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AFFIRMATION

I, Gabriel Duarte, affirm that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of BNP Paribas Investment Services, LLC, as of December 31, 2011, are
true and correct. I further affirm that neither the company nor any partner, proprietor, principal officer or director has any

proprietary interest in any account classified solely as a customer, except as follows:

Notary Public

MY COMMISSION # DD 890845

¥ EXPIRES: September 15, 2013
Bonded Thiu Notary Public Undetwriers




BNP Paribas Investment Services, LLC

(SEC I.D. No. 8-50745)

FINANCIAL STATEMENTS AND SUPPLEMENTAL SCHEDULES
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INDEPENDENT AUDITORS’ REPORT
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www.deloitte.com

INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Members of
BNP Paribas Investment Services, LLC
Miami, Florida

We have audited the accompanying statement of financial condition of BNP Paribas Investment Services, LLC
(the "Company") as of December 31, 2011, and the related statements of operations, changes in members’
equity and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of BNP
Paribas Investment Services, LLC as of December 31, 2011, and the results of its operations and its cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplemental schedules (g), (h) and (i) listed in the accompanying table of contents are presented for purpose
of additional analysis and are not a required part of the financial statements, but are supplementary information
required by Rule 17a-5 under the Securities Exchange Act of 1934. These schedules are the responsibility of
the Company's management and were derived from and relate directly to the underlying accounting and other
records used to prepare the financial statements. Such schedules have been subjected to the auditing
procedures applied in our audit of the financial statements and certain additional procedures, including
comparing and reconciling such schedules directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, such
schedules are fairly stated in all material respects in relation to the financial statements as a whole.

kewvme X Towate LA

February 27, 2012

Member of
Deloitte Touche Tohmatsu Limited



BNP Paribas Investment Services, LLC

2
(A wholly owned subsidiary of BNP PARIBAS)
Statement of Financial Condition
As of December 31, 2011
Assets
Cash and cash equivalents $ 231,456
Cash segregated under federal regulations 280,011
Receivable from affiliated clearing broker 4,393,566
Prepaid expenses and other assets 136,309
Total assets $ 5,041,342
Liabilities and members’' equity
Liabilities
Payable to affiliate $ 210417
Accrued expenses and other liabilities 95,474
Total liabilities $ 305,891
Members' equity
Membership certificates 7,767,819
Accumulated deficit (3,032,368)
Total members' equity $ 4,735,451
Total liabilities and members' equity $ 5,041,342

The accompanying notes are an integral part of these financial statements



BNP Paribas Investment Services, LLC

3
(A wholly owned subsidiary of BNP PARIBAS)
Statement of Operations
For the year ended December 31, 2011
Revenue:
Commissions and brokerage fees $ 661,216
Administrative and other services 437,708
Riskless principal trading 132,311
Mutual funds related fees 27,724
Other 6,916
Total revenues $ 1,265,875
Expenses:
Management fees $ 827,379
Commissions, clearing and brokerage fees 265,723
Professional fees 259,240
Employee compensation and benefits 111,212
License fees, regulatory fees and expenses 53,986
Communication and data processing 40,593
Occupancy and equipment cost 175
Other 3,556
Total expenses $ 1,561,864
Loss before income tax expense (295,989)
Income tax expense -
Net loss $ (295,989)

The accompanying notes are an integral part of these financial statements



BNP Paribas Investment Services, LLC 4
(A wholly owned subsidiary of BNP PARIBAS)

Statement of Changes in Members’ Equity

For the year ended December 31, 2011

Total
Membership Accumulated Members'
Certificates Deficit Equity
Balance, December 31, 2010 $ 7,767,819 § (2,736,379) $ 5,031,440
Net loss - (295,989) (295,989)
Balance, December 31, 2011 $ 7,767,819 § (3,032,368) $ 4,735,451

The accompanying notes are an integral part of these financial statements
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BNP Paribas Investment Services, LLC 5
(A wholly owned subsidiary of BNP PARIBAS)
Statement of Cash Flows
For the year ended December 31, 2011
CASH FLOWS USED IN OPERATING ACTIVITIES
Net loss (295,989)
(Increases) decreases in operating assets:
Cash segregated under federal regulations (473)
Receivable from affiliated clearing broker 102,583
Prepaid expenses and other assets (70,030)
Increase (decreases) in operating liabilities:
Payable to affiliate 84,504
Accrued severance (243,748)
Accrued expenses and other liabilities (93,239)
Net cash used in operating activities (516,392)
NET DECREASE IN CASH AND CASH EQUIVALENTS (516,392)
CASH AND CASH EQUIVALENTS - December 31, 2010 747,848
CASH AND CASH EQUIVALENTS - December 31, 2011 231,456

