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OATH OR AFFIRMATION

1, gﬂ&/{é‘ ~ f;. %} o >,/2 , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
s th [ s Pelvyong et C. , a8

of Decemfarvr T/ .20 ¢/, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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OFFICIAL SEAL '
SUSANNE FELDMAN Signature
TARY PUBLIC - STATE OF ILLINOIS
v COMMISSION EXPIRES MAR 20,2012 L CL ) 2 in
' [ Title

a2l 2)21/201%

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant 1o Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e){3).
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REPORT ON EXAMINATION
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MARVIN M. SIEGEL CPA P.C.
Certified Public Accountants
3330 Old Glenview Road, Suite 7
Wilmette, IL. 60051
847-256-8355

To: The Board of Directors
Barrington, Illinois

Independent Auditor’s Report

I have audited the accompanying statement of financial condition of First Chicago
Advisors, Inc. (an Illinois corporation), as of December 31, 2011, and the related
statements of income, changes in financial condition, and statement changes in
stockholders equity for the year then ended that you are filing pursuant to Rule 17a-5
under the Securities Exchange Act of 1934, These financial statements are the
responsibility of the company’s management. My responsibility is to express an opinion
on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial presentation. 1 believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of First Chicago Advisors, Inc., as of December 31, 2011,
and the results of its operations and its cash flows for the year then ended, in conformity
with accounting principles generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion of the basic financial
statements taken as a whole. The supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 172-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in my opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a W ole.

Wilmette, [llinois L —

February 22, 2012 Certified Public Accountant




First Chicago Advisors, Inc.
Balance Sheet

As of December 31, 2011
ASSETS
CURRENT ASSETS
Cash in Checking
Harris Bank $ 15,378
UBS Money Market 3,103
Accounts Receivable 20,000
Total Current Assets
FIXED ASSETS
Computer 6,055
Accumulated Depreciation - Computer {5,536)
Equipment 2,467
Accumulated Depreciation - Equipment (2,467)
Total Fixed Assets
TOTAL ASSETS
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accrued Expenses $ 11,585
Total Current Liabilities
EQUITY
Common Stock 1,000
Additional Paid-in Capital 224,299
Retained Earnings (197,883)
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

(See Independent Auditor's Report.)

38,482

519

38,001

11,585

27,416

38,001




First Chicago Advisors, Inc.
Statement of Income
Year Ended December 31, 2011

INCOME
Revenue

EXPENSES
Advertising and Marketing
Auto Expenses
Bank Charges
Commissions
Computer Expenses
Donation
Dues and Subscriptions
Employee Benefits
Filing Fees
insurance
Legal and Professional
Meals and Entertainment
Message Archiving and Database Expense
Miscellaneous
Office Supplies
Officer Salary
Other Salaries
Payroll Tax Expense
Postage
Printing Expense
Rent
Telephone
Travel
Utilities

TOTAL EXPENSES
NET OPERATING LOSS

OTHER EXPENSES
Depreciation

TOTAL OTHER EXPENSES

NET LOSS FOR THE PERIOD

4,280
6,261
135
1,077,626
1.077
1,000
2,012
5424
1,280
662
3,473
1,110
5686
1,074
3,388
47,245
18,000
4,152
323
1562
23,589
8,392
3,820
711

347

(See Independent Auditor's Report.)

$ 1132626
1,220,770
(88,144)
347
$ (88,491)




First Chicago Advisors, Inc.
Statement of Changes in Financial Condition
Year Ended December 31, 2011

SOURCES OF CASH FLOW
Loss - Year Ended December 31, 2011 $ {88,491)
Increase in Paid-in Capital 102,727
Depreciation 347

103,074
Total Sources of Cash Flow 14,583
USES OF CASH FLOW
Increase in Accounts Receivable 17,194
Increase in Accrued Expenses {9,740)
Total Uses of Cash Flow 7,454
Net Decrease in Cash Flow 7,129
Beginning Cash - January 1, 2011 $ 11,353
Ending Cash - December 31, 2011 $ 18,482

{See Independent Auditor's Report.)



