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OATH OR AFFIRMATION

PAUL SOLL , swear (or affirm) that, to the best of

I,
my knowledge and belief the accompanymg financial statement and supporting schedules pertaining to the firm of

SRM SECURITIES, INC. , as
of DECEMBER 31, ,20_11 _ are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NONE

/M g s

Signature PAUL SOLL

¢ PRESIDENT
Title

SEE/ ATTACHED.
Notary Public

This report ** contains (check all applicable boxes):

X] (a) Facing Page.

B (b) Statement of Financial Condition.

(c) Statement of Income (Loss). _

(d) Statement of Eitnrwatisc Rirwueinb@antitsln. Cash Flows

(e) Statement of Changes in Stockholders’ Equxty or Partners’ or Sole Proprietors’ Capltal

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(I) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

OHR 0 RERRORRR

D! (o) Independent Auditors' Report on Internal Accounting Control
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) A report describing any material madequacnes found to exist or found to have existed since the date of the previous audit.
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21ST day of _ FEBRUARY ,2012 | by
Date Month Year
(1)__GREGORY A. GOODYEAR )
Name of Signer

proved to me on the basis of satisfactory evidence
to be the person who appeared before me (.) M

GEORGIA F. SHAW

Commission # 1856948

Notary Public - California
Los Angeles County

My Comm. Expires Jul 9, 2013
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GOODRICH-BARON"-GOODYEAR LLP

Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

The Board of Directors
SRM Securities, Inc.
Los Angeles, California

We have audited the accompanying statement of financial condition of SRM Securities, Inc. as of December 31,
2011, and the related statements of income, changes in stockholders' equity, and cash flows for the year then
ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of SRM Securities, Inc. as of December 31, 2011, and the results of its operations and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained on pages 11-14 is presented for purposes of additional analysis and is not a required part
of the basic financial statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is falrly stated in all material respects in relation to the basic financial
statements taken as a whole.

ook /B %Z@A 2%

Long Beach, California
February 13, 2012



SRM SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2011

ASSETS
Cash - operating account $ 19,424
Total cash 19,424
Due from broker 1,204,934
Commissions receivable 32,043
Other receivable 10,000
Trading securities - long 105,877
Property and equipment, at cost, less $300,875
of accumulated depreciation 3,277
Other assets 27,241
Total assets $ 1,402,796
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities:
Due to broker $ 3,238
Accounts payable and accrued expenses 1,060,353
Income taxes payable ‘ 1,001
Note payable 92 868
Total liabilities 1,157,460
Commitments -
Stockholders' equity:
Common stock, no par value;
20,000 shares authorized;
3,000 shares issued and outstanding $ 20,000
Retained earnings 225.336
Total stockholders' equity 245,336
Total liabilities and stockholders’ equity $__1,402,796

The accompanying notes are an integral part of these financial statements.
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SRM SECURITIES, INC.
STATEMENT OF INCOME

YEAR ENDED DECEMBER 31, 2011

Revenues:
Commissions
Trading gains and losses
Interest and dividends
Other income

Total revenues

Expenses:
Officers' salaries
Commissions
Employee compensation
Occupancy costs
Insurance
News and quotations service
Office supplies
Other operating expenses
Payroli taxes
Telephone
Professional fees
Parking
Taxes and licenses
Other commissions and fees expenses
Automobile expense
Travel
Depreciation

Total expenses
Income before income taxes
Income taxes

Net income

$ 179,240
195,483
320,291

88,848
62,694
56,031
86,612
84,969
39,775
11,128
35,047
15,924
16,460
10,827
23,537

2,709

3.548

$ 1,020,157

$

83,577
6,997

143,418

1,254,149

1,233,123

21,026

5,000

16.026

T

The accompanying notes are an integral part of these financial statements.
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SRM SECURITIES, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

YEAR ENDED DECEMBER 31, 2011

Common Stock  Retained Earnings Total
Balance, beginning of year $ 30,000 330,752 360,752
Net income - , 16,026 16,026
Buy/sell of shareholder stock (10,000) (101,442) (111,442)
Dividends paid - (20.000) (20,000)
Balance, at end of year $ 20000 __ 225336 ______ 245336

The accompanying notes are an integral part of these financial statements.
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SRM SECURITIES, INC.
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2011

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided
by operating activities:

The accompanying notes are an integral part of these financial statements.

