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OATH OR AFFIRMATION

1, JEROME BORZELLO . swear (or affirm) that, to the best ot

my knowledge and belief the dccompanvlng hnancnal slalemenl and supporting schedules pertaining to the firm of
AMERICAN WEALTH MANAGEMENT, INC. » » v : . as

of DECEMBER 31 : . 2011 . are true and correct. | further swear (or.affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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I'his report ** contains (check all applicable boxes): SWio F sz
(a) Facing Page. = i3 ~ \>° 53:8:
(b) Statement of Financial Condition. > Q.'o pus W) 5
(c) Statement of Income (LLoss). ",“:f. 4 1}.,." . S
(d) Swatement of Cash Flow. ”/ 4( m”. « \

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Puw ?‘ﬂ“& ital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

(i) Information Relating to the Possession or Control Requirements Under Rule l>c.> -3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rulc 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. '

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

[A1 (O) Independent Auditor's Report on Internal accounting structure required by SEC Rule 17a-5.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDE-PENDENT AUDITOR’S REPORT

To the Shareholder
American Wealth Management, Inc.
Atlanta, Georgia

 We have audited the accompanying statements. of financial condition of American
Wealth Management, Inc. (a Georgia Corporation), as of December 31, 2011 and
2010, and the related statements of operations, changes in shareholder’s equity, and

_cash flows for the years then ended that you are filing pursuant to Rulel7a-5 under the
Security and Exchange Act of 1934. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these

financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the
aidit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by

_ management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of American Wealth Management, Inc., as of December
31, 2011 -and 2010, and the results of its operations and its cash flows for the years
then ended, in conformity with accounting principles generally accepted in the United
States of America. :

Our audit as of December 31, 2011 was conducted for the purpose of forming an
opinion on the basic financial statements taken as a whole. The information contained
in Schedules 1, 2, and 3 is presented for the purpose of additional analysis and is not a
required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial
statements, and in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Goldman & Company, CPAs, PC
Marietta, Georgia
February 17, 2012

316 Mexander Street e Suite 4 -® Marietta, GA 30060 77.0.499.8558 e FAX 770.425.3683



AMERICAN WEALTH MANAGEMENT, INC. -

" STATEMENT-OF FINANCIAL CONDITION

Exhibit A

N December 31,2011  December 31,2010

" ASSETS-

" Cash— Checking 48,442 28,754
Cash & Cash Equivalent-Money Market 7,784 28,005
Cash — AWM #2 9,588 10,080
Signature Bank _ 12,028 11,976
Cash & Cash Equwalents _ -$ 77,842 § 78,814
Deposit with Clearing Broker and Others 26,792 126,771

' Commissions Receivable — Brokers ’ 2,958 5,706
Advances to Brokers 15,802 _ 5,653
Prepaid Expenses 20,219 . 29,973
Receivable from Clearing Organization 4,274 14,877
Securities owned, at fair value (Note 1) 19,729 -
Deferred Tax Asset (Note 2) 14,508 1,176
Furniture, Fixtures and Equipment, Less - 21
Accumulated Depreciation of $63,368 and $63,368-

* Advances to Stockholder (Note 5) - 202,152 217,940
Security Deposit : 6,511 6,511

TOTAL ASSETS | $ 390,787 $ 387,442
LIABILITIES AND SHAREHOLDER'S EQUITY -
LIABILITIES
‘Payroll Taxes Payable ‘ » $ 2,142 $ 215
Accrued Expenses (Note 4) 69,028 - 7,731
Commissions Payable ' , - 3,925 13,090
TOTAL LIABILITIES ’ $ 75,095 ' $ 21,036

‘The Accompanying Notes are an lntegral Part of these Financial Statements




- AMERICAN WEALTH MANAGEMENT, INC. " Exnhibta
STATEMENT OF FINANCIAL CONDITlON o

Continued , ,
December 31,2011  December 31,2010

SHAREHOLDER'S EQUITY (EXHIBIT C)

Common Sfock - $6 Stated Value,
10,000 Shares Authorized, 1,000 Shares Issued | :
' ’ $ 6,000 $ 6,000

and Outstanding : '
Additional Paid-ln Capital ' | ' 31,100 ‘341,1.00
Retained Earnings | ' j o752 329,306
TOTAL SHAREHOLDER'S EQUITY - 315602 366,406
TOTAL LIABILITIES AND N
SHAREHOLDER’S EQUITY ; - $ 390,787 $ 387,442