First Chicago Adyvisors, Inc.
Statement of Changes in Stockholders Equity
Year Ended December 31, 2011

Stockholders Equity - January 1, 2011 $ 13,180
Increase in Paid-in Capital 102,727
Loss - Year Ended December 31, 2011 (88,491)

Stockholders Equity - December 31, 2011 $ 27,416

(See Independent Auditor's Report.)



First Chicago Advisors, Inc.
Reconciliation of Unaudited to Audited Statements of Financial Condition
Year Ended December 31, 2011

Stockholders Equity - Unaudited $ 27,848
Difference - Payroll Accrual (85
Depreciation (347)

Stockholders Equity - Audited $ 27416



First Chicago Advisors, Inc.
Reconciliation of Computation of Net Capital
Under Rule 15¢3-1 and the Most Recently Filed Focus Report
Year Ended December 31, 2011

Net Capital as Reported on 12/31/11 Focus Report $ 6,982
Decrease in Audited Owners Equity - Rounded $ {432)
Decrease in Non-Allowable Assets 347
increase in Money Market Haircut {62)
Net Capital as Reported in FYE 2011 Audit Report $ 6,835

(See Independent Auditor's Report.)



CRD #143137

First Chicago Advisors, Inc.
32 Otis Road
Barrington, IL 60010

Audited Net Capital Contribution as of December 21, 3011

Cash

Money Market Investments

Total Assets

l.ess Total Liabilities

Net Worth

Less Non-Aliowable Assets
Ali Receivables

Computer
Equipment
Software

Tentative Net Capital

Less Haircuts

Money Market Account (2.0%)

Net Capital

Minimum Net Capital Requirement
Excess Net Capital

$ 16,378.54
3,103.46

39,001.00
11.585.00

27,416.00

20,000.00
519.00

6,897.00

62.07

$ 6,834 93

(See Independent Auditor's Report.}

5,000.00
1,834.93



MARVIN M. SIEGEL CPA P.C.
Certified Public Accountants
3330 0ld Glenview Road, Suite 7
Wilmette, [1. 60091
847-256-8355

To the Board of Directors:

In planning and performing my audit of the financial statements of First Chicago
Advisors, Inc. (the Company), as of and for the year ended December 31, 2011, in
accordance with audit standards generally accepted in the United States of America, |
considered the Company’s internal control over financial reporting (internal control) as a
basis for designing my auditing procedures for the purpose of expressing my opinion on
the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, I do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests
of such practices and procedures that I considered relevant to the objectives stated in Rule
17a-5(g), in making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securities accounts for customers
or perform custodial functions relating to customer securities, I did not review the
practices and procedures followed by the Company in any of the following: ( 1) making
quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13; and (2) complying with the requirements for
prompt payment for securities under Section 8 of Federal Reserve Regulation T of the
Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices
and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.



Because of inherent limitations in internal control and the practices and procedures
referred to above, error of fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of the changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A control deficiency exists when the design or operation of control does not allow
management or employees, in the normal course of performing their assigned function, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that result in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. I did not identify any deficiencies in internal control
and activities for safeguarding securities that I consider to be material weaknesses, as
defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purpose in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company’s practices and procedures, as described in
the second paragraph of this report, were adequate at December 31, 2011, to meet the
SEC’s objectives.

This report is intended solely for the information and use of management, the Securities
and Exchange Commission, the National Association of Securities Dealers, Inc,, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Wilmette, [linois M

February 22, 2012 Cettified Public Accountant




Notes to Financial Statements
December 31, 2011

Note 1: Organization and Nature of Business
The Company was formed on January 18, 2005, as a corporation under the laws of the
State of IHinois Act.

The terms of the Company is perpetual unless and until dissolved in accordance with the
provision of the member’s operating agreement.

The Company is registered as a nonclearing broker/dealer and was approved as a member
of the National Association of Securities Dealers, Inc. (NASD), in July 2007.

The Company was formed for the purpose of assisting in the private placement of
securities, along with other securities business activities, such as mergers, acquisitions
and other corporate reorganization transactions including financial advisory services.

The Company is wholly owned by Steve Knoop.

