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OATH OR AFFIRMATION

.1

Sanda Sausley swear 1or affinæthat to the best of___
my knowledge and belief the accompanying financial statement and supporflng schedules pertaining to the firm of

$ausley Securities Inc as

December 31 2O1..aretfueaudCotteCt. Ifurther swear or affirm that

neither the company nor any partner propnetor principal officer or director has any proprietary interest in any account

eiassified.soieiy as that of customer except as follows

N/.A

GEWARZ
Comm Expfres 04.04 2015

_._jJrr .rr_ -r

Title

This report contains .check.aU applicable boxes

Facing Page
Staterient of Financial Condition

Statenienflnconie.L.oSs

Cd Statement of Changes in Financial Condition

Ce Statement of Changes in Stockh1ders Equity or Partners or Sole Proprietors Capital

E3z Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Infotmation Relating to the PossesSion or Control Requirements Under Rule lSc3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule l5c3l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule lSc3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

1- AnOathot Ammatn
in copy of the SIPC Supplemental Report

.A repot de biaAyntateraladequaciCa.f0titi40d$t0Tf 4o.have existed since the date of the previous audiL

Foreondiiiöns of confidentkiI rreatiflemof certain portions bfthtsfiuing.seerectiOfl
24O 7a-5eX3



Rkhwdsop.t
15565 Northland Dr Ste 508

MI 480Th

248 94514

Indipendcnt Auditor.ts.Report

Fóbruary32012

Board.offliredtors

Sausley Securities Inc

1201.Enterprisc sÜw644

LeagtCitTX 17573

have audited the accompanying balance sheet of Saualey Securities Inc as of December 312011

and the related statements of income retained earnings changes in stockholders equity and cash flows

for the years then ended These financial statements are the responsibility of the Companys

management My responsibility is to express.an d$tnOn onese fin Æai tements based on my audit.

conducted myaudit in accordance with auditing standards generally accepted in the United States of

America Those standards require that Iplam and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation believe that myaudit provides

róasonablc opinion

Ininy opinioæthó.financiai stat ts reThtie4.tp abovepresent faitiy itialts.terita ..cts the

financial position of Sausley Securities Inc as of December 312011 and the results of its operations

retained earnings changes in stockholders equity and cash flows for the year then ended in conformity

with ac tingprir ci$es generally accepted in the United States of AUieriôa

My examination was made for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in the supplemental schedules of computation of net capital

computation of basic net capital requirement computation of aggregate indebtedness exemptive

provisions under rule 15c3-3 statement of changes in liabilities subordinated to the claims of general

creditors and the reconciliation of the computation of net capital under rule l5c3-1 are presented for

additional analysis and are not required part of the basic financial statements but are supplementary

information required by rule lla-5 of the Securities and Exchange Act of 1934 Such information has

been subjected to the auditing procedures applied in the audit of the basic financial statements ai4 in

my opinion isfairly tçd till .nteriaiiespCIts to the has ic.financial.Stattmcnts taken as awholec

Furthertherwerenonitetiai differences nthe.netwxiountrq alNtt in.thtauited

Computation of Net Capital and the broker-deales corresponding Unaudited Part Ilk of the Focus

report requited under ule i5.-I

M40
EdwardRichardsOujtCPA



S.au eyInc.

