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OATH OR AFFIRMATION

Gregory LeNeave swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Anderson LeNeave Company as

of December 31 2011 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

President

Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of tCCash Flows
Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Report of Independent Auditors

To the Stockholders of

Anderson LeNeave Co

Charlotte North Carolina

We have audited the accompanying statements of financial condition of Anderson LeNeave Co the

Company as of December 31 2011 and 2010 and the related statements of income changes in stockholders

equity and cash flows for the years then ended These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements based on our

audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Anderson LeNeave Co as of December 31 2011 and 2010 and the results of its operations changes

in stockholders equity and its cash flows for the years then ended in conformity with accounting principles

generally accepted in the United States of America

ti I/LQ L.L.P

Charlotte North Carolina

February 13 2012



ANDERSON LENEAVE Co

Statements of Financial Condition

Assets

December 31 December 31

2011 2010

Cash and cash equivalents 180520 180462

Accounts receivable net 13317 167

Prepaid expenses and other assets 16214 10702

Total assets 210051 191330

Stockholders Equity

Common stock no par value 100000 shares authorized

10000 shares issued and outstanding 81066 81066

Retained earnings 128985 110264

Total stockholders equity 210051 191330

See notes to financial statements



ANDERSON LENEAVE Co

Statements of Income

Year ended Year ended

December 31 December 31

2011 2010

Revenues

Success fees 673833 1306937

Advisoryfees 583000 110314

Total revenues 1256833 1417251

Expenses

Compensation and benefits 903252 976288

Contract services 17920 789

Rent 42121 61553

Insurance 1560 2036

Profit-sharing 82700 87000

Professional fees 48342 20060

Payroll taxes 41456 43571

Advertising 4593 4169

Health savings 18300 16400

Training 6304 3855

Travel expenses 27213 24099

Taxes and licenses 3896 7159

Office expenses 15806 15296

Dues and subscriptions 8288 4489

Telephone and cable 15150 20027

Other operating expenses 1212 3354

Total expenses 1238113 1290145

Net income 18720 127106

See notes to financial statements



ANDERSON LENEAVE CO

Statements of Changes in Stockholders Equity

Total

Common Retained Stockholders

Stock Earnings Equity

BalanceJanuaryl2010 81066 128714 209780

Net income 127106 127106

Distributions to stockholder 145556 145556

Balance December 31 2010 81066 110264 191330

Net income 18720 18720

BalanceDecember3l2011 81066 128984 210050

See notes to financial statements



ANDERSON LENEAVE CO

Statements of Cash Flows

Year ended Year ended

December 31 December 31

2011 2010

Cash flows from operating activities

Net income 18720 127106

Adjustments to reconcile net income to net cash provided

by operating activities

Decrease increase in receivables 13150 14114

Decrease increase in prepaid expenses and other assets 5512 4345

Net cash provided by operating activities 58 145565

Cash flows from financing activities

Distributions to stockholder 145556

Net cash used in financing activities 145556

Net increase in cash and cash equivalents 58

Cash and cash equivalents at beginning of year 180462 180453

Cash and cash equivalents at end of year 180520 180462

See notes to financial statements



ANDERSON LENEAVE CO

Notes to Financial Statements

December31 2011 and 2010

Note Nature of operations

Anderson LeNeave Co the Company North Carolina corporation is full-service investment banking

firm providing corporate finance services including merger and acquisition advisory services private financing

placement and advisory services to middle market companies The Company has elected to be registered as

broker-dealer and thus is subject to various rules and regulations promulgated by the Securities and Exchange

Commission SEC Accordingly the accompanying financial statements have been prepared in accordance

with accounting principles generally accepted in the United States of America GAAP as applicable to brokers

and dealers in securities

Note Summary of significant accounting policies

Cash equivalents

For purposes of the statement of cash flows the Company considers all highly liquid debt instruments purchased

with maturity of three months or less to be cash equivalents

Accounts Receivable

Trade accounts receivable are stated less an allowance for doubtful accounts Credit is extended to customers

after an evaluation of the customers financial condition and generally collateral is not required Managements

determination of the allowance for doubtful accounts is based on an evaluation of the accounts receivable past

experience current economic conditions and other risks inherent in the accounts receivable portfolio Trade

accounts receivable are written-off when in the opinion of management such receivables are deemed to be

