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OATH OR AFFIRMATION

Robert Elliott swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Seville Capital Inc
of December 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

13 Computation of Net Capital

13 Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

13 Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3.-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

13 An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

oIndependent Auditors Report on Internal Control
Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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865.583.0091

Certified

rodefermoscom

608 Mabry Hood Road

Independent Auditors Report

Seville Capital Inc

Knoxville Tennessee

We have audited the accompanying statements of fmancial condition of Seville Capital Inc the Company as of
December 31 2011 and 2010 and the related statements of operations changes in stockholders equity and cash

flows for the years then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934
These financial statements are the responsibility of the Companys management Our responsibility is to express an

opinion on these financial statements based on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audits provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial position
of Seville Capital Inc at December 31 2011 and 2010 and the results of its operations and its cash flows for the

years then ended in conformity with accounting principles generally accepted in the United States of America

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as whole
The supplementary information as listed in the pages 10 and 11 is presented for purposes of additional analysis and
is not required part of the basic financial statements but is supplementary information required by Rule 7a-5

under the Securities Exchange Act of 1934 Such information has been subjected to the auditing procedures applied
in the audits of the basic financial statements and in our opinion is fairly stated in all material

respects in relation to

the basic financial statements taken as whole

3%-/tr
Knoxville Tennessee

February 28 2012

Tennessee Kentucky Indiana



SEVILLE CAPITAL INC

Statements of Financial Condition

December 31 2011 and 2010

2011 2010
ASSETS

Current Assets

Cash
712

Commissions receivable 859

Total current assets 859 712

Total assets 859 712

LIABILITIES AND STOCKHOLDERS EQUITY
Current Liabilities

Bank overdrafts 160

Accounts payable 4831 9358

Total current liabilities 4991 9358

Stockholders Equity

Common stock $50 par value 2000 shares authorized

100 issued and outstanding 5000 5000
Additional paid-in capital 38695 27445
Accumulated deficit 47827 41091

Total stockholders deficit 4132 8646

Total liabilities and stockholders equity 859 712

See notes to financial statements



SEVILLE CAPITAL INC

Statements of Operations

Years Ended December 31 2011 and 2010

2011 2010

Revenues

Commission revenues 6927 12641

Total revenues 6927 12641

Operating Expenses

Commission expenses 2475 6650

Legal and professional fees 5333 6075
Registration license and fees 1138 1091

Other operating expenses 4717 916

Total operating expenses 13663 14732

Net loss 6736 2091

See notes to financial statements



SEVILLE CAPITAL iNC
Statements of changes in Stocithokiers Equity

Years Ended December 31 2011 and 2010

Common Additional Accumulated

Stock Paid-in Capital Deficit Total

Balances at December 31 2009 5000 27445 39000 6555

Net loss 2091 2091

Balances at December 31 2010 5000 27445 41091 8646

Capital contribution
11250 11250

Net loss 6736 6736

Balances at December 31 2011 5000 38695 47827 4132

See notes to fmancial statements



SEVILLE CAPITAL iNC

Statements of Cash Fows
Years Ended December31 2011 and 2010

2011 2010
Cash Flows From

Operating Activities

Net loss 6736 2091
Adjustments to reconcile net loss to net cash flows

from operating activities

Increase in assets

Commissions receivable 859
Increase decrease in liabilities

Accounts payable 4527 555

Net cash flows from operating activities 12122 1536

Cash Flows From Financing Activities

Proceeds from capital contribution 11250

Net cash flows from financing activities 1250 ____________

Net change in cash and cash equivalents 872 1536

Cash and cash equivalents at the beginning of the year 712 2248

Cash and cash equivalents at the end of the year 160 712

See notes to financial statements



SEVILLE CAPITAL INC
Notes to Financial Statements

December 31 2011 and 2011

NOTE 1- SIGNIFICANT ACCOUNTING POLICiES

Nature of Activities Seville Capital Inc the Company is an investment advisory firm registered in the state of

Tennessee and is member of the National Association of Securities Dealers Inc NASD The Company sells various

investments to its clients who are primarily located in the eastern region of the United States

Cash and Cash Equivalents For purposes of the Statements of Cash Flows the Company considers investments readily
convertible into cash without significant loss due to penalties or interest deposits in banks and certificates of deposit to be

cash and cash equivalents As of December 31 2011 the State of Tennessee froze the Companys bank account due to

unpaid franchise taxes Management has accrued approximately $400 related to the unpaid taxes Management of the

