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OATh OR AFFIRMATION

Robert Qua1.e swear or affirm that to the best of

my knowledge and belief the ac mpaæying.financial stateniŁnt and supporting schedules pertaining to the firm of

Quayle Co Securities as

December 31 20 are true and correct further swear or affirm that

neither the company nOr any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

N/A

_________
Signature

President Peit1e44L

Titie

____________
/vj9 rotajc

This report contains. check all applicable boxes

Facing Page
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Saternent income Lss
Stalement of Chanes in Jixmcial Condition

Statement of Changes iti Stocicliolders Equity or Partners or Sole Proprietors Capital

Statement of Changes in LmbllLtacs Subordiuated to Claims of Creditors

ca Computation of Nct.CapitaL

Computation rDetennination oiRcrveRequirethents Pur antt Rule i5c3-3

i3 Information Relating to the Possession or Control Requirements Under Rule l5c33

Ca Reconcthatiov1 niciudnig appropriate explanation of the Computation ofNet Capital Under Rule 5e34 and the

Coniputaturn for Detcrmmation of the Reserve Requirements Under Exhibit of Rule 15c3-3

Recorscijiation between the audited and unaudited Statements of Financial Condition with respect to methods of

cons.OlidÆtioti

An Oath or.Affirmation

rn copy Of the SiPC Supplemental RepOrt

AreportdescribIngaity thaterialiade4uaoiesfoUud tOexistor found to have existedsince the date Of the previous audit

For conditions of confidential treqtnenf of.certin portions of this filing1 see secfion 240.1 7a-5fr3
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Edward Richardson Jr CPA
15565 Northland DrW Ste 508

SoUth field Ml 48075

248J59-45i4

Independent AUditOFS Report

February 23 2012

Board of Directors

Quayle Co Sect.irities

1063 Hill Road Suite

Flint Mi 48507

have audited the accompanying balance sheet of Quayie Co Securities as of December 31 2011

and the related statements of income retained earnings changes in stockholders equity and cash flows

for the years then ended These financial statements are the responsibility of the Companys

management Myrs.ponsihiiity is to express an opinion on thesefinancial statements based on my audit

conducted niy audit in accordance with auditing standards generally accepted in the United States of

America Those standa ds require that .plan.andperforni the audit to obtain reasonable assurance about

whether the financial staeineiits are free of material thisstatement An audit includes examining on

test basis evidence supporting the amounts and disdiosures in the fina cial statements An audit also

mclusassessing the accounting principles used and significant estimates made by management as

well as evaluating .thel overall financial statement tresentation .1 believe that my audit provides

reasonable basis for my opinion

in my opinion the financial statements referred to above present fairly in all material aspects the

financial position cfQuayle .Co Securities as of December 31. 201.1 and the results of its

opetations retained eamins changes in stockholders equity and cash flows for the year then ended in

conformity with accounting principles generailyaccepted in the United States of America

My examination was made for the purpose of forming an opinion on the basic financial statements taken

as whole The infônnation contained in the supplemental schedules of computation ofnet capital

computatJon of basic net capital requirement computation of aggregate indebtedness exemptive

provisions underruie 15c3-3 statement of changes in liabilities subordinated to the claims of general

creditors and the reconciliation of the computation.of netcarital under rule 15c3-1 are presented for

additional analysts and are not required part of the basic financial statements but are supplementary

information required by rule 17a-5 .ftbe Securities andExchge Act of 1934 Such information has

been subjected to the audititig procedures applied in the audi of the basic financial statements and in

my opinion is fairlystatedin all material respectsto the basic financial statements taken as whole

Further there werc.no material differences in the net amount reported as Net Capital in the audited

Computation ofNet Capital and the broker-dealers corresponding Unaudited Part HA of the Focus

