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OATH OR AFFIRMATION

I, Jameson Grant, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial statement and supporting
schedules pertaining to the firm of Mirus Securities, Inc as of December 31, 2011, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified
solely as that of a customer, except as follows:

. Notary Pubfie : T
REBEALTH OF mag pul / shanre
My Commission [

Title

- Notary Public )

This report™* contains (check all applicable boxes):

(a) Facing page.

# (b) Statement of Financial Condition.

i (¢c) Statement of Income (Loss).

5 (d) Statement of Changes in Financial Condition

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors’ Capital.

(n (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

@ (g) Computation of Net Capital

E] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢-3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

n (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

63 () An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report,

[ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

{(0) Independent Auditing report on internal accounting controls.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).
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Independent Registered Auditors’ Report

To the Board of Directors and Shareholder
Mirus Securities, Inc.
Burlington, Massachusetts

We have audited the accompanying statements of financial condition of Mirus Securities, Inc. (the “Company”) as
of December 31, 2011 and 2010, and the related statements of income, changes in stockholder’s equity and cash
flows for the years then ended that you are filing pursuant to Rule 17-a5(g) under the Securities Exchange Act of
1934. These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audits. ’

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Mirus Securities, Inc. as of December 31, 2011 and 2010 and the results of its operations and its cash
flows for the years then ended in conformity with U.S. generally accepted accounting principles.

February 21, 2012
Boston, Massachusetts



MIRUS SECURITIES, INC.

Statements of Financial Condition

Assets

Current assets:
Cash )
Fees receivable
Prepaid expenses

Total assets $
Liabilities and Stockholder’s Equity
Liabilities:

Accounts payable and accrued expenses $
Due to related party

Total liabilities

Stockholder’s equity:
Common stock, no par value, stated value $1.00 per share;
authorized 20,000 shares; issued and outstanding 100 shares
Additional paid-in capital
Retained earnings

Total stockholder’s equity

Total liabilities and stockholder’s equity $

See accompanying notes to the financial statements.

December 31,

2011 2010
133,141 $ 116,245
40,180 20,947
1,025 -
174,346 $ 137,192
10,675 § -
395 2,044
11,070 2,044
100 100
21,146 21,146
142,030 113,902
163,276 135,148
174,346 $ 137,192
2



MIRUS SECURITIES, INC.

Statements of Income

Revenues
Operating expenses:
Consulting fees
Management fees
Regulatory fees
Other expenses
Total operating expenses
Income before provision for income taxes

Income tax expense

Net income

See accompanying notes to the financial statements.

Years Ended December 31,

2011 2010
4,736,183 § 965,532
4,665,183 895,024

16,760 22,688
15,590 4,518
10,249 8,200
4,707,782 930,430
28,401 35,102
273 213
28,128 $ 34,889




MIRUS SECURITIES, INC.
Statements of Changes in Stockholder’s Equity

Years Ended December 31, 2011 and 2010

Additional Total
Paid-in Retained Stockholder’s

Common Stock Capital Earnings Equity
Stockholder’s equity at January 1,2010 $ 100 8§ 21,146 $ 79,013 $ 100,259
Net income - - 34,889 34,889
Stockholder’s equity at December 31, 2010 100 21,146 113,902 135,148
Net income - - 28,128 28,128
Stockholder’s equity at December 31, 2011 $ 100 $ 21,146 $ 142,030 $ 163,276

See accompanying notes to the financial statements. 4



MIRUS SECURITIES, INC.

Statements of Cash Flows

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to net cash
provided by operating activities:
Prepaid expense
Accounts receivable
Accounts payable and accrued expenses
Due to related party
Net cash provided by operating activities
Cash, beginning of year
Cash, end of year

Supplemental disclosures of cash flow information
Cash paid during the year

Income taxes

See accompanying notes to the financial statements.

Years Ended December 31,

2011 2010
28,128 $ 34,889
(1,025) -
(19,233) (714)
10,675 (2,000)
(1,649) 2,044
16,896 34,219
116,245 82,026
133,141 §$ 116,245

273§ 213




MIRUS SECURITIES, INC.

Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies
Description of Business

Mirus Securities, Inc. (the “Company”) was incorporated as a Massachusetts business in May 1998. The
Company is a broker-dealer registered with the Securities and Exchange Commission (SEC) and is engaged
in the placement of corporate or other securities to institutional or eligible private placement purchasers.

The Company cannot hold customer funds or securities and does not expect any business activity for or with
retail securities customers.

The Company is a wholly owned subsidiary of Mirus Capital Advisors, Inc. (Advisors) that provides
investment-banking solutions to mid-sized public corporations primarily in the technology and manufacturing
industries. The Company derives most of its revenues from commissions earned on a limited number of
investment banking transactions closed each year. The Company reimburses Advisors for expenses and
services expended on behalf of its clients (see Note 2).

The Company has filed with regulatory agencies in order to transact business as a broker-dealer. As a broker-
dealer, the Company’s equity is restricted by the Securities and Exchange Commission uniform net capital
rule (Rule 15¢3-1).

Cash

For purposes of reporting on the statement of cash flows, the Company includes all cash accounts, which are
not subject to withdrawal restrictions or penalties, in cash.

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. Bank accounts are generally insured up to $250,000 per financial institution and there is no limit on
non-interest bearing checking accounts.

Client Fees Receivable

Client fees receivable include consulting fees and reimbursable expenses. The consulting fees are due in 30
days and any unpaid reimbursable expenses are collected at the time of closing on the related investment
banking transaction. Reimbursable expenses on investment banking activities which do not close are due in
30 days.

The carrying amount of client fees receivable is reduced by a valuation allowance that reflects management’s
best estimate of the fees that will not be collected. Management reviews all receivable balances, determines a
course of action on any delinquent amounts, and provides an allowance for amounts which collection is
considered to be doubtful. Management believes all amounts are collectible as of December 31, 2011 and
2010.



MIRUS SECURITIES, INC.

Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies (Continued)
Revenue Recognition

Accomplishment fee income and related expenses for transactions are recognized on the settlement date,
which is generally the trade execution date. There would be no material effect on the financial statements if
trade execution date instead of settlement date were used.

Consulting fees are billed to customers on a monthly basis and recognized as revenue as the services are
performed.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles
requires management to make estimates and assumptions that affect reported amounts of assets and liabilities
at the date of the financial statements and the revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Federal and State Income Taxes

The Company files its federal tax return on a combined basis with its parent, and with the consent of Advisors
stockholders, will be taxed under sections of federal and Massachusetts income tax law, which provides that,
in lieu of corporation income taxes, the stockholders will separately account for their pro-rata shares of the
Company’s income, deductions, losses and credits. State minimum fees paid during each of the years ended
December 31, 2011 and 2010 amounted to $273 and $213, respectively.

Fair Value Measurements

The Company adopted accounting standards relative to fair value measurements for investments maintained
by the Company, which requires an entity to maximize the use of observable inputs and minimize the use of
unobservable inputs to determine the fair value. Also in accordance with these standards, the Company
categorizes its financial instruments, based on the priority of inputs to the valuation technique, into a three-
level hierarchy, as discussed below.

Investments measured and reported at fair value are classified and disclosed in one of the following
categories:

Level I - are quoted prices in active markets for identical investments that the Company has the ability to
access at the measurement or reporting date. The type of investments generally included in this category
includes listed equities and mutual funds.

Level II — are inputs (other than quoted prices in active markets included within Level I), which are either
directly or indirectly observable as of the reporting date, and fair value is determined through the use of
models or other valuation methodologies. Investments which are generally included in this category
include corporate bonds, less liquid and restricted equity securities, and certain over-the-counter
derivatives.



MIRUS SECURITIES, INC.

Notes to Financial Statements

Note 1 - Summary of Significant Accounting Policies (Continued)
Fair Value Measurements (Continued)

Level III — are unobservable inputs for the investment and includes situations where there is little, if any,
market activity for the investment. Unobservable inputs are those that reflect the Company’s own
assumptions about the determination of fair value and require significant management judgment or
estimation. Investments which are generally included in this category may include private equity funds,
hedge funds, partnerships and limited liability companies.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy.
In such cases, an investment’s level within the fair value hierarchy is based on the lowest level of input that is
significant to the fair value measurement. The Company’s assessment of the significance of a particular input
to the fair value measurement in its entirety requires judgment and considers factors specific to the
investment.

