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OATH OR AFFIRMATION

pjang _____________________________________________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Global-American Investments Inc as

of December 31 2011 are tTue and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

None

Signature

President

Title

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule lSc3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule l5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

in copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

por conditions of confidential treatment of certain portions o/this filing see section 240.17a-5e3

Public
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ACKNOWLEDGMENT

State of California

County of A-4
On2fi Z-il2-- beforeme fri jo--- j1i

insert name and title of the officer

personally appeared

who proved to me on the basis osatisfactory evidence tbie the persons whose names is/are

subscribed to the within instrument and acknowledged to me that he/she/they executed the same in

his/her/their authorized capacityies and that by his/her/their signatures on the instrument the

persons or the entity upon behalf of which the persons acted executed the instrument

certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing

paragraph is true and correct

1876255
NOTARY PUOUC CAL.WORNIA

WITNESS

LOS ANGSLES COUNTY

official seal

Signature Seal
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Joseph Yafeh CPA Inc
Professional Accounting Corporation

11300 Olympic Blvd Suite 875

Los Angeles c.A 90064

310-477-8150 Fax 310-477-8152

REPORT OF INDEPENDENT AUDITOR

Board of Directors

Global-American investments Inc

Walnut California

have audited the accompanying statement of financial condition of Global-American Investments

Inc as of December 31 201 and related statements of income loss changes in shareholders

equity and changes in financial condition for the year then ended These financial statements are

being filed pursuant to Rule i7a-5 of the Securities Exchange Act of 1934 and include the

supplemental schedule of the net capital computation required by rule 5c3- These financial

statements are the responsibility of Global-American Investments Inc.s management My
responsibility is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United States

of America Those standards require that plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation believe that my audit provides reasonable basis for my opinion

In my opinion such financial statements referred to above present fairly in all material
respects

the

financial condition of Global-American Investments Inc as of December 31 2011 and the results

of its income loss shareholders equity and changes in financial condition for the
year then ended

in conformity with accounting principles generally accepted in the United States of America

My audit was conducted for the
purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules II Ill IV and is presented for

purposes of additional analysis and is not required part
of the basic financial statements but is

supplementary information required by rule l7a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in my opinion is fairly stated in all material
respects in relation to the

basic financial statements taken as whole

Los Angeles Cal ifornia

February 28 2012



Global- American Investments Inc

Statement of Financial Condition

December 31 201

Assets

Cash and cash equivalents 575.020

Clearing brokers deposits 100000
Commissions receivable 9642
Receivable related

party 600000
Fixed assets less depreciation allowance $25991 3200

Security deposit 5780
Other assets 138

Total Assets 1.293380

Liabilities and Shareholders Equity

Liabilities

Accounts payable 11688

Accrued Expenses 5600

Total Liabilities 17288

Liabilities subordinated to claims of

general creditors 600000

Shareholders Equity

Common stock -authorized issued and outstanding

10000 shares without value per share 49359
Paid-in capital 13 18386
Accumulated deficit 691253

Total Shareholders Equity 676492

Total 1.iabilities and Shareholders Equity 1.293380

See Accompanying Notes to Financial Statements



loba1Arnerican Investments Inc

Statement of Income Loss
For The Year Ended December 31 201

Revenues

Commissions 280056
Other 12532

Interest 307

Total Revenues 293095

Operating Expenses Page 13 380173

Loss Before Income Tax 87078

Franchise Tax Provision 800

Net Loss 87878

See Accompanying Notes to Financial Statements



Global-American Investments Inc

Statement of Changes in Shareholders Equity

For the Year Ended December 2011

Retained

Stock Common Paid-In Earnings Total

Shares Stock Capital Deficit Equity

Balance

December31 2010 10000 $49359 634386 $603375 80370

Contributions 695100 695100

Distributions 11100 11.100

Net Loss 87.878 87878

Balance

December 31 2011 10000 $49.359 $1318386 5691253 676.492

See Accompanying Notes to Financial Statements



Global-American Investments inc

Statement of Changes in Financial Condition

For the Year Ended December 31 2011

Operating Activities

Net loss 87878
Depreciation and amortization 489

Clearing broker deposit 63020
Receivable related party 600 MOO
Commissions receivable 11653

Prepaid expense 303

Security deposit 5780
Other assets 138
Accounts payable 1879
Accrued expenses 5600
Loan payable subordinated 600M00

Cash Flow Used by Operating Activities 1406S0

Cash Flow from Investing Activities

Purchase of fixed assets

Cash Flow from Financing Activities

Contributions 695100
Distributions L100

Cash Flow Provided fni Financing Activities 684M00

Increase in Cash 54L883

Cash Beginning of the Year 33l37

Cash End of the Year 575020

Supplemental Cash Flow Information

Cash paid for interest

Cash paid for income taxes 800

See Accompanyina Notes to Financial Statements



GlobaIAmerican Investments Inc

Notes to Financial Statements

December 31 201

NOTE ORGANiZATION AND HISTORY

Organization

Global-American Investments Inc the Company was incorporated on September 1996 in the

state of Arizona and subsequently become member of the National Association of Securities

