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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: OFFICIAL USE ONLY

POTEN CAPITAL SERVICES, LLC FIRM LD. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

805 THIRD AVENUE
(No. and Street)
NEW YORK NEW YORK 10022
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

BDO USA, LLP
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CHECK ONE:

X Certified Public Accountant
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OATH OR AFFIRMATION

I, Stefanie Kyles, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of Poten Capital Services, LLC, as of December 31, 2011, are true and correct. I further
swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any

account classified solely as that of a customer.

< N Signa@e

President
Title

Cynthia Leis
. - Notary Public, State of New York

L ualified in Queens Cou

6/\ am— Commission Expires December 24, 20 |5

Notary Public

=

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O0OX O OOO000O0O00XK

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Poten Capital Services, LLC
(a Limited Liability Company)
Statement of Financial Condition

December 31, 2011
With Independent Auditors’ Report

Filed pursuant to Rule 17a-5(e)(3)
under the Securities Exchange Act of 1934
as a Public Document.

The report accompanying the statement of financial condition was issued by
BDO USA, LLP, a Delaware limited liability partnership and the U.S. member B D O
of BDO International Limited, a UK company limited by guarantee,




Poten Capital Services, LLC
(a Limited Liability Company)

Contents

Page(s)
Independent AUAIfOTS’ REPOI ...t e, 1
Financial Statement
Statement of F iNancial CoNAItION............cooiiiii et 2
Notes to Financial Statement......... ..o 3-5



' Tel: 212-885-8000 100 Park Avenue
Fax: 212-697-1299 New York, NY 10017
www.bdo.com

INDEPENDENT AUDITORS’ REPORT

To the Member of
Poten Capital Services, LLC

We have audited the accompanying statement of financial condition of Poten Capital
Services, LLC (the "Company") as of December 31, 2011 that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. This financial statement is the responsibility
of the Company's management. Our responsibility is to express an opinion on this financial
statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statement,
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material

respects, the financial position of the Company at December 31, 2011, in conformity with
accounting principles generally accepted in the United States of America.

Bpo usa r.§

February 27, 2012



Poten Capital Services, LLC

(a Limited Liability Company)
Statement of Financial Condition
December 31, 2011

Assets
Cash and cash equivalents $ 249,364
Prepaid expenses and other assets 589
Fixed assets, net 10,280
Total assets $ 260,233
Liabilities and Member's Equity
Accounts payable and accrued expenses $ 46,248
Due to affiliate 25,288
Deferred compensation 64,557
Total liabilities 136,093
Member's equity 124,140
Total liabilities and member's equity $ 260,233

The accompanying notes are an integral part of these financial statements



Poten Capital Services, LLC
(a Limited Liability Company)
Notes to Financial Statement
December 31, 2011

1. Organization and Business

Poten Capital Services, LLC (the "Company") was organized as a limited liability company under the
laws of the State of Delaware on September 20, 2002. The Company's sole member is Poten &
Partners Group, Inc. (the "Member").

The Company is a registered broker-dealer under the Securities Exchange Act of 1934 and is a
member of Financial Industry Regulatory Authority ("FINRA"). The Company was approved as a
broker-dealer on January 3, 2007. The Company does not carry securities accounts for customers or
perform custodial functions relating to customer securities and, accordingly, is exempt from the
provisions of Rule 15¢3-3 under the Securities Exchange Act of 1934 pursuant to paragraph (k)(2)(i)
of that rule.

The Company's principal business activities include underwriting, private placement of securities,
providing merger and acquisition advisory services and acting as a finder, for which the Company
may receive compensation, or introducing clients to broker-dealers, financial institutions or investment
advisors (or vice-versa), for which the Company may receive a fee.

Poten & Partners, Group Inc., has committed to providing the Company with continued financial
support, as necessary, to enable the Company to meet its working capital and regulatory capital
needs through at least January 2013.

