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OATH OR AFFIRMATION

Craig Wolf anger swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Raptor Partners LLC

of
December 31 _____20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

COMMONWLThOF
PENNSYLVAN

Notallal
Seat

Edith ohflsOfl Notarl Pub

City of Pittsburgh AlleghenY Co

MY Commission Expires May 29

MEMBEP PN çSOiA11ON OF NOTARThis report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule l5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

as

LdL Pu
Notary

d/ d.497A
Signure

President

Title

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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INDEPENDENT AUDITORS REPORT

To the Member

Raptor Partners LLC

Pittsburgh Pennsylvania

We have audited the accompanying statement of financial condition of Raptor Partners LLC the

Company as of December 31 2011 This financial statement is the responsibility of the Companys

management Our responsibility
is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with U.S generally accepted auditing standards Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the fmancial

statements are free of material misstatement An audit includes consideration of internal control over financial

reporting as basis for designing audit procedures that are appropriate
in the circumstances but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control over financial

reporting Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall financial

statements presentation
We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects
the financial

position of Raptor Partners LLC at December 31 2011 in conformity with U.S generally accepted

accounting principles

February 24 2012



RAPTOR PARTNERS LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

Cash and Cash Equivalents
615452

Accounts Receivable
36772

Prepaid Expenses and Other Assets
16399

Securities Owned At Fair Value
8887

Cash Restricted
105000

Property and Equipment At Cost Less Accumulated Depreciation

of Approximately $1904000
60865

Total Assets
843375

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accrued Expenses

16716

Members Equity

826659

Total Liabilities and Members Equity
843375

The accompanying notes are an integral part
of this financial statement



RAPTOR PARTNERS LLC

NOTES TO FINANCIAL STATEMENT

ORGANIZATION

Raptor Partners LLC was organized in 2006 as Limited Liability Company under the laws of the

Commonwealth of Pennsylvania and is headquartered in Pittsburgh Pennsylvania As limited liability

company member is not liable for obligations of the Company

The Company began operations in 2007 and is registered as broker-dealer with the Financial Industry

Regulatory Authority FTh4RA in order to provide advisory services on mergers acquisitions capital

structure and private financing

SIGNIFICANT ACCOUNTING POLICIES

Method of Accounting

The financial statements of the Company are presented on the accrual basis of accounting and are prepared in

conformity with U.S generally accepted accounting principles GAAP as promulgated by the Financial

Accounting Standards Board FASB Accounting Standards codification ASC

Estimates Used

The Company uses estimates and assumptions
in preparing financial statements in accordance with GAAP

Those estimates and assumptions may affect the reported amount of assets and liabilities the disclosure of

contingent assets and liabilities and the reported revenue and expenses Actual results could vary from the

estimates that were used

Securities Transactions

The Company does not carry securities accounts for customers or perform custodial functions relating to

customer securities As such the Company operates under the k2i exemptive provisions
of the

Securities and Exchange Commission SEC Rule 5c3-3

Cash and Cash Equivalents

The Company maintains balances on deposit with banks in southwestern Pennsylvania and money market

funds with an investment company The accounts maintained at the bank are insured by the Federal Deposit

Insurance Corporation FDIC At certain times during the year the Companys cash balance may exceed

those limits The Company has not experienced any losses associated with these accounts

Money market funds maintained are insured by the Securities Investor Protection Corporation SIPC At

certain times during the year the Companys balances may exceed the limits The Company has not

experienced any losses associated with the account

Cash Restricted

The Company has pledged certain of its cash as collateral pursuant to the requirements
of the Companys office

space lease agreement



RAPTOR PARTNERS LLC

NOTES TO FINANCIAL STATEMENT

CONTINUED

SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Accounts Receivable

The Company extends credit to its customers and generally does not require collateral In the opinion of

management all receivables are fully collectible and therefore no allowance for doubtful accounts is required

as of December31 2011

Securities Owned

Securities owned are held in an account with an investment company and consist of mutual funds The

securities are insured by SIPC up to $500000

Securities are carried at fair value Securities in securities traded on national securities exchange or listed in

