
tfttllmuLll

P127B6 0MB APPROVAL

MISSION adS Number

Washiaptom 04 20540 Expires Aprd 30 20131

Eabmated average urban

ANNUAL AUDITED REPORT hopneaponse JQ
FORM X1 7A-5

SEC ELF NUMBER

PART III 7_
lNt 501

InformaDon Req ured of Brokers and Dealers Pursuant to Section 17 of the

SecnrtrLes Exchange Act of 1934 and Rule t7a% Fhereunder

RECUR FOR II Pt RIO 3E0KNN0 /// AND ENDING

MM flu MMD Mi

_G1SlRAN1N11FtCA1fflN___
NA 00 UKERDIALEP ti c/6ta dA-S koFftAUQNLyJ

\DDEE 54 PR Cl 13 SINESU Do nut oat Box No FIRM ED NO

2Da A49i3 fr V1

nOt

SM SN 1111 PIION 13 II 55GM 10 CONE IN RE CARD 11315 RECUR

ANoco
abe cIepiou Nun

IL tCOL FAN IDEN III ICA FION

NE Pt ND HElD At CR IAN cit pn on nine in Rita Repr

/ev fi cc-
re cc Cue jut Ci 111 tn

Jig -- 1e4æ
Coder

HICK ON
LY it cd Pub it Nut uLo

ub uni

Soc nra Mr ni in utudSr or my at ipaesatn

FOR OEFtCiAL USE 9NLY

on to rnpt /c /n ju Inc rho ti anon cit poet 42 13 t/m or axon p1 Rieiejet mien public ac condo it

nut up gIrt elba on cx ion tan lx xi as tic ala tie exonqcta Mc leon mill frft2j

Potential persons who are to respond to the collection of

intrwmatnn ants asS in this fann nra ant tarp iraS ta raspanrt
51 410 Ott 04 unless the form displays currently valId 0MB control number



OATH OR AFFIRMATION

_________________________________________________________________ swear or affirm that to the best of

my knowled and belief the accompanying financial statement and supporting schedules pertaining to the firm of

t6 Ad ci as

of -tC.c 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

oAiucuc s1ATEOFiUi$O5

MY
Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3.

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 5c3-i and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule lSc3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SPC Supplemental Report

.A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5eI3
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MARVIN SIEGEL CPA P.C
Certified Public Accountants

3330 Old Olenview Road Suite

Wilmette IL 60091

847-256-8355

To The Board of Directors

Barrington Illinois

Independent Auditors Report

have audited the accompanying statement of financial condition of First Chicago

Advisors Inc an Illinois corporation as of December 31 2011 and the related

statements of income changes in financial condition and statement changes in

stockholders equity for the year then ended that you are filing pursuant to Rule 7a-5

under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the companys management My responsibility is to express an opinion

on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial presentation believe that my audit provides

reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material

respects the financial position of First Chicago Advisors Inc as of December 31 2011

and the results of its operations and its cash flows for the year then ended in conformity

with accounting principles generally accepted in the United States of America

My audit was conducted for the purpose of forming an opinion of the basic financial

statements taken as whole The supplementary information is presented for purposes of

additional analysis and is not required part
of the basic financial statements but is

supplementary information required by Rule 17a-5 of the Securities and Exchange

Commission Such information has been subjected to the auditing procedures applied in

the audit of the basic financial statements and in my opinion is fairly stated in all

