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OATH OR AFFIRMATION

LEONARD PATON swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

PPHB SECURITIES LP as

of DECEMBER 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary Public State of TexasMy Commission Expsres
Fer2l25

Notary Public

LEONARD PATONI CCO

Title

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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PHILUP GEORGE PLLC
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITORS REPORT

To the Partners

PPHB Securities L.P

We have audited the accompanying statement of financial condition of PPHB Securities L.P as

of December 31 2011 that you are filing pursuant to rule 7a-S under the Securities Exchange
Act of 1934 This financial statement is the responsibility of the Partnerships management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the fmancial statement is free of material misstatement An
audit includes consideration of internal control over financial reporting as basis for designing

audit procedures that are appropriate in the circumstances but not for the purpose of expressing

an opinion on the effectiveness of the Partnerships internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audit provides reasonable basis

for our opinion

In our opinion the financial statement referred to above present fairly in all material respects

the financial position of PPFIB Securities L.P as of December 31 2011 in conformity with

accounting principles generally accepted in the United States of America

PHILLIP GEORGE PLLC

Flower Mound Texas

February 16 2012

4421 Wanda Ln Flower Mound TX 75022-5446 214 358-5150 Fax 214 358-0222 phil@peorge.com



PPHB SECURITIES L.P

Statement of Financial Condition

December 31 2011

ASSETS

Cash and cash equivalents

TOTAL ASSETS

LIABILITIES AND PARTNERS CAPITAL

Liabilities

Accounts payable

Income tax payable state

TOTAL LIABILiTIES

Partners Capital

TOTAL LIABILITIES AND PARTNERS CAPITAL

179021

179021

4971

56139

61110

117911

179021

See notes to financial statements



PPHB SECURITIES LP
Notes to Financial Statement

December 31 2011

Note NatheoBusins

Nature of Business

PPHB Securities L.P the Partnership was organized in April 2004 as Texas

limited partnership The Partnerships customers are primarily oilfleld service

companies

The Partnership is registered as broker/dealer with the Securities and Exchange
Commission SEC and is member of the Financial Industry Regulatory Authority

FINRA

The Partnership operates pursuant to section kX2Xi exemptive provisions of Rule

5c3-3 of the Securities Exchange Act of 1934 and accordingly is exempt from the

remaining provisions of that Rule The Partnership does not hold customer funds or

securities but will limit its business to the selling of oil and gas interests and merger
and acquisition services and will maintain special account for the exclusive benefit

of its customers Under these exemptive provisions the Computation for

Determination of Reserve Requirements and Information Relating to the Possession

and Control Requirements are not required

The general partner of the Partnership is Parks Paton Hoepfl Brown LLC Texas

limited liability company General Partner The General Partner has the authority

to manage and control the business affairs of the Partnership

Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with U.S generally accepted

accounting principles requires management to make estimates and assumptions that

affect the reported amounts of the assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts

of revenues and expenses during the reporting period Actual results could differ

from those estimates

Fair Value of Financial Instruments

The Partnerships financial asset and liability amounts reported in the statement of

financial condition are short-term in nature and approximate fair value



PPHB SECURITIES LP
Notes to Financial Statement

December 312111

Note Nature of Business and Summary of Shniflcant AccountinE Policies continued

Income Taxes

Taxable income or loss of the Partnership is included in the income tax returns of the

partners therefore no provision for federal income taxes has been made in the

accompanying financial statements The Partnership is subject to state income taxes

As of December 312011 open Federal tax years subject to examination include the

tax years ended December 31 2008 through December 31 2010

Note Net Canital Reuuirements

The Partnership is subject to the SEC Uniform Net Capital Rule Rule 15c3-1
which requires the maintenance of minimum amount of net capital and requires

that the ratio of aggregate indebtedness to net capita1 both as defined shall not

exceed 15 to Rule 5c3-1 also provides that equity capital may not be withdrawn

or cash dividends paid if the resulting net capital ratio would exceed 10 to At

December 31 2011 the Partnership had net capital and net capital requirements of

$117911 and $5000 respectively The Partnerships net capital ratio was 0.52 to

Note Related Party Transactions/Economic Denendencv

The Partnership and PPHB LP PPHJ3 are both under the control of the General

Partner and the Partnership is economically dependent on its Parent and PPHB The

existence of that control and dependency creates financial position significantly

different than if the Companieswere autonomous

Note Concentration of Credit Risk

At various times during the year the Partnership maintains cash balances at certain

bank in excess of federally insured amounts



PPIIB SECURITIES LP
Notes to Financial Statement

December 312011

Note Coutiniencies

There are currently no asserted claims or legal proceedings against the Partnership

however the nature of the Partnerships business subjects it to various claims

regulatory examinations and other proceedings in the ordinary course of business

The ultimate outcome of any such action against the Partnership could have an

adverse impact on the financial condition results of operations or cash flows of the

Partnership

Note Subsequent Eveut

Management has evaluated the Partnerships events and transactions that occurred

subsequent to December 31 2011 through February 16 2012 the date which the

financial statement were available to be issued

There were no events or transactions that occurred during this period that materially

impacted the amounts or disclosures in the Partnerships financial statement