uncollectible No bad debt expense was incurred in 2011 and 2010 While management uses the best information

available to make such evaluations future adjustments to the allowance may be necessary if conditions differ

substantially from the assumptions used in making the evaluations The Company did not deem an allowance for

doubtful accounts to be necessary as of December 31 2011 and 2010

Property and equipment

The Company capitalizes all major expenditures according to GAAP The Companys policy is to expense fixed

asset purchases under $5000 Fixed assets are stated at cost and depreciated over their estimated useful lives

using the straight-line method The depreciable life for furniture fixtures and equipment is seven years The

depreciable life for computer hardware software and phone system is five years

Fee Revenue

The Companys revenues are generated primarily through providing merger and acquisition and private financing

placement-related advisory services The Company receives non-refundable upfront advisory fees in most

transactions Due to the extensive research and analysis performed for the client prior to the execution of

services agreement the Company recognizes upfront advisory fees as revenue upon receipt Upfront fees

typically represent less than 10% of the expected revenue from transaction The remainder of any fee due to the

Company is typically paid only upon the closing of related transaction



ANDERSON LENEAVE Co

Notes to Financial Statements

December 31 2011 and 2010

Note Summary of significant accounting policies continued

Fee Revenue continued

The Company receives referral fees and percentage of quarterly maintenance fees for referrals made to

customer provided the referral enrolls in the customers services The Company is entitled to receive referral fees

for as long as the referral remains enrolled in the customers service Referral fees are recognized when earned

based upon the terms of signed agreements Revenues from advisory fee arrangements are recognized in the

period earned

Other revenues relate primarily to billable transaction costs Billable transaction costs include travel other out-of-

pocket expenses reproduction and other transaction costs incurred by the Company that are billed to customers

under the terms of agreements in place with those customers These costs are expensed as incurred and billed in

accordance with the agreed-upon terms

Advertising

Advertising costs are expensed as incurred

Income taxes

The Company has elected to be treated as an Corporation for state and federal income tax purposes As such

substantially all income of the Company is reported by the stockholders on their individual income tax returns

Accordingly no provision for income taxes has been included in the accompanying financial statements

Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America GAAP requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates



ANDERSON LENEAVE CO

Notes to Financial Statements

December3l2011 and 2010

Note Property and equipment

Property and equipment at December 31 consists of the following

2011 2010

Computer equipment 19219 19219

Office furniture and equipment 25000 25000

Computer software 3711 3711

Total property and equipment gross 47930 47930

Less Accumulated depreciation 47930 47930
Total property and equipment net

Note Capital requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule 15c3-1 which

requires the maintenance of minimum net capital of $5000 and requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to The net capital and net capital ratio which agree with our

Focus Report as of December 31 were as follows

2011 2010

Net capital $180520 $180461

Net capital ratio ratio of indebtedness

to capital Less than 1% Less than 1%

Note Part Form X-17a-5

The most recent annual
report of the Company is available for examination and copying at the office of the

Company and at the Atlanta Regional Office of the SEC

Note Profit-sharing plan

Employees of the Company who are at least 21 years old and have completed one year of service are eligible to

participate in the Anderson LeNeave Co Profit-Sharing Plan the Plan

The Plan allows the Company to make discretionary contributions on behalf of eligible employees of up to 20%
of each employees compensation subject to statutory limitations The Company made discretionary

contributions of $82700 and $87000 to the Plan for the years ended December 31 2011 and 2010 respectively

Participants vest in their portion of employer contributions over three-year period
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ANDERSON LENEAVE CO

Notes to Financial Statements

December 31 2011 and 2010

Note Supplemental cash flow information

As the Company has elected to be treated as an Corporation for state and federal income tax purposes no cash

was paid for income taxes in 2011 or 2010 The Company did not incur interest expense in 2011 or 2010

Note Operating lease

The Company leases its office space under 5-year non-cancelable operating lease which expires in August

2016

Future minimum lease payments at December 31 2011 are as follows

Year Amount

2012 $64299

2013 $66071

2014 $67875

2015 $69746

2016 $47621

Lease expense was $42121 and $61503 for the years ended December 31 2011 and 2010 respectively

Note Concentration of credit risk

The Company places its cash and cash equivalents on deposit with financial institutions in the United States The

