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OATH OR AFFIRMATION

1, Kraig Klebe , swear (or affirm) that, to the best of

my knowledge and bglief the accompanying financial statement and supporting schedules pertaining to the firm of

Integrity Funds Distributor, LLC , as
of Pecember 31 ,20_ 11, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Ksasg Wete
044 7%«20/1' . 7% Signature
P '“Le:] W o . Treasurer
Title

Notary Public
CARLA BROWN
This report ** contains (check all applicable boxes): Notary Public
(a) Facing Page. State of Nor?h Dakota
(b) Statement of,Financial Condition. My Commission Expires Feb. 28, 2016

(c) Statement of Income (Loss). C(/Mj M o

%]

¥

74|

i (d) Statement of Changes in Financial Condition.

M (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.

M (g Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

M () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

¥ (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Integrity Funds Distributor, LLC.
Minot, North Dakota

We have audited the accompanying balance sheet of Integrity Funds Distributor, LLC. (a wholly-
owned subsidiary of Corridor Investors, LLC) as of December 31, 2011 and the related statements of
operations, member’s equity, and cash flows for the year then ended, that you are filing pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Integrity Funds Distributor, LLC. as of December 31, 2011, and the results of its
operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The information contained on page 9 is presented for purposes of additional analysis and is not a
required part of the financial statements, but is supplementary information required by Rule 17a-5 of
the Securities and Exchange Act of 1934. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. This information has been subjected to the auditing procedures applied in the
audits of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements
as a whole.

N '
Bredys,, (Moot
BRADY, MARTZ & ASSOCIATES, P.C.
Minot, North Dakota USA

February 24, 2012

BRADY, MARTZ & ASSOCIATES, P.C.
24 West Central P.O. Box 848
Minot, ND 58702-0848 (701) 852-0196 « Fax (701) 839-5452
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INTEGRITY FUNDS DISTRIBUTOR, LLC
(A WHOLLY-OWNED SUBSIDIARY OF CORRIDOR INVESTORS, LLC)
BALANCE SHEET
DECEMBER 31, 2011

ASSETS
2011

CURRENT ASSETS

Cash and cash equivalents $ 1,364,177

Accounts and commissions receivable 53,778

Prepaid assets 14,230

Total current assets $ 431,038
TOTAL ASSETS $ 1,432,185

LIABILITIES AND MEMBER’S EQUITY

CURRENT LIABILITIES

Commissions and fees payable $ 10,010

Accrued expenses 58,285

Total current liabilities $ 68,295
TOTAL LIABILITIES $ 68,295
MEMBER’S EQUITY $ 1,363,890
TOTAL LIABILITIES AND MEMBER’S EQUITY $ 1,432,185

SEE NOTES TO FINANCIAL STATEMENTS



INTEGRITY FUNDS DISTRIBUTOR, LLC
(A WHOLLY-OWNED SUBSIDIARY OF CORRIDOR INVESTORS, LLC)
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2011

2011
INCOME
Fee income $ 2,333,366
Commission and underwriting income 2,877,648
Interest and dividend income 2,606
Total income $ 5,213,620
EXPENSES
Commission and fee expense $ 393,174
Professional fees 9,350
Advertising and promotion 46,978
Printing and postage 63,001
Dues and subscriptions 2,918
License, fees, and registrations 22,830
Compensation and benefits 1,619,455
Meals, lodging, and entertainment 198.431
Equipment rental and management fee 197,195
Insurance 1,958
Rent ‘ 9,600
Revenue sharing 82,231
Phone 15,973
Office supplies 22,632
Other expenses ) 2,675
Total expenses $ 2,688,401
NET INCOME $ 2,525,219

SEE NOTES TO FINANCIAL STATEMENTS



INTEGRITY FUNDS DISTRIBUTOR, LLC
(A WHOLLY-OWNED SUBSIDIARY OF CORRIDOR INVESTORS, LLC)
STATEMENT OF MEMBER’S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2011

Member’s

Equi
BALANCE, JANUARY 1, 2011 $288,671
Distributions (1,450,000)
Net income 2,525,219
BALANCE, DECEMBER 31, 2011 $1,363,890

SEE NOTES TO FINANCIAL STATEMENTS



INTEGRITY FUNDS DISTRIBUTOR, LLC
(A WHOLLY-OWNED SUBSIDIARY OF CORRIDOR INVESTORS, LLC)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2011

2011

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 2,525,219
Adjustments to reconcile net income to
net cash provided by operating activities:
Effects on operating cash flows due to changes in:

