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OATH OR AFFIRMATION

CRAIG SMITH swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SYCAMORE FINANCIAL GROUP INC
as

of DECEMBER 31 20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

clkssitied solely as that of customer except as follows

Sure

fces
Title

ThWreport contains check all applicable boles

J.a Facing Page

Ab Statement of Financial Condition

Statement of Income Loss
ldJ Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Jj Statement of Changes in Liabilities Subordinated to Claims of Creditors

LJg Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

rAij Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Qiic Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

EQni copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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February 21 2012

The Boardof Directors

SYCAMORE FiNANCIAL GROUP INC

Kokomo Indiana

We have audited the acqempanying balance sheet of Sycamore Financial Grouplnc as of December31 2011
and the related statements of income stockholders equity and comprehensive income and.cash flows for each
of the years inthe two-year periodended December31 2011 SycamoreFinancial Group lnc.s5maflagement is

responsible for these financial statements Our responsibility is to express an opinion on these financial

statements based on ouraudits

We conducted our audits in accordance with the standards ofthe Public Company Accounting Oversight Board

United States Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statementsare free of material misstatement An audit includes examining on test

basis evidence suppotting theamounts and disclosures ifl the financial statements An audit also includes

assessing the accounting principles used end significant estimates made by men agement as well as evaluating
the overall financial statement presentation We believe that our audits provide reasonable basis for our

opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position gf Sycamore Financial Group Ind as of December 31 2011 and the results of its operations and its

cash flows for each of the years in the two-year period ended December 31 2011 in confOrmity with accounting

principles generally accepted in the United States of America.

We also have audited in accordance with the standards of the Public Company Accounting Ovemight Board

United States Sycamore Financial Greup Inc.s internal control over financial reportingas of December 31
2011 based on criteria established in Internal ControlIntegrated Fiamework iŁsued by the Committee of

Sponsoring Organizations of the Treadway Commission COSO and our report dated February 21 2012

expressed an unqualified opinion

SHEDJAMA INC

dba EDWARD OPPERMAN CPA

LAFAYEITE INDIANA

INDEPENDEMrAUDIrORS REPORT



SYCAMOREFINANCIAL GROUP INC

STATEMENT.OFFINANCIALCONDITIOt4

AS OF DECEMBER31 0t1 AND 2010

ASSE1

Cash and cash equivalents

Investment Secutities

Deposits With Clea ring Organizations Correspondent Brokers

Receivables

Office Furniture Fixtures and Equipment

less Accumulated Depreciaiton

Deferred Income Tax Benef it Expense

Prepaid Expenses

TOTAL ASSETS

UABILmEs AND STOCKHOLDERS EQUItY

LIABtLI1IES

Payable to Brokeis and Deateffi

Apcounts Payable

AcrUd Expenses

Other abilities

TOTAL LIABILITIES

STOCKHOLDERS EQUItY

TOTAL LIABILmE5 AND STOCKHOLDERS EQUITY

20331 46592

43897 .43897

27300

22257

450714

499654

574288 546246

The accompanying notes are an integraI part of the financial statements

Page

2011 2010

115086 65938

403437 416684

30007 17507

2471

142366 153699

120155 120752

5228 2224

8775 8775

574288 546246

6897

14550 21171

5781 184

Common Stock Authorized 10O0O.shäres issued and outstanding

4392 in 201 Oand 2009

Additional Paid in Capital

Treasuty Stock 790 shares purchased

Retained Earnings

TOTAL STOCKHOLDERS EQUITY

27300

22257

505017

5539.57



SYCAMORE FIIIANCGROUP INC

STATEMENT OF INCOME

FORTHE YEAR ENDED DECEMBER31 2011 AND 2010

2011 2010

REVENUE

Rental Income 27062 20974

Commissions marks.and fees 2010660 1792791
Investment Income Loss 2530 59982

TOTAL REVENUE 2035192 1873747

EXPENSES

Employee compensation and benefits 273380 253780

Commissions 1354600 1201397

Rent- Occupancy 123842 98000

Telephone and Postage 15293 17075

Depreclaiton and amotization 10736 16209

Promotional expense 17261 34121

PropettyTaxes 13994 13530

Other operating expenses 164331 218361

TOTAL EPENSES 1973437 1852473

Income Loss Befoje incorneTax 61755 21274
IncOme Tax Benefits Expense 7452 4999

Net Income Before Equity in Income of Investee 54303 16275
Equity in Income of Investee