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Income taxes paid

The accompanying notes are an integral part of these financial statements




BNP Paribas Investment Services, LLC 6
(A wholly owned subsidiary of BNP PARIBAS)

Notes to Financial Statements

For the Year Ended December 31, 2011

1. Organization and Nature of Business

BNP Paribas Investment Services, LLC (the “Company”) is a Delaware limited liability
corporation whose members consist of BNP Paribas (“BNPP” or “Parent”) (98%-owner) and
French American Banking Corporation (2%-owner), a wholly-owned subsidiary of the Parent.
The Company is a broker-dealer registered with the Securities and Exchange Commission
(“SEC”) and is a member of the Financial Industry Regulatory Association (“FINRA”).

The Company is engaged in introducing transactions and accounts of customers and clears all of
its transactions on a fully disclosed basis through an affiliated entity, BNP Paribas Securities
Corp. (the “Clearing Broker”), a registered broker-dealer. The Company is authorized under a
FINRA membership agreement to engage in several types of services including executing
principal and agency transactions for other affiliated entities and direct retail clients, primarily
high net worth individuals. All clients are fully disclosed to the Clearing Broker. The Company’s
principal office is in Miami, Florida.

2. Significant Accounting Policies

Basis of Presentation
The financial statements are prepared in accordance with accounting principles generally
accepted in the United States of America.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent
assets and liabilities at the date of the financial statements, as well as, the reported amounts of
revenues and expenses during the reporting period. Estimates include assumptions related to
contingencies and litigation. The actual results could differ from those estimates.

Cash and Cash Equivalents
The Company classifies demand deposits with an affiliated bank as cash and cash equivalents.

Receivable from Affiliated Clearing Broker

The Company maintains deposits in accounts at the Clearing Broker and has receivables for
commissions and fees on transactions processed during the month. Such receivables from the
Clearing Broker are reported on the Company’s Statement of Financial Condition.

Commissions, Brokerage, and Trading
Commissions and brokerage fee revenues, related expenses (including clearing) and riskless
principal trading revenue are recorded on a trade date basis.

Administrative and Other Services Revenue

The Company provides certain administrative services to its customers, including but not limited
to, portfolio evaluation and safekeeping services. For such services, the Company receives a fee
based on the net assets of the respective customer’s account. Fees are recorded when earned.
Any fees earned that have not been received are included in Prepaid expenses and other assets on
the Statement of Financial Condition.



BNP Paribas Investment Services, LLC 7
(A wholly owned subsidiary of BNP PARIBAS)

Notes to Financial Statements

For the Year Ended December 31, 2011

Mutual Fund Related Fees
The Company participates in the marketing and distribution of certain Mutual Fund units. The
Company records the fees as earned.

Interest Income

The Company earns interest on the balances of the proprietary account held with the Clearing
Broker. The amount of interest earned is insignificant and is recorded in Other revenue on the
Statement of Operations.

Income Taxes

The Company is treated as a partnership for federal, state and local income tax purposes. All
taxable items of income, expense, gain and loss pass through the Company to the individual
members. Therefore, no income taxes are recorded.

Uncertain tax positions are evaluated in accordance with ASC 740-10-25 “Accounting for
Uncertainty in Income Taxes” which prescribes a comprehensive model for the financial
statement recognition, measurement, presentation and disclosure of income tax uncertainties with
respect to positions taken or expected to be taken in income tax returns. The Company would
recognize interest and penalties related to unrecognized tax benefits within Income tax expense in
the Statement of Operations. Accrued interest and penalties would be included in Accrued
expenses, and other liabilities in the Statement of Financial Position.

3. Related Party Transactions

The Company transacts its securities business with affiliated companies. A summary of
significant transactions is as follows:

The Company clears all of its securities transactions on a fully disclosed basis through the
Clearing Broker. The Company is charged for the clearance and settlement of these transactions.
For the year ended December 31, 2011, the Company incurred costs of $265,723 for these
services. For transactions cleared through the Clearing Broker, the Company earned $821,251 in
commissions and fees, riskless principal trading revenue and mutual funds related income from
third parties for the year ended December 31, 2011. At December 31, 2011, the receivable from
the Clearing Broker was $19,461 relating to these fees.

