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OATH OR AFFIRMATION

I, A. Randal Burch , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Burch & Company, Inc. ,as
of December 31, ,2011 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

0 N
v e

Title

. VICKI L. TISCHER
: Notary Public - Notary Seal
- Commissioned for Clay
Notary Public My Commission Expires: April 03, 2015
Commission Number: 11389816

—

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

00X 0O OXXNXXNXXXMN

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BRUCE D. CULLEY C.P.A., P.C.
3000 Brooktree Lane, Suite 210
Gladstone, MO. 64119
816-453-1040 Fax: 816-453-0721

Independent Auditor’s Report

The Board of Directors
Burch & Company, Inc.
Kansas City, Missouri

I have audited the accompanying statement of financial condition of Burch & Company, Inc. as of
December 31, 2011, and the related statements of income, changes in stockholder’s equity, change in
liabilities subordinated to claims of general creditors, and cash flows for the year then ended that you
are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. I believe that
my audit provides a reasonable basis for my opinion.

In my opinion, such financial statements present fairly, in all material respects, the financial position
of the Company as of December 31, 2011, and the results of its operations and cash flows for the year
then ended, in conformity with accounting principles generally accepted in the United States of
America.

My audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying supplementary information is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required
by rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in my opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Certified Public Accountant

Gladstone, Missouri
February 23, 2012



BURCH & COMPANY, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2011
ASSETS
Cash
Prepaid Expenses
Property and Equipment, Net of Accumulated Depreciation
of $36,591

Accounts Receivable - Shareholder and Officers
Deferred Taxes

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities
Accounts Payable
Payroll Liabilities
Income Tax Payable
Deferred Taxes
Subordinated Borrowings

Total Liabilities

Stockholder's Equity
Common Stock, $1 Par Value, 30,000 Shares Authorized,
1,000 Issued and Outstanding
Additional Paid-in Capital
Retained Eamnings (Deficit)

Total Stockholder's Equity
Total Liabilities and Stockholder's Equity

See notes to the financial statements.

2

$ 172,916
48,828

39,870
24,576
9,800

$ 295,990

$ 116,171
12,985
1,812
11,641
171,999

314,608

1,000
38,946

(58,564)
(18,618)

$ 295,990



BURCH & COMPANY, INC.
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2011

REVENUES
Mergers and Acquisitions Retainer and Success Fees
Commissions
Administrative Fee
Reimbursed Expenses
Other Revenue

Total Revenues

EXPENSES
Commissions
Employee Compensation and Benefits
Professional Services
Rent
Registration Fees and Bonding
Office Expenses
Depreciation
Insurance
Telephone and Communications
Retirement Contributions
Travel and Entertainment
Other Administrative Expenses

Total Expenses

Net Income (Loss) from Operations

OTHER INCOME (EXPENSES)
Interest Income
Interest Expense

Total Other Income (Expenses)
Net Income (Loss) Before Income Tax

Income Tax Benefits

Current
Deferred

Total Income Tax Benefits

Net Income (Loss) After Income Tax

See notes to the financial statements.
3

$10,577,164
176,195
23,575
265,187
3,150
11,045,271

9,773,479
484,521
238,495

40,171
145,815
49,251
3,964
90,708
15,356
79,159
28,312
23,971
10,973,202

72,069

606
(17,219)
(16,613)

55,456

1,699

11,398
13,097

$ 42,359



BURCH & COMPANY, INC.
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2011

Additional  Retained

Common  Paid-in Earnings
Stock Capital Deficit Total
Stockholder's Equity, Beginning of Year $ 1,000 § 38,946 $ (100,923) $ (60,977)
Net Income (Loss) - - 42,359 42,359
Stockholder's Equity, End of Year $ 1,000 $ 38946 § (58,564) $ (18,618)

See notes to the financial statements.
4



BURCH & COMPANY, INC.
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2011

Subordinated Borrowings, Beginning of Year $171,999

Changes in Subordinated Borrowings -

Subordinated Borrowings, End of Year $171,999

See notes to the financial statements.
5



BURCH & COMPANY, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Loss) $§ 42,359
Adjustments to Reconcile Net Cash to
Net Cash Used in Operating Activities
Depreciation 3,965
Decrease (Increase) in Current Assets and

