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OATH OR AFFIRMATION

Brtioe Church swcar or affirm that to the beat of

my knowledge and belief the accoinpaiiying liruncial statement and supporting schedules pertairtmg to the fmn of

Church Gregory AdainaSectiritie Corporation as

of 12 /31 ________ 201 are true and corrcct further swear or affirm that

neither the company nor any partner proprietor prfrtcimIfficer or director has any proprietaly utterest in any account

classified solely as that of customer except as loflows

..

fI
Stattnent of Financial Candition

Statoiont of Tnooma q.oatII tatment of Changes inFinenuisi Condition

.Statcment of Changes in Stockholder Eqenly or Partncra or Sole Pioprietors Capital

Statement of aisuges in Liabilities Subordinated to Cleima ofCreditos

CompmatioJt of Net Capital

Coin putation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

InfoneationBalatina to the Possession or Control Requireni enis Under Rule 15c3-3

Reconciliation including appropriate explanation oftho Computation of Nct Capital UnderRulo 15c3-i and the

Computation for Detemiinelion of the Reserve bquirmttents Undor Exhibit of Rule 15c3-3

Reconcibatlan between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SWC Suppleniental Report
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Gifford Hiilegass Inwersen LLP
CERTIFIED PUBLIC ACCOUNTANTS ADVISORS

INDEPENDENT AUDITORS REPORT

To the Board of Directors

Church Gregory Adams Securities Corporation

Decatur Georgia

We have audited the accompanying balance sheet of Church Gregory Adams Securities

Corporation as of December 31 2011 and the related statement of operations and other

comprehensive income loss changes in stockholders equity and cash flows for the year then

ended These financial statements are the responsibility of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Church Gregory Adams Securities Corporation as of December 31

2011 and the results of its operations and its cash flows for the year then ended in conformity

with accounting principles generally accepted in the United States of America

Our audit was made for the purpose of forming an opinion on the basic financial statements taken

as whole The information included in the supplementary schedules is presented for purposes of

additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 7a-5 under the Securities Exchange Act of 1934

This information has been subjected to the auditing procedures applied in our audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

GIFFORD HILLEGASS INGWERSEN LLP

February 22 2012

Atlanta Georgia

770.396.1100 MAIN

770393.0319 I-AX

Six Concourse Parkway

Suite 600

Atlanta GA 30328-5351

GHI-CPACOM



CHURCH GREGORY ADAMS SECURITIES CORPORATION

BALANCE SHEET

December 31 2011

ASSETS

Current Assets

Cash and cash equivalents including $12287 in money market funds 44543

TOTAL CURRENT ASSETS 44.543

Property

Furniture fixtures and equipment 8784

Less accumulated depreciation 8784

NET PROPERTY

Other Assets

Marketable securities at fair value 83828

TOTAL ASSETS 128.371

LIABILITIES AND STOCKHOLDERS EQUITY

Current Liabilities

Accounts payable 23

TOTAL LIABILITIES 23

Stockholders Equity

Common stock authorized 50000 shares at $1 par value

19800 shares issued and outstanding 19800

Retained earnings 128128

Accumulated other comprehensive loss 19580

TOTAL STOCKHOLDERS EQUITY 128.348

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 128371

The accompanying notes to financial statements are an integral part of these statements



CHURCH GREGORY ADAMS SECURITIES CORPORATION

STATEMENT OF OPERATIONS AND
OTHER COMPREHENSIVE INCOME LOSS

For the Year Ended December 31 2011

Revenues

Commission and advisory income 69905

Interest and dividend income 2003

TOTAL REVENUES 71908

Costs and Expenses

Commission expense 22500

Office expenses 13898

Professional and regulatory fees 8476

Telephone expense 5570

TOTAL COSTS AND EXPENSES 50444

Net Income 21464

Other Comprehensive Loss

Unrealized loss on marketable securities during the year 9179

Net Comprehensive Income 12.285

The accotnpanying notes to financial statements are an integral part of these statements



CHURCH GREGORY ADAMS SECURITIES CORPORATION

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

For the Year Ended December 31 2011

Accumulated

Other

Common Stock Retained Comprehensive

Shares Amount Earnings Income Loss Total

Balance

December3l20l0 19800 19800 106664 10401 116063

Comprehensive Income Loss

Net income 21464 21464

Other comprehensive loss

Unrealized loss on

marketable securities 9179 9.179

Balance

December3l2011 19.800 19.800 128.128 19.580 128.348

The accompanying notes to financial statements are an integral part of these statements