Company is in communication with the State of Tennessee to resolve the matter The State of Tennessee had not released

the account back to the Company as of the date of issuance of the fmancial statements

Commissions Receivable Commissions receivable are accrued monthly based on predetermined commission structures

with third parties Commissions are paid in the month following the commission period typically Management expects
receivables to be collected within 30 days of year end Management does not believe an allowance for uncollectible

commissions is considered necessary as of December 31 2011

Accounts Payable Invoices received by the Company for services rendered are entered into accounts payable upon
receipt Expenses are recorded in the period in which the services were rendered

Revenue Recognition Revenue is generated from commissions earned by the Company based on predetermined

commission structures with third parties Commissions are accrued based on the terms of the contracts

Income Taxes The Company has elected to be taxed under Subchapter of the Internal Revenue Code Accordingly any
federal and certain state current and deferred taxable income or loss of the Company is passed through to the shareholder

who is responsible for payment of any income taxes thereon

The Company is not classified as Subchapter corporation in certain states thus related state income taxes are incurred

at the corporate level State income taxes are reported in accordance with accounting principles generally accepted in the

United States of America which require the establishment of deferred tax accounts for all temporary differences between

book and tax basis apportioned to these states In addition deferred tax accounts must be adjusted to reflect new rates if

enacted into law

The Company evaluates its uncertain tax positions using the provisions of accounting principles generally accepted in the

United States of America Accordingly loss contingency is recognized when it is probable that liability has been

incurred as of the date of the financial statements and the amount of the loss can be reasonably estimated The amount

recognized is subject to estimate and management judgment with respect to the likely outcome of each uncertain tax

position The amount that is ultimately sustained for an individual uncertain tax position or for all uncertain tax positions in

the aggregate could differ from the amount recognized Management is of the opinion that there were no uncertain tax

positions as of December 31 2011

Estimates The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could differ from these estimates

Subsequent Events The Company has evaluated events and transactions occurring subsequent to the balance sheet date

of December 31 2011 for items that should potentially be recognized or disclosed in the financial statements The

evaluation was conducted through February 28 2012



SEVILLE CAPITAL iNC
Notes to Financial Statements Continued

NOTE SUBORDiNATED LIABILITIES

At December 31 2011 and 2010 there were no liabilities which were subordinated to claims of general creditors

NOTE 3- RELATED PARTY TRANSACTIONS

company related to Seville Capital Inc by common ownership provides office space management and support service

to the Company and did not charge these services during December 31 2011 Management consulting fees of $1450 and
$0 were paid to the related party during the

years ended December 31 2011 and 2010

Commissions and investment advisory fees paid to the stockholder amounted to $1025 and $6550 for the years ending
December 31 2011 and 2010 respectively

NOTE 4- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital rule 5c3-1 which requires the

maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital both as defmed
shall not exceed 15 to At December 31 2011 and 2010 the Companys net capital deficit totaled $9132 and $13646
respectively The Companys net capital requirement is $5000 The Companys ratio of

aggregate indebtedness to net

capital was negative 1.17 to and negative 1.08 to at December 31 2011 and December 31 2010 respectively The
potential effects of not maintaining the minimum net capital are discussed in Note

NOTE 5- CONCENTRATIONS AND CONTINGENCIES

The Company was in violation of net capital requirements at various times throughout the year Penalties for violations of
net capital requirements may include suspension of all activities and functions while in violation monetary sanctions
expulsion of the firm and/or expulsion of the Financial Principal These financial statements do not include any provisions
for potential penalties or adverse actions against the Company or the Financial Principal by regulatory agencies

All of the Companys non-interest bearing cash balances were fully insured at December 31 2011 due to temporary federal

program in effect from December 31 2010 through December 31 2012 Under this program there is no limit to the amount of
insurance for eligible accounts Beginning 2013 insurance

coverage will revert to $250000 per depositor at each financial

institution and the Companys non-interest bearing balances may again exceed federal insured limits As of December 31
2011 the Company had no significant concentrations of credit risk
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SEVILLE CAPITAL INC

