
CHECK ONE

UNITED STATES

SECURITIES AND EXCHANGE COMMJSSION

Washington D.C 20549

ANNUAL AUDITED REPOMP
FORM X-17A-5

Section

FACING PAGE VShIngtoODC

Information Required of Brokers and Dealers Pursuant to SflUon 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REGISTRANT IDENTIFICATION

Name individual slate last first middle name

11L1/ ic04q4/
City State

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions

FOR OFFICIAL USE ONLY

Potential persons who are to respond to the collection of

information contained in this form are not required to respond
SEC 1410 06-02 unless the form displays currently valid 0MB control number

12012332

OMBAPPROVPL

0MB Number 3235-0123

Expires October31 2004

Estimated average burden

sponse 12.00

PART III FEB28ZOJZ

REPORT FOR THE PERIOD BEGINNING 0/10

SEC FILE NUMBER

AND ENDING

rMmD/Yy MM/ID/YY

IZ_/l i/il

NAME OF BROKER-DEALER Oit4l- hC.c dy OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM i.D NO

77-2-/ O//c 8ft/
No and Street

1%J/ Creck
City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

CKOWC 4oYwtht iz-P

e2c Ctt/i4vn 6t
Address Zip Code

Claims for exemption from the requirement that the annual report be covered by he opinion of an independent pub ic accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-Se2



OATh OR AFFIRMATION

tf441 i4 swear or affirm that to the best of

my knowledge andelief the accompanying inancial statement and supporting schedules pertaining to the firm of

/tukc Sor/t7A V1 as
of O4._b44 te 20 1/ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

nathre

Title

Notary Public

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

2e Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule l5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-3 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule l5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of.the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



JURAT

State of California

County of COrrc SS

Subscribed and sworn to or affinned before me on this 2.7 day of .br\ Ci 20 by

ryc tr proved to me on the basis of satisfactory evidence

to be the person who appeared before me

KJMLARSON
COMM 1935826

UIuC.CMIFCIUUA

CoriA COSTA CmiiflT

MYCoEVMTIL2QVT

PLACE NOTARY SEAL IN ABOVE SPACE

OPTIONAL INFORMATION
The information below is optional However it mayprove valuable and could prevent fraudulent attachment

of this form to an unauthorized document

CAPACITY CLAIMED BY SIGNER PRINCIPAL DESCRIPTION OFATTACHED DOCUMENT

INiIIDAL

CORPORATE OFFICER _____________ TITLE OR TYPE OF DOCUMENT

PARTNERS TiTLES

ATTORNEY-IN-FACT

TRUSTEES
NUMBER OF PAGES

GUARDIAN/CONSERVATOR

OTHER ______________________ DATE OF DOCUMENT

__________________________________ OTHER

ABSENT SIGNER PRINCIPAL IS REPRESENTING RIGHT
NAMEOFPERSONSORENTITYIES TffiRINT

OF

SIGNER

12

101/2008 NOTARY BONDS SUPPLIES AND FORMS AT HTFP//WWW.VALLEY-SIERRA.COM 2005-2008 VALLEY-SIERRA INSURANCE



Financial statements and report of independent certified public

accountants
SEC Mali

Processing
Section

Owens Securities Corporation FEB 28 2oi

December31 2011 and 2010 IShiflQ1OnDC



CONTENTS

Page

REPORT OF INDEPENDENT AUDITORS

FINANCIAL STATEMENTS

Balance Sheets

Statements of Operations

Statements of Stockholders Equity

Statements of Cash Flows

Notes to Financial Statements

SUPPLEMENTARY INFORMATION

Computation and Reconciliation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission and Statement Pursuant to Rule 5c3-3

Report of Independent Auditors on Internal Control Required by the Securities

and Exchange Commission SEC Rule 17a-5 10



Crowe Horvvath Crowe Horwath

Independent Member Crowe Horwath International

REPORT OF INDEPENDENT AUDITORS

To the Board of Directors

Owens Securities Corporation

Walnut Creek California

We have audited the accompanying balance sheet of Owens Securities Corporation the Company as

of December 31 2011 and the related statement of operations changes in stockholders equity and

cash flows for the year then ended that the Company is filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements based on our audit The

financial statements of Owens Securities Corporation as of December 31 2010 were audited by Perry-

Smith LLP who combined with Crowe Horwath LLP as of November 2011 and whose report dated

February 10 2011 expressed an unqualified opinion on those financial statements

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit also includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements

An audit also includes assessing the accounting principles used and significant
estimates made by

management as well as evaluating the overall financial statement presentation We believe that our

audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Owens Securities Corporation as of December 31 2011 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic 2011 financial statements taken

as whole The supplementary information contained on Page is presented for purposes of additional

analysis and is not required part of the financial statements but is supplementary information required by

Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the responsibility of

management and was derived from and relates directly to the underlying accounting and other records used

to prepare the 2011 financial statements The information has been subjected to the auditing procedures

applied in the audit of the 2011 financial statements and certain additional procedures including comparing

and reconciling other information directly to the underlying accounting and such records used to prepare the

financial statements or to the 2011 financial statements themselves and other additional procedures in

accordance with auditing standards generally accepted in the United States of America In our opinion the

information is fairly stated in all material respects in relation to the 2011 financial statements as whole

JPsc A/ai..- AP
Crowe Horwath LLP

San Francisco California

February 24 2012



Owens Securities Corporation

CURRENT LIABILITIES

Accounts payable

BALANCE SHEETS

December 31 2011 and 2010

ASSETS

STOCKHOLDERS EQUITY

Common stock $1 par value authorized

10000000 shares issued and outstanding

15000 shares

Additional paid-in capital

Accumulated deficit

Total Shareholders Equity

15000

199126

201273

12853

15000

179126

177866

16260

17569

The accompanying notes are an integral

part of these financial statements

17060

2011 2010

CURRENT ASSETS

Cash

Capitalized regulatory fees

Total current assets

LIABILITIES AND STOCKHOLDERS EQUITY

13294

4275

17569

17569

12956

4104

17060

17060

8004716



Owens Securities Corporation

STATEMENTS OF OPERATIONS

for the Years ended December 31 2011 and 2010

2011 2010

Revenues

Interest and other income

Total Revenues

General and administrative expenses

Regulatory fees and expenses 4104 4781

Other expenses 18503 28606

Total General and administrative expenses 22607 33387

Loss before provision for income taxes 22607 33386

Provision for income taxes 800 800

Net Loss 23407 34186

The accompanying notes are an integral

part
of these nancial statements



Owens Securities Corporation

STATEMENTS OF STOCKHOLDERS EQUITY

For the Years ended December 31 2011 and 2010

Additional Total

Common Stock Paid-in Accumulated Stockholders

Shares Amount Capital Deficit Equity

Balances at January 2010 15000 15000 144700 143680 16020

Net loss 34186 34186

Capital contributed from parent 34426 34426

Balances at December 31 2010 15000 15000 179126 177866 16260

Net loss 23407 23407

Capital contributed from parent 20000 20000

Balances at December 31 2011 15000 15000 199126 201273 12853

The accompanying notes are an integral

part of these financial statements
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

The Company uses comprehensive model for recognizing measuring presenting and disclosing
in the

financial statements tai positions taken or expected to be taken on tax return tax position is

recognized as benefit only if it is more likely than not that the tax position would be sustained in tax

examination being presumed to occur The amount recognized is the largest amount of tax benefit that is

greater than 50% likely of being realized on examination For tax positions not meeting the more likely

than not test no tax benefit is recorded In accordance svith ASC 740-10 the Company has elected to

record interest accrued and penalties if any related to unrecognized tax benefits in other operating

expenses

The total amount of unrecognized tax benefits including interest and penalties at December 31 2011 and

2010 is zero The amount of tax benefits that would impact the effective rate if recognized is expected to

be zero The Company does not anticipate any significant changes with
respect to unrecognized tax benefits

within the next 12 months As of December 31 2011 the Companys tax
years

for 2007 2008 2009 and

2010 are subject to examination by the tax authorities

Subsequent Events

Management reviewed all events occurring from December 31 2011 through February 24 2012 the

date financial statements were issued and no subsequent events occurred requiring
accrual or disclosure

in the Companys financial statements

COST SHARING AGREEMENT

As of January 2008 the Company entered into Cost Sharing Agreement with its parent Owens

Financial Group Inc Owens whereby the Company will reimburse Owens $10000 per year
in

addition to any income tax liability incurred by Owens on behalf of the Company As of December

2010 this Cost Sharing Agreement was amended and entitled the Expense Sharing Agreement in order

to evidence compliance with the financial responsibility rules relating to cost-sharing including
the net

capital rule and the reporting and record keeping requirements under SEC Rule 17a-3 and 17a-4 of the