CHURCH GREGORY ADAMS SECURITIES CORPORATION

STATEMENT OF CASH FLOWS

For the Year Ended December 31 2011

Cash Flows from Operating Activities

Net income 21464

Adjustments to reconcile net income

to net cash and cash equivalents provided by

operating activities

Decrease in accounts receivable 86

Increase in accounts payable 23

Net cash and cash equivalents provided by operating activities 21573

Net Increase in Cash and Cash Equivalents 21573

Cash and Cash Equivalents

Beginning of year 22970

Cash and Cash Equivalents

End of year 44.543

The accompanying notes to financial statements are an integral part of these statements



CHURCH GREGORY ADAMS SECURITIES CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

December 31 2011

NOTE ADESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

Description of Business Church Gregory Adams Securities Corporation the Company was

formed on October 1975 primarily for the purpose of qualifying and operating as broker-

dealer of limited partnership interests in real estate partnerships and other securities The

Company has registered with the Securities and Exchange Commission and various states

securities commissions Pursuant to this registration the Company must maintain minimum net

capital of $50000 and is not authorized to hold securities or funds for customers

Basis of Accounting The Company prepares its financial statements on the accrual basis of

accounting in accordance with accounting principles generally accepted in the United States

Revenue Recognition Commission and advisory income is recognized when the terms of the sale

of investment products and services to customers are substantially complete

Cash and Cash Equivalents For purposes of reporting cash flows cash and cash equivalents

include money market accounts and any other highly liquid instruments with maturity date of

three months or less

Marketable Securities Management determines an appropriate classification of securities at the

time of purchase Securities to be held for indefinite periods of time are classified as available for

sale and are carried at fair value At December 31 2011 all investments are classified as available

for sale

Realized gains and losses on dispositions are based on the net proceeds and the adjusted book

value of the securities sold using the specific identification method Unrealized gains and losses

on marketable securities are based on the difference between cost basis and fair value of each

security and are reported as accumulated other comprehensive income or loss separate

component of stockholders equity

Valuation of Investments All securities are held for indefinite periods of time and are classified

as available for sale and carried at fair value The fair value of each investment in the portfolio is

determined at the balance sheet date



CHURCH GREGORY ADAMS SECURITIES CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

December 31 2011

NOTE ADESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIESContinued

The Company classifies its investment assets in accordance with Financial Accounting Standards

Board FASB Accounting Standards Codification ASC 820 Fair Value Measurements FASB

ASC 820 establishes hierarchy of inputs to fair value measurements as follows

Level Quoted prices in active markets for identical assets or liabilities

Level Inputs that are derived principally from or corroborated by observable market data

Level Inputs that are unobservable and significant to the overall fair value measurement

All of the Companys investments are Level investments

Property Property acquired since December 31 1980 is recorded at cost and was depreciated

over five year estimated useful life using accelerated methods Property acquired prior to

December 31 1980 was depreciated over ten year estimated useful life using the straight-line

method

Customer Concentrations For the year ended December 31 2011 three customers attributed to

61% of total commission and advisory income

Income Taxes The Company has elected to be taxed under the Corporation rules of the

Internal Revenue Code and accounts for income taxes using the asset and liability method in

accordance with FASB ASC 740 Accounting for Income Taxes

Management does not believe there are any uncertain tax positions as defined by FASB ASC

740 Accounting for Income Taxes The Company could be subject to income tax examinations

for its U.S Federal tax filings for the current year and previous filings for tax years 2010 2009

and 2008 still open under the statute of limitations

Use of Estimates The preparation of financial statements in confonnity with accounting

principles generally accepted in the United States of America requires management to make

estimates and assumptions that affect certain reported amounts and disclosures Accordingly

actual results could differ from those estimates

Fair Values of Financial Instruments Financial instruments are reported at values which the

Company believes are not significantly different from fair value The Company believes no

significant credit risk exists with respect to any of its financial instruments



CHURCH GREGORY ADAMS SECURITIES CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

December 31 2011

NOTE ADESCRIPTION OF BUSINESS AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIESContinued

Comprehensive Income FASB ASC 220 Reporting Comprehensive Income requires the

presentation of comprehensive income which includes net income loss from operations and

other comprehensive income or loss items relating to certain other equity transactions such as

appreciation or depreciation of certain investments in marketable securities net of any realized

gains or losses being reported in current year net income from operations Accumulated other

comprehensive income loss is reported as separate component of stockholders equity

Subsequent Events The Company has evaluated events and transactions that occurred between

December 31 2011 and February 22 2012 which is the date the financial statements were

available to be issued for possible recognition or disclosure in the financial statements

NOTE BRELATED PARTY TRANSACTIONS

The Company occupies office space which is owned by an affiliate and has an agreement with

the affiliate whereby it reimburses overhead expenses to the affiliate on discretionary pro rata

basis During 2011 the Company paid occupancy related expenses on behalf of the affiliate in

the amount of $8600 in lieu of office rent

The Company periodically accrues and pays commissions to its owner on discretionary basis

Amounts paid to the owner during 2011 aggregated $22500 Accrued commission at December

31 2011 was $0

NOTE CMARKETABLE SECURITIES

At December 31 2011 marketable securities consisted of U.S equity securities with fair value

of $83828 cost of $103408 and an accumulated unrealized loss of $19580 in the following

sectors



CHURCH GREGORY ADAMS SECURITIES CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

December 31 2011

NOTE CMARKETABLE SECURITIESContinued

Fair

Value

Consumer goods 34985

Industrial goods 8955

Services 29880

Financial 10008

83828

NOTE DINCOME TAXES

The Companys tax returns are filed using the cash basis of accounting whereas the financial

statements are prepared using the accrual basis Additionally marketable securities are valued at

fair value for financial statement purposes and are carried at historical cost for income tax

purposes

No deferred income tax provision has been recorded since it is the Companys policy to pay out

commissions to the owner in an amount sufficient to eliminate any taxable income

Approximately $21000 of the net operating loss carryforward was utilized in 2011 to offset

current year taxable income

NOTE ENET CAPITAL REQUIREMENT

The Company as registered broker-dealer in securities is subject to the Securities and

Exchange Commission Uniform Net Capital Rule Rule 15c3-1 The Company has elected to

operate under that portion of the Rule which requires that the Company maintain minimum

net capital of $50000 as those terms are defined in the Rule Reference Supplemental

Information of this report
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CHURCH GREGORY ADAMS SECURITIES CORPORATION

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

December 31 2011

Computation of Net Capital

Total stockholders equity 128348

Less non-allowable assets

Net capital before haircuts and undue concentrations 128348

Less haircuts 12820
Less undue concentrations

Netcapital 115528

Haircuts

Money market $12287 2% 246

Marketable securities $83828 15% 12574

Total haircuts 12820

Undue concentrations

Market value of securities positions more than 500 shares 10008

10% of net capital before haircuts 12835
Excess

15%

Total undue concentrations

Computation of Aggregate Indebtedness

Liabilities 23

Computation of Minimum Net Capital Requirement

Minimum net capital requirement 50000

Net capital 115.528

Excess net capital 65528

Percentage of aggregate indebtedness to net capital 0.00%

Pursuant to Rule 17a-5d4 no material differences were noted from the Companys

computation therefore reconciliation is not considered necessary

10



Gifford Hillegass Ingwersen LLP
CERTIFIED PUBLIC ACCOUNTANTS ADVISORS

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

To the Board of Directors

Church Gregory Adams Securities Corporation

In planning and performing our audit of the financial statements and supplemental schedules of

Church Gregory Adams Securities Corporation as of and for the year ended December 31 2011

in accordance with auditing standards generally accepted in the United States of America we

considered the Companys internal control over financial reporting internal control as basis

for designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of

the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for the safeguarding of securities This study included tests of

such practices and procedures that we considered relevant to the objectives stated in Rule 7a-

5g in making the periodic computations of aggregate indebtedness and net capital under Rule

17a-3a11 and for determining compliance with the exemptive provisions of Rule 15c3-3

specifically subparagraph k2i Because the Company does not carry security accounts for

customers or perform custodial functions relating to customer securities we did not review the

practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 15c3-3

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

770.396.1100 MAIN

770.393.0319 FAX

Six Concourse Parkway

Suite 600

Atlanta GA 30328-5351

CHI-CPA.COM 11



unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis signfIcant deficiency is deficiency or

combination of control deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control

activities for safeguarding that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2011 to meet the SECs objectives