BALANCE SHEET

As f.DeØEfla er.31 2.011

.P.SSET.S1

.CURREN1ASSETS
2297 90

5t57t16

Prepaid..Expenses ... 1444

Tota.ICunntAsets 7Q3.35

PRoPERTyANO EQUIPMENT

TOTAL ASSS

The foötnot isan an hteqral past of the finaniÆistatements



SausieySecurtiestflc

BALESHEET

AS of DeCºfl.br 31 201

LIA.BIU1.ES AND SI .C.KH LDERS EQUITY

CURRETtIABILITIES
ActrntsPabi .25000

Tota.lcurroflt.Liab ties 25000

LONG TERM LIABILITIES

Total Usbitities

STOCKHOLDESEQthTY
Capital Stock no par value 10000 700000

shares issued share

issued.andoutstshdlæq

Rtalned Earnings 63 O63

Total StOckholders jfr 70006

TOTALUAELLTLESAND
STOCKHOLDERS EQUIT

efdotnaes areanlntegaIpart0tthefinanci1stalerheflt8



Sau.sley.SeCUritles 1.flc

sTI.TEMENTOF.INc0ME

.1.2 Months.Eflded

Decerflber3t.201i

Revenues

Qerinon
Unreauzed g.fl..seurity

TOtal Roy

.p.nq senses
floor tnokerage exchanges and

Qtheflse
TotalOaeratInqEXpenseS

Opei.ttnq.incce LOss

Not Inco Loss

258555
37.04

1.258.99

300.00

51 33.95

Thefootnotes are an integral pert of the æandaLstatements



Sau.ste. SEcuritiesLflCu

STATEMET OF1Ait4DEARNINGS

12 MOths Ended

Do rnber3i2O

Beg ng of.PedOd
5$

plus Net.lnccnie 4Q7O35
LOss OtherAdustments iOia65

Less Q55 .000

E1AINED EARNINGS
END OF PERIOD __________

The an ktegsaLpaft OHhe financaI sttemen



.Sa.USiey.1SeC.UritiES.tflc

STATEMENT OF CASH FLOWS
Fªthe..42mcflthi.Eflded t.en.ber31 2011

CASH FLOWS FROM OPERATING ACTMTIES

Net Income Loss
Adjustments to reconole Net Income

Loss to net Cash provided by

used In operating acbvItIes

Losses Gems on sales of

FixedASsSts

Other

Decrease Increase In

Operatifl9 ASsets

.Othet

incieeseDe.easein
Operating Uabihties

uflts P8yäble

Actrued u8bflitles

Total Adjustments

Net Cash ProvIded By Used In

Operating ACtt.1 le

CASH F4.OWS IROM INVESTING ACTIVITIES

Proceeds From Sale of FDced Assets

Net Cash Provided By Used ml

The fOotnotes arean.intepral jartofthe andaistetements

4070.35

OLOO

10138.85

455a11

00
..0.00

.854

765.19

0.00

0.00

0.00

0.00

785

.t532.71

22$7

H.FiANcI..vES
Proceeds From Sale of Stock

Net Cash Provided By Used In

FInancIflgActMtIeS

NET INCREASE...DECREASE INCAS
JD.Cj$H EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIODCASKANO.P.EFIOD



SAUSLEY SECURITIES INC

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2011

Balance atJanuaryl 2011

Net Income

Capital Transactions

Prior Period Adjustments

Balance at Deoember 312011

Total

Retained Stockholders

Preferred Stock Common Stock PaId4n Capital Earnings Equity

ShareS Amount Shares Amount Shares Amount Amount Amount

1400 7000 56995 8399

4070 4070

10138 10138

1400 700G 83063 70063

The footnotes are an integral part of the financial stalments



SAUSLEY SECURiTIES INC

NOTES TO INANCL4L STATEMENTS
bàber3l2OU

NOTE H.S Y.QF Acc.u.tPkPoufl

which matenally affect the determination of financial position results of operation and cash flows

are .suinrnaiimdbolow

Sausley Securities Inc the Company was incorporated in the State of Texas effective

be6 1985 TheCS anybasadPpttda.aai.endar

DescriptlÆofBusiness

The npany1locatedin .Leagte cittexas broker ariddealer in securities igistetc with

the Securities and Exchanges Commission SECand is member of FINRA The Company

operates under SEC Rule 15c3-3kX2Xu winch provides that all fluids and secunties belonging

to the Companys customers are held by investment companies registered under the Investment

fly Actofh194.O

Basis of Acäóuntitg

The financial statements of the Company have been prepared on the accrual basis of accounting

acdfr4y tetlec II sign if rejvab1es payablts an other liabilities

CashitidCSb .Euuivalàt

Company iders as cash all Short- vestments with an origind maturity of three

months orless to be..carh.oquMlentL

Accounts Receivable ggnjtJg ofBad Debt

The Corporation considet ace untsrece.ivablt to be fully cofiectibleacCotdingly no allowance

for doubtful accounts is required If amounts become uncollectible they will be charged to

operations wheli that detennhitionis ita4.

ReXentióRecORulthMl

CommissionrevØnüàsa eieçOrded bythe Company onthe settlenent4atereport bythe

clear lug fiththEoughæitte óomrnissioii fl5
Incornetaxes

Income taxos SitactOutitó4 for inaccrordance ith provisionsof Statetnentof Financial

Accounting Standards Number 96 which was adopted by the Company on January 1989 and

accOwtth standards under SFAS i.O9tAccotintingfoThCpme Taxe which

Set accountant saudltreport



SMftLfl.S ES Ii

NOTES TO fiNANCIAL STATEMENTS
ecSber312011

Income s..Cbntimied

superseded MB OpirnonNo 11 and numerous related mteipretatons and amendments and was

effectjve 1fot.$th 15 i992

EEthnat

The preparation of financial statements in coiifonmty with accounting principles generally

accepted in the United States of America mqwres management to make estimates and

assumptions that affect the reported amounts of assets and habihties and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amowils of revenues

and expenses duth the.repitbigpcno4.Acftial .kicàüidfrtotsdmates

.FaValue.ofFinaflciailflslnimtrtts

Financial instruments that are sulject to fair value disclosure requirements are carried in the

financial statements at amount that approximate Ihir value and include cash and cash equivalents