material respects in relation to the basic financial statements taken as ole

Wilmette Illinois

February 22 2012 ertified Public Accountant



First Chicago Advisors Inc

Balance Sheet

As of December 31 2011

ASSETS

CURRENT ASSETS

Cash in Checking

Harris Bank 15379

UBS Money Market 3103

Accounts Receivable 20000

Total Current Assets 36482

FIXED ASSETS

Computer 6055

Accumulated Depreciation Computer 5536
Equipment 2467

Accumulated Depreciation Equipment 246k

Total Fixed Assets 519

TOTAL ASSETS 39001_

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Accrued Expenses 11585

Total Current Liabilities 11585

EQUITY

Common Stock 1000

Additional Paid-In Capital 224299

Retained Earnings 197883

TOTAL EQUITY 27416

TOTAL LIABiLITIES AND EQUITY 39001

See Independent Auditors Report



First Chicago Advisors Inc

Statement of Income

Year Ended December 31 2011

INCOME

Revenue 1132626

EXPENSES

Advertising and Marketing

Auto Expenses

Bank Charges

Commissions

Computer Expenses

Donation

Dues and Subscriptions

Employee Benefits

Filing Fees

insurance

Legal and Professional

Meals and Entertainment

Message Archiving and Database Expense

Miscellaneous

Office Supplies

Officer Salary

Other Salaries

Payroll Tax Expense

Postage

Printing Expense

Rent

Telephone

Travel

Utilities

4280

6261

135

1077626

1077

1000

2012

5424

1280

662

3473

1110

5586

1074

3386

47245

18000

4152

323

152

23589

8392

3820

711

TOTAL EXPENSES

NET OPERATING LOSS

220j70

88144

OTHER EXPENSES

Depreciation

TOTAL OTHER EXPENSES

NET LOSS FOR THE PERIOD

347

347

88491k

See Independent Auditors Report



FIrst Chicago Advisors Inc

Statement of Changes in Financial Condition

Year Ended December 31 2011

SOURCES OF CASH FLOW

Loss Year Ended December 31 2011 88491
increase in Paid-In Capita 102727

Depreciation
347

103074

Total Sources of Cash Flow 14583

USES OF CASH FLOW

increase in Accounts Receivable 17194

Increase in Accrued Expenses 9740

Total Uses of Cash Flow 7454

Net Decrease in Cash Flow 7129

Beginning Cash January 2011 11353

Ending Cash December 31 2011 18482

See independent Auditors Report



First Chicago Advisors Inc

Statement of Changes in Stockholders Equity

Year Ended December 31 2011

Stockholders Equity January 2011 13180

increase in Paid-In capital 102727

Loss Year Ended December 31 2011 88491

Stockholders Equity December 31 2011 27416

See Independent Auditors Repoit



First Chicago Advisors1 Inc

Reconciliation of Unaudited to Audited Statements of Financial Condition

Year Ended December 31 2011

Stockholders Equity Unaudited 27848

Difference Payroll Accrual 85
Depreciation 347

Stockholders Equity Audited 27416



First Chicago Advisors Inc

Reconciliation of Computation of Net Capital

Under Rule 15c3-i and the Most Recently Filed Focus Report

Year Ended December 31 2011

Net Capital as Reported on 12/31/li Focus Report 6982

Decrease in Audited Owners Equity Rounded 432

Decrease in Non-Allowable Assets 347

Increase in Money Market Haircut 62

Net Capital as Reported in FYE 2011 Audit Report 6835

See Independent Auditors Report



First Chicago Advisors Inc

32 Otis Road

Barrington IL 60010

CRD 143137

Audited Net Capital Contribution as of December 21 3011

Cash 15378.54

Money Market Investments 310346

Tot at Assets 39001.00

Less Total Liabilities 11 585.00

Net Worth 27416.00

Less Non-Allowable Assets

AU Receivables 20000.00

Computer 51900

Equipment

Software _______________

Tentative Net Capital

Less Haircuts

Money Market Account 2.0%

Net Capital _______________

Minimum Net Capital Requirement 5000.00

Excess Not Capital 1834.93

689700

82.07

6834.93

See independent Auditors Report



MARVIN SIEGEL CPA PC
Certified Public Accountants

3330 Old Glenview Road Suite

Wilmette IL 60091

847-256-8355

To the Board of Directors

In planning and performing my audit of the financial statements of First Chicago

Advisors Inc the Company as of and for the year ended December 31 2011 in

accordance with audit standards generally accepted in the United States of America

considered the Companys internal control over financial reporting internal control as

basis for designing my auditing procedures for the purpose of expressing my opinion on

the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5gl of the Securities and Exchange Commission SEC
have made study of the practices

and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests

of such practices and procedures that considered relevant to the objectives stated in Rule