‘The Accompanying Notes are an Integral Part of these Financial Statements



AMERICAN WEALTH MANAGEMENT, INC.  ExhibitB
STATEMENT OF OPERATIONS '
DECEMBER 31, 2011 AND 2010

Year Ended

- ~ December 31, 2011 " December 31, 2010
REVENUE B
Commissions ‘ o : § $ 3,157,074 $ "2,964,288
Other Income (Loss) (Note 1) ’ : ' (905) : -
lnterest Income “ ' 3,127 : © 6,275
Total Revenue -3,159,296 2,970,563
COSTS AND EXPENSES _ ,
Employee Compensation & Benefits : ' 2,601,027 2,409,994
Floor Brokerage, Exchange and Clearing Fees 321,527 © 317,208
Occupancy : ' ) 69,618 © 68,553
Communications & Data Processing ' . - 20,606 24,723
‘Other Expenses : 210,564 158,267
Total Costs and Expenses ' 3,223,342 ' 2,978,745
Loss before Income Tax Provision _ ' o (64,046) (8,182)
Provision (Benefit) for Income Taxes (Note 2) ' (1 3,332). - (1,176)
NET (LOSS) INCOME $ (50,714) $ (7,006)

The Accompanying Notes are an Integral Part of these Financial Statements.




" BALANCE -
December 31, 2009

2010 NET LOSS

BALANCE -
December 31, 2010

2011 NET LOSS
BALANCE -
December 31,2011

AMERICAN WEALTH MANAGEMENT;‘ INC. o Exhibit C
- STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY o

Common - Stock Paid-In Retaincd Shareholder’s
Shares .  Amount Capital Earnings Equity

1,000 $ 6,000 $ 31,100 . $ 336312 $ 373,412

. - (7,006) - (7,006)

1,000 $ 6000 $ 31,100 $ 329,306 $ 366,406

] ] (50,714) (50,714)

1,000 $ 6,000 $§ 31,100 $ 278,592 $ 315,692

The Accompanying Notes are an Integral Part of these Financial Statements.



‘AMERlCAN WEALTH MANAGEMENT, INC.

- STATEMENT OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss. o
Adjustments to Reconcxle Net Profit to

Net Cash Provided (Used) in Operatmg Activities:
Depreciation
Deferred Taxes

(Increase) Decrease in Operating Assets: '
Commissions Receivable — Brokers
Other Receivables
Prepaid Expenses

“Increase (Decrease) in Operating Liabilities:
Commissions Payable
Payroll Taxes Payable
Income Tax Payable
Accrued Expenses

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Employee Louns, net
Purchase of Trading Securltles

Decrease (Increase) on Advances to Stockholder

NET CASH PROVIDED (USED) BY
INVESTING ACTIVITIES ’ '

INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS }

'CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

December 31,2011

Exhibit D

December 31, 2010

§  (50,714) $ (7,006)
2 1,461
(13,332) (1,176)
2,726 14477
10,603 1,513
9,753 (9,397)
(9,166) (68)
1,927 (535)
. (450)
61,297 183
13,116 (998)
(10,148) 5,798
(19,729) -
15,788 (11,275)
" (14,089) (5,477)
(973) (6,476)
78,815 - 85,290
$ 77842 § 78,815

Tha Arramnanvina Natae ara an Intanral Dark ~f thacn
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AMERICAN WEALTH MANAGEMENT, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. The Company was formed November 1, 1989 primarily for the purpose of qualifying

and operating as a broker-dealer of securities. The Company is registered with the
Securities and Exchange Commission, FINRA, and various states’ securities
commissions. The Company operates as a general securities broker-dealer executing

trades for retail and institutional customers. The Company does not carry customer

accounts or perform custodial functions relating to customer securities. Customers of
the Company are introduced to a carrying broker-dealer (clearing agent) on a fully
disclosed basis. The Company’s customers are located throughout the United States.

. 'Property is recorded at cost and is depreciated over a five year estimated useful life

using the straight-line method. Maintenance and repairs are chaloed to income, and
renewals and betterments over $1,000 are capitalized.

. Commission income and the related expense are recorded on a trade date basis as
transactions occur. The Company also receives commissions from mvestment .

compames

. Cash and cash equivalents include cash on hand, money market accounts, and short

term investments with maturities of less than 90 days. For purposes of the Statement
of Cash Flows, the Company has defined cash equivalents as highly. liquid
investments, with original maturities of less than ninety days that are not held for sale
in the ordinary course of business.

. Use of Estimates - The preparation of financial statements in conformity with U. S.

generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of -
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

. Income taxes - Deferred taxes at December 31, 2011 and 2010 arise primarily from net

operating loss carryforwards. The deferred tax assets and liabilities represent the
future tax return consequences of those differences, which will either be deductible or

taxable when the assets and liabilities are recovered or settled.