Note 2: Summary of Significant Accounting Practices
A summary of the Company’s significant accounting policies applied in the preparation
of the accompanying financial statements follows:

Accrual basis of accounting. The Company uses the accrual basis of accounting.

Property and equipment. Property and equipment items are stated at cost and are
depreciated over their estimated useful lives using the straight-line depreciation method.

Income taxes. The Company has elected to be treated as a subchapter S corporation for
income tax purposes. Generally, any taxable income of a subchapter S corporation flows
through to the shareholder and is reported on personal income tax returns.

Statement of cash flows. For the purposes of the statement of cash flows, the Company
considers only bank accounts to be cash equivalents.

Note 3: Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1). Under this rule, the company is required to maintain
“net capital” equivalent to $5,000 or 6 2/3% of “aggregate indebtedness,” whichever is
greater, as these terms are defined.

Net capital and aggregate indebtedness change from day to day, but at December 31,
2011, the Company had net capital requirements of $6,835. The net capital rule may
effectively restrict the payment of shareholder capital withdrawals.



Note 4: Employee Benefit Plan

The Company maintains a SEP IRA profit-sharing plan for all eligible employees.
Employees are eligible to participate in the plan if they are 21 years of age, employed as
regular full-time employees, and have completed 30 days of service.

Note 5: Subsequent Events
None.
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DESIGNATION OF ACCOUNTANT
(Notice Pursuant to Rule 17a-5(f)(2))

Broker or Dealer

Name: Fuz(gr Q(‘&Cﬁj‘ Md¢$¢3,¢-§,

200 W MAIS N  STREL!
Sv(TE 265D

Clntnys, D boke £

Telephone:

(3e2) 235 — ¢1=?

SEC Registration Number:

5§ -6ts2F

FINRA Registration Number:
cra ¥ ¥ T F

Address:

Accounting Firm

MARV Y A Srecéc c/*

3336 oWl Ofeqvieds RA.

Address: <ot

| L tme e, Lec 243
Telephone:

(FyY>) LS —£78757

Accountant’s State Registration Number:
o6 000 SS/F

Audit date covered by the Agreement:

Name:

(Month) (Day) {Year)

Hﬂéﬁ"

Decembte I 24

The contractual commitment to conduct the broker's or dealer's annual audit - - (check

one)

( ) is for the annual audit only for the fiscal year ending 2 *

{ % is of a continuing nature providing for successive annual audits.

* if this commitment is not of a continuing nature, it will be

necessary to file this form each successive year.



Pursuant to Rule 17a-5(f)(2), the above person has been designated as the independent
public accountant for the above-mentioned broker or dealer. | understand that, pursuant
to SEC Rule 17a-5(f)(1) the Securities and Exchange Commission will not recognize: (a)
any person as a certified public accountant who is not duly registered in good standing as
such under the laws of his place of residence or principal office; or (b) any person as a
public accountant who is not in good standing and entitled to practice as such under the
laws of his place of residence or principal office, Lastly, I understand that should the
above-mentioned broker-dealer submit an audit by someone not recognized by the SEC
as set forth in Rule 17a-5(f)(1), FINRA maysdeem the audit of the broker-dealer to not
have been filed.

Signature: L £ / M
/
Name: S7Hvir £ /4@{,‘/&’

(By Firm's FINOP or President)

Title: 7;6&:’2/4441;" Date: 27 z-f/‘lw




SECURITIES INVESTOR PROTECTION CORPORATION

- P.O. Box 92185 Washington, D.C. 20090-2185 -
SIPC 7 202-371-8300 o Slpc 7
(33-REV 7/10) General Assessment Reconciliation (33-REV 7/10)

For the tiscal year endsd D'C-C-QM“V oo df
{Read carpiuily the instructions in your Working Copy belore compieting this Porm)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Ay ihoridy, 1834 Act regisiration no. and manth ch fiscal year ends for
purposes of the audit requirement of S3EC Rule 1745
Note: I any of the information shewn on the
l gi;?c FINRA  DEC E maiiing label requires correction, please e-mai!
HICAGO ADVISORS INC 1919 any corrections to form@sipc.org and 50
320TISRD indicate on the form filed.
BARRINRGTON I 80010-5120
o Nam e and telephone number of person i
200 W. MADISer) STRRES contact respecting this form.

