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OATH OR AFFIRMATION

1, l& Q'! lorn é::o rdon swear (or affirm) that, to the best of my knowledge and belief the
accompan{ing financial statements and supporting schedules pertaining to the firm of BG Strategic Advisors,
LLC, as of December 31, 2011 are true and correct. | further swear (or affirm) that neither the Company nor

any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

b A

::.ﬁ""”q(é,_- KATHERINE H. DONOHUE Signature

s MY COMMISSION # EE035529
¥ EXPIRES November 02, 2014

.,
)’OF f\ro\
(407) 39"-0153 FloridaNotaryService.com

MNCcanema ne  (Dife TV
7 _Yitle
QW/ M@/&w‘/
77

// Notary Pubh({;j /WW_/

This report** contains (check a

applicable boxes):

(a) Facing page
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.

[](f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[](i) Information Relating to the Possession or control Requirements Under Rule 156¢3-3.

X () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule
15¢3-1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule
15c3-3.

[](k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to

methods of consolidation.
() An Oath or Affirmation.

(m) A copy of the SICP Supplemental Report.

[](n) A report describing any material inadequacies found to exist or found to have existed since the date of
the previous audit.

= Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



o DaszkalBolton LLP

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Managing Member
BG Strategic Advisors, LLC
Palm Beach, Florida

We have audited the accompanying statement of financial condition of BG Strategic Advisors, LLC (the
“Company”) as of December 31, 2011, and the related statement of income and member’s equity, and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audits.

We conducted our audit in accordance with the auditing standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of BG Strategic Advisors, LLC as of December 31, 2011, and the results of its operations and its cash
flows for the year then ended December 31, 2011, in conformity with U.S. generally accepted accounting
principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in the supplementary information is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information required
by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements taken as a whole.

Chaptat Guliby L.Lp

Boca Raton, Florida
February 13, 2012

2401 NW Boca Raton Boulevard € Boca Raton, Florida 33431-6632 € t: 561.367.1040 @ f: 561.750.3236
4455 Military Trail, Suite 201 @ Jupiter, Florida 33458-4843 @  561.622.8920 # £ 561.624.1151
490 Sawgrass Corporate Parkway, Suite 200 @ Sunrise, Florida 33325-6254 @ 1:954.974.3544 & f: 954.974.3680

PCAOB Registered www.daszkalbolton.com @ Affiliated Offices Worldwide



BG STRATEGIC ADVISORS, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2011

Current assets
Cash and cash equivalents
Accounts receivable
Other current assets
Total current assets

Property and equipment, net

Deposits
Total assets

ASSETS

506,931
98,753
8,086

613,770

43,917

10,000

LIABILITIES AND MEMBER'S EQUITY

Current liabilities
Accounts payable and accrued expenses
Deferred revenue
Note payable - current
Other current liabilities
Total current liabilities
Long-term debt

Note payable

Member's equity

Total liabilities and member's equity

667,687

72,442
216,515
18,163
3,879

310,999

12,199

344,489

See accompanying notes to financial statements.

-3.-
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BG STRATEGIC ADVISORS, LLC

STATEMENT OF INCOME AND MEMBER’S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2011

Revenues:
Consulting income
Success fees
Other income

Operating expenses:
Conference and marketing
Insurance
Employee ancillary expenses
Professional fees
Rent and utilities
Travel and Entertainment
Salaries and wages
General and administrative
Recovered bad debt expense
Other expenses

Total operating expenses

Operating income
Other income (expense)
Tax exempt dividends
Gain on sale of bond funds
Depreciation
Total other income
Net income
Member's equity, beginning of the year

Distributions to member

Member's equity, end of the year

See accompanying notes to financial statements.

-4-

$

549,700
2,567,761
302,847

3,420,308

213,507
5,623
42,392
211,367
84,141
70,163
1,032,285
76,142

(6,664)
18,328

1,747,284

1,673,024

13,536

6,568
(24,012)

(3,908)

1,669,116

2,337,959

(3,662,586)

s 344489



BG STRATEGIC ADVISORS, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2011

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash provided in

operating activities:

Depreciation expense

Gain on sale of bond funds

(Increase) decrease in:
Accounts receivable
Other assets
Deposits

Increase (decrease) in:
Accounts payable and accrued liabilities
Deferred revenue
Other current liabilities

Net cash provided by operating activities

Cash from investing activities:
Proceeds from sale of bond fund
Net cash provided by investing activities

Cash from financing activities:
Increase in due from affiliates
Payments on note payable
Distributions to member

Net cash used in financing activities

Net decrease in cash
Cash, beginning of year
Cash, end of year

Supplemental disclosure of cash flow information:

Interest paid
Taxes paid

Schedule of Noncash Financing Transactions
Asset financed through note payable
Non-cash distributions

See accompanying notes to financial statements.

