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OATH OR AFFIRMATION

Denise Scher
swear or affinn that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Hub International Investment Services Inc
as

of December 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3
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Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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Report of Independent Auditors

To the Board of Directors and Shareholder of

Hub International Investment Services Inc

In our opinion the accompanying statement of financial condition presents fairly in all material respects

the financial position of Hub International Investment Services Inc the Company at December 31

2011 in conformity with accounting principles generally accepted in the United States of America This

financial statement is the responsibility of the Companys management Our responsibility is to express an

opinion on this financial statement based on our audit We conducted our audit of this statement in

accordance with auditing standards generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the statement of

financial condition is free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statement assessing the accounting principles

used and significant estimates made by management and evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

February 21 2012

PricewaterhouseCoopers LLP One North Wacker Drive Chicago IL6o6o6

312298 2000 3122982001 www.pwc.com/us



Hub International Investment Services Inc

Wholly Owned Subsidiary of Hub International Limited

Statement of Financial Condition

As of

December 31
2011

ASSETS

Cash 307101

Accounts receivables 3945

Prepaid expenses 18208

Property and equipment net 1619

Intangible assets net 118717

TOTAL ASSETS 449590

LIABILITIES AND SHAREHOLDERS EQUITY

Accounts payable 6565

Accrued liabilities 40397

TOTAL LIABILITIES 46962

Common shares no par value 1000 shares authorized

100 issued and outstanding

Additional paid-in capital 835000

Accumulated deficit 432372

TOTAL SHAREHOLDERS EQUITY 402628

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 449590

The accompanying notes are an integral part of these financial statements



Hub International Investment Services Inc

Whoiiy Owned Subsidiary of Hub International Limited

Notes to the Financial Statements

Note Nature of Operations

Hub International Investment Services Inc the Company is financial services organization that

offers investment solutions for customers by conducting business as an accommodation broker-dealer

The Company refers employee benefit plan customers of Hub International Limited brokerage entities to

third-party broker-dealer to hold customer accounts and effect transactions in securities on behalf of

such customers The Company was incorporated in the state of Delaware in 2007 and obtained license

to conduct operations on January 2010 The Company is wholly owned subsidiary of Hub

International Limited the Parent and is member of the Financial Industry Regulatory Authority Inc

FINRA and the Securities Investor Protection Corporation SIPC

Under its membership agreement with FINRA and the Securities and Exchange Act of 1934 Act Rule

5c3-3k2i promulgated pursuant to the Act the Company conducts business on fully disclosed

basis and does not execute or clear securities transactions for customers The Company is partnered with

third party broker-dealer that is responsible for opening accounts and effecting transactions for such

customers Accordingly the Company is exempt from the requirement of Rule 5c3-3 of the Act

pertaining to the possession or control of customer assets and reserve requirements

Note Summary of Significant Accounting Policies

Use of estimates

The accompanying financial statements and these notes are prepared in accordance with accounting

principles generally accepted in the United States GAAP GAAP requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported amount of revenues

and expenses during the reporting period Management believes that the estimates utilized in preparing

its financial statements are reasonable and prudent Actual results could differ from those estimates

Property and equipment net

Property and equipment are stated at cost less accumulated depreciation Repairs and maintenance of

these assets are charged to expense as incurred major improvements enhancing the function andlor useful

life are capitalized When items are sold or retired the related cost and accumulated depreciation are

moved from the accounts and any gains or losses arising from such transactions are recognized

Intangible assets net

Intangible assets consist primarily of customer relationships and are amortized over their useful life which

is based on the estimated timeframe over which the customer relationship is expected to contribute to the

Companys future cash flows

In evaluating the carrying value of intangible assets the Company must determine if an indicator of

impairment exists by comparing the carrying value of the asset with the estimated fair value If the

carrying value of the intangible asset is greater than its fair value as of the impairment test date the

Company must record an impairment charge equal to the calculated excess The results of our 2011



Hub International Investment Services Inc

Wholly Owned Subsidiary of Hub International Limited

Notes to the Financial Statements

impairment test indicated that the value of goodwill is not impaired

Income taxes

The Company and the Parent are both wholly owned subsidiaries of Hub International Parent Holdings

Inc Holdings The Company and the Parent both file federal and state tax returns as members of the

Holdings consolidated and unitary group The Company and the Parent maintain tax sharing agreement

Agreement Federal and state income taxes are allocated to the Company by Parent on separate

entity basis in accordance with the Agreement The Company accounts for its income taxes using ASC