Accounts and commissions receivable (5,671)
Prepaid assets (2,767)
Commissions and fees payable (61,696)
Accrued expenses (12,376)
Net cash provided by operating activities $ 2,442,709
CASH FLOWS FROM FINANCING ACTIVITIES
Distributions to member $  (1,450,000)
Net cash used by financing activities $ _ (1,450,000)
NET INCREASE IN CASH AND CASH EQUIVALENTS $ 992,709
CASH AND CASH EQUIVALENTS AT BEGINNING OF
YEAR 371,468
CASH AND CASH EQUIVALENTS AT END OF YEAR $ 1,364,177

SEE NOTES TO FINANCIAL STATEMENTS



NOTE 1 -

INTEGRITY FUNDS DISTRIBUTOR, LLC
(A WHOLLY-OWNED SUBSIDIARY OF CORRIDOR INVESTORS, LLC)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011

NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES

The nature of operations and significant accounting policies of Integrity Funds
Distributor, LLC are presented to assist in understanding the Company's financial
statements.

Nature of Operations - The Company is a wholly-owned subsidiary of Corridor
Investors, LLC (the “Parent”). Integrity Fund Services, LLC and Viking Fund
Management LLC are also wholly-owned subsidiaries of the Parent. The Company's
primary business is as the principal underwriter and distributor of “Integrity Viking
Mutual Funds,” “Integrity Managed Portfolios,” “Viking Mutual Funds”, and “The
Integrity Funds,” hereinafter collectively referred to as “the Funds”.

Cash and Cash Equivalents — Cash and cash equivalents are distinguished based on
liquidity. Liquid investments with maturities greater than three months, if any, are
recorded as investments.

Accounts and Commissions Receivable - The Company’s receivables consist primarily
of fees charged to the affiliated funds for distribution services. Management believes all
of the receivables are collectible based on historical experience, and has not recorded an
allowance for doubtful accounts. The Company does not charge interest on its
receivables.

Commissions - Commissions and related clearing expenses are recorded on a trade-date
basis as securities transactions occur.

Concentrations - Substantially all of the Company's revenue is derived from fees
charged to the Funds mentioned above. All trade receivables are due from the Funds.
The Company is economically dependent upon the operating results of the Funds.

Income Taxes - The Company’s policy is to evaluate the likelihood that its uncertain tax
positions will prevail upon examination based on the extent to which those positions have
substantial support within the Internal Revenue Code and Regulations, Revenue Rulings,
court decisions and other evidence. It is the opinion of management that the Company
has no significant uncertain tax provisions that would be subject to change upon
examination. The Federal income tax returns of the Parent Company are subject to
examination by the IRS generally for three years after filing.

12b-1Revenue - 12b-1 revenue is recognized in the period in which it is earned.



NOTE 2 -

NOTE 3 -

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

RULE 15¢3-3

The Company operates under the provision of Paragraph (k)(1) of Rule 15¢3-3 of the
Securities and Exchange Commission and, accordingly, is exempt from the remaining
provisions of that Rule.

RISKS AND UNCERTAINTIES
The Company has a concentration of credit risk for cash deposits at various financial

institutions. These deposits may at times exceed amounts covered by insurance provided
by the U.S. Federal Deposit Insurance Corporation (FDIC).

NOTE 4 - RELATED PARTY TRANSACTIONS

Commission and other fee income from the Funds $
Commission and other fees paid to Corridor Investors, LLC $
Compensation and benefits paid to Corridor Investors, LLC $ 504,822
Management and equipment rental fees paid to Corridor Investors, LLC $
Rent paid to Corridor Investors LLC $
Other expenses paid to Corridor Investors, LLC $

The transactions between Integrity Funds Distributor, LLC, Corridor Investors, LLC and
the Funds are summarized below:

2011
1,365,959
8,227

152,000
9,600
8,669

There was a $50,608 underwriting receivable due from the Funds on December 31, 2011.

Corridor Investors, LLC entered into a three year lease for its facility on July 31, 2009.
The terms of the lease require monthly rental payments of $3,200. Integrity Funds
Distributor, LLC entered into an expense sharing agreement with Corridor Investors, LLC
on July 21, 2010. The terms of the agreement require that rent expenses shall be shared
equally among Corridor Investors, LLC, Viking Fund Management, LLC, Integrity Fund
Services, LLC, and Integrity Funds Distributor LLC. Corridor Investors, LLC is the
owner of all equipment and furniture in use by the subsidiaries and charges a monthly
equipment and furniture rental expense of $1,000 to Integrity Funds Distributor, LLC.
The agreement also requires a monthly management fee to be charged to Integrity Funds
Distributor, LLC of $11,666.67 as a result of the management and administrative
compensation costs paid by Corridor Investors, LLC for management and administrative
services provided to the subsidiary company.



