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OATH OR AFFIRMATION
Lo E}US_E‘PP E CONFUORTI B » swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

. ADVANTAGE GFC, LLC s

o . DE CEMBER 31 »20_11 _, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any propriel
classified solely as that of a customer, except as follows:

ary interest in any account

MEMBER

ON ,%/,‘q_ Lt 2052 Title

Wﬁg% New York Nofus, /ZL‘/O » /7

e~ No.01POE251567 . G useppe Lonfe "”‘/')
NS%}rﬁﬁisi sll‘ilgﬁ Expires_fc '

This report ** contains (che -k all applicahl= boxes):

{(#) Facing Page.

(b) Statement of Financial Condition.

(¢} Statement of Inccme (Loss).

(d) Statement of Chanes in Financics T’ondition. (CASH FLOWS)

(e) Statement of Chaaces in Stockhoisars’ Equity or Partners’ or Sole Proprietors’ Capital.
(1) Statement of Chanyges in Liabilities Subordinated to Claims of Creditors.

() Computation of Nt Capital.

(h) Computation for Ceiermination et Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relztitg to the Possacsion or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, ir cluding appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation Letween the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirm:tion,
LI (m) A copy of the SIPC Supplemental ‘2eport,

0wy A report describing any material ir, adequacies found to exist or found to have existed since the d

B P OO00DFEFRR R

ate of the previous audil.

**For conditions of confide itial treatment of certain portions of this Jiling, see section 240.174-5 (e)(3).
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ARNOLD G. GREENE
CERTIFIED PUBLIC ACCOUNTANT
866 UNITED NATIONS PLAZA
NEW YORK, N.Y. 10017

(516) 742-2198
FAX (516) 742-5813

INDEPENDENT AUDITOR’S REPORT

To the Board of Managers and
Members of

ADVANTAGE GFC, LLC

I have audited the accompanying statement of financial condition of Advantage GFC, LLC as of December
31, 2011, and the related statements of income and expense, changes in members’ capital, and cash flows
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. The Company is also a member of the National Futures Association (NFA). These financial
statements are the responsibility of the Company's management. My responsibility is to express an opinion
on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that | plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
intemal control over financial reporting. Accordingly, | express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by managemer:, as well as
evaluating the overall financial statements presentation. | believe that my audit provides a reasonable
basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Advantage GFC, LLC. as of December 31, 2011, and the results of its operations and cash
flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in the supplementary schedules listed in the accompaaying index is
presented for purposes of additional analysis and is not a required part of the basic financizl statements,
but is supplementary information required by Rule 17a-5 of the Securities Exchange Act ¢f 1934. Such
information has been subjected to the auditing procedures applied in the audit of the tasic financial
statements and, in my opinion, is fairly stated in all material respects in relation to the Lasic financial
statements taken as a whole.

February 15, 2012 (7 M
New York, N.Y. J ,



ADVANTAGE GFC, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2011

Assets
Cash
Receivable from clearing broker
Loans receivable
Other investments -

Prepaid expenses
Other assets

Total assets

Liabilities and Members' Capital

Liabilities:
Accrued expenses payable

Total liabilities

Members' capital

Total liabilities and members' capital

$ 1,155,175
15,000
632,066
1,709,355
52,948
12,931

$ 3,577,475

$ 49,370
$ 49,370
3,528,105

$ 3,577,475

The accompanying notes are an integral part of these financial statements.

ARNOLD G. GREENE
CERTIFIED PUBLIC ACCOUNTANT



ADVANTAGE GFC, LLC
NOTES TO FINANCIAL STATEMENTS "
DECEMBER 31, 2011

Oper‘ati_ons:' ‘

Advantage GFC, LLC (the "Company") became a limited liability conipany on March 1, 1996.
The Company is registered as a broker-dealer with the Securities and Exchange Com::::ission arid
is a member of the Financial Industry Regulatory Authority (FINRA). The Company is also a
member of the National Futures Association (NFA). The Company acts as a broker primarily for
foreign institutiorial customers mainly in U.S. traded securities. Additionally, the Coizpany also
invests in securities for its own proprietary account from time to time. '

Significant Acc‘ounting"Policies:
Basis of Pr‘e;entaiioﬁ

The Company's tecords are maintained in accordance with accounting principles gencrally.
accepted in the United States of America.