740 Income Taxes ASC 740 requires the establishment of deferred tax asset or liability to recognize

the future tax effects of transactions that have not been recognized for tax purposes including taxable and

deductible temporary differences as well as net operating loss and tax credit carry forwards

The Company reduces the carrying amount of deferred income tax assets including the expected future

benefit of operating loss carry forwards by valuation allowance if it is more likely than not that some

portion of the deferred income tax asset will not be realized Interest or penalties related to income tax

deficiencies are reported as component of income taxes

Note Property and Equipment Net

Property and equipment is stated at cost less accumulated depreciation Depreciation is recognized on

straight-line basis over the estimated economic useful life of the related asset The property and

equipment summarized by major classification for the year ended December 31 2011 are as follows

As of

December 31
2011

Computer equipment

Hardware 2680

Accumulated depreciation 1061
Total property and equipment net 1619



Hub International Investment Services Inc

Wholiy Owned Subsidiary of Hub International Limited

Notes to the Financial Statements

Note Income Taxes

The components of deferred tax assets as of December 31 2011 are as follows

As of

December 31

2011

Net operating loss carryforward 158734

Book vs tax basis differences fixed assets 280

Book vs tax basis intangible assets 17048

Total deferred tax assets before valuation allowance 176062

Valuation allowance 176062

Net deferred tax asset

The Company has available at December 31 2011 Federal and State net operating loss carry-forward of

$389569 The 2010 portion of the net operating loss carry-forward of $273964 expires in 2031 100

percent valuation allowance has been established against the net deferred tax asset as it is not more likely

than not that such asset will be realized In accordance with the relevant accounting guidance the

Company has determined that no reserve is required for uncertain tax positions

Note Related Party Transactions

The Parent and the Parents wholly owned subsidiaries the Subsidiaries administer day-to-day

operations and provide services to the Company such as human resource information technology record-

keeping and clerical In addition the Parent and the Subsidiaries provide the Company office space In

return the Company pays the Parent and the Subsidiaries for operating expenses incurred and paid on its

behalf in accordance with an established service agreement

The Parent provides the Company capital funding as needed to satisf its expenses with both the

Subsidiaries and other vendors and to remain net capital compliant For the year ended December 31

2011 the Parent provided $200000 in capital funding to the Company

Note Customer Relationship Intangible Assets

During 2010 the Company purchased book of business for cash The purchase price including

estimated contingent consideration that was paid in May 2011 has been allocated to the estimated fair

values of the customer relationship intangible assets

The fair value of customer relationship intangible assets recorded during the year ended December 31

2010 as result of the book purchased was $170000 See Note Commitments and Contingencies

for further discussion of the contingent consideration that was paid in 2011



Hub International Investment Services Inc

Wholly Owned Subsidiary of Hub International Limited

Notes to the Financial Statements

The Company utilizes an accelerated amortization methodology for customer relationship intangible

assets The accelerated amortization methodology aligns the amortization of customer relationship assets

with the accelerated pattern of consumption of the expected benefits derived from customer relationships

existing as of the date of the purchase

The estimated useful life of the customer relationship intangible assets recorded in connection with the

book purchased is 13.0 years

Note Commitments and Contingencies

In connection with the intangible asset purchased during 2010 the Company entered into an agreement

with the sellers to pay consideration that is contingent on achieving certain financial performance

measures on the one year anniversary of the purchase date In May 2011 the contingent consideration

payable on our Statement of Financial Condition was earned As of December 31 2011 the Company

does not have contingent consideration accrued on our Statement of Financial Condition

The fair value of contingent consideration was determined based on the Companys best estimate of the

present value of the expected future earn-out payment The estimate of contingent consideration payable

is based on review of the acquired assets value expected commissions and current market and

economic conditions that may impact the contingent financial variables The fair value is updated on

quarterly basis to reflect current market and operating conditions

Note Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule 5c3-1 promulgated pursuant to the Act which

requires maintaining minimum net capital and requires that the ratio of aggregate indebtedness to net

capital not to exceed 15 to Net capital and aggregate indebtedness changes day to day but as of

December 31 2011 the net capital was $260139 of which $255139 was in excess of its required net

capital of $5000 The ratio of aggregate indebtedness to net capital as of December 31 2011 was 0.18

Note Subsequent Events

In accordance with ASC 855 Subsequent Events the Company evaluated subsequent events through

February 21 2012 the date through which our financial statements were available to be issued and has

concluded that there are no events that require disclosure