NOTE S -

NOTE 6 -

NOTE 7 -

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2011, the Company had net capital of $1,295,882,
which was $1,270,882 in excess of its minimum required net capital of $25,000. The
Company's net capital ratio was 0.53 to 1.

ADVERTISING EXPENSE

Advertising costs are expensed as incurred. Total advertising expense was $8,193 for the
year ended December 31, 2011.

SUBSEQUENT EVENTS

No significant events occurred subsequent to the Company’s year-end. Subsequent
events have been evaluated through February 24, 2012, which is the date these financial
statements were available to be issued.



SUPPLEMENTARY INFORMATION



INTEGRITY FUNDS DISTRIBUTOR, LLC
(A WHOLLY-OWNED SUBSIDIARY OF CORRIDOR INVESTORS, LLC)
SCHEDULE I
COMPUTATIONS OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITITES EXCHANGE ACT OF 1934
AS OF DECEMBER 31, 2011

2011

NET CAPITAL

Total member’s equity $ 1,363,890

Less non-allowable assets:

Prepaid assets (14,230)
Accounts and commissions receivable (53,778)

Net capital $ 1,295,882
AGGREGATE INDEBTEDNESS

Commission and fees payable $ 10,010

Accrued expenses 58,285

Total aggregate indebtedness $ 68,295
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requirement, $ 25,000

Excess net capital at 1500%, $ 1,291,329

Excess net capital at 1000%, $ 1,289,052

Ratio: Aggregate indebtedness to net capital 0.53to01
RECONCILIATION WITH COMPANY'S COMPUTATION

Net capital, as reported in Company's Part I (Unaudited)

FOCUS report $ 1,295,882

Net audit adjustments to allowable assets -

Net capital per above $ 1,295,882

1. Minimum net capital requirements for the Company are the greater of 6 2/3% of
aggregate indebtedness or $25,000.

2. Excess net capital figures at 1500% and 1000% are based on calculated minimum net
capital requirements of:

1500% $ 4,553

1000% $ 6,830



INTEGRITY FUNDS DISTRIBUTOR, LLC
(A WHOLLY-OWNED SUBSIDIARY OF CORRIDOR INVESTORS, LLC.)
CLAIM OF EXEMPTION FROM RULE 15¢3-3
DECEMBER 31, 2011

The Company operates under the provisions of Paragraph (k)(1) of Rule 15¢3-3 which limits the
Company’s business to mutual funds and/or variable annuities. Therefore a schedule showing the
Computation for Determination of Reserve Requirements Under Rule 15¢3-3 of the Securities and
Exchange Commission and the schedule of Information Relating to Possession or Control
Requirements Under Rule 15¢3-3 of the Securities and Exchange Commission is not required.

10
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CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL REQUIRED BY RULE 17a-5

To the Board of Directors
Integrity Funds Distributor, LLC
Minot, North Dakota

In planning and performing our audit of the financial statements and supplemental schedules of
Integrity Funds Distributor, LLC (the Company), as of and for the year ended December 31, 2011 in
accordance with auditing standards generally accepted in the United States of America, we considered
the Company's internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the
following: '

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions
are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

BRADY, MARTZ & ASSOCIATES, P.C.

24 West Central P.O. Box 848

Minot, ND 58702-0848 (701) 852-0196 - Fax (701) 839-5452 Aninaspenenty Oares wem | u
www.bradymartz.com 11 McGLaprey ALuance | = McGladrey



INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL REQUIRED BY RULE 17a-5 (CONTINUED)

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control over financial reporting that is less severe than a material weakness,
yet important enough to merit attention by those responsible for oversight of the company’s financial
reporting.

A material weakness is a deficiency, or a combination of deficiencies, in internal control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company’s annual or interim financial statements will not be prevented or detected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 2011,
to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, State Securities Commission, and other regulatory agencies that rely on rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be, and should not be used by, anyone other than these specified parties.

Bred,  Mands

BRADY, MARTZ & ASSOCIATES, P.C.
Minot, North Dakota USA

February 24,2012

BRADY, MARTZ & ASSOCIATES, P.C.
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