report required under Rule 15c3-i

Edward Richardson Jr CPA



Quayle Co Securities

BALANCE SHEET
As of December31 2011

ASSETS

CURRENT ASSETS

Gash in Brokerage Clearing Deposit

Gash in Brokerage Fee Account

Cash In Bank Checking Account

Cash in Bank BOA Economy

Investments

21.34.04

9146.01

24583.77

i.000.00

Tot31 Current Assets

PROPERTY AND EQUIPMENT
Equipment

Less Accumulated Depreciation

39.995.88

5511.00

rrn

TOTAL ASSETS 39.9958

The footnotes are an Integral part of the financial statements



Quayie Co Securities

BALANCE SHEET
As of December 31 2011

CURRENT LIABILITIES

Accrued Liabilities 701100

Total Current LiabIlities 700.00

LONG-TERM LIABILITIES

Total LIabilities 701100

OWNERS EQUITY

Retained Earnings 39295.88

Total Owners Eauitv ____________

TOTAL .UABILITJES AND
OWNERS EQUITY

The footnotes are an integral part of the financial statements



Quayle Co Securities

STATEMENT OF INCOME

12Months Ended

Deóember 31 2011

Revenues
CQmflssiofls Earned

Mart to Mariket Adjustments

interest income

Dividend Income

Total RevenUes

Operatinq Expenses
Employee compensatiOn and ben

FIoor.brokerag exchange nd

Communicationsand data proces

Occpaflcy

Other expe nses

Total Operating Expenses

Operating Income Loss

Net Income Loss

27808713

1679.44
3.72

0.10

276411.51

40686.50

31.00.00

327.50

10080.59

i85 7.01

7.1 4fl

2O3689.91

203889..91

The fOOtnotes are an integral part of the linancial statements



Quayle Co Securities

Beginning of Period

Plus Net Income

Less Distributions

RETAINED EARNINGS
END OF PERIOD

12 Months Ended

December31 2011

4650597

203689.91

2l0.900.O0

Thefootnotes are an hitegr part of thefnanciaI statements



Quavie Co Securities

STATEMENT OF GASH FLOWS
For the 1.2 months Ended December 31 2011

apil

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income Loss 203689.91

Adjustments to reconcile Net Income

Loss to net Cash provided by

used in operating activities

Distributions 21 0900.00

Losses Gains on sates of

Fixed Assets 0.00

Decrease Increase in

Operating Assets

Accounts Receivable 7285.66

Other t834.99

Increase Decrease in

Operating Liabilities

Accrued Liabilities 0.00

Total Adjustments 20177935

NOt Cash Provided By Used In
Oplratlng.ActIvIttss $10.56

CASH FLOWS FROM INVESTING ACTMTIES

Proceeds From SaIeof.Elxed Assets 0.00

Net Cash ProvIded Used InI

InvestInö Activities 0.00

CASH FLOWS FROM FINANCINGACTIVITIES

Proceeds From Sail of Stock 0.00

Net Cash Provided By Used In
FinancingActlvltles 000

NET INCREASE DECREASE IN CASH

AND CASH EQUIVALENTS 1.9 056

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 35.55326

CASH AND CASH EQUiVALENTS AT END OF PERIOD 37A63.82

The footnotes are an integral part of the financial statements
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QUAYLE CO SECURITIES

NOTES TO FINANCIAL STATEMENTS
December 312011

NOTE SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles

which materially affect the determination of financial position results of operation and cash flows

are summarizedbelow

Organization

Quayle Co Securities the Company was organized in the State of Michigan effective

October 22 1987 The company has adopted calendar year

Description of Busjp

The Company located in Flint MI is broker and dealer in securities registered with the

Securities and Exchanges Commission SEC and is member of FINRA The Company

operates under SEC Rule which provides that all finds and securities belonging

to the Companys customers are held at the clearing broker-dealer

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of accounting

and accordingly reflect all significant receivables payables and other liabilities

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three

months or less to be cash equivalents

Accounts Receivable Recognition of4Jbt

The corporation considers accounts receivable to be filly collectible accordingly no allowance

for doubtful accounts is required if amounts become uncollectible they will be charged to

operations when that determination is made

Revenue Recognition

Commission revenues are recorded by the Company on the settlement date reported by the

clearing firm through submitted commission statements

Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

See accountants audit report



QUAYLE CO SEcUJliTIES

NOTES TO FJNANCIALSTATEM .NTS

December 31 2011

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the

financial statements at amount that approxImate fair value and include cash.and cash equivalents

Fair values are based on quoted market prices and assumptions concenuing the amount and timing

of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived

risk

Comprehensive Income

Statement of Financial .Accounti Standards SPAS No 130 Reportii.g Comprehensive

Income establishes requirements for disclosure of Comprehensive Income that includes certain

items pieæOusIynot included in the statemen of income includingunreaiized gains and losses

on.availabie-fàr-sales securities and foreign currency trat siation adjusmient among others

Concentrations

The Compans concentration is services are sales of securities annuities and insurance

