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A, REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: PREVAIL CAPITAL, LLC OFFICIAL USE ONLY

ADDRESSS OF PRINCIPLE PLACE OF BUSINESS: (Do not use P.O. Box No.) FiRM LD NO.
16 LANE FARM RCAD

(No. and Street)

BEDFORD MA 01730

{City) (State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

STEPHEN KAHN 781-638-6060

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report®
LARRY D. LIBERFARB, P.C.

(Name - if individual, state first, last, middie name)

11 VANDERBILT AVENUE SUITE 220 NORWOOD MA 02082
{(Address) {City} {State) (Zip Code)
CHECK ONE:

Certified Public Accountant
1 Public Accountant

1 Accountant not resident in United States or any of its properties

FOR OFFICAL USE ONLY

*Claims for exemption from the requirements that the annual report be covered by the opinion of an independent public accountant must be supported
by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17-a-8(e)(2)
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OATH OR AFFIRMATION
i, STEPHEN KAHN ,.swear {or affirm) that, fo the
best of my knowledge and belief the accompanying financial statement and supporiing schedules pertaining to the firm of
PREVAIL CAPITAL, LLC
DECEMBER 31, L2001

, as of

. are frue and correct. | further swear (or affirm) that neither the company

nor any pariner, proprietor, principle officer or director has any proprietary interest in any account classified soley as that of
A customer, except as follows:

— CHRIS R COHEN
Notary Public; Notary S&al
State of Missourl .
co Sf.ILoluls Counfy £ AL/ ( ‘é
mm
My Cooommiss on # 09776924 - I+ P\ .

) 2
ssion Expires September 29, 2013 Signatire

MEMBER

Asel_

Notary Public
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is report™ contains (check all applicable boxes):
{a} Facing page.
{by Statement of Financial Condition.
{c} Statement of income (Loss).
{d) Statement of Changes in Financial Gondition.
(e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.
{fy Statement of Changes in Liabilities Subordinated to Claims of Creditors.
() Computation of Net Capital.
(hy Computation for Determination of Reserve Requirements Pursuant to Rule 18¢3-3.

(i) Information Relating to the Possession or control requirements Under Rule 15¢2-3.

RORBORKREKK

() A Reconciliation. Including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 158¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

{y  An Oath or Affirmation.
{my A copy of the SIPC Supplemental Report.

RKE O

() A report describing any material inadequacies found to exist or found {0 have existed since the date of the previous audit.

** For conditions of confidential treatment of certain porfions of this filing, see section 240 17a-5(e}(3).
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LARRY D. LIBERFARB, P.C.

CERTIHIED PUBLIC ACCOUNTANTS
AND FINANCIAL ADVISORS

11 Vanderbilt Avenue, Suite 220, Norwood, Massachusetts 02062
Tel. (781) 255-8800 Fax (7181) 255-9217
E-Mail: Info@Liberfarb.com

Independent Auditor’s Report

To the Members of
Prevail Capital, LLC

We have audited the accompanying statement of financial condition of Prevail Capital, LLC (the
Company) as of December 31, 2011, and the related statements of income, changes in members’
equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Prevail Capital, LLC as of December 31, 2011, and the results of their
operations and their cash flows for the year then ended in conformity with accounting principles,
generally accepted in the United States of America.

7 R
Norwoglh, Massachys
Febpdary 9, 2012
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PREVAIL CAPITAL, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2011

ASSETS

Cash
. Other assets

LIABILITIES AND MEMBERS' EQUITY

Liabilities:

-----

Members’ Equity:
Members' capital
Total Liabilities and Members' Equity

.......................... 25,648
$ 6,136
74415

The accompanying notes are an integral part of these financial statements.




PREVAIL CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations:

The Company was organized in the State of Delaware on July 8, 2005 as a limited Lability
company. The Company is a broker-dealer registered with the Securities and Exchange
Commission (SEC), and is a member of the Financial Industry Regulatory Authority, Inc.
(FINRA). The Company provides investment banking and private placement services for its
clients.

Investment Banking and Consulting:

Fees are earned from advisory services including merger-and-acquisition advisory services,
private placements of debt and equities, public offering planning services and financial
restructuring advisory services. Investment banking management fees are generated primarily
from monthly retainer payments and success fees which are paid in cash upon the successful
completion of a transaction. ~

Revenue Recognition:
The Company prepares its financial statements on the accrual basis of accounting. Under this
method of accounting, revenue is recognized when amounts are earned and the amount and timing

of revenue can be reasonable estimated.

Receivables from non-customers:

The Company has not provided an allowance for doubtful accounts, because management believes
all amounts are collectible.

Property and Equipment:

Property and equipment are recorded at cost. The cost of maintenance and repairs is charged to
operations as incurred. Major improvements to property and equipment are capitalized.
Depreciation is computed using the straight-line method over the estimated useful lives of the
assets.

Income Taxes:
The Company does not record a provision for income taxes because the partners report their share

of the Partnership’s income or loss on their income tax returns. The financial statements reflect
the Partnership’s transactions without adjustment, if any, required for income tax purposes.




PREVAIL CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS, CONTINUED
DECEMBER 31, 2011

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Advertising:

The Company’s policy is to expense advertising costs as the costs are incurred.

Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reported period.  Actual
results could differ from these estimates.

NOTE 2 ~ NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital, and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the
rule of the “applicable” exchange also provides that equity capital may not be withdrawn if the
resulting net capital ratio would exceed 10 to 1). At December 31, 2011, the Company had net

capital of $48,767, which was $43,767 in excess of its required net capital of $5,000. The
Company’s net capital ratio was .13 o 1.

NOTE 3 - PROPERTY AND EQUIPMENTYT

As of December 31, 2011 all the Firm’s property and equipment have been fully depreciated and
are carried at a salvage value of $0.

Depreciation expense for 2011 was $1,016.

NOTE 4 - CONCENTRATIONS

The Company derived 100% of its revenue from one customer in 2011.




PREVAIL CAPITAL, LLC
NOTES TO FINANCIAL STATEMENTS, CONTINUED
DECEMBER 31, 2011

NOTE 5 - FAIR VALUE

FASB ASC 820 defines fair value, establishes a f{ramework for measuring fair value, and
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is
the price that would be received to sell an asset or paid to transfer a lability in an orderly
transaction between market participants at the measurement date. A fair value measurement
assumes that the transaction to sell the asset or transfer the liability occurs in the principal market
for the asset or lability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market income or cost approach, as specified by
FASB ASC 820, are used to measure fair value,

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
Habilities the Company has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or Lability, either directly or indirectly.

Level 3 are unobservable inputs for the asset or liability and rely on management’s own
assurption about the assumptions that market participants would use in pricing the asset
or liability. (The unobservable inputs should be developed based on the best information
available in the circumstances and may include the Company’s own data.)

A qualifying asset or liabilities level within the framework is based upon the lowest level of any
input that is significant to the fair value measurement. The Company’s qualifying assets or
Liabilities are recorded at fair value using Level 1 inputs.

NOTE 6 - SUBSEQUENT EVENTS
Management has evaluated subsequent events through February 9, 2012, the date on which the

financial statements were available to be issued. There were no subsequent events that require
adjustment or disclosure in the financial statements.