Pair values are based on quoted market prices and assumptions concerning the amount and timing

of estimated future cash flows and assumed discount rates reflecting varying degrees of perceived

risk

CothbrehensivºhSrne

Statement of Fmancial Accounting Standards SPAS No 130 Reporting Comprehensive

Income establishes requirements for disclosure of Comprehensive Income that includes certam

items previously not mcluded in the statement of income including unrealized gains and losses

on available-kr-sales securities and Ibreign currency translation adjustment among others

Duriigtho year óæded Decembar 31 201 1theCàmp any had $L25L99 inurireÆiizedlosses

which.was .Sed the stitem ºntofin1ó

ncemttiona

the Companys concentrati ons.sinta.Uesspec iail shhiales of annuities

nutuaifundsantinsuraiwe

NOTE B- NET .ITAL REQUIREMENTS

Secut es.and ExchangeActof1934

the Company is required to maintain minimum net capital as defined under such provisions

Net pital andthe rciitód net oti tat ratib.xnay fluctuate on daily basis

There were no material difibrences in the mtbe net amount reported as Net Capital in the audited

Computation of Net Capital and the broker-dealers coiresponding unaudited Part lilA of the

See açcuuæt.nts audit zepqit

.9



.MUSY$EC.liSa
NOTESTO HNAU1STAIMES

DecelIbtir 31 2011

.NOThC -POSSESSION ORCONTROL UIREMEN

The Companydees have aæy.pc sioi OI customers funds securitie There

were no material inadequacies in the procedures followed adhering to the exemptive provisions

of SEC Rule lSo-3-3kX2Xd by promptly transmitting all customer funds To investment

oempaSs registered undet thohvesneütCompAnyAótOfI94t

NOTE vALUtMEAsURJNTh

Fªflhui isd et.as the pricethat.would bóróoæved toseilanassets otpaidto.iransfera

liability in an orderly transaction between participants at the measurement date an exit

price The guidance includes fair value hierarchy that pnontizes the inputs to valuation

techniques used to measure fair value The hierarchy gives the highest priority to unadjusted

quoted prices
active markets for identical assets and liabilities Level and the lowest priority

To unobservable mputs LevelS The three levels of the fair value hierarchy are described

below

Level -Quoted active mariSt p.for. ncaa ihties Level

includes Treasuy and federSl agency securities and federal agency mortgage-backed

securities which are traded by dealers of brokers active markets Valuation are

obtained from readily available pricing sources for market transactions mvolvmg

ideltical assets or liabilitict The Company did have anyLe vS assetL

Level2- Obsei tile iü other Levól 11 suchasqu oted xnarlcetprices lot similar

assets or liabilitze quoted for identical or similar assets in inactive markets and model

derived valuations in which all significant inputs are observable in active markets The

Compan didUot have Sly Level liabilities

Level 3- ValOstion tewiques in which one ormore1sjgniflô inputs--- observable in

the mark etabieThecompanydidnothave anyLevcl3assets or liabilities

L4evel1 Laen LevelJ Total

MoneyMarket 0$
Marketable 51571 51571

scuties

Other .0 .0 .0

Total $_51-57l 51371

eaccountants audit report
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SAUSLEY SECIJHJTLES INC

NOTES TO PINANCIAL STATEMENTS

Fair values of assets measured on recurring basis at December 31 2011 are as follows

Pair value at Reportu Date Using

Fair Value Quoted Price in

Active markets for

Identical Assets

.. ... Le1
September30 2011

Money Market Punds 000 000

MarketableSecurities 5157100 5157100

Total 5137LOQ .5 5t57L00

Fair values for shott-tenn investments and long-term investments are determined by reference to

quoted market prices and other relevant information generated by market transactions The

income reported from these investments was capital losses $1258 99

The carrying aninunts reflected in the balance sheet for cash money market funds and

marketable securities approximate the respective fair values due to the short maturities of those

instruments Available-for-sale marketable securities are recorded at fair value in the balance

sheet comparison ofthe carrying value of those financial instruments is as follows

Fair ialue at portia Jate Vsing

CarryingValue Fair Value

December31 2011

Money Market Funds 000 000

Marketable Securities 51$7l 00 51571 00

Total 5L571 00 51 57110

Sàe.accoi5etitaudit.repolt

11.