Uncertain Tax Positions

The Company accounts for the effect of any uncertain tax positions based on a “more likely than not”
threshold to the recognition of the tax positions being sustained based on the technical merits of the position
under scrutiny by the applicable taxing authority. If a tax position or positions are deemed to result in
uncertainties of those positions, the unrecognized tax benefit is estimated based on a “cumulative probability
assessment” that aggregates the estimated tax liability for all uncertain tax positions. Interest and penalties
assessed, if any, are accrued as income tax expense. The Company has identified its tax status as a qualified
sub-chapter S corporation electing to be taxed as a pass through entity as its only significant tax position;
however, the Company has determined that such tax position does not result in an uncertainty requiring
recognition. The Company is not currently under examination by any taxing jurisdiction. The Company’s
federal and state income tax returns are generally open for examination for the past 3 years.

Subsequent Events

The Company evaluated subsequent events through February 21, 2012, the date the financial statements were
authorized to be issued.

Note 2 - Related Party Transactions

During 2011 and 2010, the Company paid Advisors $4,665,000 and $895,000, respectively, for management and
administrative services. Amounts to be paid to Advisors for its service in investment banking are only payable on
successful completion of and payment for services. At December 31, 2011 and 2010, $395 and $2,044,
respectively, was due to Advisors.

Note 3 - Concentrations

For the year ended December 31, 2011, the Company had four major customers that accounted for 96% of fees
receivable and two customers that accounted for 81% of total revenue. For the year ended December 31, 2010, the
Company had three customers that accounted for 100% of fees receivable and four customers that accounted for
82% of total revenue.



MIRUS SECURITIES, INC.

Notes to Financial Statements

Note 4 - Net Minimum Capital Requirement

The Company is subject to the Securities and Exchange Commission’s uniform net capital rule (Rule 15¢3-1),
which requires the maintenance of a minimum amount of net capital, as defined, of $5,000 and requires its
aggregate indebtedness to all other persons, as defined, shall not exceed a 15 to 1 ratio (1500%) of its net capital.
At December 31, 2011 and 2010, the Company had net capital of $122,071 and $114,201, respectively, of which
$117,071 and $109,201, respectively, was in excess of its required net capital. At December 31, 2011 and 2010,
the Company’s percentage of aggregate indebtedness to net capital was 9.07% and 1.79%, respectively.

Note 5 - Customer Transactions

The Company does not hold customer funds or securities. Accordingly, the Company is exempt from the
requirement to maintain a “Special Reserve Account for the Exclusive Benefit of Customers” under provisions of
SEC Rule 15¢3-3 based on Paragraph K(2)(i) of that rule.
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Mayer Hoffman McCann P.C.

Tofias New England Division 500 Boylston Street ® Boston, MA 02116
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Independent Registered Auditors’ Report on Supplementary Information
Regquired by Rule 17a-5 of the Securities and Exchange Commission

To the Board of Directors and Shareholder
Mirus Securities, Inc.
Burlington, Massachusetts

We have audited the financial statements of Mirus Securities, Inc., (the “Company™) as of and for the year ended
December 31, 2011, which expressed an unqualified opinion on those financial statements as it appears on page 1.
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
information contained in Schedules I, II and III is presented for purposes of additional analysis and is not a
required part of the financial statements but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States. In
our opinion, the information is fairly stated in all material respects in relation to the financial statements as a
whole.

February 21, 2012
Boston, Massachusetts

10



MIRUS SECURITIES, INC.