5

$ 16,026

Depreciation $ 3,548
(Increase) decrease in:
Due from broker (93,849)
Commissions receivable 72,740
Other receivable 14,303
Trading securities - long 16,982
Other assets (7,640)
Increase (decrease) in:
Due to broker. 3,020
Accounts payable and accrued expenses 59,332
Trading securities - short (9,730)
Income taxes payable __(16.734)
Total adjustments 41,972
Net cash flows provided by operating activities 57,998
Cash flows from investing activities -
~ Cash flows from financing activities:
Installment payment of note (18,574)
Dividends paid (20,000)
Net cash flows used for financing activities (38.574)
Net increase in cash 19,424
Cash, beginning of year -
Cash, end of year $ 19,424
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid during the year for:
Interest $ 143
Income taxes $ 21,328
SCHEDULE OF NON-CASH FINANCING ACTIVITIES
Note payable incurred from buy/sell of shareholder stock 3 111,442



SRM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2011

(1)__SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

SRM Securities, Inc. (the Company) is engaged in a single line of business as a securities broker/dealer which
comprises several classes of services, including principal transactions, agency transactions, and investment
advisory. The Company produces revenue by clearing those transactions on behalf of their customers through
a clearing broker/dealer and charging commissions for those services. The Company was incorporated in
California on April 29, 1983 as a C corporation. The Company's customers are primarily individuals located
throughout Southern California.

The Company operates under the provisions of paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities and
Exchange Commission and, accordingly, is exempt from the remaining provisions of that Rule. Essentially, the
requirements of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of customers on
a fully disclosed basis with a clearing broker/dealer, and promptly transmit all customer funds and securities to
the clearing broker/dealer. The clearing broker/dealer carries all of the accounts of the customers of the
Company and maintains and preserves all related books and records as are customarily kept by a clearing
broker/dealer.

Securities Transactions

Securities transactions, commission revenue and related expenses are recorded on a trade date basis.
Amounts receivable and payable for securities transactions that have not reached their contractual settlement
date are recorded net on the statement of financial condition as due from broker.

Firm trading securities held for resale including securities owned, and securities sold and not yet purchased,
are valued at market and unrealized gains and losses are reflected in revenues from principal transactions.
Unrealized loss of $49,877 was included in operations for the year ended December 31, 2011.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents.

Fair Value

As required by the Fair Value Measurements and Disclosures Topic of Financial Accounting Standards Board
Accounting Standards Codification (FASB ASC), the Company is required to use a three-tiered fair value
hierarchy in determining the fair value of its marketable securities. FASB ASC defines fair value, thereby
eliminating inconsistencies in guidance found in various prior accounting pronouncements, and increases
disclosures surrounding fair value calculations. It also establishes a three-tiered fair value hierarchy that
prioritizes inputs to valuation techniques used in fair value calculations. The three levels of inputs are defined
as follows:

Level 1 - Valuations based on unadjusted quoted prices for identical assets or liabilities in active markets
accessible by the Company at the measurement date.

Level 2 - Valuations based on inputs that are observable in the marketplace other than those inputs classified
as Level 1.

Level 3 - Valuations based on inputs that are unobservable in the marketplace and significant to the valuation.

6



SRM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2011

(1) _SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

Fair Value, continued

FASB ASC also requires the Company to maximize the use of observable inputs and minimize the use of
unobservable inputs. If a financial instruments uses inputs that fall in different levels of hierarchy, the
instrument will be categorized based upon the lowest level of input that is significant to their fair value
calculation.

Property and Equipment

Property and equipment are stated at cost. Depreciation of property and equipment is provided over their
estimated useful lives ranging from five to seven years using either the straight-ine method or declining
balance. Leasehold improvements are amortized using the straight-line method over the term of the lease or
estimated useful life, whichever is shorter. Expenditures for maintenance and repairs are charged to
operations as incurred. Major renewals and betterments are capitalized.

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of
taxes currently due.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Concentrations of Credit Risk

On November 9, 2010, the Federal Deposit Insurance Corporation (FDIC) issued a Final Rule that provides for
unlimited insurance coverage of noninterest-bearing transaction accounts. Beginning December 31, 2010,
through December 31, 2012, all noninterest-bearing transaction accounts are fully insured, regardless of the
balance of the account, at all FDIC-insured institutions. The Company maintains its cash account at an FDIC-
insured financial institution.