Securities and Exchange Act of 1934 and rules promulgated thereunder as further set forth in the

National Association of Securities Dealers Notice to Members 03-63 dated October 2003 For the
year

ended December 31 2010 this amount is calculated as $260 For the year ended December 31 2011

this amount is calculated as $3116 As result of these transactions the financial condition and results

of operations
of the Company as reported are not necessarily indicative of the results that would have

been reported had the Company operated independently

For the
years

ended December 31 2011 and 2010 the Parent made capital contributions of $10000 and

$34426 respectively to the Company The Parent has committed to continue capital contributions to

facilitate the Companys continued operations and to meet its regulatory requirements

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 15c3-1

which
requires

the maintenance of minimum net capital as defined of $5000 and maximum

ratio of
aggregate

indebtedness to net capital as defined not to exceed 15 to At December 31 2011

the Company had net capital
of $8578 which was $3578 in excess of its required net capital

and ratio

of aggregate indebtedness to net capital of 54.98% At December 31 2010 the Company had net

capital
of $12156 which was $7156 in excess of its required net capital and ratio of

aggregate

indebtedness to net capital of 6.58%



Owens Securities Corporation

STATEMENTS OF CASH FLOWS

For the Years ended December 31 2011 and 2010

2011 2010

Cash flows from operating activities

Net loss 23407 34186

Adjustments to reconcile net loss to net cash used in

operating activities

Change in capitali2ed asset 171 73

Change in accounts payable 3916

Net cash flows used in
operating

activities 19662 34259

Cash flows provided by financing activities

Additional paid-in capital contributed 20000 34426

Net cash flows provided by financing activities 20000 34426

INCREASE DECREASE IN CASH 338 167

Cash at beginning of year 12956 12789

Cash at end of year 13294 12956

The accompanying notes are an integral

part
of these financial statements



ORGANIZATION

Owens Securities Corporation the Company was incorporated in September 1988 in the State of

California The Company is registered broker-dealer and is wholly-owned subsidiary of Owens

Financial Group Inc the Parent Its operations consist of effecting transactions of limited

partnership interests in Owens Mortgage Investment Fund During the
years

ended December 31 2011

and 2010 no commission revenue was earned

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting and Management Estimates

The Company uses the accrual method of accounting for financial reporting purposes

The
preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Cash and Cash Equivalents

For purposes of the statements of cash flows cash includes deposits held at financial institutions

Income Taxes

The Company has elected corporation status for federal and state tax purposes As an Corporation

substantially all income tax liability
will flow through to the Companys shareholders with the exception of

1.5% franchise tax for state tax reporting purposes applicable to taxable income earned in California the

Companys principal state of operation

The Company accounts for income taxes under the asset and liability method which requires the

recognition of deferred tax assets and liabilities for the expected future tax consequences of events that

have been included in the financial statements Under this method deferred tax assets and liabilities are

determined based on the differences between the financial statements and tax basis of assets and liabilities

using enacted tax rates in effect for the
year

in which the differences are expected to reverse The effect of

change in tax rates on deferred tax assets and liabilities is recognized in income in the period that indudes

the enactment date

The Company records net deferred tax assets to the extent it believes these assets will more likely than not

be realized In making such determination the Company considers all available positive and negative

evidence induding future reversals of existing taxable temporary differences projected future taxable

income tax planning strategies and recent financial operations As of December 31 2011 and 2010 the

gross deferred tax assets and
gross

deferred tax liabilities were not considered material and the net deferred

tax asset was zero The provision for income taxes for the years ended December 31 2011 and 2010

consists of minimum state franchise tax of $800



Owens Securities Corporation

COMPUTATION AND RECONCILIATION OF NET CAPITAL UNDER

RULE 15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

AND STATEMENT PURSUANT TO RULE 15c3-3

December 31 2011 and 2010

2011

Net capital

Total stockholders equity 12853

less Other deductions 4275

Net capital 8578

Aggregate Indebtedness

Accounts payable 4716

Total aggregate indebtedness 4716

Computation of basic net capital requirement

Minimum net capital required 5000

Excess net capital 3578

Ratio of aggregate indebtedness to capital
54.98%

Reconciliation of net capital

There are no material differences between amounts

presented above and the Companys unaudited filing

of Part hA of the FOCUSreport as of December 31 2011

filed onJanuary 12 2012

Statement Pursuant to Rule 15c3-3

The Company has claimed an exemption from certain requirements of Rule

5c3-3 pursuant to Section Limited Business