Increase or (Decrease) in Current Liabilities

Prepaid Expenses (29,375)
Accounts Payable (34,066)
Payroll Tax Liabilities (15,292)
Income Tax Payable (3,916)
Deferred Taxes Payable 11,398
Total Adjustments (67,286)
Net Cash Provided (Used) by Operating Activities (24,927)

CASH FLOW FROM INVESTING ACTIVITIES -
CASH FLOW FROM FINANCING ACTIVITIES

Officer Advances, Net (14,470)

Increase in Office Equipment (11,931)

Net Cash (Used) by Financing Activities (26,401)

Increase (Decrease) in Cash (51,328)
Cash, Beginning of Year 224,244
Cash, End of Year $ 172916

Supplemental Disclosures:
Interest Paid During the Year $§ 17219

Noncash Financing and Investing Transactions
Accrued Interest Receivable Added to Amount Due from Officer $ 606

See notes to the financial statements.
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BURCH & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Activity

Burch & Company, Inc. (the Company) is a broker-dealer registered in all states with
the Securities and Exchange Commission and is a member of the Financial Industry
Regulatory Authority. The Company is primarily involved in licensing of
MERGERS AND ACQUISITIONS professionals to accommodate any securities
related to middle market mergers and acquisition transactions.

Securities and Commission Transactions

Commission fee revenues and expenses are recorded on an accrual basis as
transactions are closed. ‘

Concentrations

Financial Instruments

Financial instruments that potentially subject the Company to significant
concentrations consist principally of cash and commissions receivable. The
Company places its cash with high credit quality financial institutions which maintain
FDIC insurance such that deposits are fully covered by insurance.

The Company records commissions receivable from completed transactions upon the
sale or the closing date of a transaction.

Income Taxes

Current and deferred income taxes are determined in accordance with FASB ASC
Topic 740. Under FASB ASC Topic 740, the amount of current and deferred taxes
payable or refundable is recognized utilizing currently enacted tax laws and rates.
Deferred tax expenses or benefits are recognized in the financial statements for the
changes in deferred tax liabilities or assets between years. Deferred taxes relate to:
(a) the timing of the deductibility of interest expense on shareholder loans, (b) the use
of accelerated depreciation methods and the election to expense property acquisitions
for income tax purposes, and (c) the deduction of certain prepaid expenses for tax
purposes when paid and writing them off for book purposes over the period benefited.



BURCH & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS —~ CONTINUED
DECEMBER 31, 2011

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

The components of the deferred tax liability on the statement of financial condition as

of December 31, 2011, relates to the following:
Related Statement

of Financial
Temporary Difference Asset Liability Condition Account
Interest Expense $ 9,800 $ - Shareholder Loan
Depreciation - 2,191 Property and Equipment
Insurance and Registration Expense - 9.450 Prepaid Expenses

$ 9,800 $11,641

Property and Depreciation

Property and equipment at December 31, 2011, consists of the following and is
depreciated using accelerated and straight-line methods over the following lives:

Balance Lives

Office Furniture and Computer Equipment $ 36,099 5 -7 years
Automobile 40,363 S years
76,462
Less Accumulated Depreciation (36,591)
$ 39.871

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company defines cash equivalents as
demand deposits, money market funds and any highly liquid debt instruments with a
maturity of three months or less at the time of purpose.



BURCH & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS ~ CONTINUED
DECEMBER 31, 2011

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s Uniform Net
Capital Rule (rule 15¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 15 to 1. At December 31, 2011, the Company had net capital of
$40,107 which was $31,376 in excess of its required net capital of $8,731.

The aggregate indebtedness to net capital ratio was 3.3 to 1.