A
The Company also has securities in accounts carried by National Financial Services LLC which are protected
in accordance with the Securities Investor Protection Corporation (SIPC) up to $500,000.

Off-Balance Sheet Risk

The clearing broker/dealer carries all of the accounts of the customers of the Company and is responsible for
execution, receipt, and delivery of securities relative to customer transactions. All customers' securities
transactions are fully disclosed by the Company to its clearing broker/dealer. Off-balance sheet risk exists due
to the possibility that the customers may fail to meet their contractual commitments wherein the clearing
broker/dealer may charge any losses it incurs to the Company. The Company seeks to minimize this risk
through procedures designed to monitor the creditworthiness of its customers and proper execution of
customers' transactions by the clearing broker/dealer.



SRM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2011

(2) SECURITIES OWNED AND SECURITIES SOLD, NOT YET PURCHASED

(3)

The securities owned and securities sold, not yet purchased at December 31, 2011, consist principally of
readily marketable equity securities with a fair value of $105,877 and a cost totaling $155,754.

Market value is established using Level 1 valuations in the hierarchy established by FASB ASC as the
securities are on national exchanges and the fair value is determined based on published market prices.

PROPERTY AND EQUIPMENT

(4)

Property and equipment is comprised of:

Office equipment $ 272,015
Leasehold improvements 32,137
304,152

Less accumulated depreciation (300.875)
Net property and equipment $ 3277

Depreciation expense for the year ended December 31, 2011, was $3,548.

NOTE PAYABLE

(5)

On June 30, 2011, the shareholders of the Company agreed to a buy/sell agreement of all of the shares of
common stock held by Graham Rowe, a Company shareholder. Included as part of the consideration of the
buy/sell agreement, the Company is to pay Graham Rowe $111,442, payable in five equal instaliments of
$18,574 and one final installment payment of $18,572, payable every four months commencing on November
30, 2011, such payments are personally guaranteed by the remaining shareholders of the Company. The
balance of the amount owed to Graham Rowe as of December 31, 2011, totaled $92,868.

INCOME TAXES

Income taxes consist of the following:
Federal State Total

Current $ 3,000 2,000 5,000
Deferred -

$ 3,000 2,000 5,000
As required by the Income Taxes Topic of FASB ASC, the Company is required to account for deferred taxes
using an asset and liability approach in recognizing timing differences. This approach requires the recognition
of deferred tax assets and liabilities for the expected future tax consequences of temporary differences
between the carrying amounts and the tax bases of other assets and liabilities. The tax effect of timing
differences was not material at December 31, 2011.
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SRM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2011

(6) RELATED PARTY TRANSACTIONS

The Company shared office space with and provided certain administrative functions to an affiliated company
related by common ownership. Administrative expenses charged to this affiliated company were $121,103
which is included in "Other income" in the accompanying Statement of Income.

(7) BUY/SELL AGREEMENT

Under terms of the Shareholders' Agreement, each shareholder is entitled to the first right of refusal to
purchase shares of the Company upon the occurrence of disability, termination, death, and certain events
related to other shareholders at an amount based on a mutually-agreed value or arbitration process. See Note
4.

(8) DEPOSIT HELD IN AN ESCROW ACCOUNT

A deposit of $40,000 at December 31, 2011, is held in an escrow account by the Company's clearing agent,
National Financial Services LLC (NFS). The Company has no access to the $40,000 at any time during its
contracted period with NFS. The amount that eventually will transfer to the Company will be determined upon
the termination of the contract with NFS. As such, the $40,000 is not reflected in the Company's financial
statements.

(9) OPERATING LEASES

The Company leases its office space under a non-cancelable operating lease which expires in May 2013.

The remaining minimum future rental payments under the lease agreement as of December 31, 2011, are as
follows:

Year Ended December 31, Amount
2012 $ 82,164
2013 : 34677
Total minimum future rental payments $ 116,841

Rent expense for the year was $88,848.

(10) EXEMPTION

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission. Therefore, the
Company is not required to make the periodic computations of reserve requirements for the exclusive benefit
of customers.



SRM SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS, CONTINUED

DECEMBER 31, 2011

(11) SUBSEQUENT EVENTS

Management has evaluated subsequent events and transactions occurring after year-end through the date that
the financial statements were available for issuance which was February 13, 2012. No transactions or events
were found that were material enough to require recognition in the financial statements.