Net Income Loss 54303 .$ 16275

Earning Loss pershareof.common stock 12.36 3.71

The accompanying notes are an integral pait of the financial statements
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SYCAMORE FINANCIAL GROUP INC

STATEMEKI.OFCILANGES IN..S1CKHOtDERS EQuITY

FOR ThEYEAR ENDED DECEMBER31 2011 AND 2010

Addilional

Capital Treasuty Paid-In Retained

Stock Stock Capital Earnings Total

Balance atJanuary 12010 43897 22257 27300 434439 483379

Additional Paid In Capital

Stock issue

Pumhase of Shares

Net Income
16275 16275

Balanceat December 312010 43897 22 27 450714 499654

.AdonatPaid In Capital

Stock Issue

Pumhase of Shares

Net Income
543.03 54303

Balance atDecember3l 2011 43897 2Z257 27300 505017 553957

The acconanyingnotes are an integrel pait of the hnancial statements
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SYCAMORE FINANCIAL GROUF INC

STATEMENTOF CASH FLOWS

FOR THE YEAR ENDED DECMBER31 2011 AND 2010

CASH FLOWS FROM OPERA11NGACTIVIIIES

Net Income Loss

Adjustments to reconcile.Decrease in.netassets to net cash

provided by used .inoperations

Depreciation

Unrealized gain loss in investment securities

Increase decrease in operating assets

Broker Deposits

Receivables

PrepaidEpenses

Prepaid Taxes

12500

2171

7452

c2171

3394

4998

Increase decrease in operating liabilities

Accounts payable

Accrued expenses

Net Cash Provided byUsed in OperatingActivities

13518
12743

49
9832

15678

5733

CASH FLOWS FROM INVESTtNGACTIVES

Purchase of capital assets

Investment securities sold

Net Cash Provided by Used in Investing Activities

CASH FLOWS FROM FINANCINGATIYmES

Net Cash Provided byUsed in Financing Activities

5761
3877

1884

Net increase decrease in cash

Cash beginning of year

Cash end of year

49148

65938

115086

3849

62089

65938

SUPPLEMENTAL DISCLOSURES OF CASH FLOW ACTIVITIES

Cash Paid During the Yearfor Interest

Cash Paid Duting the Yearfor Taxes

2011 2010

54303 16275

10736

13247

16209

48477

111

-$

The accompanying notes are an integral pattof the financial statements

513
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SYCAMORE FiNANCIAL GROUP INC

NOTESTOTHE FINANCIALATEMENTS

FORTHEYEAR.DECEMBER 31 2011 AND2OIO

NOTE ORGANIZATION AND SUMMARY OF SIGNiFICANT ACONTING POLICIES

summary of the Firmssignificaflt accounting policies consistently applied in the preparation of the

accompanying financial statements are as follows

Nature Of OperationsSycamore Financial Group Inc the Firm was formed in 1.983 as

corporation inthestate of indiana located inKOkomz indiana The Firm Isa securities brokerage

firm Currently the Firm does not seif-cany any securities accounts except through their

correpondent Southwest Securities Corporation The Firm also deals directly with certain firms

for mutual furids unit trusts gold and silver The Firm maintains no physical securities client cash

or margin accounts

The Firm has branch office in Anderson Indiana which runs all its transactions through the

Kokomo office

Cash EquivalentsFor purposes of the statements of cash flows the Firm considers all highly

liquid debt instruments with matunties of three months or less when purchased to be cash

equivalents There were nocash equivalents as of December 312011 and O10

Useof EstimatesThe preparation of financial statements in conformily with accounting principles

generally accepted in the United States oflAmerica mquires management to make estimates and

assurnptionsthataffect the reported amounts ofassetsafldIiàbillties the disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenue

andexpenses during the repotting period Actual results could differ from thoseestimates

Accounts SSvableAccounts Receivableconsists of commissions fees and other amounts owed

to the FIrm The Finn considers accouflts receivable to befully collectible Uncollectible accounts

receivabe are charged directly against operations when they are determined to be uncoilectible

Use of this method does not resultin material difference from thÔ valuation method required by

accounting princpIes generally accepted in the United States of America

Pronertv Plant Equipment and DepiiationPrnperty and equipwentdirctW owned by the Firm

are carried at cost less accumulated depreciation using accelerated methods of depreciation