At December 31, 2011, the Company maintained deposits with the Clearing Broker of
$4,374,105. The Company also maintained cash in an operating account with an affiliate of
$231,456. Interest earned from the affiliates for the year ended December 31, 2011 on the
deposit accounts was $12.

The Company is charged management fees for administrative duties performed by an affiliate in
connection with a service level agreement. Management fees recorded in the Statement of
Operations was $827,379 for the year ended December 31, 2011. At December 31, 2011, the
amount payable to affiliate for management fees was $210,417.



BNP Paribas Investment Services, LLC 8
(A wholly owned subsidiary of BNP PARIBAS)

Notes to Financial Statements

For the Year Ended December 31, 2011

4, Off Balance Sheet Risk and Concentration of Credit Risk

The Company clears all of its securities transactions through its Clearing Broker on a fully
disclosed basis. Pursuant to the terms of the agreement between the Company and the Clearing
Broker, the Clearing Broker has the right to charge the Company for losses that result from a
counterparty's failure to fulfill its contractual obligations.

Although the right of the Clearing Broker to charge the Company applies to all trades
executed through the Clearing Broker, the Company believes that there is no reasonable
amount assignable to its obligations pursuant to this right as any such obligation would be
based upon the future non-performance by one or more counterparties. At December 31,
2011, the Company had recorded no liabilities with regard to the right. In addition, the Company
has the right to pursue collection or performance from the counterparties who do not perform
under their contractual obligations.

A customer’s unsettled trade may ultimately expose the Company to off-balance sheet credit risk
in the event the customer is unable to fulfill its contractual obligations. The Company and its
Clearing Broker seek to control the risk associated with its customer activities by making credit
inquiries when establishing customer relationships and by monitoring customer trading activity.

The Company is involved in various transactions where, in the event the customers failed to
perform their obligations under contractual terms, the Company may be exposed to risk.
Substantially all of the clearing and depository operations for the Company are performed by its
Clearing Broker pursuant to a clearance agreement. The Clearing Broker reviews, as considered
necessary, the creditworthiness of the customers with which the Company conducts business.
The Company’s exposure to credit risk is associated with the nonperformance of its customers in
fulfilling their contractual obligations pursuant to securities transactions which can be directly
affected by volatile securities markets, credit markets and regulatory changes.

S. Regulatory Requirements

The Company is subject to the Uniform Net Capital Rule (“Rule 15¢3-1") under the Securities
and Exchange Act of 1934, which requires the maintenance of minimum net capital and that the
ratio of aggregate indebtedness to net capital, both as defined, shall not be less than the greater of
$250,000 or 6 2/3% of aggregate indebtedness. At December 31, 2011, the Company had net
capital of $4,367,686 which was $4,117,686 in excess of the required net capital.

Under the Company’s Membership Agreement with FINRA, the Company is required to comply
with the Customer Protection Rule (“Rule 15¢3-3”) for holding customer funds under the
Securities Exchange Act of 1934, as the Company accepts checks from customers which are held
for longer than 24 hours. Rule 15¢3-3 requires the deposit of cash and/or qualified securities, as
defined, in a special reserve account for the exclusive benefit of customers. At December 31,
2011, $280,011 of cash had been segregated in a special reserve account with a third-party. At
December 31, 2011, the Company was required to maintain a balance in this account in the
amount of $0. In addition, the Company operates pursuant to SEC Rule 15¢-3-3(k)(2)(ii),
clearing all transactions on a fully disclosed basis through its clearing firm. The Company does
not safe keep customer securities.



BNP Paribas Investment Services, LLC 9
(A wholly owned subsidiary of BNP PARIBAS)

Notes to Financial Statements

For the Year Ended December 31, 2011

6. Commitments and Contingencies

Risks and Uncertainties

The Company generates a significant portion of its revenues by introducing the domestic and a
small number of international customers to its Clearing Broker. The revenues generated are
transaction based and subject to a variety of financial uncertainties.

Litigation

In the normal course of business, the Company may be named as a defendant in legal actions,
including arbitrations and lawsuits. Certain of the legal actions may include claims for substantial
compensatory and/or punitive damages or claims for indeterminate amounts of damages.

The Company establishes reserves for potential losses that may arise out of litigation to the extent
that such losses are probable and can be estimated. Management is not aware of any legal action
that is pending against the Company that will have a material effect on its financial statements.