(12) NET CAPITAL

The Company is subject to a $100,000 minimum net capital requirement under SEC Rule 15¢3-1 which
requires that the ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. Net capital and the
related net capital ratio fluctuate on a daily basis; however, as of December 31, 2011, the net capital ratio was
6.21 to 1 and net capital was $186,474 which exceeded the required minimum capital by $86,474.
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SRM SECURITIES, INC.
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

DECEMBER 31, 2011

Total ownership equity $ 245336
Less non-allowable assets:
Other receivable $ (10,000)
Property and equipment, net (3,277)
Other assets (27.241)
(40.518)
Net capital before haircut 204,818
Haircut:
Trading securities (15% of $105,877) (15,882)
Undue concentration (2.462)
(18,344)
Net capital $ 186,474

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required

(6-2/3% of aggregate indebtedness) $ 77164
Minimum dollar net cépital required $ 100,000
Net capital requirement (greater of above

two figures) $ 00,000
Excess net capital $ 86,474

COMPUTATION OF RATIO OF AGGREGATE INDEBTEDNESS

Total aggregate indebtedness : $__1.157.460

Ratio of aggregate indebtedness to
net capital 6.21 to 1

Percentage of debt to debt-equity total
computed in accordance with Rule 15¢3-1(d) N/A

11
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SRM SECURITIES, INC.
RECONCILIATION OF NET CAPITAL

DECEMBER 31, 2011

Net capital per original unaudited '
Focus Report Part 1A $ 384,105

Adjustments:
Income taxes receivable $ 4,064
Wages payable (179,240)
Payroll taxes payable (14,993)
Income taxes payable (5,000)
Undue concentration 2.462)
(197.631)

Net capital as reported in audited
financial statements $ 186,474

The computation of net capital as reported in the unaudited Part IIA filing differs from the audited net capital for the

reasons noted above. While such differences are material, the Company is in compliance with the minimum net
capital requirement.
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SRM SECURITIES, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2011

Not Applicable - The Company is exempt pursuant to the (k)(2)(ii) exemptive provision of SEC Rule 15¢3-3 and
does not hold customer funds or securities.
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INFORMATION RELATING TO THE POSSESSION
OR CONTROL REQUIREMENTS PURSUANT TO RULE 15¢3-3

Not Applicable - The Company is exempt pursuant to the (k)(2)(iiy exemptive provision of SEC Rule 15¢3-3 and

does not hold customer funds or securities.

SRM SECURITIES, INC.

DECEMBER 31, 2011

14



GOODRICH-BARON-GOODYEAR LLP

Certified Public Accountants

REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)(1)
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

The Board of Directors
SRM Securities, Inc.
Los Angeles, California

In planning and performing our audit of the financial statements of SRM Securities, Inc. (the Company), as of and
for the year ended December 31, 2011, in accordance with auditing standards generally accepted in the United
States of America, we considered the Company's internal control over financial reporting (internal control) as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate. '

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.
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A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company's financial statements will not be prevented, or
detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2011, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other than these

specified parties. %’(/ﬁu

Long Beach, California
February 13, 2012
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GOODRICH-BARON-GOODYEAR LLP

Certified Public Accountants

The Board of Directors
SRM Securities, Inc.
Los Angeles, CA 90067

Dear Board Members:

In accordance with Rule 17a-5(e)(4) of the Securities and Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection
Corporation (SIPC) for the year ended December 31, 2011, which were agreed to by SRM Securities,
inc. and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and
SIPC, solely to assist you and the other specified parties in evaluating SRM Securities, Inc.'s compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). SRM
Securities, Inc.’s management is responsible for the SRM Securities, Inc.'s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2011, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2011, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;

4, Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no
differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

S oodlick, Preon A%ap

Long Beach, California
February 23, 2012
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SECUélTlES INVESTOR PROTECTION CORPORATION
F.0. Box 92185 \2/\{)%3%119180&1000 .G. 20090-2185

General Assessment Reconciliation

For the fiscal year ended . 20
{Read caretully the instructions in yaur Warking Copy hafore compleling this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated L-xammmg Authority. 1934 Acl registralion no. and moath in which tiscal year ends for
purposes of the audlt requirement of SEC Rule 17a-5:

SIPC-7

(33-REV 7/10)

SIPC-7

(33-REV 7/10)

l -I Note: If ary of the information shown on the
029681 FINRA DEC mailing label requires corréction, please e mail
SRM SECLIRITIES INCORPORATED 2222 ' any corrections to form@sipe.ory and so
1875 CENTURY PARK £ STE 880 " indicate on the form filed.
LOS ANGELES CA 80067.2508

Name and telephone number of persan to
contact rospecting this form.