Federal Deposit Insurance Corporation FDIC covers $250000 for substantially all depository accounts and

temporarily provides unlimited coverage through December 31 2012 for certain qualifying and participating non

interest bearing transaction accounts The Company may from time to time maintain amounts on deposit in

excess of the insured limits

Note 10 Subsequent Event

The Company has evaluated subsequent events through February 2012 in connection with the preparation of

these financial statements which is the date these financial statements were issued
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Report of Independent Auditors

on Accompanying Information

To the Stockholders of

Anderson LeNeave Co
Charlotte North Carolina

We have audited the accompanying financial statements of Anderson LeNeave Co as of and for the years

ended December 31 2011 and 2010 and have issued our report thereon Our audits were conducted for the

purpose of forming an opinion on the basic financial statements taken as whole The accompanying information

on pages twelve and thirteen is presented for purposes of additional analysis and is not required part of the basic

financial statements but is supplementary information required by Rule 7a-5 under the Securities Exchange Act

of 1934 Such information has been subjected to the auditing procedures applied in the audits of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

Charlotte North Carolina

February 13 2012
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Schedule

ANDERSON LENEAVE CO

Computation of Net Capital and Net Capital Ratio

Rule 15c3-1

Year Ended Year Ended

December 31 December 31

2011 2010

Stockholders equity 210051 191330

Less

Other nonallowable assets 29531 10869

Net capital adjustments 29531 10869

Net capital 180520 180461

Aggregate indebtedness

Ratio of indebtedness to capital 0.00% 0.00%

The Net Capital per the audited financial statements agrees to the

Net Capital computation in the Focus Report filed for the quarters

ended December 31 2011 and 2010
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Schedule

ANDERSON LENEAVE CO

Material Inadequacies Rule 17a-5j

Years Ended December 31 2011 and 2010

Material Inadequacy Corrective Action Taken or Proposed

None Not applicable
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Report on Internal Control Required by SEC Rule 17a-5

To the Stockholders of

Anderson LeNeave Co

Charlotte North Carolina

In planning and performing our audits of the financial statements of Anderson LeNeave Co the Company
as of and for the years ended December 31 2011 and 2010 in accordance with auditing standards generally

accepted in the United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing our opinion on

the financial statements but not for the purpose of expressing an opinion on the effectiveness of the Companys

internal control Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

We made study of the practices and procedures followed by the Company This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives stated in Rule 17a-5

in the following

Making the periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

17a-3a1 and the reserve required by Rule 15c3-3e

Making the quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs abovementioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in conformity with generally accepted accounting

principles Rule 17a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

ICHERRY
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Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect misstatements on timely basis

significant deficiency is control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the entitys internal

control

material weakness is significant deficiency or combination of significant deficiencies that results in more

than remote likelihood that material misstatement of the financial statements will not be prevented or detected

by the entitys internal control

Our consideration of intemal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second paragraph of this

report were adequate at December 31 2011 and 2010 to meet the SECs objectives

This report is intended solely for the use of the Companys member-managers the SEC and other regulatory

agencies which rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered

brokers and dealers and is not intended to be and should not be used by anyone other than these specified parties

CJ1LMJ/
3U4t jLQ

Charlotte North Carolina

February 13 2012
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Report on Agreed-Upon Procedures Required by SEC Rule 17a-5e4

To the Stockholders of

Anderson LeNeave Co
Charlotte North Carolina

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Transitional Assessment Reconciliation Form SIPC-7T to the Securities Investor Protection Corporation

SIPC for the years ended December 31 2011 and 2010 which were agreed to by Anderson LeNeave Co
the Company and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and SIPC solely to assist you and the other specified parties in evaluating the Companys compliance with the

applicable instructions of the Form SIPC-7T The Companys management is responsible for the Companys

compliance with those requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement record entries

by obtaining copy of the bank statements showing the clearing of the payments noting no differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended December 31 2011 as

applicable with the amounts reported in Form SIPC-7T for the year ended December 31 2011 noting no

differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers by

reconciling adjusted amounts to the Companys trial balance noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules

and working papers by recalculating adjustments where applicable supporting the adjustments noting no

differences
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We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we performed

additional procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is solely

intended to be and should not be used by anyone other than these specified parties

4L
Charlotte North Carolina

February 13 2012