-5-

$ 1,669,116

24,012
(6,568)

(27,011)
(8,086)
1,847

(8,297)
13,552

(26,945)
1,631,620

— P e

1,092,792
1,992,792
(100,751)
(19,419)
(3,054,788)
(3,174,958)
449,454

57,477

$ 506,931
$ 479
$ -
$ 49,781
$ 607,798



BG STRATEGIC ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 1 — DESCRIPTION OF BUSINESS

BG Strategic Advisors, LLC (the "Company”) is a national securities broker-dealer, duly registered with the
United States Securities and Exchange Commission (‘SEC”), the Securities Investor Protection
Corporation, Financial Industry Regulatory Authorities (“FINRA”) and the State of Florida’s Division of
Banking and Finance. In January 2009, BG Strategic Advisors, Inc., the Company’'s Managing Member,
acquired Botsford Associates, LLC, a West Palm Beach - based investment bank and FINRA
member, and combined its assets and operations with those of the Company.

The Company provides investment banking services to its clients. It helps companies to develop and
implement growth strategies in the transportation, warehousing, logistics and supply chain sectors. The
services of the Company include merger and acquisition advisory services, private placements,
consolidations, corporate spin-offs, joint ventures, and other financial transactions. As a fully disclosed
broker-dealer, the Company does not hold customer funds or safekeep customer securities.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Cash Equivalents
The Company considers all highly liquid debt instruments with original maturities of three months or less
when acquired to be cash equivalents.

Revenue Recognition

The Company generates income from services to provide general business strategy consulting, business
valuations and corporate finance services. Contracts for these services have different terms based on the
scope, deliverables and complexity of the engagement, which require management to make judgments
and estimates in recognizing revenue. The Company is compensated on contracts principally through time
and material arrangements, cost-reimbursable plus fee arrangements, and fixed price and contingent fee
arrangements.

Revenue for general business consulting services is recognized as work is performed and amounts are
earned. The Company considers amounts to be earned once evidence of an arrangement has been
obtained, services are delivered, fees are fixed or determinable and collectability is reasonably assured.
For these types of arrangements, the Company recognizes revenue over the period of performance.
Depending on the specific contractual provisions and nature of the deliverable, revenue may be
recognized on a proportional performance model based on level of effort, as milestones are achieved or
when final deliverables have been provided. Revenue arrangements entered into with the same client that
are accounted for under Financial Accounting Standard Codification (“ASC”") 605-25 are accounted for on
a combined basis when they are entered into at or near the same time, unless it is clearly evident that the
contracts are not related to one another.

Billings in excess of revenue recognized for which payments have been received are recorded as
deferred revenue until the applicable revenue recognition criteria have been met.



BG STRATEGIC ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Property and Equipment
The Company's property and equipment are carried at cost and depreciated using the straight-line
method over the estimated economic useful lives of the assets.

Date of Management Review

The Company evaluates events and transactions occurring subsequent to the date of the financial
statements for matters requiring recognition or disclosure in the financial statements. The accompanying
financial statements consider events through February 13, 2012 the financial statement re-issuance date.

NOTE 3 — FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company measures the financial assets in three levels, based on the markets in which the assets and
liabilities are traded and the reliability of the assumptions used to determine fair value. These levels are:

e Level 1 — Valuations for assets and liabilities traded in active exchange markets, or interest
in open-end mutual funds that allow a company to sell its ownership interest back at net
asset value (“NAV”) on a daily basis. Valuations are obtained from readily available pricing
sources for market transactions involving identical assets, liabilities or funds.

» Level 2 — Valuations for assets and liabilities traded in less active dealer, or broker markets,
such as quoted prices for similar assets or liabilities or quoted prices in markets that are not
active. Level 2 includes U.S. Treasury, U.S. government and agency debt securities, and
mortgage-backed securities. Valuations are usually obtained from third party pricing
services for identical or comparable assets or liabilities.

e Level 3 — Valuations for assets and liabilities that are derived from other valuation
methodologies, such as option pricing models, discounted cash flow models and similar
techniques, and not based on market exchange, dealer, or broker traded transactions.
Level 3 valuations incorporate certain assumptions and projections in determining the fair
value assigned to such assets or liabilities.