.
L— I —r

2. A. General Assessment (itom 20 from page 2) $ Z(6 2"}
B. l.ess payment made with SIPC-6 filed (exclude intorost) ( )
Date Paid
C. Less prior overpaymenl applied ( )

D, Assessment balance due or (overpayment)

1., Interest computed on late paymen! (see instruction E) for_______days at 20% per annum

F. Total assessment balance and interest due (or overpgyment carried forward) $_.22.62_L____.,

G. PAID WITH THIS FORM.

Check enclosed, payable to SIPC
Total (must be same as I above) $ P 2/ _
H. Overpaymant carried forward $( )

3. Subsidiaries (§) and prodecessors (P) included in this form (give name and 1934 Act registration numbaor):

The SIPC member submitting this form and the

persan by whom it is executed roprosont theraby SM t{éa g 7‘/(16 .

that all informalion contained herein is lrue, corracl - ==
and COMPIOIO. img of Gorparation, Paz naea hlp ot athar orgamzmon)

cAuthorlznd atuze)

Patod the 23 _ day of__February 20 12, ﬂ 2ol Self _fFesicleit

("itte)

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easlly accesslbie place. )

Dates:

Postmarked Raceived Reviewed

— DocumMentation —— F'orward Copy

Calculations

Exceptions: -

SIPC REVIEWER

Disposition of exceptions:
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DETERMINATION OF “SIPC NET OPERATING REVENUES"

AND GENERAL ASSESSMENT Amounts for the fiseal period

beginning _______ , 20
andending ___ .,20____

Ellminate cents

ttem No. $ ‘Z‘SL‘(' ff(')

2a, Total revonye (FOCUS Line 12/Parl |IA Line 9, Code 4030)

2b. Additions: .
(1) Total revenues from the securities business of subsidiaries {except foroign subsidiaries) and

predacessors not included shove.

(2) Net foss trom principal transactions in securities in trading accounts.

(3) Not loss from principal transactlons in commoditins in trading accounts,

(4} Interest and dividend expense deducted in determining ilem 2a.

(6) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration lees and legul fees deducted in determining no:

profit from management ol or participation in underwriting or distribution ot socuritis.

(7) Not lnss from securilies in invesiment accounts.

Total additions

2¢, Deductions;
(1) Revenues from the distribution of shares of a registered open end investmont company of unit

investmont trust, from the sale of variable annuities, from the buginess ol insurance, from investment
advisory services 1endered to registered investment companies or insurance company separate

accounts, and from transactions In security futures products,

{2) Revenues from commodity transactions.

(3) Commissions, fiaor brokerage and clearance paid to other SIPC members in coancction with 20 5‘4,&3

securities transactions.

(4) Refmbursements for postage in ¢onnection with proxy solicitation,

{5) Nel gain from securities in investment accounts.

{6) 100% of commissions and markups earncd from transactions In (i) certiticates of deposit and
{ii) Treasury bills, bankers acceptances or commercial paper that mature nine menths or [oss

from issuanco date.

(7) Direct expenses of prinling advertising and legal fees incutred in connection with other revenue
related to the securities business (revenue defined by Scction 16(8)(L) of the Act).

(8) Othor revenue not related either directly or indirectly to the securities business,
(See Instruction C}:

(Deductions in excess of $100,000 require documentation)

(9) (i) Total Interest and dividend expense (FOCUS Line 22/PART A Line 13,
Code 4075 plus line 2b(4) ahove) bul not in oxcoss /(—{»' 5
of total interest and dividend income. $

(i) 40% of margin interost earned on customers securities
acgaunts, (40% of FOCYS line &, Code 3960). $ R Lt- 3

Enter the grealere of line (i) or ({i)

Total deductions ' 2@ Y— 6 5 b

2d. SIPC Net Operating Revenues $ { O‘JZ .:Sz'q'
ATy

2e. General Assossment @ .0025 $

(to page 1, line 2.A.)



