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KPMG LIP

Suite 1600

111 North Orange Avenue

P0 Box 3031

Orlando FL 32802-303

Report of Independent Registered Public Accounting Firm

The Board of Directors

Avanti Securities Corporation

We have audited the accompanying statements of financial condition of Avanti Securities Corporation

the Company as of December 31 2011 and 2010 and the related statements of operations

stockholders equity and cash flows for the years then ended that you are filing pursuant to Rule 7a-5

under the Securities Exchange Act of 1934 These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements based on

our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys

internal control over financial reporting Accordingly we express no such opinion An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial statements An

audit also includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We believe that our audits

provide reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Avanti Securities Corporation as of December 31 2011 and 2010 and the results of

its operations and its cash flows for the years then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The supplementary information contained in the schedule is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information

required by Rule 7a-5 under the Securities Exchange Act of 1934 Such information has been subjected to

the auditing procedures applied in the audit of the basic financial statements and in our opinion is fairly

stated in all material respects
in relation to the basic financial statements taken as whole

LCP

February 13 2012

Orlando Florida

Certified Public Accountants

KPMG LU is Delaware limited liability partnership

the U.S member firm of KPMG International Cooperative

1KPMG Internationall Swiss entrty



AVANTI SECURITLES CORPORATION

Statements of Financial Condition

December 31 2011 and 2010

Assets 2011 2010

Cash 29571 19859

Prepaid expenses 8287 8810

Investment securities 7389 7137

Total assets 45247 35806

Liabilities and Stockholders Equity

Liabilities

Accounts payable and accrued expenses 5700 5100

Total liabilities 5700 5100

Stockholders equity

Common stock $0.10 par value Authorized 1000000 shares

10000 issued and outstanding shares 1000 1000

Additional paid-in capital 108809 108809

Accumulated deficit 70262 79103

Total stockholders equity 39547 30706

Total liabilities and stockholders equity 45247 35806

See accompanying notes to fmancial statements



AVANTI SECURITIES CORPORATION

Statements of Operations

Years ended December 31 2011 and 2010

Revenue

Miscellaneous note
Unrealized gain on trading securities

Interest

Total revenue

Expenses
Commissions

Taxes and licenses

Professional

Insurance

Other

33

243

See accompanying notes to fmancial statements

2011 2010

2337
40000

252

17

40269

15000

9134

6336
883

75

31428Total expenses

Net income loss

2370

9014

9144
881

8841

19282

16912



AVANTI SECURITIES CORPORATION

Statements of Stockholders Equity

Years ended December 31 2011 and 2010

Additional

paid-in

capital

108809

Total

stockholders

equity

476 18

16912

30706

8841

39547

See accompanying notes to financial statements

Common
stock

1000Balances at December 31 2009

Net loss

Balances at December 31 2010

Net income

Balances at December 31 2011

1000 108809

Accumulated

_________________
deficit

62191

______________ 16912

79103

8841

108809 702621000



AVANT SECURITIES CORPORATION

Statements of Cash Flows

Years ended December 31 2011 and 2010

2011 2010

Cash flows from operating activities

Net income loss 8841 16912

Adjustments to reconcile net income loss to net cash used in

provided by operating activities

Unrealized gain on securities
252 2337

Changes in operating assets and liabilities

Prepaid expenses
523 796

Accounts payable and accrued expenses
600 2500

Net cash provided by used in operating activities 9712 17545

Net increase decrease in cash and cash equivalents 9712 17545

Cash and cash equivalents at beginning of year
19859 37404

Cash and cash equivalents at end of year
29571 19859

See accompanying notes to fmancial statements



AVANT SECURITIES CORPORATION

Notes to Financial Statements

December 31 2011 and 2010

Summary of Significant Accounting Policies

General

Avanti Securities Corporation the Company was incorporated in 1986 under the laws of the State

of Georgia The Company is organized as securities broker-dealer firm and is owned 50% by

Avanti Development Corporation and 50% by Loeb U.S Corporation The primary securities

activity in which the Company has been involved has been sales of limited partnership interests in

which the Companys stockholders serve as general partners The Company does not hold customer

securities

Income Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to

differences between the financial statement carrying amounts of existing assets and liabilities and

their respective tax bases and operating loss and tax credit carryforwards Deferred tax assets and

liabilities are measured using enacted tax rates expected to apply to taxable income in the years in

which those temporary differences are expected to be recovered or settled The effect on deferred tax

assets and liabilities of change in tax rates is recognized in income in the period that includes the

enactment date

As of December 31 2011 and 2010 there were no such uncertain tax positions that would fall under

the requirements of FASB Accounting Standards Codification ASC 740 Income Taxes

Investment Securities

Investment securities at December 31 2011 and 2010 consist of equity securities The Company

classifies its equity securities as trading securities and its marketable equity securities have readily

determinable fair values Trading securities are recorded at fair value and unrealized holding gains

and losses on trading securities are included in earnings

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenue and expenses during the

reporting period Actual results could differ from those estimates

Income Taxes

At December 31 2011 and 2010 the Company has federal and state operating loss carryforwards of