The availability of observable inputs can vary from instrument to instrument and in certain cases, the inputs
used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, an
instrument’s level within the fair value hierarchy is based on the lowest level of input that is significant to the
fair value measurement. The Company’s assessment of the significance of a particular input to the fair value
measurement of an instrument requires judgment and consideration of factors specific to the instrument.

As of December 31, 2011, the Company's cash equivalents include money market securities. These
securities are valued utilizing quoted market prices for identical instruments and are thus categorized in Level
1 of the fair value hierarchy.



BG STRATEGIC ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 4 — ACCOUNTS RECEIVABLE

The Company bills for its work using negotiated contracts. The Company provides for credit losses based
on management's evaluation of collectability, based on current and historical performance of the
customer. Accounts Receivable. Accounts receivable are presented net of an allowance for doubtful
accounts.

NOTE 5 — PROPERTY & EQUIPMENT

Property and equipment consist of the following at December 31, 2011:

Office equipment $ 26,979
Furniture and fixtures 1,711
Vehicles 105,193
Property and equipment 133,883
Less: accumulated depreciation 89,966
Property and equipment, net $ 43,917

Depreciation expense was $24,012 for the year ended December 31, 2011.

NOTE 6 — LONG TERM DEBT

Long term liabilities consist of the following at December 31, 2011:

0.9% note payable to wehicle financing company, $1,530 principal
and interest payable monthly, last payment due August 2013

secured with vehicle with a net book value of $38,921. $ 30,362
Less current portion (18,163)
Total $ 12,199

Annual maturities of long term debt liabilities for the next five years are as follows:

Year ending December 31, Amount

2012 $ 18,163
2013 12,199

2014 -

2015 -

2016 -

Thereafter -
$ 30,362



BG STRATEGIC ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 6 — LONG TERM DEBT, CONTINUED

Interest paid on long term liabilities during the year ended December 31, 2011 was $361 which is
included under other expenses in the statement of income and member's equity.

NOTE 7 — CONCENTRATIONS OF CREDIT RISK

The Company maintains a bank account at one financial institution. The account is a “proprietary account
of an introducing broker/dealer (PAIB) held by a clearing broker/dealer.” The account balance is insured
by the Federal Deposit Corporation (“FDIC”) up to $250,000. Accounts held at brokerage firms are
insured by the Securities Investor Protection Corporation (“SIPC”) up to $500,000. At December 31,
2011, $ 6,931 exceeded the FDIC and SIPC insured limits.

NOTE 8 — INCOME TAXES

As a limited liability company, the Company is treated as a partnership for Federal and State income tax
purposes. Under subchapter K of the Internal Revenue Code, the Company’s member is taxed separately
on the distributive share of the Company’s income whether or not that income is actually distributed.
Accordingly, no provision for income taxes has been recorded in the accompanying statement of
operations for the year ended December 31, 2011.

NOTE 9 — RELATED PARTY TRANSACTIONS

During 2011, the Company incurred net costs of $100,751 on behalf of Cambridge Capital, an entity
owned by the Managing Member. Related party receivables in the amount of $607,798 due to the
Company from Cambridge Capital were settled through a non-cash distribution to the Managing Member.

NOTE 10 — COMMITMENTS AND CONTINGENCIES

From time to time the Company is subject to threatened and asserted claims in the ordinary course of
business. Because litigation and arbitration are subject to inherent uncertainties and the outcome of such
matters cannot be predicted with certainty, future developments could cause any one or more of these
matters to have a material impact on the Company’s financial condition, results of operations or liquidity in
any future period.

NOTE 11 — LONG-TERM INCENTIVE AND COMPENSATION PLAN

During 2009 the Company adopted a Long-term Incentive and Compensation Plan (the "Plan") under
which 1,900,000 shares were granted and 275,000 shares were vested as of December 31, 2011. In
accordance with the Plan, the incentive shares are redeemable and possess a contractual right to
participate in the value of the Company upon the occurrence of a liquidity event as defined under the
terms of the Plan. No value has been assigned to the shares granted or vested due to the contingent
nature of the shares awarded.

NOTE 12 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. The Company was in compliance
with its net capital requirements at December 31, 2011.



BG STRATEGIC ADVISORS, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 12 — NET CAPITAL REQUIREMENTS, CONTINUED

At December 31, 2011, the company had net capital of $173,594, which was $152,047 in excess of the
required net capital of $21,547. The company's ratio of aggregate indebtedness to net capital computed
in accordance with Rule 15¢3-1 was 1.9 to 1.