Suppkuentaty

Pursuant to nile 17-S of the

Sa.SSa4EehangeActoft9$4

As.otandfortbeYarEidØd.DeceiibØriSl.$

SsaccOuntthESaU4it.ropoit

12



SIeySecurities 1C
Supplemental Schedules Required by Rule 17a-5

As of and for the year ended December 31 2011

OmuutatiCa ófNet ital

Total St olders equity

No lowableasets

Other Ats
Avvowrts.evabie-otier

Eiicut.C1ges

wthIe capitaL

Cournutation of Basic Net CapilaiReunireweut

Minimum net capital required as percentage of aggregate mdebtedness

Min..deUat.net.capitre4uiremefltofreportm g.boket.ordeaier _________

Neta1reqizirement

Exeesset capital

Comnutitiou of Anreaate Indebtedness

ThWAcgate.Iædebtedns

Percentage of aggregate
indebtedness to net capital ___________

Reconciliation of the Conniulatlon of Net Camtul IJader Rule 15c34

Computation ofNet Capital reported on FOCUS HA as of December 312011 6197900

Adjiisttoent$.

Change inEwty 410.00

Change in Securities Haircuts 62 00
Chanac in Non Allowable Assets 16 444 00

NCC per Audit
.. 4$883.O0

Difference ..$

See ountailts audit report

.1444.00

.00
7736A

.$ 70063.00

24 180

4888300

S..

L2

.034%



CUiticsirnk

Supplemental Schedules Required by Rule 17aS

of afldfor the year ellde4Decemher3I.ZOU

Exewolive Provisions Rule 15c3-3

The Company is exempt from Rule 5c3-3 because all customer transactions are held at

investt.eat.conipan .ies.egisterod.und ..thà.bóæt.CornpaiiyActof.i940

Statement otChanees in Liabilities Subordinated to the Claims of eneral Creditors

BaIanf.sclairnsatianuaxy .12011

Additions

ReductiOns

Baiauce...ofsucbclaimsatDceober3I.2 1.1

Sees Cufltan Vs tzepait
14



REPORT ON INTERIIAL CONTROL

or the year ended December31 2011

See accowitants audit report

15



E..idsojt..CM
15565 Northland Suite 508 West

aukiU4 48075.

Fibrusy 52012

BrdofDfrectors

Sauslcy Securities Inc

1201 Enterprise

SüiW 644

Loaguo City TX .77573

k.plannlng and pa tfonhingmy.au4kof.the finaiuW statem 4sOpp1eutaisthedu1esof

Sausley Securities Inc forte year ended December 312011 considered its mternal control in

order to determine my auditing procedures for the purpose of
expressing myopinion on the

finaiciàistateme and otto.pnvide.assurattce ..oieiii1control

Also asreqwredbyrule 17a-5g1 of the Securities and Exchange CommissionSEC have

made study ofthe practices and procedures followed by the company including tests of such

practices and procedures that considered relevant to the objective stated in rule 17a-Sg in

making the periodic computations of aggregate indebtedness and net capital under rule Ia

3aXl and fir determining compliance with the exemptIve provisions
of rule 15c3-3 Because

the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities did not review the practices and procedures followed by the

Coinpanyin.anyofthe1biiowiflg

vtakl.g..quartaiy sceuritiesexan inati.ons counts verifications.afld compthsons.

Recordation of differences reqwred by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The managçrnent of the Compty is responsiblefor establiEhingand.maint internal control

arid the practices and procedures referred to the preceding paragraphs In flulfilling this

responsibthty estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraphs and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for winch the Company has responsibility are safeguarded against loss from

unauthorized use of dispositio and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of tinanciai

statements in accordance with accounting principles generally accepted in the United States Rule

17a-5g lists additional objectives of the practices and procedures listed in the preceding

Because of inherent Ihulitaticlesin out Jar the practices procedures referred to

abgve órrors órfmud may occm idnotbe detS .AMojetor..anyevahtatiomoftheth

.saoceimtawstitrc$rt
.i6



to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

My consideration of internal control would not necessarily disclose all matters in internal control

that might be material weaknesses under standards established by the American Institute of

Certified Public Accountants material weakness is condition in hich the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

envrs or fraud in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within timely period by employees in the normal course

of performing their assigned functions However noted the following condition that consider

to .ie te tSsastwrnediiow

Only one person is responsible for all accounting and reporting

functions Accordingly there is no segregation of duties Due to

the size of the Companymanagement does not feel it is cost

gc.tluscoiiditicL

understand that practices and procedures that accomplish the objectives referred to in the

preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities and Exchange Act of 1934 and related mgulatons and that

practices and procedures that do not accomplish such objectives mall material respects indicate

material Inadequacy for such purposes Based on this understanding and mystudy believe that

the Companys practices and procedures were adequate at December 31 201 to meet the SECs

objectives.

This report is intended solely for the information and use of management the SEC and the

regulatory agencies
that rely on rule lla-Sg under the Securities and Exchange Act of 1934 in

their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

Jr..CPA I.

.17