The above mentioned differences result in deferred income taxes. If it is more likely
than not that some portion or all of a deferred tax asset will not be realized, a
valuation allowance is recognized.

The Company files income tax returns in the U.S. federal and the state of
Georgia jurisdictions. The Company is generally no longer subject to U S. federal
examinations for years before 2008. :



AMERICAN WEALTH MANAGEMENT, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

* Income taxes- (Continued)

The Company follows the provisions for uncertain tax positions as addressed in

FASB Accounting Standards Codification 740-10-65-1. For the years ended
December 31, 2011 and 2010, management believes there are no material amounts of

uncertain tax positions. Additionally, there were no interest or penalties recognized in
 the Statement of Financial Condition as of December 31, 2011 or the Statement of

~ Operations for the year ended December 31, 2011. .

Clearing Agreement- In January 1990, the Company entered into an agreement with
Raymond James, an independent broker-dealer, to provide clearing, execution, and
data processing services. The initial term of the agreement was two years; thereafter,
the agreement operates on a continuous quarterly basis until terminated in writing by
either the Company or the clearing broker-dealer. Raymond James is responsible for
all clearing transactions and maintenance of customer accounts for the company.

Subsequent Events - The Company has evaluated events and transactions for
potential recognition or disclosure in the financial statements through February 17,
2012, the date in which the financial statements were available to be issued.

Fair Value- FASB ASC 820 defined fair value, establishes a framework for
measuring fair value and establishes a fair value hierarchy that prioritizes the inputs
to valuation techniques. Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. A fair value measurement assumes that the transaction to sell
‘the asset or transfer the liability occurs in the principal market for the asset or
liability or, in the absence of a principal market, the most advantageous market.
Valuation techniques that are consistent with the market, income or cost approach, as
specified by FASB ASC 820, are used to measure fair value. The fair value hierarchy
 prioritizes the inputs to valuation techniques used to measure fair value into three
broad levels: '

Level 1 Inputs are unadjusted quoted prices in active markets for identical ass'ets
‘ or liabilities the Company has the ability to access. '

Level 2 Inputs are inputs (other than quoted prices included in level 1) that are
observable for the assets or liability, either directly orindirectly..




AMERICAN WEALTH MANAGEMENT, INC.
. NOTES TO FINANCIAL STATEMENTS
- DECEMBER 31, 2011 AND 2010

Fair Value (continued)

Level 3 ' Unobservable inputs for the asset or liability and rely on management’s -
own assumptions that market participants would use in pricing the asset or
liability.) The unobservable inputs should be developed based on the best
information available in the circumstances and may include the
Company’s own data.) ' S

The Company’s investments are comprised of equity securities, all of which are
classified as held for trading securities and are carried at their level 1 fair value

based on the quoted market prices of the securities at December 31, 2011.

Following table presents the Company’s fair value hierarchy for those assets
measured at fair value on a recurring basis as of December 31, 2011:

Fair Value Measurement on a Recurri_ng Basis
As of December. 31, 2011:

Level 1 ° Level 2 Level 3 Total

Securities Owned:
‘Equities-Trading =~ $19,729 -0- -0- . $19,729

Gains and losses (realized and unrealized) included in earnings for the period
ended December 31, 2011 are reported in Other Income (loss) as follows:

Trading Revenue

Change in unrealized losses relating to assets still ,
held at December 31 2011 : : 905
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AMERICAN WEALTH MANAGEMENT, INC. -
NOTES TO FINANCIAL STATEMENTS |
~ DECEMBER 31,2011 AND 2010

INCOME TAX (BENEFIT) PROVISION

The amount of current and deferred tax payable or refundable is recognized as of the
date of the financial statements, utilizing currently enacted tax laws and rates. Deferred

* tax expenses or benefits are recognized in the financial statements for the changes in

deferred tax liabilities or assets between years. The Company recognizes and measures its
unrecognized tax benefit in accordance with FASB ASC 740, Income Taxes. Under that
guidance, the Company assesses the likelihood, based on-their technical merit, that tax
positions will be sustained upon examination based on the facts, circumstances and
information available at the end of each period. The measurement of unrecognized tax
benefits is adjusted when new information is available, or when an event occurs that

requires change.

The components of income tax (benefit) provision are as follows:

2011 2010
Total Deferred Current Total  Deferred Current
Federal $ (9,523) $ (9,523) § - $ (840) $ (840) § -
State - (3,809) (3,809) - (336) (336) -
$(13,332)  $(13,332) § - $(1,176) $ (1,176) § -

In 2011 and 2010, the Company had permanent differences primarily related to non-
deductible penalties and meal and entertainment that increased taxable income and

- caused the actual tax provision in the accompanying Statement of Income to be:

somewhat higher than expected.