-10 -
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BG STRATEGIC ADVISORS, LLC

SCHEDULE | - COMPUTATION AND RECONCILIATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2011

Net capital:
Total member's equity $ 344,489

Deduction and/or charges:
Non-allowable assets:

Accounts receivable (98,753)

Property and equipment, net (43,917)

Other current assets (8,086)

Deposits (10,000)

Haircuts (10,139)

Net capital 173,694
Minimum net capital required - 6 2/3% of aggregate indebtness included

in the balance sheet or $5,000, whichever is greater 21,547

Excess net capital 152,047

Aggregate indebtedness:
Aggregate indebtedness as included in the
Statement of Financial Condition 323,198

Ratio of aggregate indebtedness to net capital 186.18%

Reconciliation:
Reconciliation with Company's computation (included in Part Il of Form
X-17 A-5) as of December 31, 2011

Net capital, as reported in Company's Part II 173,594
Audit adjustments -
Net capital, per December 31, 2011 audited report $ 173,594

There are no material differences between the computation of net capital per the amended FOCUS
report at December 31, 2011 as compared to the computation of net capital as shown above.

-12-



BG STRATEGIC ADVISORS, LLC

SCHEDULE Il SUPPLEMENTARY INFORMATION PURSUANT TO
RULE 17a-5 OF THE SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2011

BG Strategic Advisors, LLC is claiming exemption under the provisions of SEC rule 15¢3-3(K)(2)(i).
Therefore, the following reports are not presented:

A) Computation for Determination of Reserve Requirement under Rule 15¢3-3.

B) Information Relating to the Possession or Control Requirements under Rule 15¢3-3.

-13 -



DN DaszkalBolton LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Managing Member
BG Strategic Advisors, LLC
Palm Beach, Florida

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(General Assessment Reconciliation (Form SIPC-7)) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2011, which were agreed to by BG Strategic Advisors, LLC (the
“Company”) and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
and SIPC, solely to assist you and the other specified parties in evaluating the Company’s compliance
with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The
Company’s management is responsible for the compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this report
has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2011, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2011, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules, noting no
differences; and

4. Proved the arithmetical accuracy of the caiculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such and opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

Cohgtat Gubibry LLp

Boca Raton, Florida
February 13, 2012

2401 NW Boca Raton Boulevard @ Boca Raton, Florida 33431-6632 @ t: 561.367.1040 @ f: 561.750.3236
4455 Military Trail, Suite 201  Jupiter, Florida 33458-4843 @ t: 561.622.8920  f: 561.624.1151
490 Sawgrass Corporate Parkway, Suite 200 @ Sunrise, Florida 33325-6254 @ 1:954.974.3544 @ f: 954.974.3680

PCAOB Registered www.daszkalbolton.com @ Affiliated Offices Worldwide



SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 82185 Washington, D.C. 20090-2185
202-371-8300 o
General Assessment Reconciliation

For the tiscal year ended December 31 L2011
{Read caretully the instructions in your Working Copy before completing this Form)

SIPC-7

{33-REY 7/10;

SIPC-7

(33-REV 7/10)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member. address, Designated Examining Authority, 1934 Act registration no. and month in which tiscal year ends for
purposes of the audit requirement af SEC Rule 173-5:
I . . I Note' If any of the information shown on the mailing labe!
BG Strateg'c AdVlSOfS, LLC requires correction. plsase e-mail any corrections ta
525 South F!agler Drive, Suite 200 form@sipe org and so indicate on the form filed.
West Palm Beach, FL 33401
Name and telephone number of person to contact
respecting this form,
l_ ___I Susanne Cavallaro 954-610-7189
2. A. General Assessment (item 2e trom page 2) $7.826.29
B. Less payment made with SIPC-6 filed (exciude interest) ( 562.87 }
07/26/2011
Date Paid
G. Less prior overpayment applied { )
D. Assessment balance due or iaverpayment) 7,263.42
E. Interest computed on late payment {see instruction E) for______days at 20% per annum 0
F. Total assessment balance and interest due {or overpayment carried forward) g 7,263.42
G. PAID WITH THIS FORM:
Check encloced. payable le SIPC
Total {(must be same as F above) $ 7.26342
H. Overpayment carried forward ${ )

3. Subsidiaries {S) and predecessors (P} included in this farm (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby : s
that all information cantained herein 18 true, correct BG Stm"%c AdVISOIS. LLC -
and compleie, / (‘Ha's E] t.;y!riu v, Partweiship o ohs arganation)
éw /./’
v 7 AU HENC Digratu et
Dated the 13 day of February 2012 . Managing Director

sy
This form and the assessment payment is due 60 days aiter the end of the tigcal year. Retain the Working Copy of this form
tot a period of not less than § years, the latest 2 years in an easily accessible place.

