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OATH OR AFFIRMATION

Scott Bennett swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Nations Financial Group Inc as

of December31 20 11 are tme and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account classified

solely as that of customer except as follows

Title

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Ii Computation for Detennination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Coutmi Requirements Under Rule l5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3 -l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affimiation

fl in copy of the SIPC Supplemental Report

it report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

JOJ
ow raai Seal

CornrnIsn Number 71a249

Commission Expiis

qbl

Signature

For conditions of confidential treatment of certain portions of this filing see section 240 17a-5e3
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Mcsladrey Pullen LLP

McGladrey

Independent Auditors Report

To the Board of Directors

Nations Financial Group Inc

Cedar Rapids Iowa

We have audited the accompanying statement of financial condition of Nations Financial Group Inc the

Company as of December 31 2011 that you are filing pursuant to Rule 7a-5 under the Securities

Exchange Act of 1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the statement of financial condition is free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the statement of financial

condition An audit also includes assessing the accounting principles used and significant estimates made

by management as well as evaluating the overall statement of financial condition presentation We
believe that our audit of the statement of financial condition provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Nations Financial Group Inc as of December 31 2011 in conformity

with accounting principles generally accepted in the United States of America

Cedar Rapids Iowa

February 22 2012

Member of the RSM httemaftonal network of todependent accounttng tax and consuttng firms



Nations Financial Group Inc

Statement of Financial Condition

December 31 2011

Assets

Cash and Cash Equivalents 350263
Receivables

Due from clearing broker 343452
Due from registered representatives 55576
Commissions and fees 18612 417640

Deposit with Clearing Broker 112450

Other Assets 57557

937910

Liabilities And Stockholders Equity

Liabilities

Payables

Commissions 241635
Accounts payable trade 63100
Accrued expenses and other liabilities 50882 355617

Stockholders Equity

Capital stock Class common .0001 par value authorized

1000000 shares issued 247195 shares 123598

Capital stock Class common nonvoting .0001 par value

authorized 1000000 shares issued 247195 shares 123597
Retained earnings 335098 582293

937910

See Notes to Statement of Financial Condition



Nations Financial Group Inc

Notes to Statement of Financial Condition

Note Nature of Business and Significant Accounting Policies

Nature of business Nations Financial Group Inc the Company is securities broker-dealer registered

with the Securities and Exchange Commission and member of the Financial Industry Regulatory

Authority FINRA with 49 offices located throughout the United States

The Company operates under the provisions of Paragraph k2ii of Rule 5c3-3 of the Securities

Exchange Act of 1934 and accordingly is exempt from the remaining provisions of that Rule Essentially

the requirements of Paragraph k2ii provide that the Company clear all transactions on behalf of

customers on fully disclosed basis with clearing broker-dealer and promptly transmit all customer

funds and securities to the clearing broker-dealer The clearing broker-dealer carries all of the accounts of

the customers and maintains and preserves all related books and records as are customarily kept by

clearing broker-dealer

Accounting estimates The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that affect the reported

amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses during the reporting period

Actual results could differ from those estimates

summary of the Companys significant accounting policies follows

Cash eguivalents For purposes of reporting cash flows the Company has defined cash equivalents as

short-term highly liquid debt instruments purchased with maturity of three months or less

Recognition of revenue Customers securities transactions are reported on trade date basis with

related commission income and expenses reported on trade date basis Income from advisory fees

and related correspondent charges are typically earned in accordance with the fee arrangements

Note Transactions with Clearing Broker

The agreement with the clearing broker provides for clearing charges at rate multiplied by the number of

tickets introduced by the Company The agreement also requires the Company to maintain minimum of

$100000 as deposit in an account with the clearing broker

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC
Rule 5c3-1 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to The Rule also provides

that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would

exceed 10 to As of December 31 2011 the Company had net capital of $455354 which was $405354

in excess of its required net capital of $50000 The Companys net capital ratio aggregate indebtedness

to net capital was .78 to



Nations Financial Group Inc

Notes to Statement of Financial Condition

Note Off-Balance-Sheet Risk and Concentration of Credit Risk

As discussed in Note the Companys customers securities transactions are introduced on fully

disclosed basis with its clearing broker-dealer The clearing broker-dealer carries all of the accounts of

the customers of the Company and is responsible for execution collection of and payment of funds and

receipt and delivery of securities relative to customer transactions Off-balance-sheet risk exists with

respect to these transactions due to the possibility that customers may be unable to fulfill their contractual

commitments wherein the clearing broker-dealer may charge any losses it incurs to the Company The

Company seeks to minimize this risk through procedures designed to monitor the credit worthiness of its

customers and that customer transactions are executed properly by the clearing broker-dealer

Commissions receivable represent amounts due the Company from its clearing broker relating to

customer securities transactions introduced by the Company

The Company maintains its cash in bank deposit accounts which at times may exceed federally insured

limits The Company has not experienced any losses in such accounts The Company believes it is not

exposed to any significant credit risk on cash and cash equivalents

The Company is involved in various pending or threatened legal proceedings arising from the normal

course of its business operations Management of the Company after consultation with counsel and

review of available facts believes the resolution of these various proceedings will have no material

adverse effect on the Companys financial condition results of operations or cash flows

Note Related Party Transactions

The Company leases office space from company affiliated through common ownership on month-to-

month basis Total rental expense with the affiliate was $73075 for the year ended December 31 2011
The Company also leases three employees to separate company also affiliated through common
ownership The total amount received from the affiliate for the leased employees was $123393 for the

year ended December 31 2011

Note Income Tax Status

The Company with the consent of its stockholders has elected to be taxed under sections of federal and

state income tax law which provide that in lieu of corporation income taxes the stockholders separately

account for their pro rata shares of the Companys items of income deductions losses and credits As
result of this election no income taxes have been recognized in the accompanying financial statements

When tax returns are filed it is highly certain that some positions taken would be sustained upon
examination by the taxing authorities while others are subject to uncertainty about the merits of the

position taken or the amount of the position that would be ultimately sustained The benefit of tax

position is recognized in the financial statements in the period during which based on all available

evidence management believes it is more likely than not that the position will be sustained upon

examination including the resolution of appeals or litigation processes if any As of and for the year
ended December 31 2011 the Company had no material uncertain tax positions that are required to be

recorded as liability

The Company files income tax returns in U.S federal jurisdiction and various states With few

exceptions the Company is no longer subject to US federal state and local tax examinations by tax

authorities for years before 2008



Nations Financial Group Inc

Notes to Statement of Financial Condition

Note Subsequent Events

The Company has evaluated subsequent events through February 22 2012 the date on which the

financial statements were available to be issued and has determined that no events or transactions have

occurred through that date that require recognition or disclosure in the financial statements