Depreciation expense amounted to $10736 and $16209 for the years ended December 31

2011 and 2010 When prppertyor equipment are sold or othenwise disposedtlte postand related

accumulated depreciation are removed from the accounts and any gain or loss on the disposition

is recorded in operations Expenditures for maintenance and repairs are expensed when incurred

Expenditures that result in the enhancementof the value of the properties involvedare treated as

àdditionsto plant and ecjuipment

AdvertisinzThe Fimis advertising costs are expensed as incurred During 2011 and 2010

advertisiflgcosts totaled $3017 and $4271

Page



SYCAMORE FINANCIAL GROUP INC

NOIES TO THE FINANCIALSrATEMENTS

FOR THE YEAR DECEMBER31 2011 AND2010

NOTE INVESTMENT SECIJRI11ES

At December 31 2011 and 2010 securities are stated at current market value The resulting difference

between cost and market is inOlUdedtninbàme

NOTE RECEIVABLESAND PAYABLES FROMANDTO BROKERS

Receivables from brokem represent commissions due and accrued to the Firm from their correspondents
The payable to brokem are commissions due to the brokers at the AndŁrsoæ Branch and registered

representatives at the Kokomo office At December 31 2011 and 2010 there were no receivables and
payablesto accrue

NOTE INCOME TAX EXPENSE

Asummaryof the Firmssignificantaccountinglidesconsjstenappi in the preparation of the

accompanying financial statements are as follows

2011 2010

Currently payable 7452 4999
Deferred taxes/ credit due to timingdifferences

7452 .4999

The principal sources of timing differences are accounting methods used to value investments at market for

book purposes and at cost forincometax purposes

NOTE LEASES

The Firm leases officespace located at2713 Rockford Lane in Kokomo Indiana from the shareholderof the
Firm under an operating leasewhich expires onianuary 12009 The rental rate per squarefoot of space is

at market value for the geographic area Thiease contains provision for annual mnewals with the same
terms and conditions except for the rental rate Future renewals rates will reflect changes in the CPI or will

be based on mutually agreed upon amounts The Company paid $66000 in rent for the year ended
December31 2011 and 2010

The Firm subleases part of the space to other professionals on .a year-tuyear basis Both the rental

payments made and sublease rental payments received are shown separately The Firm received rental

incomefrom the sub-lease of $27062 and $20974 forthe year ended December 312011 and 2010

The Firm leases office space located at 800 Main Street in Anderson Indiana The rental rate per square
foot of space Is at market value for the geographic area The Firm paid $8260 and $8640 in rent for the

year ended December 312011 and 2010

Page



SYCAMORE FINANCIAL GROUP INC

NOTESTO THE FINANCIAL STATEMEPffS

FORWE YEAR DECEMBER31 2OIIAND 2010

NOTES SELF-INSURED

During 2003 the Firm made.thedecisiQn to self-ensure.and did not renew its insurance po1i.for etTors and

omissions Representation has been made by manarneht that they are not .aare on any pending or

threatened litigation claims orassessments or unassertØd claims or assessments that are required to be

accrued or disclosed in the financial statements in accordance with Statement of Financial Accounting

Standards NO.5

NOTE BASIC EARNINGS PER SHARE

Basic earnings per share of common stock were computed by dividing income available to common

stockhoklers by theweighted average number of common shares outstanding for the year Diluted earnings

per share are not presented.because the Firm has issued no dilutive potential common shares

Page



INDEPENDENTAUDfrORS REPORrON ThESUPPLEMENtARY iNFORM iON

Februaiy2l 2012

Tothe Board of Directors

Sycamore Financial Gmup Inc

Kokomo Indiana

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as whole The

supplementary information is presented for purposes of additional analysis and is not required part of the basic

financial statements Such information has been subjected to the auditing procedures applied in the audits of the

basiefinancial statements and in our opinionis fairlystated in all material respects In relation to the basicfinancial