£ Dates'

= Postmarked Received Reviewed

[T

a Calculations _________ Documentation ________ Forward Copy
[-

¢> Exceptions:

a

w

Dispagsition of exceptions:

-15-

WORKING COPY



DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal periog

beginning 0101 2011
and ending 12/M ;2014
Ellminate cents
liem No.
76, Tolal revenye (FOCUS ine 12./Part [1A | ine 8, Code 4030) § 3-440,533
7h. Additions:

{1} Total revenucs trom the sceurlties business of subsidiarics {cxcept forcign subsidianicsy and
prcdecessors not included above.,

(2) Nct foss from principal trensactions In sceuritics In trading accounts.

{3} Net loss irom principal tiansactions n commodities in trading sccounis.

{4} Interest and dividend expense deducted In determining lem 2a,

i} Net luss {tom managewent ol v participation In the underwiliing or distiibution ol securilies.

{6} Lapenses other Unan advestising, printing, tegistiallon lees and legat tees deducied in delermining vel
profit tram management of or panicipation in underwriting or distribution of seeurities.

{71 Net ios3 from securitles in invesimen! accounis.

Tolal additlens 0

2¢, Deductions:

{1} Revenues trom the distribution of shercs of & registored open cnd investment company or unit
Investment trust, from the sale of varlable annullies, from the business of Insurance, from Invesiment
advisory services rendered lo registered Invesiment companies or Insurance company separale
accounts, and Irom transactions in securlly futures products.

{2} Revenuss hom cummodily ltansactions.

{3} Cummissions, Hoot biokerdge and Cledrance paid o ol SIPU members in conneclivn wilh
secdritles hanssaclions.

{4} Retmbursements tor pasiage in connection with prowy salichstion.

{5} Net gain trom securities in invesiment acconnts. 6!568

{6} 100% of commissions and markups camncd from ransections In {1} cortiticates of deposit and
{I1) Treasury bills, bankcis acceptances of commcreial paper thet mature nine months of loss
from issuancc date.

{7} Dlrect expenses of printing advedising and legal lees Incurred In connection vilth other revenue
related to the securitles business {revenue deflned by Section 16(93L) of the Aet).

(8} Other revenue nut selaled eillier directy or indirectly 1o he secutities business,
(See nstruction G):

SIPC 6 Deductions: Conference income & American Express cradit card sign-on bonus (3k) 302,847

{9} 1) Total infcrest and dividend cxpensc (FOGUS Line 22/PART [IA Ling 13,
Godc 4075 plus line 2bi4) above) but nol in cxcess 601
of total intcrest and dividcad income. $

{if) 40% ol margin interest earned an cuslnme;s secytitles 0
accounts (40% ol FOCUS lpe 5, Code 3960). s,
Enler the greater of lne (1yor {ll) 601
tolal deductions 310,016
24. SIPG Nel Operaling Revenes 3 3,130,517
7¢. Generel Assesament @ 6025 $ 7,826-29

{lo pege 1 line 2.A.}
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oY DaszkalBolton LLP

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Managing Member
BG Strategic Advisors, LLC
Palm Beach, FL

In planning and performing our audit of the financial statements and supplemental schedules of BG
Strategic Advisors, LLC (the “Company”) as of and for the year ended December 31, 2011, we
considered the Company's internal control, including control activities for safeguarding securities, in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not to express an opinion on the effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (*SEC”), we have made
a study of the practices and procedures followed by the Company, including consideration of control
activities. This study included tests of compliance with such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g)(1) in (1) making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and (2) determining
compliance with the exceptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1) Making quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by rule 17a-13

2) Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System,
and

3) Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition and that transactions are executed in
accordance with management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g)(1) lists additional
objectives of the practices and procedures listed in the preceding paragraph.
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REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

Continued from previous page

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis.

A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company's financial statements will not be
prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily disclose all matters in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2011, to meet the
SEC'’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, Financial Industry Regulatory Authority, Inc., and other regulatory agencies that rely on rule 17a-

5(g)(1) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

Cohageat fulthey LLp

Boca Raton, Florida
February 13, 2012
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