NOTE 13-NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-3 of the Securities and Exchange Act of 1934

the Company is.requfred to maintain niinimum.net capital asdefined under such provisions

Net capital and the related net capital ratio may fluctuate aria daily basis

There were no material 4ifrerences in the in the net amount report as Net Capital in the audited

Computation ofNet and the broker-dealers corresponding unaudited Part hA of the

FOCUS report required derRule I5.c3-l

NOTE POSSESSiON OR CONTROL REUIREMENTS

The Company does not have any possession or control of customers funds or securities There

were no material inadequacies in the procedures followed in adhering to the exemptive provisions

of SEC Rule 15o-3-3k.2Xii by promptly transmitt
mig

aii.customer.fimdsto its clearing broker

dealer

NOTE 1- LEASES

The Company lease office spacó in an amount of $7500.00 annually

NOTE AD ThiNG

The companyhad advertising expense of $1080.00 in 2011 tIe arnountwas expensedas

incurred

See accountants audit report



QUAYU O.SECURITUS
NOTES TO FINANCIAL STATNTS

December 31 2011

NOTE -FAIR VALUE MEASUREMENTS

Fair value is defined as the price that would be received to sell an assets or paid to transfer

liability in an orderly transaction between participants at the measurement date i.e an exit

price The guidance inclüdesafairvalue hierarchy thatprioritiies the inputs to valuation

techniques used to measure fair value The hierarchy gives thehighest priority to unadjusted

quoted prices in active markets for identical assets and liabilities Level and the lowest priority

To unobservable inputs Level The three levels of the fair value hierarchy are described

below

Levºli Quoted active market prices for ident cal assets or lial ilities Level also

includes Treasury and federal agency securities and federal agency mortgage-backed

securities which are trade by dealers of bnkersin active markets Valuation are

obtained from readily available pricing sources for market transactions involving

identical assets or liabilities The Companydid haveany Level assets.

Level Observable inputs other than Level. such as quoted matket prices for similar

assets or liabilities quoted for identical or similar assets in inactive markets and model

derived valuations mwluch all sigmficant inputs are observable in active markets The

Company didnot have any ..Levei2 assets or liabilities

Level .- ation teehiiiques in which one .or ore signflcant inputs are observable in

themarketable The COfl parry did not have Level or liabilities

Fair values of assets.measured on arecurring basis at.Deceinber 312011 are as follow

Fiir Value Quoted Price in

Active markets for

Identical Assets

Level

December 31 201.1

Marketable Securities 25132 2532

Toil .1532 2.532

Fair values for short-term investments and long-term investments are determined by reference to

quoted market prices.and other relevantinform lion generated by market transactions The

incOme repo.tetl.frOxfl these investments was $0 lOin dividend income

The carrying amounts reflected inthe balance sheetfórcasb money ma ket funds and

marketable securities approximate the respective fair values.4ue the.short.maturities of those

instruments Av iiable4or-sale tnarketable securities are recorded at fair value in the balance

sheet comparison of the carrying value of those financial instruments is as follows

See accountants audit report
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QUAYLE CO.SECIJBIThS
NOTES TO FINANCIAL STATEMENTS

December 312011

Fair value at Reportu Date Using

Carrying Value Fair Value

December31 2011

Marketable Securities 2532 2532

Total 2332 2.532

Cost and fair value of money market funds and marketable securities at December 312011 are as

follows

Gross Gross

Amortized Unrealized Unrealized

ft Gain Losses Fair Value

December31 2011

Available fQr Sale

Marketable Securities 4367 000 000 2532

Totals 4367 532

The fair value of money market funds and market securities have been measured on recurring

basis using Level inputs which are based on unadjusted quoted market prices within active

markets There have been no changes in valuation techniques and related inputs

See accountants auditreport
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Supplementary

Pursuant to rule 175 of the

Securities and EcJtange Act of 1934

Met and for the YØrEnded December31 2011

See accountants audit report
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Quayle Ca Securities