Dealers Inc NASD and commenced operations in the general business of broker dealer of

securities The NASD and NYSE Member Regulation consolidated in 2007 to form the Financial

Industry Regulatory Agency FINRA In January 1999 the Company became resident foreign

corporation in the State of California

In July 2001 the Company was acquired by new owner SE Global Equities Corp SEG and

became its wholly owned subsidiary In 2005 SEG was acquired by Sun New Media Inc

SNMI In April 2006 the Company was acquired by new owner Kingston Capital Group In

2011 the Company was acquired by new owner Global American Holdings Corp Delaware

corporation

Nature of Business

The Company conducts general securities business on fully disclosed introductory basis The

Company does not hold customers funds or securities it has one location in Walnut Californi.a

operations principally on-I inc trading

NOTE 2. SUMMARY OF SIGNIFiCANT ACCOUNTING POLICIES

Basis of Presentation

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Revenues

Commission revenues arc recorded on settlement date basis

Income Taxes

The Company applies the policies of FASB ASC 740 Accounting for Income Taxes which

requires use of the asset and liability method of accounting for income taxes Under this method
deferred income taxes are recognized for the tax consequences of temporary differences by

applying enacted
statutory tax rates applicable to future

years to differences between the financial

statement carrying amounts and the tax basis of existing assets and liabilities valuation

allowance for the entire net operating loss has been recorded



GlobalAmerican Investments Inc

Notes to Financial Statements

December 31 201

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Recent Accounting Pronouncements

The Financial Accounting Standards Board FASB implemented the FASB Accounting

Standards Codification Codification effective July 2009 The Codification has become the

source of authoritative General iy Accepted Accounting Principles GAAP recognized by FASB
to be applied to nongovernmental entities On the effective date of the Codification the

Codification superseded alithen existing accounting and reporting standards All other non-grand-

fathered accounting literature not included in the FASB Codification has become non-

authoritative References to GAAP included in the FASB Codification are noted as Accounting

Standards Codification ASC
Following the effective date of the Codification FASB will not release new standards in the form

of Statements FASB Staff Positions or Emerging Issues Task Force Contracts hut instead will

issue Accounting Standards Updates Updates will not be considered authoritative in their own

right but will serve only to update the Codification provide background information about the

guidance in the Codification and provide the basis for the changes in the Codification

For the
year ending December 31 201 various accounting pronouncements or interpretations by

the FASB were either newly issued or had effective implementation dates that would require their

provisions to be related in the financial statement for the year then ended The ompany has

reviewed the following Statements of Financial Accounting Standards SFAS/ASC topics for

the
year to determine relevance to the Companys operations

The Company has either evaluated or is currently evaluating the implications if any of each of

these pronouncements and the possible impact they may have on the Companys financial

statements In most cases management has determined that the pronouncement has either limited

or no application to the Company and in all cases implementation would not have material

impact on the financial statements taken as whole

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC rule 15c 3-I which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to and that

equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would

exceed 10 to See pages and 10 for the calculation of net capital



Global-American investments Inc

Notes to Financial Statements

December31 2011

NOTE 4- INCOME TAXES

The Company files its Federal income tax return as member of its parents consolidated group
The Company as resident foreign corporation in the State of California is required to file

California Franchise tax return The Company has net operating loss NOL carry forward which

requires only minimum $800 payment in 2011 The federal NOL of approximately $263000

expires between 2024 and 2029 The state NOL of approximately $393000 expires between 2012

and 2019

NOTE 5-OFF BALANCE SHEET RISK

Pursuant to the clearance agreement the Company introduces all of its securities transactions to its

sole clearing broker on fully disclosed basis Therefore all of the customers money balances

and long and short security positions are carried on the books of the clearing broker Under certain

conditions as defined in the clearance agreement the Company has agreed to indemnify the

clearing broker for losses if any which the clearing broker may sustain from carrying securities

transactions introduced by the Company in accordance with industry practice and regulatory

requirements the Company and the clearing broker monitor collateral on the securities

transactions introduced by the Company

NOTE SIt PC SUPPLEMENTAL REPORT REQUIREMENT

The Company is not required to complete the SIPC Supplementary Report under SEC Rule 17a-

5e for fiscal year ending December 31 2011 because the Companys SIPC Net Operating

Revenues are under $500000

NOTE 7-SUBORDINATED BORROWINGS

note payable of $600000 is due December 23 2014 with 5% annual interest rate The

subordinated borrowing is with related party and available in computing net capital under SECs
uniform capital rule Interest expense for the year ending December 31 2011 was $658 The

entire $600000 has been designated and approved by FINRA as subordinated loan

NOTE SUBSEQUENT EVENTS

Management has reviewed the results of operations for the period of time from its year end

