
III IIIII II II 1101 IIU 0IAE APPR0VAL4

SEC URI LE 0MB Number 323501 23

12012373 Expires April 30 2013

Fstmated average burden

ANNUAL AUDITED REPORT
FORM X1 7A5 SEC FILE NUMBER

PART III

84flQ

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a5 Thereunder

LPOR OR 1111 P1R10I BlUINNINU 01101 Ill ANt ENDING 1Z131 /11

MM/IDYY MMIDD YS

REGISTRANT IDENTIFICATION

NAMI OF BROKIRDI Al ER PAIF1 END PtztboRs OFFAL USE ONLY

ADIR1SS OF PRIN IPAL P1 OF BUSINI SS Io not use P0 Box No HAM LD NO

AN ulP 1E 1Q
No and tti eel

CA
ily State lip Code

\AMr ANI 11 lPIIONL NUMBIR 01 Pr RSON COts ACI IN R1GARI 1115 REPOR

lN1 YA -24S-1SaI
Ajea ode elephonc Number

ACCOUNTANT IDENTIFICATION

1N1FPI NI1 Ni Pt Bt IC COCTN AN whose opinion is contained in this Rcport

rTyouLLp
Name if individual statC last first middle nam

AN CA

Address City Stale lip Code

HE ONE

ertified Public Accountant

Public Accou itant

Accountant not resident in United States or any of its possessions

FOR OFflCAL USE ONLY

laims for exemption from the requirement that the annual eport be covered by the opinion p/an independent public accountant

ust he supported by statement of/acts and circumclances relied on as the basis for he exemption See Set lion 240 a5e2

PotenUa persons who are to respond to the coflectlon of

information contained in this form are not required to respond
SEC 1410 06 02 unless the form displays currently valid 0MB control number



OATH OR AFFIRMATION

3$Pk YAt4 swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

AC4FIC G%WBAL RP4D DIS1U1Zs IP4 as

of pEC.EMeR 31 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3

State of California

County of Los Angeles

Subscribed and sworn to or affirmed before me on this 21
day of 2Oj by

Ti tk proved to me on the basis of satisfctory evidence be the person who

appeare6fore me

Seal Signature
a/LP1 fl1
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Pacific Global Fund Distributors Inc

Statement of Financial Condition

December 31 2011
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Report of Independent Registered Public Accounting Firm

Board of Directors

Pacific Global Fund Distributors Inc

We have audited the accompanying statement of financial condition of Pacific Global Fund

Distributors Inc the Company as of December 31 2011 This financial statement is the

responsibility of the Companys management Our responsibility is to express an opinion on this

financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statement is free of material misstatement We were not engaged to

perform an audit of the Companys internal control over financial reporting Our audit included

consideration of internal control over financial reporting as basis for designing audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial statement assessing the

accounting principles used and significant estimates made by management and evaluating the

overall financial statement presentation We believe that our audit provides reasonable basis for

our opinion

In our opinion the financial statement referred to above present fairly in all material respects

the financial position of Pacific Global Fund Distributors Inc at December 31 2011 in

conformity with U.S generally accepted accounting principles

U41fLL
February 24 2012

1201-1322681

member firm of Ernst Young Global Limitea



Pacific Global Fund Distributors Inc

Statement of Financial Condition

December31 2011

Assets

Cash
2955

Commissions receivable from Pacific Advisors Fund Inc 34502
Other commissions receivable

4277
Investments in Pacific Advisors Fund Inc at market value

cost $40663
40782

Prepaid expenses
18072

Total assets
100.588

Liabilities and shareholders equity

Commissions payable to brokers
42867

Accounts payable and accrued expenses 19500
Total liabilities

62367

Shareholders equity

Common stock no par value

Authorized issued and outstanding 10000 shares
368395

Accumulated deficit

330174
Total shareholders equity

38221
Total liabilities and shareholders equity 100588

See accompanying notes

1201-1322681



Pacific Global Fund Distributors Inc

Notes to Statement of Financial Condition

December 31 2011

Organization

Pacific Global Fund Distributors Inc the Company was incorporated on June 25 1992 The

Company is registered broker-dealer under the Securities Exchange Act of 1934 and is

member of the Financial Industry Regulatory Authority The Company wholly owned

subsidiary of Pacific Global Investment Management Company the Advisor serves as the

distributor of capital shares and as an introducing broker for trading of portfolio securities of

