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OATH OR AFFIRMATION

I, Eric G. Meyers, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of H. Beck, Inc., (the “Company”) as of
December 31, 2011, are true and correct. 1 further swear (or affirm) that neither the Company, nor any partner,
proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer.

TN
\

g I4 - JR——
Al . / Ct’g
Eric G. Meyers

President and Chief Executive Officer
Title

ACouia JIL, LN
Pamela Marie Blackwell commissioned as Pamela Marie Taylor
Notary Public, Montgomery County, State of Maryland

My Commission Expires April 20, 2013

This report ** contains (check all applicable boxes):

(a)  Facing Page.

(b)  Statement of Financial Condition,

1 (¢) Statement of Income (Loss).

[l (&) Statement of Cash Flows

(1  (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[l () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[} (g) Computation of Net Capital.

[l (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[1 () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

1 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods
of consolidation.

(Il  An Oath or Affirmation.

(3 (m) A copy of the SIPC Supplemental Report.

[ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

[1 (o) Independent Auditor’s Report on Internal Control

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP
1 East Pratt Street
Baltimore, MD 21202-1128

Report of Independent Registered Public Accounting Firm

The Board of Directors
H. Beck, Inc.:

We have audited the accompanying statement of financial condition of H. Beck, Inc. (the Company) as of
December 31, 2011 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This
financial statement is the responsibility of the Company’s management. Our responsibility is to express
an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit of a statement of financial condition also includes examining, on a test basis, evidence supporting
the amounts and disclosures in that statement of financial condition, assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall statement of
financial condition presentation. We believe that our audit of the statement of financial condition provides
a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial position of H. Beck, Inc. as of December 31, 2011, in conformity with U.S.
generally accepted accounting principles.

K¢meG LLP
KPMe LIP

February 24, 2012

KPMG LLP is a Delaware limited liability partnership,
the U.S. member firm of KPMG International Cooperative
("KPMG International "}, a Swiss entity.



H. BECK, INC.
Statement of Financial Condition
December 31, 2011

Assets
Cash and cash equivalents $ 6,760,863
Deposits with clearing organizations 110,010
Commissions receivable 5,237,068
Accounts receivable from noncustomers, net of allowance for doubtful accounts
of $7,252 at December 31, 2011 385,258
Other assets 12,256,046
Total assets $ 24,749,245
Liabilities and Stockholder’s Equity
Liabilities:
Commissions payable $ 4,892,067
Accounts payable and accrued expenses 1,061,787
Due to affiliates 565,167
Total liabilities 6,519,021
Stockholder’s equity:
Common stock, par value $0.01 per share. Authorized 1,000 shares;
issued and outstanding, 810 shares 8
Additional paid-in capital 15,766,973
Retained earnings 2,508,243
Total stockholder’s equity 18,275,224
Total liabilities and stockholder’s equity $ 24,794,245

See accompanying notes to statement of financial condition.
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H. BECK, INC.
Statement of Financial Condition

December 31, 2011

Nature of Business and Significant Accounting Policies
Nature of Business

H. Beck, Inc. (the Company), is a registered broker-dealer with the Securities and Exchange Commission
(SEC), and a member of the Financial Industry Regulatory Authority (FINRA). The Company introduces
its stock and bond customers to broker-dealers who will carry such accounts and will clear such
transactions on a fully disclosed basis. The Company does not hold securities or carry margin accounts on
behalf of customers.

The Company operates under the provisions of paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities and
Exchange Commission and, accordingly, is exempt from the remaining provisions of that rule. Essentially,
the requirements of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of
customers on a fully disclosed basis with a clearing broker-dealer, and promptly transmit all customers’
funds and securities to the clearing broker-dealer. The clearing broker-dealer carries all of the accounts of
the customers and maintains and preserves all related books and records as are customarily kept by a
clearing broker-dealer.

The Company is a wholly owned subsidiary of Securian Financial Group, Inc. (Securian), whose ultimate
parent is Minnesota Mutual Companies, Inc.