December 31 2011 through February 28 2012 the date the financial statements were available to

be issued and has determined that no adjustments are necessary to the amounts reported in the

accompanying combined financial statements nor have any subsequent events occurred the nature

of which would require disclosure



Global-American investments Inc

Schedule

Computation of Net Capital Requirements Pursuant

To Rule l5c3-1

December 31 2011

Computation of Net Capital

Total ownership equity from statement of

financial condition 676492

Pius Subordinated debt 600000
Less Non-allowable assetsPage 10 9118

Net apital 1.267.374

Computation of Net Capital Requirements

Minimum net aggregate indebtedness-

6-213% of net aggregate indebtedness 1153

Minimum dollar net capital required 5.000

Net Capital required greater of above amounts 5000

Excess Capital 1.262.374

Excess net capital at 1000% net capital less 10% of

aggregate indebtedness 1.265.645

Computation of Aggregate Indebtedness

Total liabilities 17288

Subordinated debt 600000

Percentage of aggregate indebtedness to net capital 1.4%

Percentage of debt to debt-equity to total

computed in accordance with Rule 15c 3-1d NA

Reconciliation

Net capital unaudited 1.267374

Net capital audited 1267374

See Accompanying Notes to Financial Statements



Global-American Investments Inc

Schedule

Computation of Net Capita Requirements Pursuant

To Rule l5c3-I

December 312011

Non-Allowable Assets

Fixed assets net 3200

Security deposit 5780
Other assets 38

Total $9Ii8

See Accompanying Notes to Financial Statements

I0



Global American Investments Inc

Schedule ii

Statement of Liabilities Subordinated to the Claims of Creditors

December 312011

Balance Additions Deletions Balance

Dec.31 Dec.31

2010 2811

5% interest payable monthly

Principal due December 23 2014 $600000 $600.000

Total OQ00O _______

See Accompanying Notes to Financial Statements

ii



Joseph Yafeh CPA Inc
Pro fŁssional Accounting Corporation

11300 Olympic Blvd Suite 875

1.os Angeles CA 90064

310-477-8150 Fax 310-477-8152

Independent Auditors Report

Schedule

On the Schedule of Operating Expenses

Board of Directors

Global-American Investments Inc

Walnut California

My audit was made for the purpose of forming an opinion on the basic financial statements taken

as whole The attached schedule of operating expenses for the year ended December 31 201 is

presented for purposes of additional information and is not required part of the basic financial

statements Such information has been subjected to the auditing procedures applied in the audit of

the basic financial statements and in my opinion is fairly stated in all material respects in relation

to the basic financial statements as whole

Los Angeles California

February 28 2012
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Globa1American investments Inc

Schedule of Operating Expenses

Schedule 111

For the Year Ended December 31 2011

Operating Expenses

Bank service charges 765

Clearing firm charges 54809

Commission expense 103280

Depreciation 489

Data processing fees 7.829

Employee benefits 3108
Insurance 11073

Interest expense 658

License permits 89

Office supplies expenses 8947

Payroll processing fee 1372

Payroll tax expense 8397

Postage delivery 1089

Professional fees 42442

Quotation costs 8.334

Regulatory fees 11901

Rent 13028

Salaries wages 90550

Telephone 10132

Travel entertainment 8197

Utilities 1317

Miscellaneous 7.633

Total Operating Expenses 380.173

See Accompanying Notes to Financial Statements
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Global-American Investments Inc

Schedule IV Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3

As of December 31 2011

computation of reserve requirement is not applicable to Global-American Investments Inc as

the Company qualifies for exemption under Rule 15c3-3 ii

14



Global-American Investments Inc

Schedule Information Relating to Possession or Control

Requirements under Rule 15c3-3

As of December 3l 201

Information relating to possession or control requirements is not applicable to Global-American

Investments Inc as the Company qualifies for exemption under Rule 5c3-3 ii
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Joseph Yafeh CPA Inc
Professional Accounting Corporation

1300 Olympic Blvd Suite 875

Los Angeles CA 90064

310-477-8150 Fax 310-477-8152

PART II

Report on internal Control Required by SEC Rule 17a-5gl for

Broker-Dealer Claiming an Exemption from SEC Rule 15c3-3

Board of Directors

Global-American Investments Inc

Walnut California

In planning and performing my audit of the financial statements of Global-American Investments

Inc the Company as of and for the year ended December 31 2011 in accordance with auditing

standards generally accepted in the United States of America considered the Companys internal

control over financial reporting internal control as basis for designing my auditing procedures

for the purpose of expressing my opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys inter al control Accordingly do

not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule l7a5g of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that considered relevant to the objectives stated in Rule 7a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

7a-3a II and for determining compliance with the exemptive provisions of Rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities did not review the practices and procedures followed by

the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-l3

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

16



Board of Directors

Global.Amerjcan Investments Inc

Walnut California

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

co ntrol deficiency exists when the design or operation of control does not allow management
or employees the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant dficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough
to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial statements

will not be pevented or detected and corrected on timely basis

My consideration of internal control was for the limited
purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses did not identify any deficiencies in internal control and control activities

for safeguarding securities that consider to be material weaknesses as defined previously

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance

with the Securities Exchange Act of 1934 and related regulations and that practices and

procedures that do not accomplish such objectives in all material respects indicate material

madequac Rn such
purposes Based on this undet standing and on study believe that thc

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 2011 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management
tht SEC and IINRA and othet regulatory agencies that rely on Rule l7a 5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to

be and should not be used by anyone other than these specified parties

Los Angeles California

February 28 2012
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