This report is intended solely for the use of the Board of Directors management the SEC and

other regulatory agencies which rely on Rule 7a-5g under the Securities Exchange Act of 1934

in their regulation of registered brokers and dealers and is not intended to be and should not be

used by anyone other than these specified parties

GIFFORD HILLEGASS 1NGWERSEN LLP

February 22 2012

Atlanta Georgia
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Gifford Hillegass Inwersen LLP
CERTIFIED PUBLIC ACCOUNTANTS ADVISORS

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED UPON
PROCEDURES RELATED TO THE SIPC ASSESSMENTRECONCILIATION

To the Board of Directors

Church Gregory Adams Securities Corporation

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the year ended December 31 2011 which were

agreed to by Church Gregory Adams Securities Corporation and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and

the other specified parties in evaluating Church Gregory Adams Securities Corporations

compliance with the applicable instructions of the General Assessment Reconciliation Form

SIPC-7 Church Gregory Adams Securities Corporations management is responsible for the

Church Gregory Adams Securities Corporations compliance with those requirements This

agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

record entries copy noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December

31 2011 as applicable with the amounts reported in Form SIPC-7 for the year ended

December 31 2011 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers ledger detail of revenues noting no differences

770.396.1100 MAIN

770.393.0319 1-AX

Six Concourse Parkway

Suite 600

Atlanta GA 30328-5351

GHI-CPA.COM
13



Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers ledger detail of revenues and FOCUS report

reconciliation supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7 on which it was originally computed noting no differences

We are not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had

we performed additional procedures other matters might have come to our attention that would

have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

GIFFORD HILLEGASS INGWERSEN LLP

February 22 2012

Atlanta Georgia
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington DC 20090-2185

202-371-8300

General Assessment econciUatlon

For the fiscal year ended IA/li 2O.....

Read caretully the instructions In
your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fIscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the information shown on the

mailing abel requires correction please e-mail

any corrections to form@sipc.org and so

indicate on the form tiled

Name and telephone number of person to

contact respecting this form

Meeec8/

Tv
7/

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

Qfrfr
ml of corp iii lii rOhi OF GuIlt OtQlmrlliIGfl

fir to gnoiut

Dated the.Z... day of_________________ 20/
rile

This form and the assessment payment is due 60 days alter the end of the fIscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easity accessible place

Dates ___________ ____________

Postmarked Received

Calculations _________
LU

Exceptions

cn Disposition of exceptions

Reviewed

Documentation _________ Forward Copy

SIPC7

33-REV 7/10

SIPC-7

33-REV 7110

0052 F1A DEC

CHURCH GREGORY AW.MS irie

CLMtEMOHT AVE

DECATUR ZO3O$e31

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction tor____days at 20% per annum

Total assessment balance and interest due Or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above $_____________________________

Overpayment carried forward
______________________________

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete
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2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of Insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures
products.241 /it

Revenues from commodity transactions

CommIssions floor brokerage and ciearance paid to other SIPC members In connection with

securities transactions

ReImbursements tar postage in connection with
proxy

solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expanses of
printing advertising and legal

fees incurred in connection with other revenue

related to the securities business revenue defined by
Section 169L of the Act

Other revenue not related either directly or indirectly to the securitres business

See Instruction

Deductions in excess at $100000 require documentation

Total interest and dividend expense FOCUS Line 22/PART IA Line 13

Code 4075 plus line 2b4 above but not in excess

of total Interest and dividend income $________

ii 40% of margin interest earned on customers securities

accounts 40% of FOCUS tine Code 3960 $_______

Enter the greater of iine or ii

Total deductions

2d Operating
Revenues

2e tienerat Assssm nt 0025

vTgO
//4L.73

to page line 2.A

DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Amounts
fohe

scl
perlo

beginning ___________
20

and ending t.Jf
20

Eliminate cents
ItamNo 11
2a Total revenue FOCUS Line 12/Part tIA Line CoOe 4030 iii8
2b Additions

Totat revenues from the securities business of subsidiaries except foreign subsidiories and

predecessors not Included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions In commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net toss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration tees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net toss from securities in investment accounts

Total additions

16
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