Supplemental Schedules Required by Rule 17M-S

As of and for the year ended December 312011

Computation of Net Capital

Total Stockholders equity 39295.88

Nonaliowable assets

Property Equipment 0.00

Accounts receivable other 0.00

Haircut Charges 284.0.8 284.08

Net allowable capital 39011.80

C.Ornputation.OiBasic Net Capital Requirement

Minimum net capital requirtd as percentage ofaggregate indØbteess 46.6

Minimum dollar net capital requirement of reporting broker or dealer 5.000.01

Net .pjf requirement 5.000.01

Excess net capital 34.011 .80

Computation of AareatC Indebteduess

Total Aggregate Indebtethiess 700.00

Percentage of aggregate indebtedness to nt capital 1.53%

Reconciliado.n..of the Comnulation of Net ca$tai Under RuIe.i5c3-1

Cornputstion of Not Capital reported on FOCUS BA as.óf .Deo mber3l 2011 3979.00

Adjustments

Change in Equity 31600
Chatge in Securities Haircuts 33.00

Change in Non AllowablO Assets 1600

NCC per Audit 38660.00

Difference 0.01

See accbuntants audit report
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QUayle.Co. Securities

Supplemental Schedules Required by Rule 17-S

As of andforthe yeareuded December31 2011

Exemutive Provisions Rule15c3-3

The Company is exempt from Rule 15c3-3 becausc.all customer transactions are cleared through

another broker-dealeron fully disclosed basis The name of the clearing firm is Ameritrade

Statement of Chanaes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at.January 2011

Additions

Reductionsl

Balance ofsuehclainisatDecember .12011

See accountants audit report
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REPORT ON INTERNAL CONTROL

For the year ended December31 20111

See accowitants audit report
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Edward Richardson Jr CPA
155.65 Northland Suite 508 West

Southfield ML 48075

Febra 22

Board of Directors

Quay Ic Co Secrities

1063 Hi1 rad Siiite

Flint Mi 4i5U7

in farming and perfoining my autht of the financial statements.aæd supplemental schedules of

Quayie J. Securities fur the year ended December 31 .2011 considered its internal control

in order detcnm.re ny auditing procedures for the purpose ofexpressiug.my opinion on the

financial sntements and not to provide assurance on intental control

Also as eq.uind by rule 7a.-5gi of the Seeur ities and Exchange Commission SEC have

made study of the pEactices and procedures followed by the company including tests of such

practices and proceduresthat considered relevantto the objective stated in rule 7a5g in

makrng the reriodic computatiow of aggregate indebtedness and net capital under rule 7a-

3a 11 and Ice determining compiiaiìei .wjti.th exemptive provisions of rule 5c3-3 Because

the CornpaAy does not carry securitiesaecourjts tbr customers or perform custodial functions

relating to customer securIties did not review thó practices and procedures followed by the

Company in any of the.foflo.wing

Making quaiteriy securitiesexam ationscoufits verifications and comparisons

Recordation of differences require by rule 7a43

Complying with the requirements for prompt payment for securities under Section. of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the prattices and procedures referred tottc preceding paragraphs in fulfilling this

responsibiliiy estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and .procedures.referredto in the

preceding paragraphs and.. to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility ar safeguarded against loss from

unauthorized use of disposition an that fran actions are executed in.accordm cc with

managements authorization and recorded properly to permit the preparation of financial

statements iii accordance with accounting principles generally accepted in the United States Rule

7a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraphs

Because of inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be dótected Also projection or any evaluation of them

See accountants audit report
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to future periods Is subject to the riSk that they maybecome inadequate because of changes in

conditions or that the effàctiveness of their design andoperation may deteriorate

My consideration of internal control woui4 not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the Mnerican Institute of

Certified Public Accountants. material walmess is condition in which the design or operation

othe specific internal control components does not reduce to relatively low level the risk that

errors or fraud in..amountsthat would be material in.reiation to the Thi ancial statements being

audited mayoccur not be detected within timely period.by employees in the normal course

of performing their assigned ctions However nótàd the following condition that consider

to bea material weakness as defiied above

Only one person is responsible for Æliaccounting and reporting

functions. Accordingly there js no segregation of duties Due to

the size of the Company management does .not feel it is cost

eflbctive.to change this .eondition

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes

accordance.with.the.Securities and Ecbange.Aet.óf 1934 and related regulations and that

practices and proöedures do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and my study believe that

the Cornpaiys.practices and procedues were adequate at December 31201.1 to.rneet the ECs

objectives

Thi.s report is intcnded...soiety for the infotmation..anduse ofuthnagetflent the SEC and the

regulatory agencies that rely on rule I7a-5g under the Securities and Exchange Act of 1934 hi

their regulation ofregste brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

Edward Richardson Jr CPA

See accoUntants audit report
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