NOTE 3 - SUBORDINATED BORROWINGS

The borrowings under subordination agreements at December 31, 2011, are payable
to the Company’s sole shareholder as follows:

10% Loan Due November 30, 2013 $171,999

The subordinated borrowings are available in computing net capital under the
Securities and Exchange Commission’s Uniform Net Capital Rule. To the extent that
such borrowings are required for the Company’s continued compliance with
minimum net capital requirements, they may not be repaid.

NOTE 4 - RELATED PARTY TRANSACTIONS

During 2011, the Company made advances of $15,177 to its officer/shareholder under
a3.5% demand note. Repayments on this note were $1,919, which included $606 of
interest income. The balance outstanding at December 31, 2011, totaled $24,576.
During 2011, the Company paid its sole shareholder $17,196 of interest on the
subordinated note payment which was equal to 10% of the outstanding balance.



BURCH & COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2011

NOTE 5 - OPERATING LEASE

On July 1, 2010, the Company entered into a lease agreement for office space which
expires on June 30, 2015. Future minimum payments due under this lease are:

2012 $ 42,120
2013 50,640
2014 50,640
2015 25,320

$ 168,720

Rental expense for 2011 was $40,171.

NOTE 6 - DEFINED CONTRIBUTION PLAN

The Company has established a Simplified Employee Pension plan which provides
for contributions of up to 25% of employee compensation. Profit sharing
contributions have been accrued in the amount of $79,159 for the year ended
December 31, 2011.
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SUPPLEMENTARY INFORMATION
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II.

II1.

BURCH & COMPANY, INC.

SUPPLEMENTARY INFORMATION
DECEMBER 31, 2011

Computation of Net Capital under SEC Rule 15¢3-1

Total Stockholder’s Equity $ (18,618)
Subordinated Borrowings Allowable in
Computation of Net Capital 171,999
Non-allowable Assets (113,274)
Net Capital 40,107
Minimum Net Capital Required, the Greater of
$5,000 or 6 2/3% of Aggregate Indebtedness (8,731)
Excess Net Capital $ 31376
Aggregate Indebtedness:
Total Liabilities $ 314,608
Plus Deferred Taxes (11,641)
Less Subordinated Borrowings (171,999)
Aggregate Indebtedness $ 130,968
Ratio: Aggregate Indebtedness to Net Capital 33to1l

Computation for Determination of Reserve
Requirements under SEC Rule 15¢3-3

The Company operates under the exemptive provisions of paragraph (k)(2)(B) of SEC rule
15¢3-3.

Information Relating to the Possession or Control
Requirements under SEC Rule 15¢3-3

The Company has complied with the exemptive requirements of SEC rule 15¢3-3 and did not
maintain possession or control of any customer funds or securities as of December 31 , 2011.

- Reconciliation Pursuant to SEC Rule 17a-5(d)(4)
Net Capital per December 31, 2011, Form X-17A-5 $ 40,107
Audit Adjustments —_ -
Adjusted Net Capital $ 40107
Net Capital per Schedule I above $§ 40,107

12



BRUCE D. CULLEY C.P.A,, P.C.
3000 Brooktree Lane, Suite 210
Gladstone, MO. 64119
816-453-1040 Fax: 816-453-0721

Report on Internal Control Required by SEC Rule 17a-5 (alt 1)

for a Broker-Dealer Claiming an Exemption from SEC Rule 15¢3-3

The Board of Directors
Burch & Company, Inc.
Kansas City, Missouri

In planning and performing my audit of the financial statements of Burch & Company, Inc., as of and
for the year ended December 31, 2011, in accordance with auditing standards generally accepted in
the United States of America, I considered the Company’s internal control over financial reporting
(internal control) as a basis for designing my auditing procedures for the purpose of expressing my
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, I do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), I have made
a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that I
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customer
securities, I did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC’s above mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that
there is more than a remote likelihood that a misstatement of the entity’s financial statements that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. I did not identify any deficiencies in internal control and control activities for
safeguarding securities that I consider to be material weaknesses, as defined above.

I understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on my study, I believe that the Company‘s practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 201 1,
to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
Securities and Exchange Commission, and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Ce Culley
Certified Public Accountant

Gladstone, Missouri

February 23, 2012
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