Computation of Net Capital Under Rule 5c3-

Year ended December 31 2011

Total stockholders deficit

4132
From Statement of Financial Condition

Nonallowable assets and adjustment

Net capital 4132

Aggregate indebtedness
4991

Minimum net capital required Greater of $5000 or 2/3% of aggregate indebtedness 5000

Deficit net capital 9132

Deficit net capital at 1000%
11632

Ratio of
aggregate indebtedness to net capital 1.17 to

RECONCIUATION WITH COMPANYS COMPUTATION
INCLUDED IN PART 11 OF FORM X-17A-5

Stockholders deficit as reported in unaudited Part hA of the focus report 4991

Adjustment for commission receivable
859

Stockholders deficit as reported in the statement of fmancial condition 4132

See independent auditors report 10



SEVILLE CAPITAL iNC
Exemption From Requirement Pursuant to Rule 15c3-3

December31 2011 and 2010

The Company claims exemption from Rule 15c3-3 based upon section k2i Special Account for the Exclusive Benefit
of Customers maintained

See independent auditors report 11
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In4pendent Auditors Report on Internal Control

To the Stockholder

Seville Capital Inc

Knoxville Tennessee

In planning and performing our audit of the financial statements of Seville Capital Inc as of and for the year ended
December 31 2011 in accordance with auditing standards generally accepted in the United States of America we
considered Seville Capital Inc.s internal control over financial reporting as basis for designing our auditing
procedures for the purpose of expressing our opinion on the fmancial statements but not for the purpose of
expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not express an
opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made study of
the practices and procedures followed by Seville Capital Inc including consideration of control activities

safeguarding securities This study included tests of such practices and procedures that we considered relevant to
the objectives stated in Rule 7a-5g in making periodic computations of aggregate indebtedness and net capital
under Rule 7a-3 a1 and for

determining compliance with the exemptive provisions of Rule 5c3-3 Because
Seville Capital Inc does not carry security accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by Seville Capital Inc in any of the
following

Making quarterly securities examinations counts verifications and comparisons and recordation of
differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal
Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of Seville Capital Inc is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the

preceding paragraph In fulfilling this responsibility estimates and
judgments by management are required to assess the expected benefits and related cost of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which Seville Capital Inc has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of fmancial statements in conformity with generally accepted accounting
principles Rule 17a-5g lists additional objectives of the practice and procedure listed in the

preceding paragraph

Because of the inherent limitations in internal control and the practices and procedures referred to above error or
fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate

control deficiency in internal control exists when the design or operation of control does not allow management
or employees in the normal course of performing their assigned functions to prevent or detect and correct
misstatements on timely basis material weakness is

deficiency or combination of deficiencies in internal

control such that there is reasonable
possibility that material misstatement of the entitys financial statements

will not be prevented or detected and corrected on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is less severe than
material weakness yet important enough to merit attention by those charged with governance

Tennessee Kentucky Indiana



Due to the limited number of office personnel within the Company there is lack of segregation of duties This is

not unusual in businesses that are the size of the Company however management should be constantly aware of this
condition and realize that concentration of duties and responsibilities in limited number of individuals is no
desirable from an accounting perspective and makes the Company more susceptible to management override of
controls

During the course of the audit significant entry was posted to the general ledger to correct misstatements primarily
related to the proper recognition of revenue as required by U.S generally accepted accounting principles We
recommend implementing procedures to record these revenue entries in accordance with U.S generally accepted
accounting principles prior to closing the financial statements

Subsequent to year end the client received commission checks for services performed in FYE 2011 Due to the
Companys bank account being frozen the client has not yet deposited the checks as of the report date We
recommend implementing procedures to deposit funds in timely manner in order to reconcile any discrepancies
that may occur

Our consideration of internal control was for the limited
purpose described in the first and second paragraphs of this

report and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses We did not identify any deficiencies in internal control over financial

reporting that we
consider to be material weaknesses as define above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act
of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all

material respects indicate material inadequacy for such purposes Based on this understanding and our study we
believe that Seville Capital Inc.s practices and procedures as described in the second paragraph of this report were
adequate at December 31 2011 to meet the SECs

objectives

This report is intended solely for the use of the members management the SEC FINRA and other regulatory
agencies which rely on Rule l7aSg under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers and is not intended to be and should not be used by anyone other than these specified parties

Rodefer Moss Co PLLC

Knoxville Tennessee

February 28 2012