A summary of the Company’s significant accounting policies follows:

(a) Basis of Preparation

The statement of financial condition is prepared in accordance with U.S. generally accepted
accounting principles.

(b) Cash and Cash Equivalents

The Company considers cash on hand and amounts on deposit in various financial institutions,
including broker-dealers, and short-term liquid investments with original maturities of three months
or less to be cash and cash equivalents.

(c) Accounts Receivable from Non-customers

Accounts receivable from noncustomers are carried at original invoice amount, less an estimate
made for doubtful receivables based on a review of all outstanding amounts on a monthly basis.
Management determines the allowance for doubtful accounts by reserving against any accounts aged
more than 90 days. Accounts receivable are written off when deemed uncollectible. Recoveries of
accounts receivable previously written off are recorded as income when received. Interest is not
accrued on past-due accounts receivable balances.

(d) Fair Value Measurements

The Company utilizes valuation techniques that maximize the use of observable inputs and minimize
the use of unobservable inputs to the extent possible. The Company determines fair value based on
assumptions that market participants would use in pricing an asset or liability in the principal or most
advantageous market. When considering market participant assumptions in fair value measurements,

3 (Continued)
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H. BECK, INC.
Statement of Financial Condition
December 31, 2011

the following fair value hierarchy distinguishes between observable and unobservable inputs, which
are categorized in one of the following levels:

Level 1 Inputs — Unadjusted quoted prices in active markets for identical assets or liabilities
accessible to the reporting entity at the measurement date.

Level 2 Inputs — Other than quoted prices included in Level 1 inputs that are observable for the assets
or liability, either directly or indirectly, for substantially the full term of the asset or liability.

Level 3 Inputs — Unobservable inputs for the asset or liability used to measure fair value to the extent
that observable inputs are not available, thereby allowing for situations in which there is little, if any,
market activity for the asset or liability at measurement date.

Income Taxes

The Company files a life/non-life consolidated federal income tax return with Minnesota Mutual
Companies, Inc., the Company’s ultimate parent. The Company utilizes a consolidated approach to
the allocation of current taxes, whereby, the tax benefits resulting from any losses by the Company,
which would be realized by Minnesota Mutual Companies, Inc. on a consolidated return, go to the
benefit of the Company. Intercompany tax balances are settled annually when the tax return is filed
with the Internal Revenue Service (IRS).

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases and operating loss and tax credit carryforwards. Deferred tax assets and
liabilities are measured using enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled. However, deferred tax
assets are recognized only to the extent that it is more likely than not that they will be realized based
on consideration of available evidence on a separate return basis. The effect on deferred tax assets
and liabilities of a change in tax rates is recognized in income in the period that includes the
enactment date.

The Company presents intercompany tax balances and deferred tax assets in other assets on the
accompanying statement of financial condition.

The Company recognizes the effect of income tax positions only if those positions are more likely
than not of being sustained. Changes in recognition or measurement are reflected in the period in
which the change in judgment occurs.

The Company is not currently under any federal or state income tax exams.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the statement
of financial condition. Actual results could differ from those estimates.

4 (Continued)
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H. BECK, INC. _
Statement of Financial Condition

December 31, 2011

Related-Party Transactions
The amount due to affiliate as of December 31, 2011 was $565,167.

In connection with the consolidated approach to the allocation of current taxes described in note 1(e), the
Company owes Securian $45,776 as of December 31, 2011. This amount is included in other assets on the
accompanying statement of financial condition.

Contingencies

The Company is involved in legal actions arising in the normal course of its business. Management is of
the opinion, after consultation with legal counsel, that there are no legal actions pending that could have a
material adverse effect on the Company’s financial condition.