2. Summary of Significant Accounting Policies

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make certain estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements.

Concentrations of Risk

The Company's financial instruments that are exposed to concentrations of credit risk consist
primarily of cash. The Company's cash is held with one bank. Balances held, at times, exceed
insured limits. In the course of its business, the Company enters into contracts with various clients. In
the event clients do not fufill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the client. It is the Company's policy to review, as
necessary, the credit standing of each client with which it conducts business and, generally, requires
no collateral from its clients.

Fixed Assets
Fixed assets are recorded at cost and are depreciated using the straight-line method over their
estimated useful lives. :



Poten Capital Services, LLC
(a Limited Liability Company)
Notes to Financial Statement
December 31, 2011

2. Summary of Significant Accounting Policies (continued)

Income Taxes

The Company is a single member limited liability company for purposes of filing federal, state and
local income tax returns. However, since the Company has only one Member, accounting principles
generally accepted in the United States of America require the Company to provide for income taxes
in its financial statements on a separate-return basis. The Member is an S Corporation and, as a
result, is not responsible for federal income taxes; such taxes are the responsibility of the Member's
shareholders. The Member is responsible for certain state and local income taxes in jurisdictions
which do not recognize S Corporation status.

Deferred taxes are recognized for the tax effects of differences between the financial reporting and
the tax bases of assets and liabilities at enacted tax rates in effect for the years in which the
differences are expected to reverse. A valuation allowance is provided on deferred tax assets when it
is more likely than not that some portion or all of the deferred tax assets will not be realized.

The Company accounts for income taxes in accordance with the guidance of the Financial
Accounting Standards Board’'s Accounting Standards Codification Topic 740, (“Income Taxes"). This
standard prescribes a recognition threshold and a related measurement model. For those benefits to
be recognized, a tax position must be more likely than not to be sustained upon examination by the
taxing authorities.

3. Fixed Assets

Fixed assets at December 31, 2011 are as follows:

Estimated
Useful Life
Furniture and fixtures $ 10,056 10 Years
Computer equipment 10,449 5 Years
20,505
Less: Accumulated depreciation (10,225)
Fixed assets, net $ 10280

4. Related Party Transactions

In the normal course of business the management of Poten & Partners, Inc., an affiliated entity
through ultimate common ownership, assists with the development of the Company's business
strategies and operations. Poten & Partners, Inc. also provides office space and related services to
the Company. Such expenses are allocated based on the Master Service Agreement dated April 6,
2009 between Poten & Partners, Inc. and the Company.

A portion of the incentive compensation earned by employees of the Company is set aside as
deferred compensation under the Poten & Partners Group, Inc. Stock Unit Plan (“SUP”). Such
deferred compensation included in the statement of financial condition amounted to $64,557 at
December 31, 2011 and it's expected that such amount will be distributed to employees in the form of
stock units under the SUP during the year ending December 31, 2011.



Poten Capital Services, LLC
(a Limited Liability Company)
Notes to Financial Statements
December 31, 2011

5. Liabilities Subordinated to Claims of General Creditors

There were no liabilities subordinated to claims of general creditors at December 31, 2011.
Commitments and Contingencies

From time-to-time, the Company is involved in various claims and litigation arising in the ordinary
course of business. in the opinion of management, the ultimate outcome of such matters will not have
a material adverse effect on the Company's financial position, results of operations or cash flows.

Net Capital Requirements

As a registered broker-dealer and a member of FINRA, the Company is subject to the Securities and
Exchange Commission's Uniform Net Capital Rule 15¢3-1 which requires that the Company maintain
minimum net capital, as defined, of 6 2/3% of aggregate indebtedness or $50,000 whichever is
greater for the year ended December 31, 2011. As of December 31, 2011, the Company had net
capital of $113,271 which exceeded the regulatory requirement by $63,271. The Company's ratio of
aggregate indebtedness to net capital was 1.20 to 1.