7a-5g in making the periodic computations of aggregate indebtedness and net capital

under Rule 7a-3a 11 and for determining compliance with the exemptive provisions

of Rule 5c3-3 Because the Company does not carry securities accounts for customers

or perform custodial functions relating to customer securities did not review the

practices and procedures followed by the Company in any of the following making

quarterly
securities examinations counts verifications and comparisons and recordation

of differences required by Rule 7a- 13 and complying with the requirements for

prompt payment for securities under Section of Federal Reserve Regulation of the

Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices
and procedures referred to in the preceding paragraph in

fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices

and procedures can be expected to achieve the SECs above-mentioned objectives Two

of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or

disposition
and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph



Because of inherent limitations in internal control and the practices and procedures

referred to above error of fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become

inadequate because of the changes in conditions or that the effectiveness of their design

and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned function to

prevent or detect misstatements on timely basis significant deficiency is control

deficiency or combination of control deficiencies that adversely affects the entitys

ability to initiate authorize record process or report financial data reliably in accordance

with generally accepted accounting principles such that there is more than remote

likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that result in more than remote likelihood that material misstatement of

the financial statements will not be prevented or detected by the entitys internal control

My consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control

that might be material weaknesses did not identify any deficiencies in internal control

and activities for safeguarding securities that consider to be material weaknesses as

defined above

understand that practices
and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its

purpose in accordance with the Securities Exchange Act of 1934 and related regulations

and that practices and procedures that do not accomplish such objectives in all material

respects
indicate material inadequacy for such purposes Based on this understanding

and on my study believe that the Companys practices and procedures as described in

the second paragraph of this report were adequate at December 31 2011 to meet the

SECs objectives

This report is intended solely for the information and use of management the Securities

and Exchange Commission the National Association of Securities Dealers lnc and

other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange Act of

1934 in their regulation
of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

Wilmette Illinois

February 22 2012 ified Public Accountant



Notes to Financial Statements

December 31 2011

Note Organization and Nature of Business

The Company was formed on January 18 2005 as corporation under the laws of the

State of Illinois Act

The terms of the Company is perpetual unless and until dissolved in accordance with the

provision of the members operating agreement

The Company is registered as nonclearing broker/dealer and was approved as member

of the National Association of Securities Dealers Inc NASD in July 2007

The Company was formed for the purpose of assisting in the private placement of

securities along with other securities business activities such as mergers acquisitions

and other corporate reorganization transactions including financial advisory services

The Company is wholly owned by Steve Knoop

Note Summary of Significant Accounting Practices

summary of the Companys significant accounting policies applied in the preparation

of the accompanying financial statements follows

Accrual basis of accounting The Company uses the accrual basis of accounting

Property and equipment Property and equipment items are stated at cost and are

depreciated ever their estimated useful lives using the straight-line depreciation method

Income taxes The Company has elected to be treated as subchapter corporation for

income tax purposes Generally any taxable income of subchapter corporation flows

through to the shareholder and is reported on personal income tax returns

Statement ofcash flows For the purposes of the statement of cash flows the Company

considers only bank accounts to be cash equivalents

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule SEC Rule 15c3-1 Under this rule the company is required to maintain

net capital equivalent to $5000 or 2/3% of aggregate indebtedness whichever is

greater as these terms are defined

Net capital and aggregate indebtedness change from day to day but at December 31

2011 the Company had net capital requirements of $6835 The net capital rule may

effectively restrict the payment of shareholder capital withdrawals



Note Employee Benefit Plan

The Company maintains SEP JRA profit-sharing plan for all eligible employees

Employees are eligible to participate
in the plan if they are 21 years of age employed as

regular full-time employees and have completed 30 days of service

Note Subsequent Events

None



FIfl
LESIGNATION OF ACCOUNTANT
Notice Pursuant to Rute 17a-5f2

Broker or Dealer

Name Ftcr

Address Sr
Telephone

73ç
SEC Registration Number

FENRA Registration Number

ii Accounting Firm

/f jLVf
Name

iJ
Address

-tie
Telephone Fyz_c _fj
Accountants State Registration Number

i$ pc -/p
iii Audit date covered by the Agreement

Month Day Year

iv The contractual commitment to conduct the brokers or deales annual audit check

one

is for the annual audit only for the fiscal year ending 2_
is of continuing nature providing for successive annual audits

if this commitment is no of continuing nature it wifl be

necessary to file this form each successive year



Pursuant to Rule 7a-5t2 the above person has been designated as the independent

public accountant for the above-mentioned broker or dealer that pursuant

to SEC Rule 17a-5Ol the Securities and Exchange Commission will not recognize

any person as certified public accountant who is not duly registered in good standing as

such under the laws of his place of residence or principal office or any person as

public accountant who is not in good standing and entitled to practice as such under the

laws of his place of residence or principal office Lastly understand that should the

above-mentioned broker-dealer submit an audit by someone not recognized by the SEC

as set forth in Rule l7a- flFINRA ma cern the audit of the broker-dealer to not

By Firms or President

Title _________ ______ Date



SECURlTES INVESTOR PROTECTON CORPORATtON
P0 Box 92185 Washrngton DC 20098-2185

202-371-8300

Generat Assessment Reconciliation

flscoi veer cmx ___________________ 2c IL
Rave careurHy hx rtrC1 ar Wrkmq rriy beme cm-p to mp tas