statements taken as whole

7/

SHEDJAMA INC

dba EDWARD OPPERMAN CPA

LAFAYEITE INDIANA

OERT1REO PUBUC ACCOUNTANT BUSff4ESS CONSULTANT

1901 sffi $Nt fset N479O5 T85 588 4335

NOTJUSTYURAccouNwtL YOUR PANTNiiR$R SUCES$



SYCAMORE FItiIMCIAL GROUP INC

COMPUTATION OF NEI CAPIIAL REQUIREMENTS

FORThEYEAR.ENDED DECEMBER 31 2011

Schedule

TothIowiethip equity from Statement of Financial Condition 553957

Deduct ownetBhip equity not allowable for Net Capital

Total owneiship equIty qualified for Net Capital
553957

Add

Uabilities subordinated to claims of genenl EreditotB allowable in

computation of net capital

Other deduclions or allowable in computation of net capital

Total capital and allowable subonlinated liabilities 553957

Deductions and/or charges

Total nonallowable assets from Statement of Financial Condition 40479

Secumd ernand note defidency

.c Comm xlity futures contracts andspot COITIITIOd itiSprOptitffly

capital charges

Other.deductiOns and/orcharges
40479

Otheraddilions and/or allowable credits

Netcapital befom hairtutS onseculilies positions
513478

Flaircutson secutities computedbhere apjhcable pursuantto 15c3-1

Contnictual securities commitments

Subordinated seonætIes bomMings

Trading and investments securities

Exempted secuæties

Debt secwities

Options

Other secuilties 63493

Undue Concentrations

Other
63493

10 NetCapital
449985

The accompanying notes am an integralpart of the financial statements

Page 10



SYCAMORE FINANCIAL GROUP INC

COMPUTATION OF NEItAPffALREQUIAEMEPjrS

FOR THEYEAR ENDED DECEMBER 31 2011

Schedule

COMPUTA11ON OF NE CAPITAL
REQUIREMENTS

ii Minimum net capital requested 62/3% of line 18 1356
12 Minimum dollar net capital requirement of reporting broker ordealer 50000

and minimum net capitalrequirelnents of subsidiaries computed in

accordancewithlNote.A

13 Net capital requimmentg-eaterof line 11 or 12 50000
14 ExcesS net capital line 10 less .13 399985
15 Net capital less greaterof 10%of line l8or 120%of line 12 339985
16 Total liabilities from Statement of Financial Condition 20331
17 Add

Draftsforimmediàtecredft

MarketyalUeofsecuijti bonowedforwhich no.equivalentvalue

is
paid or credited

Other unrŁcotded amounts LiSt

it Jotalaggmgate.indebtdness

19
Percentageof aggregate indebtednessto ntcapitalHne 1$diyided by 452%
line 10

The accompanying notes are an integral pad of thetinancial statements

Page 11
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REPO RI OF INDEPENDENT REOflED PUBUC ACCO RIliNG FiRM

February 21 2012

lathe Board of Directors

Sycamore Financial Group Inc

Kokomoindiana

We haveaudited Sycamore Financial Group Inc.s internal.control overfinancial repottingas of December31 2011

based on criteria established in Internal Controlintegrated Framework issued by the Committee of Sponsoring

Organizations of.thelreadway Commission 3050 Sycamore Financial Group Inc.s management is responsible for

maintaining effective internal control over financial reporting and for its assessment ofthe effectiveness of internal

control over financial reporting included in the accompanying audit report Our responsibility isto express an opinion

on the Firms internal control over financial repottingbased oh our audit

We conducted our audit in accordancewith the stand ards of the Public Company ApcountingOversight Board United

States Those standards require that we plan and perfomi the audit to obtain reasonable assurance about whether

effective internal control overfinancial reporting was maintained in all material respects Our audit of internal control

over financial reporting included obtaining..an undetafldiflg of internal control over financial repoiting.assessing

the risk that material weakness exists and testingand evaluatingthe design and operating effectiveness of internal

control based on the assessed risk Our audit also included perfomling such other procedures as we considered

necessary in the circumstances We believe thatour audit provides reasonable basis forour opinions

companys internal control over financial reporting is process designed to provide reasonable assurance

regarding the reliability of financial reporting and the preparation of financial statements for external purposes in

accordance with generally accepted accounting principles companys internal control over financial reporting

includes those policies and procedures that pertaifl to the maintenance of records that in reasonable detail

accurately and fairly reflect the transactions and dispositions of the assets of the company provide reasonable

assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance

with generally accepted accounting principles and that receipts and expenditures of the company are being made

only in accordance with authorizations of management and directors of the company and provide reasonable

assurance regarding prevention or timely detection of unauthorized acquisition use or disposition of the pompanys

assets that could have material effect on the financial statements

Because of its inherent limitations internal control overfinancial reporting may not prevent or detect misstatements