‘As of December 31 2011, the Company had Federal and Georgia net operating loss

carryforwards that may be used to offset future taxable income of approximately $65,937.
The loss carryfowards are due to expire in the years 2035 through 2036.

CREDIT RISK

The Company is engaged in various activities in which counterparties primarily include
broker-dealers, banks, and other financial institutions. In the event counterparties do no
fulfill ‘their obligations, the Company may be exposed to risk. The risk of default
depends on the creditworthiness of the counterparty or issuer of the instrument. It is the
Company’s policy to review, as necessary, the credit standing of each counterparty.




AMERICAN WEALTH MANAGEMENT, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2011 AND 2010 .

LAWSUIT S'ETTLEMENT LIABILITY

In November 2011, the Company was named as a party to legal action through FINRA
~ arbitration procedures for reimbursement for losses and interest sustained by two clients
in the years 2010 and 2011. Management estimates the possible exposure related to this
case to be between $50,000 and $60,000. Management has included $50,000 in 2011 as
part of Other Expenses related to this possible loss and is included in Accrued Expenses
at December 31, 2011. The Company was also named in a class action case related to the
bankruptcy of a company that the Company’s brokers were selling. Management believes
that the Company will not have liability related to this law suit however the Company
had made an offer to settle the case and has accrued $7,500 as a contingent charge to
Other Expenses related to this offer, and this amount is included in Accrued Expense at
December 31 2011.

ADVANCES TO STOCKHOLDER

The Company had at December 31, 2011 and December 31, 2010 an advance to
Stockholder that is due on demand and is uncollateralized of $202,152 and $217,940. The
advance to stockholder carries an interest rate of 1% and 3% in 2011 and 2010,
respectively. Accrued interest receivable is $60,388 at December 31, 2011 and $57,261 at
December 31, 2010 and is included in the balance of the advance to stockholder.

OPERATING LEASE

The Company entered a lease for its office facility under a non-cancelable operating lease
continuing through July 31, 2012. Lease expense was $69,618 in 2011 and $68,553 in
2010. ' ' ’ »

Future minimum lease payments are:
2012 $41.615 '

NET CAPITAL REQUIREMENT

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not excess 15 to 1. At December 31,
2011, the Company. had net capital of $50,427, which was $45.418 in excess of its
required net of $5,009. The Company’s aggregate indebtedness to net capital ratio was
1.48917to 1



INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL STRUCTURE

To the Shareholdér
American Wealth Management, Inc.
Atlanta, Georgia

In planning and performing our audit of the financial statements of American Wealth

Management, Inc., for the year ended December 31, 2011, we considered its internal control,
" including control activities for safeguarding securities, in order to determine our auditing

procedures for the purpose of expressing our opinion on the financial statements and not 0.
_ provide assurance on the internal control. ' : o

oldmar

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we

have made a study of the practices and procedures followed by the Company including

attests of such practices and procedures that we considered relevant to the objectives stated in

Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate

debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the

reserve requirements of Rule 15¢3-3. Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customers’ securities, we

“did not review the practices and procedures followed by the Company in any of the
following: o - ' | v

1. Making quarterly securities examinations, counts, verifications and comparisons

2. Recordation of différences required by Rule 17a-3

3. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation. T of the Board of Governors of the Federal
Reserve System S

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgment by management - are required to assess the
expected benefits and related costs of controls and of the practice and procedures referred to
_in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practice and procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are ‘executed in
accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph. :

316 Alexander Street ,'- Suite 4 * Marietto, GA 30060 o 770.499.8558 o FAX 770.425.3683




"Because of inherent limitations in internal control or the practices and procedures referred to

above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of
chanves in conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a deficiency or
a combination of deficiencies, in internal control over financial reporting that is less severe
“than a material weakness, yet important enough to merit attention by those charged with
governance. ' \

A material weakness is deficiency or a combination of deficiencies in internal control, such
that there is a reasonable possibility that a material misstatement of the Company’s ﬁnanc1a1
statements will not be prevented or detected or corrected on a timely basis.

Our consideration on internal control was for the limited purpose described in the paragraphs
1-2 above and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any weaknesses mvolvmg internal that we consider
to be material weaknesses as defined above.

~ We understand that practices and procedures that accomplish the objectives referred to in the
first and second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding and
on our study, we believe that the Company’s practices and procedures were adequate at
December 31, 2011 to meet the SEC’ S objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, FINRA, and other regulatoxy agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these spec1ﬁed
partnes .