$47692 and $63221 respectively The carryforward losses will expire in years 2022 through 2030 The

Companys operating loss cariyforwards give rise to deferred tax asset all of which is offset by

valuation allowance In assessing the realizability of its deferred tax asset management considers whether

it is more likely than not that some portion or all of the deferred tax asset will not be realized The ultimate

realization of the Companys deferred tax asset is dependent upon the generation of future taxable income

prior to the expiration of the operating loss carryforwards Based upon the level of historical taxable

income and projections for future taxable income over the expiration period of the operating loss

Continued



AVANTI SECURITIES CORPORATION

Notes to Financial Statements

December 31 2011 and 2010

carryforwards management does not believe that it is more likely than not that the Company will realize

the benefits of the operating loss carryforwards and accordingly has recorded valuation allowance equal

to the tax effect of its operating loss carryforwards

Fair Value Measurements

The Company applies the guidance in FASB ASC Topic 820 for fair value measurements of financial

assets and liabilities Topic 820 establishes fair value hierarchy that prioritizes the inputs to valuation

techniques used to measure fair value The hierarchy gives the highest priority to unadjusted quoted prices

in active markets for identical assets or liabilities Level measurements and the lowest priority to

measurements involving significant unobservable inputs Level measurements The three levels of the

fair value hierarchy are as follows

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities that

the Company has the ability to access at the measurement date

Level inputs are inputs other than quoted prices included within Level that are observable for the

asset or liability either directly or indirectly

Level inputs are unobservable inputs for the asset or liability

The level in the fair value hierarchy within which fair value measurement in its entirety falls is based on

the lowest level input that is significant to the fair value measurement in its entirety

The Companys investment securities that are measured at fair value on recurring basis at

December 31 2011 are classified as level in the fair value hierarchy

Related Party Transactions

At December 31 2011 the Company received $40000 from transaction with an affiliate of the

Companys stockholders

Broker-Dealer Regulation of the Securities Exchange Act

The Company is subject to the Securities Exchange Act of 1934s unifonn net capital rule Rule 5c3-

The rule provides that broker-dealer is to have and maintain net capital of not less than $5000 if it does

not receive funds directly or indirectly or hold funds or securities for or owe funds or securities to

customers and does not carry accounts of or for customers As of December 31 2011 the Companys net

capital was $30152 and its excess net capital was $25152 As of December 31 2010 the Companys net

capital was $20825 and its excess net capital was $15825 The Company is exempt from customer reserve

requirements and from providing information relating to possession or control of securities pursuant to

Rule 5c3-3 of the Securities and Exchange Act of 1934 The Company meets the exemptive provisions of

paragraph

Continued



AVANT SECURITIES CORPORATION

Notes to Financial Statements

December 31 2011 and 2010

Subsequent Events

The Company has evaluated subsequent events through February 13 2012 the date of issuance of the

accompanying financial statements



AVANTI SECURITIES CORPORATION

Schedule Computation of Net Capital under Rule 5c3- of the

Securities and Exchange Commission

December 31 2011

Net Capital

Total stockholders equity 39547

Deductions and/or charges

Nonallowable assets

Prepaid expenses 8287

Net capital before haircuts on securities 8287

Haircuts on securities

Trading and investment securities 1108

Total nonallowable assets 9395

Net capital 30152

Computation of Basic Net Capital Requirement

Minimum net capital required of reporting broker or dealer 5000

Excess net capital 25152

Excess net capital less greater of 10% of aggregate indebtedness or 120% of

minimum net capital requirement 19152

Aggregate indebtedness 5700

Percentage of aggregate indebtedness to net capital 18.9%

Statement Pursuant to Paragraph d4 of Rule 17a-5

Note The above computation does not differ materially from the computation of net capital under

Rule 15c3-1 as of December 31 2011 filed by Avanti Securities Corporation in its Form X-17a-5

Part II

See accompanying report of independent registered public accounting firm
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KPMG LLP

Suite 1600

111 North Orange Avenue

P0 Box 3031

Orlando FL 32802-303

Report of Independent Registered Public Accounting Firm

on Internal Control Required by SEC Rule 17a-5

The Board of Directors

Avanti Securities Corporation

In planning and performing our audit of the financial statements of Avanti Securities Corporation

the Company as of and for the year ended December 31 2011 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by rule 7a-5gl of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in rule 7a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under rule 17a-3a1 and for determining

compliance with the exemptive provisions of rule 5c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did not review the

practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs previously mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

KPMG is Delaware limited hability partnership

the U.S member firm of KPMG International Cooperative

KPMG International Swiss entity
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control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis sign jflcant deficiency is deficiency or combination of deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timelybasis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2011 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC

and other regulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

ti-p

February 13 2012

Orlando Florida

Certified Public Accountants