| Svive 2ese ]':T*ﬁzwf Jf<rir 00,2

(Fer) 735 -019°

£2.s°

2. A General Assessment {item 2e from page 2 ]
B. Less payment made with SIPC-6 filed lexciude intarest) {
Date Paid
0. Less prior overpayment appiied { 76 . o™
0. Assessment balance due or {nverpayme
E. interest compuled on iale payment (see insiruction By for days at 20% per annum
F. Total assessmen! bafance and interes! dus {or overpaymeni carried forward) g //' s"t“)

G. PAID WITH THIS FORM:

Check enciosed, payable 1o SiPC
Total {must be same as F above; ] ‘//' S
H. Overpayment carriad forward $1

3. Subsidiaries (S and predecessors (P} inciuded in this form {give name and 1834 Act registration numbery:

The S$1PC member submitting this form and the

Derson by whom it is execuled represent thereby % M et
that formation contained herain is rue. corrast lecsa CAAEM LA G‘S‘mg o+ dIC
and ¢« p;{‘gf} // iNume g Cguratiphn. Paninens 318 £
e ¢ ‘/M
Dated tne Z?/éa‘;m f""éﬁz’&-/‘} 20/ 1 "2‘:;’)4«7""

This form and the assessment payment is due 60 days after the end of the fiscal year. Retaln zhe Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

& Dates:

= Posimarked Received Reviewst

bt

= Calculations DOrUMERIANON s Forward Copy
m .

es Exceptions:

o

en Disposition of axceptlions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT Qg}:gf;;g;;m Hiscal ;)Nmf’j_

and ending ¢+ 2./ 3¢ , 2044

Eliminate cenls

Item No.
2a. Total revanus (FOCUS Ling 12/Rart HA Ling 9, Code 4030} $ /; / ?Z—/ é Z &

Zh. Additiens:
| Total revenues from the secutities business of subsidiaries {sxcept foraign subst idiaries) and
pregecassers aol included gbave.

12 Net iass from principal 1rarsactions in securities in Urading srcounts.

(3 Netloss from pringigal tansactions in commodites in g

{4% interast and dividend sxpense deducted in detarmining dem Za.

15: Net lass from management of or participalion in the uaderw! fting o7 distributian of securities,

{71 Net lass from securities in investment geoounts,

Tatal addit

2¢. Deductions:
(11 Revenues from the distribution of shares of a registersd 0{.3?3 nd invesiment company or ynit
investment trust, from the sale of variabie annuili { BSS :z a'\re fram invesimant
advisory services renderad to registerad investme swpﬁr e~; of i Ompany 38paTae

accounts, and from transactions in security fulures products,

{21 Revanues from commodily iransactions.

{3y Commissions, floor brokerage and clearance paid to other SIPC mambers in connection with . ‘} L
securities fransactions. /; 6?‘? P’

{4y Reimbursements for postage in connection with proxy sslivitation,

{8: Net gain lrom securities in investmen! accounts,

{81 100% of commissions and markups earned from z‘rarva¢§iae~5 in (i) certificates of deposit and
(i) Treasury bitls, bankers acceplances or cemmercial paper th a*{ mature nine months or fess
from issuance date.

71 Direct expenses of printing advertising ang legal fees incurred in connect on with gther revenue
related to the securities busingss {revenue defined by Section 1818}{L} of the Act).

(8} Other ravenue not relaled either direcily or indirectly to the securities business.
{Ses instruction C):

2o o2 ©

iDeductions in excess of $100,000 require documantalion;

(43 {3} Total interest and gividend sxpense (FOCUS Line 22/PART HA Line 13,
Code 4075 pius line 2b(4) above} byt not in excess
of total interest and dividend incoms. $

(i3 40% of ma*gzr‘ inierest earned 91 cUSIGMeErs sgcUNes
aceounts 140% of FOCUS fine §, Code 3850;. §

Enter the greater of ting [} or {ii}

Total deductions f/ o 9?’ ¢Z é

24, SIPC Net Operating Revenuss 35/- ooo

$
2e. General Assessment @ 0025 3 é:} S 2
{to page 1. ling LA}