Pacific Advisors Fund Inc the Fund The Advisor also acts as the Investment Manager for

the Fund

The Company neither carries customer accounts nor performs custodial functions related to

customer securities and is therefore exempt from the provisions of Rule 15c3-3 of the Securities

and Exchange Commission

Summary of Significant Accounting Policies

Basis of Accounting

The accompanying financial statements are presented in accordance with U.S generally accepted

accounting principles

Investments in Pacific Advisors Fund Inc

The Companys investments in the Fund is recorded at the quoted market values

Investment Valuation

The Companys investment in the Fund has been classified in the fair value hierarchy as defined

in U.S generally accepted accounting standards as Level type investment i.e quoted prices

are available in active markets for the investment

Use of Estimates

The preparation of financial statements in conformity with U.S generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities at the date of the financial statements Management believes that

the estimates utilized in preparing the financial statements are reasonable and prudent Actual

results could differ from these estimates

1201-1322681



Pacific Global Fund Distributors Inc

Notes to Statement of Financial Condition continued

Net Capital Requirements

Pursuant to the Uniform Net Capital requirements of the Securities and Exchange Commission

under Rule 15c3-1 the Company is required to maintain minimum net capital equal to the

greater of $5000 or 6-2/3% of the aggregate indebtedness as defined In addition the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to The Companys
net capital was $14032 which was $9032 in excess of its required net capital of $5000 The

ratio of aggregate indebtedness to net capital was 4.44 to at December 31 2011 The Company

was in compliance with the net capital requirements

Income Taxes

The Company has federal and state tax allocation agreement with its parent company whereby

it is charged an amount equal to its separate tax liability as if it were filing on separate-

company basis The Company files consolidated tax return with its parent company for federal

tax purposes and combined tax return for state tax purposes

Management has analyzed the Companys tax positions taken on federal income tax returns for

all open tax years and positions expected to be taken for the year ended December 31 2011 and

has concluded that there is no tax liability resulting from unrecognized tax benefits relating to

uncertain income tax positions Tax years 2008 2009 2010 and 2011 are still subject to

examination by major federal jurisdictions Tax years 2007 2008 2009 2010 and 2011 are still

subject to examination by major state jurisdictions

Deferred tax liabilities and assets are determined based on the difference between the financial

statement and tax bases of assets and liabilities using enacted tax rates in effect for the year in

which the differences are expected to reverse

Deferred tax assets and liabilities consist of the following as of December 31 2011

Deferred tax asset

Tax net operating and capital loss carryforward 115041

Less valuation allowance 114994
Deferred tax asset after valuation allowance 47

Deferred tax liabilities 47
Deferred tax assets/liabilities net

1201-1322681



Pacific Global Fund Distributors Inc

Notes to Statement of Financial Condition continued

Income Tax continued

As of December 31 2011 no tax benefit has been recorded as utilization of the net operating

loss carryforwards is uncertain At December 31 2011 the Company has net operating and

capital loss carryforwards of $312784 for income tax purposes that expire in 2012 through 2031

Related Parties

The Advisor of the Fund provides personnel and certain other support services to the Company
The cost of these services will be reimbursed by the Company Certain officers of the Company
are also officers of the Advisor and the Fund As of December 31 2011 there was no payable to

the Advisor of the Fund

Indemnifications

The Company enters into contracts that contain variety of indemnifications The Companys
maximum exposure under these agreements is not estimable However the Company has not had

prior claims or losses pursuant to these contracts and expects the risk of material loss to be

remote

Subsequent Events

The Company has completed an evaluation of all subsequent events and has concluded that no

subsequent events occurred which would require recognition or disclosure

1201-1322681



Ernst Young LLP

Assurance Tax Transactions Advisory

About Ernst Young

Ernst Young is global leader in assurance

tax transaction and advisory services

Worldwide our 141000 people are united by

our shared values and an unwavering commitment to

quolity We make difference by helping our people our

clients and our wider communities ach eve their potential

co more information please visit www.ey.com

Ernst Young refers to the global organization

of member firms of Ernst Young Global Limited

eah of which is separate legal entity

Ernst Young Global Limited UK company

limited by guarantee does not provide services

to clients This Report has been prepared by

Ernst Young LLP client serving member firm

located in the United states

II

II

ii

II