Also projections of any evaluation of effectiveness tO future periods are subject to the risk that controls may become

inadequate becEuse of changes inconditions or that the degree of compliance with the policies or procedures may

deteriorate

iiar usnouflccQuriw4T voue pA1m1astNsuccEw

CONTINUED



CONTINUED

In our opinion Sycamore Financial Group Inc maIntained In all material respects effective internal control over
financial reporting as of December 31 201t based on criteria established in Internal ControlIntegrated
Framework issued bythe Committee ofSponsoringQrganimtions ofthelreadwayCommission COSQ

We have also audited in acconlänce with the standards.of the Public Company Accounting Oversight Board United

States the balance sheetsand the related statements of income stockholders equity and comprehensive income
and cash flowsof Sycamore Financial Group Inc and our report dated February 21 2012 expressed an unqualified

opinion

SHEDJAMA INC

dba EDWARD OPPERMAN CPA

LAFAVEITE INDIANA

it



Februaty 212012

The Board of Directors

StDAMORE FINANCIAL GROUP INC

Kokomo Indiana

Reference Reconciliation between the audited computation of net capital and the .brokerdealers

unaudited nettapital computation asreported on the December31 2010 Part tlAfiIing

ConbIuion There were no material differeft between the audited and una.udited net capital

computation

SHEDJAMA iNC

dba EDWARD OPPERMAN CPA

LAFAYETTE INDIANA

CERTIFIED PUBLIC AccouNTrnrausNEssCPNSULTMT

1901 Kessth Street Lafayette
IN 47905 765-5864335

N0fJUSTYDUR ACCOUNTANt YOUR PAR79ERS INSUCCESS
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CERTIBD PUSUCACCQUNTANr.SU$R4E% CONSULTANT 1401 JUST YOUR ACCOUNTANt YOUR PARTNERS ff4 SUCCES
1901 Kow4hStwet
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INDEPENDENT ACC0UNrANTS REPORT ONAPPLYING AGREED-UPON
PROCEDURES RELATED TO AN EN111YS SIPC ASSESSMENT REcONCIUA11ON

Februaiy2l 2012

The Boa niof Directors

SYCAMORE FINANCIAL GROUP INC

Kokomo Indiana

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule Of Assessment and Payments

Assessment Reconciliation Form SIPC-7flJ to theSecurities Investor Protection Corporation SIN
for the period from April 2OlOto December 312011 which were greed to by Sycamore Finanpial Group Inc
and the Securities and Exchange Commission Financial Industry Regulatory Authori Ifla aM SIPC solely to

assist you and the other specified parties in evaluating Sycamore Financial Group Inc.s compliance with the

applicable instructions of theTransitional Assessment Reconciliation Form SIPC-71 Sycamore Financial Group
Inc.s management is responsible for Sycamore Financial Group Inc.s compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Acqountants The sufficiency of these procedures is Solely the

responsibility of.those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been requested or

for any other purpose The procedures we performed and ourfindings are as follows

Compared the listed assessment payments in Form SIPC-7Twith respective cash disbursement redords entries

noting no differences

Compared the Total Revenue amounts of theaudited Form X-1 TA-5 for the year ended December 31 2011
less revenues reported on the FOCUS reports for the period from January 201.1 to March 31 2011 as

applicable with.the amounts reported in Form SIPC-Trforthe period from April 12011 to December31 2011

noting no differences

Compared anyadjustments reported in F0nmSIPC-7Twith supportingschedules and working papers noting no

differences

Proved the arithmetical
accuracy of the calculations reflected in Form SIPC-71 and in the related schedules

and working papers supporting the adjustments noting.no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T on which
it was originally computed noting no differences

CONTINUED



CONTIN UED

We were not engagedto and did not conduct an examination the objective of which would be the expression of

an opinion on compliance Accordingly we do not express such an opinion Had we performed additonaI

prOcedures .other matters might have ccme to our attention thtwould havebeen repotted to you

This report is intended solely for the information and use of the.specif led parties listed above and is.not intended

to be and should not be Used by anyone otherthan these specif ied parties

SHEDJAMA INC

dba EDWARD.OPPERMAN CPA

LAFAYEttE INDIANA