MLy 7

Goldman & Company, CPAs, PC
February 17,2012 :



AMERICAN WEALTH MANAGEMENT, INC.
* COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
(Pursuant to Rule 15¢3-1 of the Securities Exchange Act of 1934)
" December31, 2011 -

TOTAL SHA,REHOLDER'S EQUITY FROM
STATEMENT OF FINANCIAL CONDITION

LESS NON-ALLOWABLE ASSETS

Commissions‘Recei\‘fab‘le — Brokers
Deferred Tax Asset
Employee Advances
Prepaid Expenses
Advances to Srockholder
Security Deposit
Subtotal Non Allowable Assets

Less: Haircut on Other Securities -

" NET CAPITAL

Reconciliation with Conﬁpany s computation (included in part II of
Form X-17A-5) as of December 31 2011

Net Capital, as reported in Company's part | (unaudlted) FOCUS
report

Audit Adjustments:

- Commission Expense
Prepaid assets

~ Accrued Loss oa Litigation
Contributions )
Professional Fees Expense
Other Items (net)

Net Capital Per above -

SCHEDULE i

$ 315,692

2,958
14,508
15,802 -
20,219
202,152
6,511

262,150

(3,115)

$ 50,427

$ 92,068

28,021
(634)
(57,500)
(1,900)
(7,600)
(2,028)

s 50,427




AMERICAN WEALTH MANAGEMENT, INC.

SCHEDULE2

COMPUTATION OF AGGREGATE INDEBTEDNESS AND BASIC CAPITAL REQU!REMENT

(Pursuant to Rule 15¢3-1 of the Securities and Exchange Act of 1934)

December 31, 201 |

AGGREGATE INDEBTEDNESS
* Payroll Taxes Payable

Accrued Liabilities

Commissions Payable
TOTAL AGGREGATE INDEBTEDNESS
RATIO = Aggregate Indebtedness to Net Capital
BASIS NET CAPITAL REQUIREMENT
Net Capital (Schedule 1)
Minimum Net Capital Requnrement (See note A below) ($75 095x6
2/3% = $5,009)

EXCESS NET CAPITAL

Note A: Minimum capital requirement per Rule 15¢3-1 is the greater of
6 2/3% of aggregate indebtedness or $5,000.

s 2142

69,028
- 3,925
$ 75,095
$ 1.48917

- $ 50,427 -
5,009
$ 45,418




v . _ SCHEDULE 3.
AMERICAN WEALTH MANAGEMENT, INC. o '
STATEMENTS OF EXEMPTION FROM COMPLIANCE WITH RULE 15¢3-3
AND STATEMENTS OF SUBORDINATED LIABILITIES
December 31, 2011 ,

The Company is exempt from compliance with Rule 15¢3-3 of The Securities Exchange Act of 1934, pursuant to
paragraph (k)(2)(ii) of the rule, all transactionis with and for customers are cleared on a fully disclosed

basis with a clearing member, which carries all customer accounts and maintains and preserves all

books and records pertaining thereto. The Company does not carry security accounts for customers or

perform custodial functions relating to customer securities. The Company was in compliance with the conditions
of the exemption during the year ended December 31, 2011.

" The Company had no liabilities subordinated to the claims of creditors during 2011..




Independent Accountants’ Report on Appl ying Agreed- Upon
Procedures Related to an Entity’s SIPC As.se.s.sment
Reconczlzatton |

- To the Shareholder :
American Wealth Management, Inc.
Atlanta, Georgia

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
“Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection -
~-Corporation (SIPC). for the year ended December 31, 2011, which were agreed to by =
American Wealth Management, Inc. and the Securities and Exchange- Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the
other specified parties in evaluating American Wealth Management, Inc.’s compliance
with the applicable instructions of the reconciliation (Form SIPC-7). American Wealth
Management, Inc.’s management is responsible for the American Wealth Management. -
Inc.’s compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose: The

" procedures we performed and our findings are as follows:

I. Compare the listed assessment payments in Form SIPC-7 with rgspectlve cash
disbursement records entries, noting no dltference

2. Comparc the Total Revenue amounts of the audited Form X-17A-5 for the year ended

December 31,2011 to the revenues reported on the FOCUS reports for the year then ended,

noting no differences.

3 Compareany adjustments reported in Form SIPC-7 with supporting schedules and
~working papers, noting no differences.

4. Prove the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might havc come to our attcntlon that
would have been reported to you. :

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

L oyt

Goldman & Company CPAs PC -
February 17, 2012

FaDriveD\Clients\American Wealth Management. Inci2011 Audit File\WTB & Reportil:xhibit B for Engagement Letter SIPC
Assessment Reconciliation.doc
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