiration fees and legal lees deducted in determining net
orofit from management of or participation in underwriling ot distribution of securities.

]

(7) Net foss from securiligs 1n investmen! accounts.

Total adgditions

2¢. Deductions:

{1) Revenues from the distribution of shares of a registered open end invesiment company or unit
invesiment trust, from the sale of variable annuities, from the business of insurance, from invesinent
advisory services rendered o registered invesiment companies or insurance company separate
aceounts, and from transactions in security {utures products.

i2) Revenyes from commodity transactions.

{3y Commissions, floor brokerage and clearance paid 1o other SIPC members in connection with
securities transactions

{4j Reimbursements for posiage i connection with praxy solicitation.

{5] Net gain from securities in investment accounts.

i) 100% of commissions ang markups earned from transactions in (i) certificates of deposit and
{iiy Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuyance date.

{73 Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 18{3)(L) of the Act).

(8) Other revenug not relaled either directly or indirectly 1o the securities business.
{See Instruction C):

(Deductions in excess of $100,000 require documentation)

{9} {:) Tolal interest and dividend expense [FOCUS Line 22/PART lIA Ling 13,

Code 4075 plus line 2b{4) above) but not in excess ;
of total interest and dividend income. $

{i}} 40% of margin interest earned on customers securities ¢§
accounts (40% of FOCUS line 5. Code 3860}, 8

Enter the greater of line (i) or (i)

&

Total deductions

&

?d. SIPC Net Operaling Revenues $—

¢. General Assessment @ .0025 3

lSvoog-@

27. 50

(1o page °. ling 2.A))