7. Subsequent Events

The Company evaluates subsequent events through the date on which the financial statements are
issued. The Company did not note any subsequent events requiring disclosure or adjustment to
the financial statements.



BNP Paribas Investment Services, LLC 10
(A wholly owned subsidiary of BNP PARIBAS)

Computation of Net Capital for Brokers and Dealers Pursuant

to Rule 15¢3-1 under the Securities Exchange Act of 1934

As of December 31, 2011
Net Capital
Total members' equity $ 4,735,451
Total capital 4,735,451
Deductions and/or charges
Nonallowable assets
Cash deposited with affiliate (231,456)
Prepaid expenses and other assets (136,309)
(367,765)
4,367,686

Net capital
Computation of minimum net capital requirement
Minimum net capital required (the greater of the $250,000 or 6 2/3% of aggregated indebtedness) 250,000

Excess net capital $ 4,117,686
Aggregate Indebtedness: $ 305,891

There are no material differences between the computation of net capital as computed above and as
reported by the Company in its unaudited Form X-17-A-S - Part II filing as of December 31, 2011, filed

on January 25, 2012,



BNP Paribas Investment Services, LLC 11
(A wholly owned subsidiary of BNP PARIBAS)

Computation for Determination of Reserve Requirements for

Brokers and Dealers Pursuant to Rule 15¢3-3 under the

Securities Exchange Act of 1934

As of December 31, 2011

Credit balances

Total credits $ -
Debit balances

Total debits -

Excess of total credits over total debits $ -

Amount held on deposit in reserve bank account at December 31, 2011 $ 280,011

Required balance to be maintained (105% of excess total credit over total debit): $ -

There are no material differences between the computation for determination of reserve requirements as
computed above and as reported by the Company in its unaudited Form X-17-A-5 - Part II filing as of

December 31, 2011, filed on January 25, 2012.



BNP Paribas Investment Services, LLC 12
(A wholly owned subsidiary of BNP PARIBAS)

Information Relating to Possession or Control Requirements

for Brokers and Dealers Pursuant to Rule 15¢3-3 under the

Securities Exchange Act of 1934

As of December 31, 2011

1. Customers’ fully paid securities and excess margin securities not in the respondent’s possession
or control as of December 31, 2011, (for which instructions to reduce to possession or control had
been issued as of that date but for which the required action was not take by respondent within the
time frame specified under Rule 13¢3-3):

(A) Number of items — None
(B) Market value — Not Applicable

2. Customers’ fully paid securities and excess margin securities for which instructions to reduce to
possession or control had been issued as of December 31, 2011, excluding items arising from
“temporary lags which result from normal business operations” as permitted under Rule 15¢3-3:

(A) Number of items — None
(B) Market value — Not Applicable

% %k %k Xk %k %



De I o itte o Deloitte & Touche LLP

Two World Financial Center
New York, NY 10281-1414
USA

Tel: +1 212 436 2000
Fax: +1 212 436 5000
www.deloitte.com

February 27, 2012

BNP Paribas Investment Services, LLC
201 S. Biscayne Boulevard, Suite 1800
Miami, Florida

In planning and performing our audit of the financial statements of BNP Paribas Investment Services,
LLC (the "Company") as of and for the year ended December 31, 2011 (on which we issued our report
dated February 27, 2012 and such report expressed an unqualified opinion on those financial statements),
in accordance with auditing standards generally accepted in the United States of America, we considered
the Company’s internal control over financial reporting ("internal control") as a basis for designing our
auditing procedures for the purpose of expressing an opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we
do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities. This study included tests of compliance with such practices
and procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in the following: (1)
making the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11) and
the reserve required by Rule 15¢3-3(e); (2) making the quarterly securities examinations, counts,
verifications, and comparisons, and the recordation of differences required by Rule 17a-13; (3) complying
with the requirements for prompt payment for securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Reserve System; and (4) obtaining and maintaining physical
possession or control of all fully paid and excess margin securities of customers as required by Rule 15¢3-
3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Member of
Deloitte Touche Tohmatsu Limited
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies, in internal control that is less severe than a material weakness, yet important
enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the Company's financial statements will not be
prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934, and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2011, to meet the SEC’s
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, Financial Industry Regulatory Authority, Inc, and other regulatory agencies that rely on Rule 17a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered broker-dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Yours truly,
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