Securities Transactions

Transactions in securities and related revenues and expenses are recorded on a trade date basis. -
Securities reflected in the statement of financial condition are carried at market value and the
related unrealized gains and losses are recognized in trading profit or loss in the statericnt of
income and expense.

Uses of Estimates

‘The preparation of financial statements in conformity with accounting principles gencrally
accepted in the United States of America ("GAAP") requires managemest to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
“assets and liabilities at the date of the financial statements and the reported amounts of revenue
“and expensés during the reporting period. Actual results may differ from those estimates.

Income Taxes
Federal and state income taxes have not been provided for in the accompanying financial
statements, as the members are individually liable for their share of income tax liabilities. The
Company is liable for New York City Unincorporated Business Tax. At December 31, 2011
management has determined that the Company had no uncertain tax positions that would require

financial statement fecpgnition.
Fair Value of Financial Instruments

All assets and liabilities are stated at amounts that approximate fair value.

R}
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ARNOLD G. GREENE
CERTIFIED PUBLIC ACCOUNTANT



ADVANTAGE GFC, LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011

Notes to Financial Statements continued:

5. Off Balance -Sheet Capital Risk

Company has a policy of reviewing as considered necessary the credit standing of each
counterparty and customer with which it conducts business.

As the right to charge the Company has no maximum amount and applies to all trades executed
through the clearing broker, the Company believes there is no maximum amount assigrable to
this right. At December 31, 201 1, the Company has recorded no liability with regard tc the right.
During 206111, the Company did not pay any amounts related to these guarantees. ,

- In addition, the Company has the right to pursue collection from the counterparties who do not
perform under their contractual obligations.

6. Concentrafions -

The Compéﬁy has significant cash balances held by financial institutions. The Company does not
believe that it has any risk with respect to these deposits.

7. Regulatory Requirements

The Company is subject to.the SEC Uniform Net Capital Rule (Rule 1Sc3-1), and NFA rules
which requires the maintenance of minimum net capital, as defined, equal to the greater of
$100,000 or 6-2/3% of aggregate indebtedness, as defined. At December 31, 2011, the Company
had net capital of $980,307, which was $880,307 in excess of its required net capital of $100,000.

ARNOLD G. GREENE .
CERTIFIED PUBLIC ACCOUNTANT



ADVANTAGE GFC, LLC
- NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011

Notes to Financig.l Statements continued:
8. Investm‘q‘_n't

GAAP defines fair value, establishes a framework for measuring fair value, and establishes a fair
value hierarchy, which prioritizes the inputs to valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. '

A fair value measurement assumes that the transaction to sell the asset or transfer the liability
occurs in the principal market for the asset or liability or, in the absence of a principal market, the
most advantageous market. Valuation techniques that are consistent with the market, income or
cost approach are used to measure fair value.

The fair value hierarchy p}ioritizes the inputs to valuation techniques used to measure fair value
into three broad levels: -

. Level 1 mputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
the Company has the ability to access.

Level 2 inpﬁts are inputs (other than quoted prices included within level 1) that are observable for
the asset or liability, either directly or indirectly. - '

Level 3 are unobservable inputs for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. The unobservable inputs are developed based on the best information available in the
circumstances and may include the Company's own data.

At December 31,2011, the Company held an approximate 10% interest in SICAV. In addition, it
has several smaller investments. These investments are considered to be Level 2 items in that
even thouéh there are some pricing data available for them, the market in which they trade is not
active as compared to the market for other securities.

5 ' ARNOLD G. GREENE
CERTIFIED PUBLIC ACCOUNTANT