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name at Member address Demanateo Examinng Actflotrty 1934 Act regrstratron cc and month whim hscal veer ends for

purpnses at the audI reowrenlent of SEC Rie Jo-S

X5Th28 FINRA DEC

FIRST CHICAGO ADV1SORS INC 1999

OTIS RD

BARRINGTON IL 1O-51

Note any of the ntormatron shown on the

marhng label requires correchon please e-ma

any orrechons to torm@rnpcorg and so

ndrate on the form fLed

Name and telephone number of person to
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Less payment marie th S1PC-6 tied xctudo nteeotr

Date Paid

Less prior overpayment apphed

Asement balance drie or overpaynenr

Interest computed on ate payment lace nctruchcn Er days at 20 per annum

Total assessment balance and Iterest n.e or OverFayrlert romeo FOrWard

PAID WITH THIS FORM
Check enclosed payable to S1PC

Total must he same as rbovei -______________________________

Overpayment carried forward
___________________________

7C

/f

Subsidares and predecessors nctuded rh Lrrr ye name am 1934 Act ruqsrraiun number

The SiPC member suamttng rhs term and tie

person by whom it executed represent tbeeny

that a- otormation contaned hereto true correct

one complete

Dated toe_-Vda3 of____________ 20 __________________________________________

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Dates
____________ ____________ ____________

Postmarked

LU

Caiculatons _________
LU

Exceptons

ci Dispostion of exceptions

SIPC-7

133-REV 710

SIPC-7

33-REV 710

1Orrz.c-

ç-

1u- cA

Rereved RavewOd

or urn tat on ___________ Forward Copy



Item No
2a Total revenue FOCUS Une 12Part UA Lne Code 4030

2b Additions

Ti al rorus from the untts Lsrn os or Cp fcrmo suos ox

predecessors not included above

Net toss from princioal fraroactiono to secoThes trading acuuntr

Not loss trom princ.pol arsactions in commodtes troong aicoints

nterest 00Sf lv Cord expense oeducted determining tom 2a

Net loss from management of or partepaflon the unoerwrWng or di.strbution of 500uroiec

Expenses other than advertising orrrting roOst rat ott fees ano legal tees oedicteo detormi.nnq ret

profit from management of or participation to uroermrhng or oiric of se rites

Net loss from Securities investment accounts

Total addii rs

2c Deductions

Roonnis onr lb ribit Sa to Ont 10 5rne cm d0 or

etnrent ros cm the sae of ab aa nis rj anne from

advIsory serytces rendered to reosferea nueslmenT comparer or nsW0000 company separate

accounts and from transactions sr securty futures products

Revenues from commodity transaclons

Commissions floor brokerage and clearance paid to other SlPC members connection with

securities fransCotiofis

l4 Peimbursem.ents for postage connection with proxy sohotatior

51 Net gain from .securtties in investment accounts

St 100% of commissions and markups earned from transactions or cost if cafes of deposit and

Ii treasury bills bankers acceptances or commercial paper that mature nae months or less

from issuance date

if Oirect expenses of priottag advertising and legal fees incurred in connecton with other revenue

related to the secorilies business revenue Coined by Section SISifLI of the Act

i8l Other revenue not retated either directfy or indtrectly to the securities business

See nstriiction

Deductions in excess of $100000 reQuire documentaUon

St Totai interest coo dividend expense FOCUS Line 22 PART llA Line 13

Code 4075 plus line 2bl4 abovel but not in excess

of total interest and dividend income $_______________________________

lii 40% of margin interest earned on customers s000rtles

accounts 40% of FOCUS ittO Code 3960i S_____________________________

Enter th greater no ii or

Tota deductions

3d StPC Nor Operating Revenues

2e Oonerai Assessment 0025 $________________________

to page line 2k

DETERMINATiON OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts for the fiscal period

beginning /1/ 20Jj
and ending

EUminate cents