Net Capital Requirements

The Company is subject to the SEC’s Uniform Net Capital Rule (SEC Rule 15¢3-1), which requires the
maintenance of a minimum amount of net capital and requires that the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. The rule also requires that equity capital may not be
withdrawn or cash dividends paid if the ratio of aggregate indebtedness to net capital exceeds 10 to 1. At
December 31, 2011, the Company had net capital of $5,171,864, which was $4,740,263 in excess of
required net capital of $431,601. The Company’s ratio of aggregate indebtedness to net capital ratio was
1.25 to 1 at December 31, 2011.

Income Taxes

Deferred tax assets comprise the following as of December 31, 2011:

Deferred tax assets:

Goodwill $ 11,630,870
Allowance for doubtful accounts 2,821
NOL - state 515,409
Gross deferred tax assets 12,149,100
Net deferred tax asset $ 12,149,100

The Company has $8.6 million of gross Net Operating Losses (NOLs) in various states, which expire
between 2022 and 2031.

In assessing the realizability of deferred tax assets, management considers whether it is more likely than
not that some portion or all of the deferred tax assets will not be realized. The ultimate realization of
deferred tax assets is dependent upon the generation of future taxable income during the periods in which
those temporary differences become deductible. Management considers the scheduled reversal of deferred
tax liabilities, projected future taxable income, and tax planning strategies in making this assessment.
Based upon the level of historical taxable income and projections for future taxable income over the
periods in which the deferred tax assets are deductible, management believes it is more likely than not that
the Company will realize the benefits of these deductible differences.

5 (Continued)
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H. BECK, INC.
Statement of Financial Condition

December 31, 2011

The consolidated federal tax returns for Minnesota Mutual Companies, Inc. and Subsidiaries for the years
2008 and 2009 are currently under examination by the Internal Revenue Service (IRS). The consolidated
tax return for 2010 is expected to be under examination by the IRS beginning in late 2012. The Company
files a federal consolidated return with this entity. The Company believes that any additional taxes
refunded or assessed as a result of these examinations will not have a material impact on its financial
position.

Financial Instruments with Off-Balance Sheet Risk and Concentrations of Credit

As a securities broker, the Company is engaged in buying and selling securities for corporations and
institutional and individual investors. The Company’s transactions are collateralized and are executed with
and on behalf of institutional banks, including other brokers and dealers, pension plans and monetary
funds, and other financial institutions. The Company introduces these transactions to the clearing agent on
a fully disclosed basis.

In the normal course of business, the Company executes and enters into securities transactions that are
carried and cleared by other broker-dealers on a fully disclosed basis. In the event counterparties do not
fulfill their obligations, the Company may be exposed to risk. Amounts due from broker-dealers represent
a concentration of credit risk. The risk of default depends on the creditworthiness of the counterparty. The
Company does not anticipate nonperformance by its clearing brokers. In addition, the Company has a
policy of reviewing, as necessary, the credit standing of each counterparty with which it conducts business.

The agreement between the Company and its clearing agents provide that the Company is obligated to
assume any exposure related to nonperformance by its customers. The Company seeks to minimize the risk
of loss through procedures designed to monitor the creditworthiness of its customers and that transactions
are executed properly by the clearing agents.

The Company maintains its cash in bank accounts, which, at times may exceed federally insured limits.
The Company has not experienced any losses in such accounts for the year ended December 31, 2011.

Subsequent Events

The Company has evaluated subsequent events from the balance sheet date through February 24, 2012, the
date at which the financial statements were available to be issued, and determined there are no other items
to disclose.



KPMG LLP
1 bast Pratt Street
Baltimore, MD 21202-1128

R%gort of Independent Registered Public Accounting Firm on
Agreed-Upon Procedures Pursuant to
SEC Rule 17a-5(e}{4)

The Board of Directors
H. Beck, Inc.:

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2011, which were
agreed to by H. Beck, Inc. (the Company) and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating the Company’s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). The Company’s management is responsible
for the Company’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2011, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2011 noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences; and

Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed noting no differences.

i

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.




Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

KPMme P

February 24, 2012
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DETERMINATION OF “SIPC NET OPERATING REVENUES™

AND GENERAL ASSESSMENT

it2m No.
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