Computation of Aggregate Indebtedness
and Net Capital Pursuant to Rule 15¢3-1

Schedule 1
December 31, 2011

Pursuant to Rule 15¢3-1 of the Securities and Exchange Commission, the “Net Capital Rule”, Mirus Securities, Inc. had
the following Excess Net Capital at December 31, 2011:

Total stockholder’s equity from the statement of financial condition $ 163,276
Deductions:

Non-allowable assets (41,205)
Net capital 122,071
Aggregate indebtedness:

Included in statement of financial condition

Accounts payable and due to related party 11,070

Computation of basic net capital requirement:
Minimum net capital required (the greater of $5,000

or 6-2/3% of aggregate indebtedness) 5,000
Capital in excess of minimum requirement $ 117,071
Ratio, aggregate indebtedness to net capital 9.07%

See Independent Registered Auditors’ Report on Supplementary Information. 11



MIRUS SECURITIES, INC.

Reconciliation of the Computation of Aggregate Indebtedness
and Net Capital with That Filed in Part I14 of Form X-174-5

Schedule 11

December 31, 2011

Aggregate Indebtedness

There were no material adjustments to the aggregate indebtedness calculation.

Net Capital

There were no material adjustments to the net capital calculation.

See Independent Registered Auditors’ Report on Supplementary Information.

12



MIRUS SECURITIES, INC.

Statement Pursuant to Rule 15¢3-3 of the
Securities Exchange Act of 1934

Schedule 111

December 31, 2011

The Company does not hold funds or securities of customers. Accordingly, the Company is exempt from the
requirements to maintain a “Special Reserve Account for the Exclusive Benefit of Customers™ under provisions of
SEC Rule 15¢3-3 based on paragraph K(2)(i) of the rule.

See Independent Registered Auditors’ Report on Supplementary Information. 13
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Independent Registered Auditors’ Report on Compliance and Internal
Accounting Control Required by SEC Rule 17a-5
Pursuant to Rule 15¢3-3 Exemption

To the Board of Directors and Shareholder
Mirus Securities, Inc.
Burlington, Massachusetts

In planning and performing our audit of the financial statements of Mirus Securities, Inc. (the “Company”) as of
and for the year ended December 31, 2011 in accordance with U.S. generally accepted auditing standards, we
considered the Company’s internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a study of the
practices and procedures followed by the Company including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and
net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company in any of
the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
Jjudgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in conformity with U.S. generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph.

14



MHM

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be prevented or
detected and corrected on a timely basis. v

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not
identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the Securities and Exchange Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2011 to meet the Commission’s
objectives.

This report is intended solely for the information and use of the management, the Securities and Exchange
Commission, Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g)

under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

WW%@W A.

February 21, 2012
Boston, Massachusetts
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Independent Registered Accountants’ Report on Applying Agreed-Upon Procedures
Related to an Entity’s SIPC Assessment Reconciliation

To the Board of Directors and Sharehoider
Mirus Securities, Inc.
Burlington, Massachusetts

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments [General
Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2011, which were agreed to by Mirus Securities, Inc. (the “Company”) and the Securities
and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the
other specified parties in evaluating the Company’s compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). The Company’s management is responsible for the Company’s
compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The
Company’s management is responsible for the Company’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2011,
with the amounts reported in Form SIPC-7 for the year ended December 31, 2011, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and work paper, noting
no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules |
and working papers supporting the adjustments, noting no differences; and

5. We noted no overpayment applied to the current assessment on Form SIPC-7.
We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional

procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

WW»@W .

February 21, 2012
Boston, Massachusetts



MIRUS SECURITIES, INC.

Schedule of Assessment and Payments [General Assessment Reconciliation
(Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC)

For the Year Ended December 31, 2011

General assessment $ 11,840

Less payments made:
Date Paid Amount
7/12/11 $ 1,165 (1,165)

Interest on late payment(s) -

Total assessment balance and interest due $ 10,675

See Independent Registered Accountants’ Report.



MIRUS SECURITIES, INC.

Schedule of Assessment and Payments [General Assessment Reconciliation
(Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC)

For the Year Ended December 31, 2011

Revenue:
Consulting income $ 261,790
Accomplishment fees 4,455,207
Reimbursed expenses income 19,186
SIPC net operating revenues $ 4,736,183
General assessment @ .0025 $ 11,840

See Independent Registered Accountants’ Report.
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