NASDAQ are valued at the last reported sales price on the primary securities exchange on which securities

have traded on the last business day of the year The resulting difference between cost and market is included

in income

Property and Equipment

The Companys policy is to record property
and equipment at cost Depreciation is recorded using both

straight-line and accelerated methods over the estimated useful lives of the assets ranging from three to seven

years Maintenance and repairs are expensed as incurred Replacements and betterments are capitalized and

depreciated over the remaining estimated useful lifeof the asset

Revenue Recognition

The Company recognizes advisory fee revenue as professional
services are performed or upon the occurrence

of specified triggering event

Income Taxes

The Company is limited liability company and is not subject to income taxes Accordingly taxes are

the responsibility of the member and are calculated according to their individual income circumstances

The Company follows the guidance of the FASB ASC topic on Accounting for Uncertain Tax Positions No

amounts have been recognized within the financial statements for taxes interest or penalties relating to

uncertain tax positions In addition the Company does not anticipate any changes to their tax positions

within the next twelve months In general the prior three years tax returns filed with various taxing agencies

are open to examination

Subsequent Events Evaluation

The accompanying financial statement includes an evaluation of events or transactions that have occurred

after December 31 2011 and through February 24 2012 the date the fmancial statements were issued



RAPTOR PARTNERS LLC

NOTES TO FINANCIAL STATEMENT

CONTINUED

FAIR VALUE MEASUREMENTS

FASB ASC topic on Fair Value Measurements defmes fair value establishes framework for measuring fair

value and establishes fair value hierarchy which prioritizes
the inputs to valuation teelmiques Fair value is

the price that would be received to sell an asset or paid to transfer liability in an orderly transaction between

market participants at the measurement date fair value measurement assumes that the transaction to sell

the asset or transfer the liability occurs in the principal market for the asset or liability or in the absence of

principal market the most advantageous market Valuation techniques that are consistent with the market

income or cost approach as specified by the FASB ASC Topic are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three

broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities the

company has the ability to access

Level inputs are inputs other than quoted prices included within Level that are observable for

the asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on managements own assumptions

about the assumptions that market participants would use in pricing the asset or liability The

unobservable inputs should be developed based on the best information available in the

circumstances and may include the Companys own data

Mutual funds are valued at quoted market prices

There have been no changes in the methodologies used at December 31 2011

The following table summarizes the valuation of the assets by the fair value hierarchy as described above as of

December 31

Level Level Level Total

Mutual Funds L-__-------

PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at December 31 2011

Vehicle
84375

Furniture and Fixtures
75430

Office Equipment
1A

207291

Accumulated Depreciation
l904

6O



RAPTOR PARTNERS LLC
NOTES TO FINANCIAL STATEMENT

CONTINUED

EMPLOYEE BENEFIT PLANS

The Company sponsors SIMPLE IRA Plan benefiting substantially all employees as defmed Employees

are eligible to participate if they are expected to receive compensation in excess of predetermined amount

for the current year

The Company also sponsors cafeteria plan under Section 125 of the Internal Revenue Code The plan

provides health care benefits for full time employees Pretax salary reductions from employees are

contributed to the plan

LEASING ARRANGEMENTS

The Company leases office space under long-term agreement expiring in May 2016 In addition the

Company leases office equipment under several short-term operating lease agreements The Companys office

lease agreements call for base rent plus proportionate share of the propertys taxes and operating costs

The agreement also contains provisions for renewal of the lease for one additional five-year period at rental

rates based upon prevailing market rates at the time of renewal

Minimum future rental payments under non-cancelable operating leases having remaining lease terms in excess

of one year as of December 31 2011 for each of the next five years and in the aggregate are

Year Ending

December 31

2012 64100

2013 65500

2014 66900

2015 68300

2016 22900

287.700

NET CAPITAL REQUIREMENTS

The Company as registered broker-dealer in securities is subject to the net capital rule adopted by the

Securities and Exchange Commission and administered by the Financial Industry Regulatory Authority

This rule requires that the Companys aggregate indebtedness not exceed fifteen times its net capital as

defined The Financial Industry Regulatory Authority may require broker-dealer to reduce its business

activity if the capital ratio should exceed 12 to and may prohibit broker-dealer from expanding business

if the ratio exceeds 10 to At December 31 2011 the Companys net capital under the uniform net capital

rule was approximately $607400 which exceeded the minimum capital requirements by approximately

$602400 The Companys ratio of aggregate indebtedness to net capital at December 31 2011 was .028 to


